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of car price study 

European Commqiuty competition reitiimfwrirww - 1 
Sir Leon Britten postponed publication of hls: 
tong-awaltedstudyofcarpricesforatileast a 
week under pressure from his fe llow « H fnw d«ag<nri My 
including-EGpresideritJacques Delors.- : 

Publication of a parallel study of the EC motw■'' 
industry by industry commissioner Martin Bange- - •' 
mann wfll almost oert^nly go ahead. Sr Leon ■ 
and Bangamann differ over the reasons for 
car prices.. Page 20; Brnuels split over car industry 
trebling, Page 3 

Japan ieeks CSCE Uc Fonnal relations ; : f 
between Japan and the Conference on Security -; .- 
and Co-operation in Europe will be proposedby. 
Japanese prime minister Eichi Miyazawa in 
talks in Paris and Bonn this week. Page 20 .. 

KajM dashsis; A new Afghan governnjent 

■ drawn from thp leading faTomiq gqqrrilln gynups ‘ 

took power in Kabul as heavy fi ghting continued 
in parts' of the dty. Page 4 

Compour OIMar ; M—I—« i dlaa at 88; 


Schwaetzer rejected as foreign minister by her own party in favour of Kinkel 

Bonn split over Genscher replacement 



Compo—r OIMar; ——alaan d»— -at 83s ■ 

Frenchcomposer Olivier 
- Messiaen (left) whose / 

sn meHmfts pnr pWing ' 
music drewan sources 
. rangingtrom Balinese 
dance to bird song, 
died In a Paris hospital 
He was 83. He wrote 
with equal ease for 
organ, choir, and cham¬ 
ber ensembles. Obituary, 
Page 15 

trancta Bacon, thepainter, died of a heart - 

attack in a Madrid hospital after being taken - 
iHon holiday .'He was 82. Obltuary.Page 15 

Pwky Perofc HCIlionaite b uataessnum 
Perot is virtually level with President George 
Bush in California whjch votes on: June2 ; 'wtth . 
Bill Clinton a close third, according to pahs ahead 
of the latest US preridential primaries. Page 8 

General Motors, US carmaker, returnedto - 
modert proftt after six quartern of losses, thaiihs.. 
to improved results in its core north American 
vdiide operations. Page tl " 

YoftsJn standsfb-m:President BorisYeltsln, 
id an attempt' to ease domestic fears about Russian, 
membership of the International MonetaryJPcmd, 
said he would not allowthe-west to dictate comfi- - 
tionvBage8• 'j'Z 
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fbeJtaanzauto; Spain's only authorised CatapiUar 
deafen jPagril -.i.; 

Sts^ PS steelmaker. 
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By Quenfin Peel In Bono 

GERMANY’S ruling coalition 
was thrown into disarray last 
night, when the nomination of 
Mrs-Irmgard Schwaetzer as for¬ 
eign minister was rejected by her 
own party; the minority Free 
'Demoprats 0TOp). 

/Ja a shock "vote last night is 
the party’s parliamentary group, 
Mrs Schwaetzer was defeated by 
Mr . Klaus Kinkel, the 55-year-old 
justice minister, who now 
becomes the man supposed to 
succee d Mr Hans-Dietrich Gen- 
scharin the key post 
There was no immediate reac¬ 
tion from Chancellor Helmut 
Kohl mid the oilier members of 
this coahtion. but the confusion 


seems certain to damage the 
international standing of the gov¬ 
ernment 

The nomination of Mrs 
Schwaetzer, currently construc¬ 
tion minister and formerly a dep¬ 
uty foreign minister, was seen as 
favoured by Mr KohL 

At the same time them was 
public disagreement between the 
chancellor's Christian Demo¬ 
cratic Union (CDU) and its Bavar¬ 
ian sister party, the Christian 
Social Union (CSU), over the 
appointment of a deputy chancel¬ 
lor to replace Ur Genscher when 
he quits. 

The CSU wants the post for its 
own leader, Mr Tbeo Waigel the 
Usance minister, but Mr. Kohl 
insists that it belongs to "the 


minority FDP is spite of Mr Gen- 
scher's resignation. 

The turmoil in the coalition 
coincides with an intensification 
of the public sector strike 
launched at the weekend in an 
increasingly bitter campaign for 
higher wages. Public transport 
throughout the industrial Ruhr 
region was brought to a stand¬ 
still. causing motorway jams, and 
refuse disposal workers through¬ 
out the country will be called out 
today. 

After a day of confusion in 
Bonn it seemed virtually certain 
that FDP back-benchers would 
get their way and Mr Kinkel 
would become foreign minister. 

A FDP meeting, which argued 
for five stormy hours before vot¬ 


ing for Mr Kinkel, also decided 
that Mr Jurgen Mollemann. the 
economics minister, should be its 
candidate for deputy chancellor. 
Mrs Sabine Leu theusser-Schnar- 
renberger, a 40-year-old lawyer 
from Bavaria, was nominated as 
new justice minister. 

Tbe revolt in the FDP was led 
by the back-benchers, furious 
with their own party executive 
for nominating Mrs Schwaetzer 
without consulting them. 

They demanded a meeting with 
the executive yesterday after¬ 
noon, at which Mr Kinkei 
declared himself willing to serve 
as foreign minister. A vote in the 
group last night gave him 63 
votes to only 25 for Mrs 
Schwaetzer. 


Mr Ki n kel, a lawyer, became 
head of West Germany's BND 
intelligence service in January 
1979 until October 1982 when he 
became a state secretary in the 
Ministry of Justice. During his 
years with the intelligence ser¬ 
vice, he worked hand-in-hand 
with Mr Genscher at the Foreign 
Ministry. 

Married and with three daugh¬ 
ters and a son, he studied law at 
the universities of Tubingen, 
Bonn and Cologne. 

The political manoeuvring in 
Bonn last night overshadowed 
the growing chaos caused by the 
public sector strike. While the 
central government and state 
employers urged the unions to 
return to the negotiating table. 


union leaders refused to do so 
without a new and improved 
offer to consider. 

The oTV public sector union, 
with 900,000 members, is demand¬ 
ing a 9.5 per cent pay rise. Tbe 
government has offered 4.8 per 
cent, and has rejected an arbitra¬ 
tion award of 5.4 per cent as a 
compromise. 

Mr Kohl is adamant that in the 
present budgetary circumstances, 
any settlement must be below 5 
per cent 

The union promised yesterday 
that reflise disposal workers and 
hospital administrators would 
join the strike today. 

Employers hold firm, Page 20 
Maastricht loses appeal, Page 2 


Lloyds Bank launches 
£3.6bn bid for Midland 


By Robert Poston in London and 
Simon Holbsrton In Hong Kong 

LLOYDS BANK yesterday urged 
the British government to carry 
out a thorough review of compe¬ 
tition in the UK hanking industry 
when announcing that it was 
planning to .make a £3.6bn 
($6L4bn) offer to acquire Midland 
-Basis.'' . . . 

. It -said that if it succeeds in 
baying Midland it will reduce 
staff numbers at the combined 
banks by 20,000 over four years 
and close 1000 branches. Annual 
overheads of the joined 
operations would be cut by 
£700m. 

; However. Mr Brian Pitman, 
Lloyds’ chief executive, insisted 
there would be no .compulsory 
redundancies and that' the axe 
would fell cm Lloyds’ operations 
as well as on Midland’s. He raid 
Lloyds would preserve the best 
of each bank*. . . 

At 7.30 yesterday morning, 
after, four months of secret prepa¬ 
rations. Lloyds said it would offer 
one hew Lloyds share and SOp in 
cash to acquire each Midland 
Share. However, it set an unusual 
precondition on its bid. 

The offer wiH not be put to 
Midland , shareholders, Lloyds 
said, if the takeover proposal is 
referred for investigation by the 
Monopolies and Mergers Commis¬ 
sion, the UK competition author¬ 
ity, unless the rival bid for Mid¬ 
land by Hongkong and Shanghai 
Banking Corporation is also 
investigated by the MMC. 

Mr Michael Hesel t ine, the new 
president of tbe Board of Trade, 
met Department of Trade and 
Industry officials immediately 
after. Lloyds’ announcement to 
discuss the bank's bid plans. Offi¬ 
cials at tbe Office of Fair Trading 
said the OFT would probably 
advise Mr Heseltine to refer the 


Lloyds bid to the MMC. 

Prior to Lloyds’ intervention, 
analysts believed he would not 
refer the Hongkong Bank bid on 
the basis of the Government’s 
competition policy of the past 
dorado However, Mr Brian Pit¬ 
man, Lloyds’ chairman, said that 
Midland’s customers would bene¬ 
fit more from a Lloyds takeover 
than from. one by Hongkong 
Bank so it was in “the national 
interest” that both bids be 
referred to the MM C. 

Mr Heseltine will also have to 
grapple with the issue of whether 
the Hongkong bid falls properly 
into his jurisdiction or whether it 
should be vetted exclusively by 
the European Community compe¬ 
tition-authority in Brussels. DTI 
officials said they were still at 
-the stage of accumulating infor¬ 
mation on this question. 

• If Lloyds is' successful in 
acquiring Midland - and it 
admitted that it feces a stiff chal¬ 
lenge - its position as the UK’s 
most profitable bank would be 
reinforced- It would also become 
the UK’s biggest bank in terms of 
branch numbers, employing 
125£00 people. Measured by gross 
assets it would be the UK's third 
biggest and would rank 15th in 
the world. 

Midland, whose directors met 
far an emergency board meeting 
between 5.30pm and 8pm, made 
no formal response to Lloyds’ 
proposal. However it is expected 
to maintain its backing for Hong- 
kong Bank’s SSJSbn offer when it 
issues a statement today. 

Sir Jeremy Morse insisted that 
bis bank was “not making a hos¬ 
tile' bid”. However, bankers said 
yesterday that Sir Jeremy was 
“playing with words”. 

William Purves, chairman of 
Hongkong Bank, immediately 
went on to the offensive against 
Lloyds. He said a Lloyds takeover 




of Midland would reduce compe¬ 
tition and would “mean the 
destruction of Midland". 

Some big Midland sharehold¬ 
ers, which include M&G, owner 
of just under 6 per cent of the 
bank's shares, Phillips Sc Drew 
Fund Managers, with about 4 per 
cent of the stock, the Prudential 
Corporation and Mercury Asset 
Management welcomed the offer 
from Lloyds. 

If Lloyds succeeds, the “Mid¬ 
land" name would be abandoned 
Mr Pitman said, but other brand 
names used by Midland’s subsid¬ 
iaries, such as “Thomas Cook” 
and “Samuel Montagu”, would be 
preserved. 

Midland's share price rose from 
381p to 394p, which compares 
with the 447p a share value of 
Lloyds proposed terms. Lloyds 
fell from.'427p-to 4l7p. 

Dark horse joins race. Page 18 
Editorial comment. Page 18 I 

Lex, Page 20 ^ 

Background, Page 22 Sir Jeremy Morse, Lloyds chairman: looking for a level playing field 

Big customers welcome rationalisation 


By Financial Times Reporters 

LARGE British companies 
welcomed the Lloyds bid for Mid¬ 
land yesterday, but smaller busi¬ 
nesses and the banking trade 
union expressed grave worries. 
Members of Parliament called for 
a monopolies investigation of the 
bid. 

The chief executive of a large 
textile company said: "This 
should have happened years ago. 
Any reduction in competition 
will not be damaging." 

Mr Gerald Corbett, finance 
director of Redland. the large 
buffdlng materials group said: "In 


terms of clearing bank services, 
there is little between the major 
banks. I cannot see that it would 
make any difference to us." 

Mr David Cbater, finance direc¬ 
tor of Radyot. a maker of compo¬ 
nents for commercial vehicles, 
said: “The engineering industry 


has seen a vast amount of ration¬ 
alisation during the past 10 years 
and this sort of move is long 
overdue in the banking sector. 
It's a good thing if it makes 
banks leaner and fitter.” 

Smaller companies were more 
concerned about tbe reduction of 


Re-arrange three matches to make 
eight equilateral triangles. 


choice if there were only three 
big banks instead of four. 

Mr Jonathan Fowler, chairman 
of Chinecrest Archives, a Elm 
($1.77mVtumover company which 
stores documents for the hanks 

Continued on Page 20 


US confidence index up as 
economy shows 2% growth 




By Michael Prowse In 
Washington 

‘ REPORTS THAT the US 
economy grew at an annual rate 
of 2 per cent in the first quarter 
of this year, the fastest pace since 
the election of President George 
Bush early in 1969. boosted hopes 
yesterday that the country was 
firmly on a path to recovery. 

Spirits were also lifted by a 
sharp S point rise to 64.8 in a 
closely followed index of con¬ 
sumer confidence. 

Optimism was tempered by 
news of a 15 per cent drop in new 
home sales last month, the sharp¬ 
est monthly fell for a decade. 
Economists also cautioned that 
the sectors leading recovery - 
personal consumption and resi¬ 
dential investment - were likely 
to lose momentum in coming 
months. 

\ Mr Bush, who was anticipating 
a convincing victory in yester¬ 
day’s presidential election Repub¬ 
lican primary in Pennsylvania, 
hailed the figures as evidence of 
recovery. He acknowledged that 
some sectors were still hurting 
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but added: *1 think most people 
would say 2 per cent growth is 
not recessionary." 

Mr David Mnllins. vice-chair¬ 
man of the US Federal Reserve, 
said the economy was on course 
for growth of 3 per cent later this 
year. This compares with annual 
rates of growth of 5-6 per cent in 
the early stages of most previous 
US recoveries. 

Mr Michael Beskin, the chief 
White House economist, wel¬ 
comed the news but said: “We 
won’t be satisfied with growth 
rates until the economy achieves 
the momentum required to create 
a steady decline in unemploy¬ 
ment" 

Unemployment is 7.3 per cent, 
the highest level for six years. 

The figures for gross domestic 
product represented a rebound 
from last year’s fourth quarter, 
when annual growth slumped to 
0.4 per cent prompting fears iff a 
"double dip" recession. The econ¬ 
omy has now grown slowly for 
four successive quarters. 

Growth was fuelled mainly by 
sharp increases in personal con¬ 
sumption and residential invest- 
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ment, both of which showed 
signs of flagging towards the end 
of the first quarter. The main off¬ 
setting factor was a sharp fall in 
business inventories. 

Most analysts expect growth of 
28 per cent at an annual rate in 
the present quarter, led by a 
rebound in production as inven¬ 
tories are rebuilt 
Analysts noted, however, that 
in a healthy recovery, tbe con¬ 
sumer confidence index would be 
expected to rise well above 100. 

Sales of new single-family ; 
homes fell 14A per cent in March 
to a seasonally adjusted annual 
rate of 513JJ00. Figures for Febru¬ 
ary were also revised down. The 1 
falls wiped out earlier gains leav- 
ing sales only 3 per cent higher | 
than in last March. 

Economists were surprised by 
the plunge in home sales but said 
it probably exaggerated the 
underlying deterioration in tbe 
housing market. Figures for 
housing starts and buyer interest 
in properties were relatively 
encouraging. 
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Kravchuk wants western guarantees on missiles i^ read y 


By Chrysfla Freeland In Kiev 
and John Lloyd in Moscow 

UKRAINIAN President Leonid 
Kravchuk, facing what he sees 
as an increasingly hostile Rus¬ 
sia, said yesterday he was seek¬ 
ing security guarantees from 
the west in exchange for dis¬ 
mantling Ukraine’s strategic 

missiles. 

Mr Kravchuk, who visits the 
US next week, said Ukraine 
would link guarantees to 46 
inter-continental ballistic mis¬ 
siles in Ukraine not covered by 


last summer’s Start treaty 
between the US and the former 
Soviet Union. 

“This question has become 
particularly acute because 
some of our neighbours are 
making territorial claims on 
us, especially our big neigh¬ 
bour, Russia." Mr Kravchuk 
said. 

Meanwhile, the president of 
Kazakhkstan, Mr Nursultan 
Nazarbayev, said his country 
must be regarded as a nuclear 
state, if only “temporarily." 
His statement advances the 


much-feared possibility that all 

four nuclear republics - Bela¬ 
rus, Russia, Ukraine and Kaz¬ 
akhstan - would continue to 
hold them indefinitely. 

Mr Nazarbayev said he 
wanted a “strategic alliance" 
with guarantees from the US 
against nuclear attack from 
Russia, China or the US itself. 
In return, Kazakhstan would 
show “flexibility" on signing 

the non-probferation treaty. 

Mr Kravchuk said Ukraine's 
pledge last autumn to become 
nuclear-free “set a good exam¬ 


ple for the world” but “we are 
also weakening ourselves". He 
said Ukraine would also 
require fluandai compensation 
to defray the cost of dismantl¬ 
ing warheads. 

Since Mr Kravchuk’s 
announcement last month of a 
temporary freeze on the ship¬ 
ment of Ukraine’s 1,000 tactical 
weapons to Russia, their fate 
has been clouded by contradic¬ 
tory statements from Ukraine 
and Russia. 

Mr Kravchuk yesterday held 
out the hope that the troubled 


Former Soviet borders prove easy 
target for international gun-runners 

FT reporters investigate a story of arms and the Isle of Man 

A SMALL company regls- -^ Ti ” • P *&* 03 and fart 
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A SMALL company regis¬ 
tered in the Isle of Man 
is at the centre of 
attempts by arms merchants to 
use the Baltic republics as con¬ 
duits for illegal shipments of 
weapons from the former 
Soviet Union. 

Two consignments contain¬ 
ing 40,000 Russian-made small 
arms with a potential market 
value of 54m were stopped 
recently in Estonia and Fin¬ 
land. Both of them, described 
by arms industry experts as 
“large orders almost certainly 
bound for re-export", were 
addressed to Kennford Enter¬ 
prises, an Isle of Man-regis¬ 
tered non-resident company. 

The seizures have fuelled 
concerns that the break-up of 
the Soviet Union, with the lack 
of border controls being 
exploited both by hard-pressed 
arms producers and by soldiers 
selling their weapons, could 
lead to a flood of illegal arms 
finding their way to terrorist 
groups around the world, 
including the IRA. Customs 
officials said the guns seized in 
the Estonian capital, Tallinn, 
were “probably not the first 
and not the last”. 

Estonia appealed to a meet¬ 
ing of Nato defence ministers 
in Brussels last month for 
equipment and assistance to 
control its borders. 

Containers loaded with 
14,982 Makarov automatic pis¬ 
tols were discovered on Febru¬ 
ary li by Estonian customs in 
the port area of Tallinn. Ship- 


Isle of ■ 
Man 
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ment papers described the con¬ 
tents as 7^200 “sports and train¬ 
ing pistols", bound for Kenn¬ 
ford Enterprises in Finland. 
Estonia’s state prosecutor is 
investigating the case. 

The guns came from a fac¬ 
tory at Izhevsk, about 500 
milpg east of Moscow, which 
maters hunting g uns and mili¬ 
tary pistols. The city is the 
centre of Russia's small-arms 
industry and a separate factory 
there makes the renowned Kal¬ 
ashnikov AK-47 rifle. 

Within days a second ship¬ 
ment of 25,000 similar pistols 
were seized by Finnish cus¬ 
toms officers in Helsinki The 
automatic pistols are standard 
issue for the armies of the for¬ 
mer Warsaw Pact 

Kennford Enterprises was 
incorporated in the Isle of Man 
in April, 1991. Its two share¬ 
holders and directors are listed 
as Artur Pukhov, of Tallinn, 
and his wife Lubov Pukhov. of 
Hels inki. The Financial Times 
has established, however, that 
these are merely forwarding 
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addresses - the inhabitant of 
the Helsinki address expressed 
surprise that it was being used 
for this purpose by Kennford. 
The Pukhovs, both Russians, 
operate from Yaroslavl, 
north-east of Moscow. 

The company was set up by 
International Company Ser¬ 
vices, a Manx company forma¬ 
tion business. Mr Philip Robin¬ 
son of International Company 
Services said the request to 
form Kennford had come from 
a third party, whom he 
declined to identify, and not 
from the Pukhovs. 

Speaking from Yaroslavl, Mr 
Pukhov told fiie FT the order 
he had handled was for sports 
guns but that the identity of 
the buyer was a “commercial 
secret”. He said that file tact 
that the sports guns had beep 
replaced by Makarovs was “not 
my responsibility." 

“1 have never seen the mer¬ 
chandise and never checked 
it," Mr Pukhov said through an 
interpreter. 

He said Kennford Enter¬ 


prises mainly sold oil and rare 
metals, including scandium 
which is bought by the phar¬ 
maceutical industry. 

Draft proposals for regula¬ 
ting the large number of non¬ 
resident companies in the Isle 
of Man are expected to go 
before the island's parliament 
next month. 

A separate seizure of arms 
and anti-tank weapons appar¬ 
ently destined for Armenian 
troops in Nagorno-Karabakh, 
the disputed Armenian enclave 
in Azerbaijan, highlighted the 
problem of Soviet troops based 
in the Baltic republics selling 
their weapons. 

U nder UK law, British com¬ 
panies can obtain Department 
of Trade licences to import and 
export small arms of the kind 
SAigPd in Estonia »md Finlan d 
The countries with which trade 
in these weapons is banned are 
South Africa, Iraq, Libya, 
Somalia. Yugoslavia, and 
Argentina. Britain's Depart¬ 
ment of Trade ynd the exports 
of anus from the former Soviet 
republics was a “matter for 
those countries not ns". 

The UK Defence Ministry 
confirmed that it had been 
approached by the Estonians 
on the small arms issue and 
said that it was anxious to 
ensure that future trade in 
them was properly controlled. 

By David White. Jimmy 
Bunis and Neil Buckley m Lon¬ 
don, Sara Webb in Stockholm 
and Sue Stuart in Douglas, Isle 
of Man. 



Start Treaty, which covers 130 
intercontinental missiles in 
Ukraine, would soon be rati¬ 
fied. He said the four nudear 
republics would soon sign a 
protocol with the US clearing 
the way for ratification by all 
four. 

Mr Nazarbayev said he wanted 
ids republic to sign the Start 
treaty as a separate state. 

So far Russia has insisted 
that it alone would ratify the 
treaty, as successor state to the 
Soviet Union. 

In a bitter comment on deter¬ 


iorating relations between the 
republics, Mr Kravchuk said 
the US bad adopted a more 
favourable attitude to Ukraine, 
and that it was easier for him 
to reach an agreement US Sec¬ 
retary-of State James Baker 
than with the leaders of the 
republics. 

The tension between Ukraine 
and the Commonwealth of 
Independent States d omin ate d 
by Russia was emphasised yes-' 
terday when Colonel General 
Konstantin Morozov, the 
Ukrainian minister of defence, 


sent a telegram to Marshal 
Yevgeni Shaposhnikov, the 
Commonwealth -co mmand er in 
chief, hiking that all CIS offi¬ 
cers serving on Ukrainian ter¬ 
ritory who have not taken an 
oath of allegiance to Ukraine 
be suspended and transferred 
to their native republics. Gen 
Morozov also asked that Ukrai¬ 
nian officers serving outside 
the republic, thought to 
account for as much as 40 per 
cent of the officer corps, be 
returned immediately - to 
Ukraine. 



Germans in Munich make a virtue of necessity and adopt a healthier mode of getting ; 
to work yesterday as the public sector strike caused widespread disruption to public transport 
and long traffic jams on motorways 


Maastricht 
pact loses 
appeal 
Germany 

By David Marsh In Parte 

GERMAN companies are the 
least enthusiastic in the larger 
EC countries about the Maas¬ 
tricht treaty for European 
union, according to an interna¬ 
tional business op inio n survey 
published yesterday. 

The survey also indicates 
that a surprisingly large pro¬ 
portion - 18 per cent - of 
German business leaders 
believe their country 
to meet the economic condi 
turns for monetary union. 

The report, based on 1, 
interviews with company direc¬ 
tors in seven EC countries, was 
carried out by Harris Research 
for the United Parcel Service 
distribution company. 

The findings back up the 
impression that German public 
opinion has cooled markedly 
on the aim of European union 
as a result of the country's 
poet-unification difficulties. 

Widespread support has also 
been revealed for setting up a 
European central bank to run 
monetary union. More than 
half of respondents in Belgium, 
the Netherlands, Italy, France, 
Britain and Spain said they 
supported this. Only 35 per j 
cent of Germans thought mon¬ 
etary union a good idea. 

F rench, I talian at) fl B e lgia n 

business leaders were the most 
enthusiastic about the treaty. 
In Britain, 43 per cent were in 
favour. In Germany, however, 

19 per cent thought it “poor” or 
“very poor*. 

The survey provides reassur¬ 
ing confirmation of widely per¬ 
ceived national characteristics. 
The British and Germans are 
most in favour of free competi¬ 
tion, with the French the least 
supportive. German companies 
are most pessimistic about 
fixture business prospects, with 
the French the most optimistic. 

The survey reveals wide¬ 
spread self-doubt in individual 
countries about their chances 
of fulfilling the Maastricht cri¬ 
teria set for monetary union. 

A total of 77 par cent of Ital¬ 
ians think their country will 
not fulfil the eligibility test, as 
do 56 per cent of Belgians and 
29 per cent of British, but only 
2 per cent of the French. 
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Kinkel tailor-made 


for foreign ministry 


By Quentin Peel in Bonn 


KLAUS KINKEL, German 
Justice Minis ter and now nom¬ 
inated in a Boon palace coup 
as far fl gn minister, tots tod a 
technocratic career in govern¬ 
ment almost tailor-made for 
the job. What he lacks is politi¬ 
cal experience. 

If be orchestrated the coup 
last night a gainst MTS Trmgard 
Schwaetzer. the first choice for 
foreign minister not only of 
their own Free Democratic 
Party (FDP) leadership, but 
also of Chancellor Helmut Ejohl 


and Mr Hans-Dietrich Gen 


seller, tha present incumbent, 
then he i9 l earning fast. 

’ Hie Was Selected last night by 
the pariiamentary group of the 
FDP by 63 votes to 25, instead 
of Mrs Schwaetzer, thanks to a 
back-bench revolt against the 
leadership. 

The irony is that Mr Kinkel 
has been if anything more of a 
protegd of Mr Genscher. for 
more than 20 years than Mrs 
Schwaetzer. A soft-spoken Swar 
bian from Metidngem in the 
south-west state of Baden- 
Wurttemberg, he was first 
spotted by the former FDP 
leader as a young lawyer hi the 
Interior Ministry in 1970. • 

He was rapidly promoted by 
Mr Genscher, then interior 
minister, to be his personal 


awfotamt, and then the head of 
his personal office. When Mr 
Genscher transferred to the 
Foreign: Office in.1974, he took 
Mr Kinkel with him to con¬ 
tinue running his nfffep- Then 
he promoted him to ran the 
ministry's prestigious planning 

staffi. •• 

In 1979 lie became- head of 
foe BND, tile troubled German 
intelligence service* again with 
the recommendation and bless¬ 
ing of Mr Genscher. There he 
is credited with quietly and 
competently restoring the 
morale in a service under 


mined by spy scandals. 

In 1982'• he.came bads into 
maing trfaam government."ak 
state secretary id the Justice 
Ministry? and only became a 
fully-fledged politician after 
the last election jin 199ft when 
he was immediately promoted 
justice minister. 

Yet heliad already^ made his 
name not merelyasu cool cri¬ 
sis manager in the ministry. 
He also defused, the hunger 
strike by Red Army Faction 
terrorists in 1989. negotiating a 
deal with them in prison. = 

It is only in the pa& year 
th at he has emerged as a 
potential leader in the FDP, a 
party desperately . casting 
round' to find a successor to 
the aid generation of Mr Gen 
scherand Mr Otto LahibsdorS. 


By Laura Sifter In Belgrade' 
and Patrick Blum in Lisbon 

THE UNITED NATIONS 
yesterday cautiously agreed to 
extend its involvement In the 
pwiiraiiB to Bosnia-Herzego* 
vina, reflecting the growing 
threat to local and European 
security posed by the former 
Yugoslav republic. - 
“The United Nations is ready 
to play a rok in Bosnia on con¬ 
dition that It has the 
resources," said Mr Boutros 
Boutros-Ghali, the secretary 
general, after talks in Paris 
with President Francois Mitter¬ 
rand. 

His words appeared to mean 
that deployment of a second 
large force like that in Croatia 
-was- unlikely unless other 
countries, agreed on funding in 
advance. 

Support for a UN peacekeep¬ 
ing force in Bosnia was 
expressed by all parties to the 
conflict in the independent 
republic. ' 

Bosnia’s foreign minister 
yesterday , strongly urged the 
despatch- of peacekeeping 
troops to Bosnia as fighting 
erupted in several towns. 

Mr Haris Stlaiflric, who. is 
temporarily heading the Mos¬ 
lem delegation to the EC-spon¬ 
sored peace talks in Lisbon, 
said financial considerations 
should not be allowed to delay 
the sending of UN troops. 

. Support for the idea also 
came from Mr Radovan Karad¬ 
zic, the frfr tor of B osnia 's Serb 
community, and from Mr Mate 
Boban, deputy leader of the 
Croat minority. 

:. Bosnian .peace talks sched¬ 
uled.to get under way in Lis¬ 
bon yesterday were delayed by 
the late arrival of the repub¬ 
lic's president, Mr Affia Izetbe- 
govic. 

The first plenary session is 
now due to take place today. 

Preliminary contacts to end 
the .war began in Lisbon on 
Monday between Mr Jose Cutfl- 
erro, the EC special representa¬ 
tive, and Moslem, Croatian, 
and Serbian delegates. 

No details have been given 
about the agenda for the talks 
which are expected to last sev¬ 
eral days. 

The EC is hoping to persuade 
the three factions to agree to 
the establishment of a federal 
state divided on ethnic lines 
and in which each community 
would control its own affairs. 

The talks are not expected to 
focus on technical details 
related to the EC-backed cease¬ 
fire, agreed last week, but 
more on drawing the map of 
tiie new boundaries within the 
single state. 

Sarajevo, the Bos nian capi¬ 
tal, came under .heavy shelling 
from Serb irregulars overnight 
despite tiie European Commu¬ 
nity-brokered ceasefire agree¬ 
ment reached on April 23. 



The GA European Open 1992 

Sunningdale GoJfGub, Berkshire ' 

10 th- 13 th September Pro-Am 9th September 

On our menu we have a one course feast of golfing delights served up by the world’s finest 
professionals. From champagne breakfasts to high teas, the GA European Open offers the 
facilities which will give your clients a tfey out on you which they will never forget 

• Exclusive facilities, catering for groups of all sizes, from hospitality suites 
overlooking the 18th green to a choice of attractive pavilions, purpose built for your big day 

• Smaller groups can reserve a taWe.in.the Birchgrey Club Pavilion. 

Over 100 companies are expected to entertain their guests at this year's GA Euro 
Open, where they are guaranteed to see the Veit In golf, including the fonr times 
winner, Nick Faldo. Book eariy to ensure that your plans don't end up in the rough/ * 


Ssno mb details on; [please not) 

I □ ButCHCRET Club Pavilion package 


P Exclusive Corporate Hospitality Packages 



To: Binhgrey Limited, Spinnaker House, Surre ? CU2S 5AW. Teh 


0P£rjy I 

rCWSiAKM:(0276)s 1656 \ 



























FINANCIAL TIMES "WEDNESDAY APRIL ^9 1992 


, ’> 

' Wav' 

r»L . * 

ifc in 

!u snia’ 


: -'W 

* »! 


NEWS: EUROPE 


Brussels split Politician Walesa trapped by harsh economics 


on car 


< r "i 
- ■ & 




efl s 


Dispute 
disrupts 
Irish mail 


service 

By Tbn Coonaln DubfkT. 

INTERNATIONAL mall 
services " to and ftom Zreland 
face prolonged disruption 
because of a dispute over 
casual labour at An Post, 
Ireland's postal services com¬ 
pany. 

The state-nm company yes¬ 
terday: suspended more than 
300 staff after they refused to 
wort, with 180 part-time and 
casual employees brought into 
Dublin’s central sorting office. 

An Post yesterday warned 
the pnblte not to post letters in 
Dublin until farther notice. 

The dispute began over the 
implementation of measures 
designed to reduce An Post's 
projected l£&6m (£&27m) loss 
this year. 

These include employing 
casual labour to reduce over- j 
tune bills, the ending of a 1987 
productivity agreement and ; 
the transfer of staff to new: 
offices. j 

The measures have been rec¬ 
ommended by an independent 
tribunal 

Ur David Begg, the general 
secretory of the Communica¬ 
tions Workers Union, said: 
“We are very worried about 
An Post’s intentions. 

“We would be very happy to 
have fan-time permanent staff 
recruited but since we cannot 
get the facts about the pro¬ 
posed casual and part-time 
recruits we have to be con¬ 
cerned that the intention is to 
casualise the Post Office as an 
employment," he said. 

The union is ballotting its 
members on the tribunal's 

raw miiwndrftonK. . 


By David Gardner and ■. 
Andrew Wff In Brussels ■ • 

A PROPOSAL that the 
European Community pay car 
companies to retrain workers 
Is causing ructions inside, the . 
Commission, which today' is 
set to approve a policy, paper, 
on Europe's motor industry.. 

Commissioners running 
social .and* regional pro¬ 
grammes are concerned that 
funds targeted on long-term 
unemployment and vocational 
training for the young could be 
drained away to private compa¬ 
nies;, if the paper’s suggestions 
are enacted. 

Ms 1 Vasso Papandreou, the 
social affairs commissioner, 
was yesterday pressing for 
changes to the Commission 
paper, , which has been pre¬ 
pared' by Mr Martin Bange- 
tnann, the industry commis¬ 
sioner.'. But her advisers 
conceded that it would' be 
impossible to block approval of 
the document, earlier drafts of 
which also upset Sir Leon Brft- 
tan, the competition commis¬ 
sioner. - - 

Mr Baugemann's suggestions- 
on training policy in the car 
industry anticipate the - Maas¬ 
tricht treaty, which has yet to 
beratified, and . the polities to 
improve the competitiveness of 
European industry in the Com¬ 
mission's new five-year finan¬ 
cial programme, on which 
member states are sharply 
divided 

Furthermore, sbmefCominis- 
siou officials are: concerned 
that whatever is decided for 
the car industry, will become a 
model for EC industrial policy 
as a whole - and that French 
car companies such as Renaul t 
and Peugeot will be the prime. 
beneficiaries. 

Early drafts of the position 
paper tm cars call for a major: 
effort in vocational training 
and retraining in anticipation^ 
of industrial and technological 
change, to help the European 
car industry develop “lean pro¬ 
duction'' methods. These 
efforts would embrace “staff in 
companies tir sectors actoaDr . 
undergoing change who, wilt 
need to he qualified or cequafifr 


ied-dn-order to adapt to 
changes ip the nature and con- 
teartof jobs." '-."v • 

. Part teat, drawn up by 
, the Indus trial directorate with' 
backing from . Mr ' Jacques 
Deltas, Commission, presfdent; 
has been, modified to accommo¬ 
date tte.Hbertdro^l^Jfr Sir 

- LeoxtBrittan. But the. im ptiop g. 
' have now been- replaced by 

tiausiQS from the still-to-be-en- 
dorsed five-year budget plan, 
which are causing more dis- 
quietr among the staff of Ms- 
Papandreou, social affairs com¬ 
missioner, arid Mr Bruce Mfi- 
lan, in charge of regional pol¬ 
icy. ’/■- 

The verstofr fikdy to be dis¬ 
missed irvfayantMpaten taking 
money from the Social Fund - : 
the "structural fund”, targeted 
on- unemployment - to 
upgrade skills of car workers 
who are not being made redun¬ 
dant. “It’s- like robbing the 
poor to pay ti» rtek." one affi- 
' rial in the social p6Kcy cfirec- 
tdrate said: ' . ' 

*lt is ah enormously lug st^i 
to fund training, within compa¬ 
nies," be added, arguing that 
this would eat into the Com¬ 
munity's sotial rale, with little 
practical guarantee that the 
measures would be effective, or 

that mmpnnim t 1 rfqilri i yrt; nw 

the funds fox general training 
purposes. 

The policy paper explicitly 
rules out the latter,:bnt-it- is 1 
notoriously difficult for an 
understaffed Commission to 
keep tabs on the use to which 
EC money is pot • . 

As well as trying to equip. EC 
industry with the means to 
face growing competitive chal¬ 
lenges in front-line industries 
like cars, electronics • and 
defence, the Incipient Indus¬ 
trial policy is also trying to 
address a training gap: The 
Commission, mainly through 
the Sotial Fond, funds training 
for the unemployed at the “bot¬ 
tom end” erf the market while 
the Council of Banisters pro¬ 
vides finance for mainly higher 
education programmes at the 

- top end. Dnfflnowtherehas 
been no. strategy for tbje .“mid¬ 
dle" of-the Fafoihg jpeqfturrC 

New blow 
for Lisbon 
business 
family 

By Patrick Blum hi. Lisbon . 

THE MURDER yesterday of Mr 
Joao Champalimaud, son of 
one of Portugal's most promi¬ 
nent entrepreneurs, is the lat¬ 
est act in a drama that goes 
back to the seizure of the fami¬ 
ly's business assets in 1975 
when Portugal’s revolution 
took a sharp turn to the left . 

Mr Champalimaud, 41, was 
shot and stabbed in Ids Lisboa 
office just before 98m. The MB- 
ing is thought to be the conse- 
. quence of a private grievance. 

Before the revolution, the 
group headed by Mr Antonio. 
Champalimaud, Joan's father, 
controlled a bank, two of Por¬ 
tugal’s largest tasinmice com¬ 
panies arid had holdings in 
many industries and Portugal's 
former colonies. 

Since then the family, oper¬ 
ating from exile in Brazil 
where it owns a large cement 
factory, has fought , successive 
Portuguese governments for 
the return of its assets arid 
compensation "for - losses 
incurred. 

Mr Joao Champalimaud 
played a leading role in negoti¬ 
ations with the government. 

- Two weeks ago, the group 
won back control of M ondial 
Confianca, one of Portugal’s 
top three insurance companies 
which it formerly owned, when 
it was privatised. Mr Champah- 
maud’s father celebrated the 
group's return to - Portugal. 
after 16 years, by warning (hat 
he would dean the company of 
the vestiges of socialism and of 
all personnel “appointed by 
socialism”. 


Anthony Robinson assesses the manoeuvres of a Polish president frustrated by post-communist politics 


F OR FEARS the commu¬ 
nist governments. of 
eastern Europe suffered, 
from a lack of legitimacy- 
which distanced them from 
their populations. But the col¬ 
lapse of one-party states over 
half of Europe and Eurasia has 
left a huge gap. which has been 
only partly filled by new politi¬ 
cal, parties. From Poland to- 
Kazakhstan the sadden re- 
emergence-of political freedom 
under conditions of economic 
confusion has been accompan¬ 
ied. by . the emergence o£ more 
or less charismatic leaders 
. offering various forms Of guid¬ 
ance. ■■ 

This isthe wider backdrop to 
the power straggle now taking 
place inTolaod between Presi¬ 
dent Lech Walesa and the gov¬ 
ernment led by Mr Jan 
Olszewski The prime minister 
heads a coalition government 
cobbled together from seven of 
the 10 political parties which 
gained more than a dozen seats 
in the : inconclusive general 
elections last October. ■ 

The feet that no: single party 
gained more than 12 per emit 
of the vote and that 58 per cent 
of the electorate did not even 
bother to trim out for the first 
free elections since the. Second 
World War has re-info reed Mr 
Walesa's ability to claim that 
he. is more representative of 
the hopes and fears of ordinary 


Poles thaw the parliament and 
the government sustained by 
it . 

He after all was elected presi¬ 
dent with a 75 per cent major¬ 
ity in 1990, although only after 
he failed to win an overall 
majority In the first round 
against then prime minister, 
Mr Tadeus Mazowiecki, and an 
obscure Canadian-Polish busi¬ 
nessman Stan TyminskL 

The fattnre of Mr Walesa to 
win the plebiscite he hoped for, 
and the indifference with 
which the electorate faced the 
parliamentary elections last 
October indicate that few Poles 
believe either in charismatic 
leaders or mediocre politicians. 

But this is not the. conclu¬ 
sion reached by Mr Walesa. 
With increasing persistence he 
is insisting that Poland needs 
the dynamic leadership that 
can only come from an execu¬ 
tive-style president enjoying 
wide political powers. 

Two years ago Mr Walesa 
used to cite Marshal Jnzef Pil- 
sudski, Poland's inter-war dic¬ 
tator, as Ms rule model This 
week he shifted to General de 
Gaulle, who bequeathed a tra¬ 
dition of strong executive style 
government • to his French 
socialist successors. 

Closer examination however 
raises doubts as to the appro¬ 
priateness of. either model. 
Marshal PilsudsbL, who agi- 


; J 

* ' -r> 


tated for Polish independence 
before, the First World War and 
became a hero when he 
repulsed the Red army in the 
“miracle on the Vistula" in 
August 1920, enjoyed the back¬ 
ing of the Polish army. 

Having decided that Poland 
under a series of ineffectual 
coalition governments was 
going to the dags he staged a 
military coup in May 1326 in 
which more than 300 soldiers 
were killed and more than a 
thousand wounded as the put¬ 
schists clashed with forces 
loyal to the government 

President Walesa, the one¬ 
time shipyard electrician with 
little formal education, has 
spent the last few months try¬ 
ing to build up bis support in 
the army which until recently 
was one of the bulwarks of the 
communist regime he did so 
much to overthrow. But even 
though constitutionally he is 
commander in chief he does 
not enjoy the scot of military 
support enjoyed by Marshal 
PQsudski. But neither does he 
eqjoy the backing of a strong 
political party as President 
Francois Mitterrand in France. 

As a man with acute political 
antennae and considerable 
political intuition he probably 
correctly surmises that many 
Poles are politically frustrated 
and angry that democracy has 
not brought greater prosperity 


for alL When speaking to thou¬ 
sands of Solidarity supporters 
from the nearly bankrupt state 
enterprises who gathered out¬ 
side the presidential palace last 
week Mr Walesa hinted that he 
might try to recreate a mass 
movement to give him the sup¬ 
port he needed to push ahead 
faster with the sort of reforms 
which he knows Poland needs. 

But Mr Walesa has little 
understanding of economics 
and many question whether be 
has the knowledge or the 
patience to be an effective 
executive president. The mes¬ 
sage from a recent World Bank 
report is that for Poland, as 
elsewhere in the region, there 
are no short cuts, just the need 
for years of bard slogging to 
build up the institutions and 
skills of a market economy and 
the self-confident middle class 
needed to sustain a stable 
democracy. 

The irony is that Mr Walesa 
knows that Poland has no real 
alternative but to swallow the 
IMF and World bank medicine. 
If he gained greater powers he 
would have to use them to 
demand the sacrifices required. 
This is precisely what hap¬ 
pened to Mr Olszewski, who 
became prime minister by crit¬ 
icising the economic policies of 
the first two post-communist 
governments but now runs a 
government whose key mem- 
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Walesa: insisting that Poland needs executive president 


ber, Mr Andrjez Olechowski, is 
the finance minister dedicated 


motion of Mr Olechowski from 
the finance ministry to the pre- 


to keeping the budget deficit miership. But this would leave 


within limi ts approved by the 
IMF. 

If Mr Walesa did succeed in 
bringing down the government 
the most that he would proba¬ 
bly achieve would be the pro¬ 


file constitutional issue of the 
relationship between the presi¬ 
dent, the government and par¬ 
liament unresolved. The essen¬ 
tial stand-off in Polish politics 
continues. 
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West urged to be less secretive 

Earth summit to 
hear demand for 
environment fund 


By Victor Mallet 

in Kuala Lumpur 

DEVELOPING countries 
preparing for the Earth Sum¬ 
mit in June in Brazil yesterday 
demanded the establishment of 
a special fund for the summit's 
environmental programmes, 
and expressed “serious cop 
cern" at a lack of progress in 
negotiations with the west 
over financing. 

The Kuala Lumpur Declara¬ 
tion on Environment and 
Development, approved by 
minis ters and officials from 55 
governments meeting in the 
Malaysian capital, conflicts 
with the western view that 
new money for the environ¬ 
ment should be channelled 
through the Global Environ¬ 
ment Facility (GEF) managed 
by the World Bank and the 
UN. 

Yesterday's declaration 
called for “a specific and sepa¬ 
rate fund” to be established to 
implement Agenda 21, the 
1,000-page series of tasks due to 
be agreed in Brazil to clean 
up the world for the next 
century. 

A predictable flow of money 
for the new fund should be 
ensured by assessed (obliga¬ 
tory) contributions from devel¬ 
oped countries, the statement 
said, adding that the organisa¬ 
tion should be transparent and 
democratic and should provide 
financing “without an; condi¬ 
tionality”. 

The developing nations have 
kept their negotiating options 
open by not specifically ruling 
out the use of the GEF, 
although they regard it as 
unacceptable in its present 
form. 

Several western govern¬ 
ments which sent observers to 
this week's meeting accepted 
the need to reform the GEF by 
making it less secretive, 


extending its mandate to 
include regional as well as 
global problems, and changing 
the voting structure to give 
more weight to the Third 
World. Both sides agree on the 
need for an unspecified 
amount of “new and additional 
money” from the industrialised 
countries. 

Yesterday’s declaration also 
called for a successful conclu¬ 
sion of the Uruguay round of 
world trade talks and said 
developed countries should not 
impose arbitrary trade restric¬ 
tions on natural resources 
(such as timber) on environ¬ 
mental grounds. 

It said the issue of intellec¬ 
tual property rights should not 
be used to binder the transfer 
of environmentally sound tech¬ 
nology on concessional terms 
to developing countries. 

The industrialised world 
should itself increase its forest 
cover and take steps to change 
its patterns of production and 
consumption to help the envi¬ 
ronment, the declaration 
said. 

US officials have resisted the 
idea of radical changes to life¬ 
styles in rich countries, while 
Japan has recently sought to 
take the lead in addressing 
environmental Issues and and 
in promoting its own en¬ 
vironmentally friendly technol¬ 
ogies. 

"Developed countries should 
fundamentally change their 
urban structure, transportation 
system and lifestyle from the 
current Industrialised culture 
aiming only at economic 
growth for its own sake based 
on 'mass production, mass con¬ 
sumption and mass disposal' to 
one more environmentally 
sound,” Mr Sbozaburo Naka¬ 
mura, the Japanese minister 
responsible for global environ¬ 
mental problems, told the 
Kuala Lumpur conference. 


Mujahideen 
government 
takes power 
in Kabul 

By David Housego in Kabul 

A NEW Afghan government drawn from 
the leading Islamic guerrilla groups yes¬ 
terday took power In Kabul as heavy 
fighting continued in parts of the city. 

Professor Sibghatullah Mojaddedi, pres¬ 
ident of the 5l-man interim council repre¬ 
senting the main guerrilla groups, arrived 
In Kabul by road In the morning after a 
27-hour journey from Peshawar in Pakis¬ 
tan. Accompanying him was a convoy of 
vehicles carrying heavily armed mujahi¬ 
deen. 

One of his first acts was to declare a 
general amnesty and to call on Gulbud- 
riinn Hekmatyar, leader of the Hezb-i -Is¬ 
lam, and his followers to lay down theta* 
arms. But Mr Mojaddedi, who had earlier 
condemned Mr Hekmatyar as an "aggres¬ 
sor,” also warned that they would be pun¬ 
ished If they continue to torment war. 

“If they continue with their activities 
then this government will punish them 
according to the Sharia and Islamic law,” 
he said. 

Excluded from the amnesty was former 
president Najlbullab who is still in the UN 
headquarters here. Mr Mojaddedi declined 
to be specific about his future but said, “It 
is up to the people to deride.* 4 

Mr Mojaddedi formally took over power 
at a ceremony attended by what remains 
of the diplomatic corps here in the For¬ 
eign Ministry. He was flanked or faced by 
many senior members of the former 
regime including the prime minister, the 
chief justice, and the speakers of the two 
legislative assemblies who pledged him 
their cooperation and support Mujahi¬ 
deen guerrillas standing behind inter¬ 
rupted their speeches with cries of AUah-u 
Akbar (God is Great). 

Immediately after the ceremony inten¬ 
sive fighting broke out In the centre of 
the city as Hezbe guerrillas demonstrated 
their opposition to a new administration. 

Mr Mojaddedi in a brief emotional 
speech appealed for national unity after 
13 years of civil war. "Now is the time to 
join hands and to work for the reconstruc¬ 
tion of the country." In a reference to the 
fighting that has accompanied the muja¬ 
hideen victory he said that Afghans 
should not be divided on ethnic lines. 

Earlier, jubilant mujahideen fired auto¬ 
matic weapons Into the air as the new 
president and his convoy arrived In 
Kabul. But the Hezbe forces gave warning 



that they would be resisted by fixing 20 
shells on to the airport. 

Hezbe forces remained entrenched to 
the south <rf the city and still held parts of 
the ridges overlooking Kabul. 

Gen Nabi Azibi, the forma bead of the 
Kabul garrison, who greeted the new 
president, admitted that there was “still 
fighting in some parts of the dty". But he 
claimed that forces loyal to Mr Ahmed 
Shah Masood, the new minis ter nf defence 
and head of the Jamiat-i-Islami, were now 
in control of KabnL 

Farhan Bokhari adds from Peshawar: In 


Peshawar’s Chowk Yadgar market, for¬ 
eign exchange trading undertaken by 
same 250 dealers is tost gaining business 
from events In Afghanistan. 

Local dealers say the afghani, the coun¬ 
try’s currency, has been trading at around 
7.25 Pakistani rupees for 100 a fohante, 
more than four times the rate of PRsl.75 
per 100 af ghanis during the week before 
the toll of Mr Nsgibullah. Intra-mujahi¬ 
deen fighting in Kabul had at one stage 
polled it down to PRsS.SO per 100, how¬ 
ever. "With peace in Afghanistan, we are 
getting more customers," says Mr Haft 
Sherzadefa Khan, one of the traders. 



In a tough climate, 
only the fittest 
reach new heights. 


At Northern Rock’s Annual General 
Meeting on 28rh April 1992, an outstanding 
year was reported. 

Mortgage lending, investments and profits all 
climbed to record levels, despite very difficult 
market conditions. 

High points of the year, outlined by 
Chairman, The Viscount Ridley, included: 

Pre-tax profits up 29% to a record 
£54.6 million. 

Net profits up 33% to a record £36.6 million. 

Mortgage lending up 45% ro a record 
£1.13 billion, wbilsr maintaining the Society’s 
prudent lending policies. 

Net rerail investment up 87% to £442 million, 
over four times the expected market share for 
the Society’s size. 

Assets up 29% to £4,400 million. 

Unit costs down by 12%, leading to a fail in 
the Management Expenses Ratio of 0.20%. 


NORTHERN ROCK 

Northern Rock Building Society. 
Principal Office: Northern Rock House, 
Gosforth, Newcastle upon Tyne NE3 4PL. 
Telephone: 091 285 7191. • 


Peace offer 
to Burma’s 
minorities 

By Our Foreign Staff 

BURMA'S military junta 
yesterday pledged to end 
harassment of two main minor¬ 
ity groups, continuing a series 
of political initiatives launched 
in the past week apparently 
aimed at Improving its tattered 
in ternational image. 

State radio said the ruling 
State Law and Order Restora¬ 
tion Council (Store), which 
overrode the result of a 1990 
general election to stay in 
power, was suspending its 
campaig n against Karen ethnic 
rebels “in view of national 
unity and goodwill." 

Since January its forces had 
been trying to capture the 
Karen headquarters at Maner- 
plaw on the Thai border. 

In the Bangladeshi capital 
Dhaka, Mr Ohn Gyaw, Bur¬ 
mese foreign minister, said the 
Store wanted the more than 
200,000 Rohingya Moslem refu¬ 
gees who have fled across that 
border “to return to their 
homes as soon as possible,” 
adding: “There fs no question 
of harsh treatment to our own 
people." 

The Store in mainly Buddh¬ 
ist Burma had previously 
insisted the refugees were not 
its citizens. But refugee groups 
have said they will not return 
unless human rights condi¬ 
tions improve in the western 
province of Arakan where 
most of Burma's 3m Moslems 
live. 

Since Gen Titan Sfrwe took 
over last Thursday as head of 
Qie Store, replacing the ailing 
hardliner. Saw M&ung, 27 Bur¬ 
mese political detainees have 
been released, with the Store 
saying it would release all such 
prisoners not deemed a threat 
to national security. 

Those released were said to 
include Mr U Nu, Burma's last 
democratically elected prime 
minister, and four to Ms 
Aung San Sou Kyi, the opposi¬ 
tion leader put under house 
arrest in 1989 for alleged sub¬ 
version and who was awarded 
the Nobel Peace Prize last 


Kurds prepare 
for election 
without a state 


I T IS forbidden, according 
to a notice outside the vil¬ 
lage of Barren, to kill wild 

animate, Cllt dOWB tcBCS OT US8 

dynamite to go flgWng if this 
is the evidence of how life for 
Iraq's Kurds is returning to 
pnrnnii , then the 6ft phosphor 
bomb casing close by is a 
reminder of just bow fragile 
that rehabilitation remains. 

A year ago forces of the anti- 
Iraq coalition entered north 
Iraq to create a "sate haven” 
for toe Kurds. Now Massoud 
Barzani, aged 46, the shy rebel 
leader, is taking the process 
one step further as the region 
under rebel control since the 
allies withdrew in July pre¬ 
pares for elections for a local 
assembly on May 17. 

The Kurds, thanks in large 
part to the continued allied 
security umbrella; control 
more territory than at any 
time since their struggle for 
political autonomy began in 
the 1968s. For all that, they 
have still to .resolve their politi¬ 
cal fixture. 

The poll may weH prove a 
less than perfect exercise in 
democracy.' Many Kurds are 
still more influenced by. the 
colour of a candidate's waist 
band than anything said cm the 
stump- None the less the pro¬ 
cess marks a symbolic transi¬ 
tion for Mr Bawanl from guer¬ 
rilla leader to modern-day 
politician and provides a man¬ 
date to rebuild the society. 

in Dohuk and other towns, 
the old Iraqi municipal rubbish 
tracks, can be seen sweeping, 
toe streets - with the hot sum¬ 
mer months approaching this 
was seen as a health priority 
rather than evidence of a new 
found.civic pride.' . 

A rix-monto Iraqi Mockade 
has all but paralysed public 
services. Fori Is in short sup¬ 
ply. Aid workers believe the 
blockade was deliberately 
timed to coincide with the 
planting season. As a result 
there could be a serious grain 
shortfall 

On top of tills the eight-party 
Kurdish Front is hamstrung by 
political division. The Front 
has singly failed to.stop some 
of its “owns politicians from 
stripping'-now r disused govern¬ 
ment projects o t hydraulic and 
other equipment and trucking 
it to the Iranian border. Any 
new administration will have 
to tackle these problems. 

For three decades the Kurds 
have suffered unimaginable 
horrors - from the gas attacks 
at Halafcga, to the systematic . 
destruction of up 4*000 villages 
by Iraqi President; Saddam 
Hussein's forces'arid the deaths 
of untold thousands in toe gov¬ 
ernment's relocation scheme in 
1968, toe story of which la only 
now being pieced together. - 
Turkey, or at least the^Turk¬ 
ish military, also remains sus¬ 
picious of Kurdish intentions. 
Bombing raids over north Iraq, 
ostensibly aimed at Turkey's 
own Kuitiiah rebels, have 
inflicted civilian - casualties 
according to aid workers. At 
Barzan the bomb casing was - 
provided as the evidence*. 

Last Saturday, Barzani and 
the other Front party leaders 
each submitted 100 names, to 
stand for a local administra¬ 
tion to fate disputed comer to 
Iraq. The main election contest 
wfll .be between Mr BatzanFs 


Kurdish Democratic Party and 
the Patriotic Union of Mao « 
Uncle Jalal Talabani. A third 
force will be provided by the 

so-called Tribal society- for¬ 
mer Kurdish militias of Sad¬ 
dam Hussein - the josh or 
donkeys as they were kn own. 

As son of Mustafa Barzani 
the revered tribal Kurdish 
nationalist who founded the. 
movement and whose image 
today adorns almost every 
street corner in North Iraq, Mr 
Barren! commands huge sup¬ 
port , ' 

Mr Barzani is himself no less 
a proven guerrilla leader. 
Burnt-out on the Sela- 

haddin road bear testimony to 

John Murray Brown 

reports on a process 
that some view as 
a luxury but which 
takes the ‘safe 
haven’ in northern 
Iraq a step closer to 
a society 


his bravery when last April he 
held the Iraqi advance at bay 
with just 59 of his personal 
bodyguard. But his style is 
quiet, his authority underpin¬ 
ned by a pragmatism which 
other Kurdish politicians lack. 
Victory for him woul d rep re- 
sent a mandate to return to 
Baghdad to revive the stalled 
negotiations on autonomy in a 
tod to end. the current stale¬ 
mate. 

The election may seem some¬ 
thing of a luxury. The technol¬ 
ogy deployed also seems some¬ 
what misplaced, with guerrilla 
leaders already familiar with 
satellite dishes and fax 
machines in their mountain 
hideouts, now smiling from 
their own television channels, 
from transmitters seized dur¬ 
ing, the u pri sing .. 

Television la of course vital 
to the success of the campaign, 
not so much in Kurdistan but 
in Europe and toe US Where 
policy towards the Kurds owes 
much to western media cover¬ 
age. 

It is one of the striking fea¬ 
tures of north Iraq that so 
many of the political posters 
are in English, in anticipation 
perhaps of the influx of foreign 
journalists. Indeed many seem 
to echo the legal phrases of UN 
resolution 688, which for the 
first time mentioned the Kurds 
by name and which to many > 
Kurds represents a moral com¬ 
mitment on the part of western 
governments. 

The United Nations has 
given Its implicit backing to 
toe elections as have the 
Kurds’ friends in the West 

the main reason for Mr Bar¬ 
zani’s swing through European 
cap i t a l s last month. Recently, 
in the latest bizarre twist to its 
year-long run-in with toe 
regime in Baghdad, toe UN 
sanctions committee gave per¬ 
mission for the shipment to 
2An voting slips, 10,000 stamp 
pads and 150 litres of indelible 
ink, describing it as "an essen¬ 
tial civilian need". It is a 
phrase with, which few Kurds 
would argue. 


Bank imposes new curbs 
on Hyundai companies 


By John Burton in Sooul ' 

NEW- CREDIT' restrictions 
were Imposed yesterday on 10 
companies in South Korea's 
Hyundai industrial group by 
their main bank , Korea 
E xchan ge Bank (KBB). ; 

KEB will not approve prop¬ 
erty purchase or industrial 
investments by . the companies, 
until they recover money lent 
to- Mr Chung Ju-ytmg,; the 
Hyundai founder, and his fam- 
ily in February. 

The finance ministry last 
month warned that it would 
impose toe flwmcia ] sanctions 
if the companies did not sub¬ 
mit a timetable by mid-April 
for recovering the Wozfttfbn 
(H60m) borrowed by toe 
Chung fanfly 

No repayment schedules ' 
were filed, although the 


canmgs repaid Won5: 
amount In shares la 
The KEB said the loa 
be repaid in cash 1 
shares. 

The companies af 
toe new credit re* 
include Hyundai En 
and Construction. 

Although the de ri.d 
sldered linked to th 
meat’s political fond 
Chung, the fina-n^ 
said it is also ei 
whether the family ( 
South Korea's 30 


funds from their c 
Personal purposes 
that was banned i 
Mr Chung is bel 
5 »e borrowed fu 
finance his new 
ment political par 
cation National Pa 


ANC document sets moderate tone 


By Paid Wstdmek- bi 
Johannesburg 

THE African National. 
Congress yesterday released a 
draft economic policy docu¬ 
ment marked by a moderate 
tone and a promise to eschew 
rigid ideologies in favour of 
pragmatism. 

The document, due to be 
debated at toe organisation's 
first policy conference on May 
28-31. again raises the vexed 


issue of nationalisation, but 
promises flexfljffity. 

For toe first time, the papa 
mentions the possibility of 
reducing the rale to the public 
sector through privatisation, 
previously a bogey to toe left 
It promises that toe post-apart¬ 
heid tax structure will "reflect 
the need to create incentives 
for investment and ex pansion” 
though it supports a raw land 
tax and suggests wv p wipr te tftYn 
to lend, wito compensation, fo 
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‘Perfect’ deal sours for NSW premier 




By Kevki Brown 

I T LOOKED like the perfect 
political deal. A trouble- 
some Independent UP 
resigns bis seat to take a well- 
paid job in the public service, 
and the government rails a 
by-election it is almost certain 
to Win. 

For Mr Nick Greiner; the 
conservative premier of New. 
South Wales, it lookedtoo good 
to miss, especially since the 
extra seat would shore" np-fos 
minority government’s, crumb¬ 
ling majority. Nor was it a par¬ 
ticularly unusual deaL For the' 
people of Australia's richest 
and most populous state, 
though, it seems to have been 
the straw that brake the cam¬ 
el's back. And as parliament 
debated a censure motion last 
night, it looked as. though Mr 
Greiner could pay a high mice. 


Mr Greiner's problem Is that 
Ms Liberal/National party 
- coalition government, controls ■ 
.. only' 47 seats, in the 99-seat 
state 'parliament, the same 
number as 'the opposition 
Labor party. The government 
. is .sustained in offii* by a d ea l 
with' five-Independent MPs. 

' who have promised to oppose 
opposition attempts to win 
power in return tbr-cbanges to 
parliamentary procedure and 
greater freedom of Information. 

Two weeks ago, the govern¬ 
ment announced that Mr Terry 
Metherell, A former Liberal, 
•.' minister who defected to the 
hutependent benches last year, 
hadheen appointed to a senior 
planning job; in the state's 
environmental protection 
agency. His five-year contract 
is worth A$S50,000 (£240^)00). 

No one suggests Mr Mether- 
eli is not qualified for the Job. : 


He has a doctorate in planning 
law, and knowledge of govern¬ 
ment procedure and practice 
which will be extremely useful 
to the agency. However, it 
emerged that his appointment 
Was w^nally to a Special u ipi* 
in the premier's department, 
from which he was: subse¬ 
quently seconded to the .agency 
without its approval . 

Furthermore, his application 
for the job was written after 
the publicly announced dead- 
tine, and he was appointed 
without an interview, although 
them ate believed to have been 
60 other applications. Mr Meth- 
erefl denies wrongdoing, but 
has refused further comment 

The government initially 

shrugged off opposition allega¬ 
tions of malpractice and cor¬ 
ruption, but was forced on to 
the defensive after. MrGrcinier 
: admitted the appointment, was' 


a straightforward “political 
deaL" Now the affai rls to be 
investigated by state's Indepen- 
. dent Commission Against Cor¬ 
ruption (ICAO, and govern¬ 
ment officials may be called to 
give a first-hand account of 
events to MPs. 

. There was uproar in parlia¬ 
ment as a series of debates on 
the affair began yesterday with 
a claim by Mr Bob Carr, state 
' T-ahnf leader, that. Mr Greiner 
was guilty of conspiracy to cor¬ 
rupt. Mr Metherell, he said, 
had “swapped his seat for a 
job.'' Mr Greiner, clearly 
angered, branded Mr Carr "a 
coward, a liar and a hypo¬ 
crite.” .. 

The premier has his cabi¬ 
net's backing, but is likely to 
be given a rough ride by bis 
own backbenchers when Lib¬ 
eral and National party MPs 
meet to debate the issue today. 


At least one Liberal MP is 
expected to call for Mr Gretna: 
to quit, senior cabinet min¬ 
isters have begun to prepare 
for a leadership campaign if he 
is forced to go. 

Independent MPs will 
his resignation if he is 
criticised by the KAC investi¬ 
gation. If the premier refused 
to go in such circumstances, 
the Independents say they 
would put Labor into power. 

All this is deeply galling to 
Mr Greiner, a Harvard gradu¬ 
ate who swept to power in 1388 
after a campaign centred on 
the alleged corruption of the 
former Labor government As a 
student of political history, he 
will appreciate the irony if he 
is forced out of office an the 
same issue, especially if the 
death blow is struck by ICAC 
- the antf-corruption body he 
set up after the 1988 campaign. 


Japan’s industrial nz budget deficit doubles 


By Steven Butter In Tokyo -. 

INDUSTRIAL production in 
Japan fell by 5.3 per cent in 
March compared with a year 
ago as the recession in Japan's 
manufacturing sector contin¬ 
ued to tighten Us grip, the Min¬ 
istry of International Trade 
and Industry said yesterday. 

On a seasonally adjusted 
basis, industrial output Ml 2<8 
per cent in March compared 
with February. This was the 
fourth consecutive month of 
declining output and sharpest 
rianiina since last June. 

The size of the decline win 
make it extremely unlikely 
that the government will have 
been able to reach its target far 
economic growth of 3.7 per 
cent in the 1991 fiscal year, and 
increases ^the likelihood that 
the Japanese economy is tech¬ 
nically in recession. 

Inventories fell by a season¬ 


ally-adjusted IX per emit corn-i 
pared with February in a fur¬ 
ther sign that companies are. 
taking action to reduce a large | 
overhang of unsold goods. 
However, the process has some 
way to go as inventory levels 
remained 7 per .cent higher 
than a year ago- . 

Indeed, the.decline in inven¬ 
tories appeared, almost entirely j 
attributable to reduced produc¬ 
tion as industrial, shipments I 
fell by 2.7 per cent month-on- 1 
month, while the ratio of 
inventories to. safes rose by 12 
per cent 

Meanwhile, the Economic 
Planning Agency reported that 
the iTidfly of laadfrig indicators 
stood at 30 in February, This is 
the Mth consecutive month in 
which the indicators Ml below 
50, which.indicates a slowing 
economy. One bright spot in 
the indicators was a revival of 
housing investment ' 


UK attacked over 
HK constitution 


By Terry Hall In WefOngtoft 

THE New Zeeland government 
yesterday announced a proj¬ 
ected doubling in its budget 
deficit for the year to June 30 
to NZfMm (£L02bn>, raising 
questions over its pledge to 
balance the books in the cur¬ 
rent partiamentary term. - 
However, Ms Ruth Richard¬ 
son, finance minister, 
expressed confidence that 


increasing economic growth 
would deliver the revenue she 
needed. She said the govern¬ 
ment remained committed to 
gifting down spending. 

The rise was primarily due 
to a fall in revenue due to the 
deep economic recession, with 
business tax being much lower 
than expected. 

The government also lost 
NZ$225m due to a technical 
change in collecting the con¬ 


sumption fa* , had derided 
not to sell its recently 
acquired shares in Fletcher 
Challenge, the leading local 
forest products and industrial 
group, before June. 

On budget night last July Ms 
Richardson forecast a deficit 
this financial year of 
NZ$1.7bn. 

This was increased in 
December to NZ$2.75bn. The 
latest forecast is NZS3.425bn. 



the image: workers service a giant portrait of Mao Zedong at the Gate of 
in Tiananmen Square, Beijing, ahead of May Day celebrations 


In East Asia even modern trading 

is based on tradition. 
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By Simon Hoteerton 
In Hong Kong / 

BRITAIN - was -yesterday 
criticised' for faffing to allow, 
the people of Hong Kong to 
PYMytgfl ggltApte rmfnatin n and 
was urged to. introduce Ml 
democracy into the colony 
before it reverts to Chinese 
sovereignty in 1997. . 

A report by the Geneva- 
based International Commis¬ 
sion of Jurists (ICJ> expresses 
serious doubts about protec¬ 
tion offered to Hong Kong's 
judiciary, its legislature and 
people by the Basic Law, the 
colony's post-1997 constitution, 
promulgated by the Chinese 
government in April 1990. 

The report strongly criticises 
Britain for not offering Hong 
Kong^s people the right of 
self-determination in the form 


of a referendum over the terms 
of the Joint Declaration. In the 
absence of tins the Tepoort says 
Britain sbouldriM"J^hn bottl¬ 
ers of locally-issuedl, British 
passports the right .of UK 
abode. ■ 1 

Robert Bice, Legal Correspon¬ 
dent, adds: Sr William Good- 
hart, the British QC, who with 
jurists from. Australia*Malay¬ 
sia andGermany visited Hong 
Kongfor the ICJ, said: “The 
agreement was signed before 
the brutal, suppression, of the 
prodemocracy movement in 
1969.. The big question is wm 
the Chinese government allow 
the people at Hong Kong to 
exercise the rights and free¬ 
doms which it has denied so 
far to its own dtizimS?” 
Countdown to 1997. ICJ, PO 
Box 145, CH-1Z24 Chene-Bouger- 
ies, Geneva, Switzerland 
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With a new Parliament. J Jd t will J 

arv uncertain recovery from 
recession, and the approach 
of ..the Single European 
Market.-the British economy 

faces n powerful and unique Hp. f4,” t *£PA 

set of challenges . and 
opportunities. This important 

annual conference, the third in a successful series, has been arranged 
to provide a valuable .opportunity for those involved with business 
forecasting, planning and strategic policy-making to take part in a 
lively-debate on the country’s medium-term economic prospects., . 

SPEAKERS AND TOPICS 

• ' MR TIICHARD LEWNEY • Medium-term Prospects 

OimMttge Ecomoauftrles 


MX HANS UESNER 
JUoaopollea Mergers 
COMMllMSiOM 


Competition Policy 


MR RICHARD BROWN * Monetary pofic * 
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PROFESSOR MICHAEL ARTIS * The Longer Term Outlook 
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OR f REFOK JONES * Public Expentktunr 
Util ST 

PROFESSOR GAREL RHYS • Manufacturing Prospects 
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Maurbrrtrr Business School 
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Over the last 168 years we have 
become part of that tradition. 


The traders who do business there know that today's East 
Asia is more than just a thriving, dynamic economic region. They 
realise that it is made up of very different cultures, each with its own 
specific customs and traditions. That’s why they appreciate a bank 
with a long tradition in the region, a bank with a profound 
awareness of, and roots in, these different local cultures. 

A bank like ABN AMRO Bank which can trace its presence in 
Japan, for example, as far back as 1858, and which has been in East 
Asia no less than 150 years. 

In the 168 years of our history we have built up a network of 
1850 branches in 53 countries. We have recently opened yet more 
new branches in Thailand, Indonesia, China and Korea. Further 


validation of our reputation in the region as an active bank which 
perseveres in its aim for steady growth. 

With US® 242.7 billion in assets and US® 9 billion in 
shareholders’ equity, ABN AMRO Bank ranks among the world’s 
top twenty banks. But equally important to East Asian traders is the 
fact that we’re a bank which invests a great deal of time and efforr 
in understanding the local environment and building up excellent 
local contacts. 


CREATING THE STANDARD IN BANKING, 



ABN*AMR0 Bank 
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Bayer: Expertise with Responsibility 


Medicines must be effective. 
Our responsibility is to minimise 
the side-effects. 


Before medicines can be used in therapy, they have to be tested. 


'/?' • Vi ";-V ; 


Even the most effective new 
■f^eaicines are of no use if 
‘ there are unacceptable slde- 
•effects arid risks, In the early 
- experimental testing phase, 

: certain questions are repeat- 
;edly asked. Does the sub¬ 
stance have short or long term 
^ effects? Could it cause 
t^cell proliferation? Can it cause 
^ deformity? Might it damage 
5^tjhe:genetic make-up? : ,;>l 
t Stetherefore devote vast sums 
pf hiphey^nd a great deal of 
'- timeto producing a hew medi- 
djna. ft Often takes ten years 
; jir’longer:,E3ut however long it 
; takes, we believe it is time well 
spent For only a safe and effec¬ 
tive medicine is a good medi¬ 
cine. 


■Vfe would be happy to provide more irifoi 
matton upon, request Please write to 
Bayer Afi. Public Relations Department (KVl 
. W5090 Leverkusen, Germany. w 430 ! 




Brussels disputes 
Gatt panel view 
in Airbus row 


By Frances Williams in 
Geneva 


THE EC said yesterday it 
could not accept the legal rea¬ 
soning behind the condemna¬ 
tion by a Gatt disputes panel 
in January of exchange rate 
guarantees to the German arm 
of Airbus Industrie. 

However, EC officials told 
Gatt's subsidies committee, 
which was discussing the pan¬ 
el’s report for the first time 
yesterday, that the exchange 
rates scheme was suspended at 
the beginning of this year. 

The US brought a complaint 
to Gatt last year as part of its 
wrangle with the EC over state 
support for the four-nation Air¬ 
bus project, u claims the Ger¬ 
man scheme led to S2.5m 
export subsidy for each 
of 95 aircraft delivered in 1990. 

Bonn suspended the scheme 
for claims after January 15 
1992. but it will stay in place 
until the contract with Deut¬ 
sche Airbus, now owned by 
Daimler Benz, is renegotiated. 

The mechanism, designed to 


compensate losses incurred by 
Deutsche Airbus for a drop in 
the dollar's value against the 
D-Mark, was introduced in 1989 
to sweeten the privatisation 
deal involving the merger of 
Daimler Benz with Messersch- 
midt-Boikau-Blohm (MBB). 

The US, backed by Japan 
and Canada, called yesterday 
for immediate adoption of the 
panel's report. However, the 
EC said the panel's argument 
was partial because it Ignored 
provisions governing support 
for the industry in Gatt's civil 
aircraft code. 

It denied the exchange rate 
scheme was an export subsidy, 
saying it affected only Deut¬ 
sche Airbus' financial position, 
not the competitive position of 
Airbus aircraft in the world 
market 

The panel ruled the scheme 
constituted an export subsidy 
on deliveries of fuselages from 
Germany to France, but the EC 
said trade between EC member 
states did not constitute an 
export The subsidies commit¬ 
tee will consider the panel 
report at its next meeting. 


NEC, AT&T ‘agree pact 
on chip sales in Japan 9 


By Steven Butler in Tokyo and 
Louise Kehoe In San 
Francisco 

NEC. the Japanese electronics 
company and AT&T Microelec¬ 
tronics. the semiconductor sub¬ 
sidiary of the US telecommuni¬ 
cations group, plan a joint 
venture to sell AT&T chip 
products in Japan. 

NEC announced the venture 
in Tokyo yesterday snd 
stressed its value in reducing 
US-Japanese trade tensions. 
But In the US, AT&T Micro¬ 
electronics said it had only 
■initialled a memorandum of 
understanding” with NEC and 
"a lot of work remains to be 
done" on details. 

AT&T said the Joint sales 
venture plan had arisen from 
talks aimed at enhancing an 
establislied strategic partner¬ 
ship between the two compa¬ 


nies, begun two years ago with 
a technology exchange accord. 
AT&T has annual sales of 
about $2O0m (£ 112 .9m) a year 
in Japan, but declined to say 
how far the venture might lead 
to expanding its sales there. 

NEC's announcement shows 
its determination to help 
resolve the chip trade dispute 
by boosting US sales in Japan. 
Last year, the US and Japan 
agreed the foreign share of the 
Japanese chip market should 
reach 20 per cent by the end of 
this year. 

But latest data shows the for¬ 
eign share at only 14.4 per cent 
in the fourth quarter of 1991 
and flat for the past year. Mrs 
Carla Hills, US trade represen¬ 
tative. has expressed concern 
at the lack of progress, and US 
chip makers may seek eco¬ 
nomic sanctions unless safes 
grow soon. 


Israel basks in warmth of post-war tourism revival 

Quick recovery illustrates its role in Israeli and occupied territories’ economies,: writes Hugh Carnegy 


W ITHIN the Ottoman 
walls of old Jerusa¬ 
lem, the market trad¬ 
ers and souvenir hawkers who 
crowd the narrow alleyways 
around the city’s holy shrines 
are smiling this month. For 
both Jews and Arabs in the 
tourist trade are enjoying a 
bumper season after the disas¬ 
ter of 1991 when the Gulf war 
kept away all but the hardiest 
pilgrims. 

According to initial esti¬ 
mates by the Israeli ministry of 
tourism, the peak period Jew¬ 
ish Passover and Christian 
Easter celebrations drew a 
record 70,000 visitors. This is 
slightly higher than the previ¬ 
ous record set in 1990 before 
the Gulf crisis cast its shadow 
over the Middle East 
To the end of March - before 
the Fassover/Easter rush 
began - the number of tourist 
arrivals was only a few thou¬ 
sand short of the 348,000 for 
the same period in 1990. The 
contrast with a year ago, when 
less than a third of that 
number came and the Old City 
streets were eerily deserted, 
could hardly be greater. 

The quick recovery, which 
began in the second half of 
1991, has engendered more 
than just relief among Israeli 
and Palestinian businesses 
involved in the trade. It has 
illustrated the importance of 
tourism to both the Israeli 
economy and the economy of 
the occupied territories. And it 
raises the question of how 


Israel’s travel agents, fighting to preserve their monopoly over 
cut-price ticket sales, yesterday accused Lufthansa, the Ge rman 
airline, of publishing an auti-semitic newspaper advertisement, 
writes Hugh Carnegy. 

Lufthansa has run into opposition from the Israeli Association 
of Travel and Tour Agents to its proposal to sell budget tickets 
direct to Israel tourists, by-passing the agents and offering a 
lower price. 

The airline ran full-page newspaper adverts on Monday in 
cartoon form showing an Israeli couple seeking to benefit from 
Lufthansa’s offer getting the brush-off from a smug travel agent 

The travel agents association replied with its own adverts 
yesterday saying the Lu fth a n sa portrayal iff the Israeli couple 
was anti-semific. Many Israelis who saw the Lufthansa ads 
- drawn by an Israeli artist - were puzzled by the accusation. 


great the potential for both 
sides could be if the current 
Middle East peace talks yield 
results. 

Smoothing out the effect of 
conflicts such as the Gulf war 


and the Palestinian intifada (or 
uprising against Israeli rule) 
which periodically afflict the 
local tourism industry, a little 
less than 1.5m tourists visit 
Israel and the occupied territo¬ 


ries annually . They leave 
hAhiwri them around $2bn. 

The vast majority of this rev¬ 
enue goes to Israel and It is a 
vital contributor to the current 
account Mr Gidon Patt, the 
tourism minister, says that if 
the number of visitors could be 
raised to 3m - not an unrealis¬ 
tic target considering the 
potent draw of history and reli¬ 
gion, sun and sea- the earn¬ 
ings would substantially 
reduce the country’s- larger 
trade gap. ... : 

On the Palestinian side; the' 
Arab Tourist Industry Co-ori 
dlnatlng Committee, an 
umbrella group df operators in 
the occupied territories, esti¬ 
mates the share Palestinian 
tour operators take of the SZbn 
tourism revenues to be around 
glOOin. This does not take into 
account the earnings of the 
large Palestinian souvenir 
industry and related busi¬ 
nesses. 

"Tourism is and will be one 
of the main income generating 
industries for the. Palestinians 
and will be one of the main 
contributors to Palestinian, 
gross national product. It will 
also be one of the main foreign. 
currency earners and mil help 
absorb a high number of 
employees,” says a study by 
the ATI committee. 

Both sides agree that to 
exploit the potential nf tourism 
in the immediate area.-.and 
the region as a whole - co-op¬ 
eration and political stability is 
vital Operators in Jerusalem 


say just: the fact, that peace 
talks- have .begun has already 
had a positive effect 

Mr Putt's officials have pro¬ 
duced a list of proposals for 
simple measures such as free 
movement .(tf tour buses, hire , 
cars and -private vehicles 
across hordes which at pres¬ 
ent remain closed. He is anx¬ 
ious to corporate with Pales¬ 
tinian operators in tackling the 
“Holy Grail" of both aides - at¬ 
tracting Moslem, pilgrims- who 

are currently almost non-exis- 
. tent despite the" Domeonthe 
Bock’s status asthe third-hoU- 
est Moslem shine. 

“You-cannot distance your¬ 
selves from- the Israelis 
because you have to market 
the area as a whole;”.says Mr 
Hanr Abu Dayeh, owner with 
his brother Sami of the Pales¬ 
tinian company NET, the big¬ 
gest tour- operator in Israel and 
the occupied territories. “The 
future of tourism is going to 
depend on strong co-opera¬ 
tion.? 

There . are,' however, big 
obstacles® the Way. Coopera¬ 
tion means ijiifaiint thirig a to 
. tiie two sides*. 

The Israelis, financially and - 
. politically the 'senior partners, 
clearly, envisage renaming in 
overall control of the Industry. 
The Palestinians, meanwhile, 
looking forward to a day when 
they have 'same kind, of inde¬ 
pendence, see themselves tak- 
ing control of the attractions in 
east Jerusalem and the West '. 
Ranif — which Twrftnrte -many of 


the main draws such as the 
Old City, Bethlehem and Jen- 
cho. 

The Palestinians also want 
to redress what they see as a 
deliberate policy by Israel 
store the occupation in 1967 to 
suppress their industry’s devel¬ 
opment . . . , 

There is a chrome imbalance 
in hotel space, with Palestin¬ 
ians having only about one- 
tenth of the Israeli capacity. 
Lack of Investment is partly to 
himii. but the ATI committee 
say licences to build have been 
withheld by Israel There is bit¬ 
ter resentment also at the 
strict rules governing licences 
for tour guides which have 
meant only a bandful of Pales¬ 
tinians have been licenced as 
guides against 3,000 for Israelis 
since 1967. . - 

There are complaints of com¬ 
mercially motivated harass¬ 
ment. Hani and Sami Abu 
Dayeh spent 17 days to solitary 
confinement in 1989 after an 
armed tax raid on their offices 
by tiie Israeli authorities who 
said their long-standing tax 
return arrangements were ille¬ 
gal The case is still unresolved 
and they may yet return to jail 
for some months 

Stilt says Hani Abu Dayeh, 
cooperation on an equal foot¬ 
ing is. the only way forward. 
"The potential is vast With 
peace, we could catch up to the 
natural level of tourism here 
- and that is so big we would 
not know what to do with our¬ 
selves.” 


Finns invest £24m in TV tubes 


By Mfcftfyo Nakamofo 

NOKIA Consumer Electronics, 
the third biggest maker of tele¬ 
visions in Europe, is investing 
£24m in a television picture 
tube factory in Germany. 

The company is to adapt pro¬ 
duction lines at its Esslingen 
factory to make picture tubes 
for wide screen TV, which 
European electronics manufac¬ 
turers hope will be the next 
mass-selling consumer product 
in the television market. 

Nokia, a Finnish group, will 
also build a 6.000 square metre 
extension to the factory and 
Install highly-automated Black 
Matrix tube machinery. The 


Black Matrix technology pro¬ 
duces improved screen resolu¬ 
tion, colour and contrast Its 
introduction will make Esslin¬ 
gen one of the most advanced 
tube plants in Europe. 

Production of the picture 
tubes on the 16.-9 screen format 
will start by the end of 1993. 
The plant will also continue 
producing tubes for conven¬ 
tional square-shaped 43 televi¬ 
sion sets. 

Although Nokia. Philips, the 
Dutch electronics group, and 
Thomson, the French group, 
have been selling 163 wide¬ 
screen TV sets since Septem¬ 
ber, Thomson is the only 
maker currently producing 163 


picture tubes. Noloa's invest¬ 
ment comes when European 
electronics companies are suf¬ 
fering from sluggish consumer 
demand which has led to mak¬ 
ers holding unusually high 
inventories of about two- 
months' worth of production. - 
But Nokia expects demand 
for its conventional picture 
tubes to increase, partly 
because European manufactur¬ 
ers are able to meet only about 
8 per cent of Indigenous 
demand. Far eastern manufac¬ 
turers supply the rest of the 
market It also experts demand 
for 163 picture tabes to 
increase as the wide screen TV 
market grows. 


Accountants in 
China link-ups 

TWO IN TEH NATIONAL 
accountancy firms have 
formed unprecedented joint 
ventures in China which give 
them the same powers to oper¬ 
ate as local firms, Andrew 
Jack writes. 

Arthur Andersen has linked 
up with Hoa Qiang certified 
public accountants in Setting, 
a branch of China’s finance 
ministry. KPMG Peat Marwick 
has formed a similar link with 
a second firm operated as a 
ministry subsidiary. 

The agreements, ratified in 
the past few days, will give the 
joint ventures the power to 
certify accounts filed to the 
Chinese tax authorities. 


S Korean trade deficit 
shrinks 23% to $2.6bn 


By John Burton In SeOut^ 

SOUTH. Korea’s, trade deficit 
shrank by 23 pm cent to. 62 . 6 bn 
(£L46bn) during the first quarv 
tercil992,c(mtributingto a 14 
per cent decQha in .its current 
account deficit of 633bn. 

' Exports grew, by lift per cent 
to 6163bit ^p£tttog. % 6.6_per 
cent riseid'finpoits to6l&5bn. 

South-east'Asia was the only 
region with which South Korea 
enjoyedtrade, surplus, ■ 
amounting to $L6bn during the/' 
first quarter against a surplus ' 
of 6795m a year ago. Southeast 
Asia overtook tWuS in March - 


as the country's largest export 
market - 

South Korea's trade deficit 
with the US increased by 27 
per cent to 6965m, while its 
trade deficit with Japan 
: remained unchanged at $2bn. 

The trade deficit narrowed to 
March to 6S50m from. 6887m a 
year ago, while the current 
account deficit., shrank to 
6877m from SL2bn. 

Expartsjn March increased 
by'12.4 per cent to $63bn, 
boosted' by shipments of ships, 
cars end petrochemical prod¬ 
ucts. imports grew by 5.4 per 
:cent to 673bn. 
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REMAIN TRUE TO YOURSELF 
AND YOU'LL BE REWARDED. 
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THE BMW 3-SERIES. 
WINNER OF THE 19 W 
CAR DESIGN AWARD 
TORINO-PIEMONTE. 

When we set out to design, the new 3-Senes, the 
question was how to accommodate new customer and 
social needs, like improving aerodynamic efficiency and 
increasing interior space, without sacrificing the 
characteristic BMW look. 


In short, how to design a new BMW that remains 
a true BMW. This would require an unprecedented amount 
of skill and imagination. 

And we are glad to say that representatives from 
the world's leading automotive magazines appreciated 
our efforts, bestowing our designers with the renowned 
Car Design Award Torino-Piemonte for their work on the 
new 3-Series sedan. 

Which just goes to show that you design cars 
that are truly distinctive, they just can't escape recognition. 
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THE ULTIMATE DRIVING MACHINE 
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NEWS: AMERICA 



New economic allies begin the long haul Perot gives new 

look to race for 
White House 


By Peter Norman, Economics 
Correspondent in Washington 


THIS week's decisions in 
Washington to admit Russia 
and other former Soviet repub¬ 
lics to membership of the Inter¬ 
national Monetary Fund and 
World Bank have provided an 
important, historic moment in 
the process of integrating the 
former Soviet Union into the 
world economy. 

But the really hard work is 
only just beginning. 

• Difficult negotiations are in 
prospect over conditions to be 
attached to IMF financial sup¬ 
port for its new members and 
on details of the proposed rou¬ 
ble stabilisation hind. 

• Russia and the other 
entrants will soon find them¬ 
selves on a difficult learning 
cur/e as they discover that the 
IMF and World Bank are no 
“soft touch" for easily avail¬ 
able finance. 


• Although the IMF has pro¬ 
duced an impressive battery of 
documents over recent weeks 
detailing economic develop¬ 
ments in Russia and the repub¬ 
lics, monetary officials admit it 
is diffic ult to tell what rele¬ 
vance these have to conditions 
“on the ground" outside the 
main metropolitan centres 
such as Moscow and Saint 

Petersburg. 

President Boris Yeltsin's 
remarks yesterday that Russia 
“would not work under the 
direct orders" of the IMF were 
a pointer to future tussles over 
economic policy between 
Moscow and the IMF. 

The detailed difficulties 
which lie ahead are symbolised 
by discussions over the pro¬ 
posed S6bn (£3.4bn> rouble sta¬ 
bilisation fund, which was 
agreed in principle by the 
Group of 10 industrialised 
countries this week. 

The idea is simple: that the 



fund should exist in reserve to 
support rouble parity once 
Russia has agreed to an IMF 
economic reform programme. 
Ideally, as Mr Yegor Gaidar, 
Russia's first deputy prime 
minister, said on Tuesday, the 
best use of the fund would be 
not to use it at all because that 
would show confidence had 
been established in the rouble. 

But the questions are many. 

Nobody knows what the rou¬ 
ble parity should be. although 
the Russian government feels 
existing market-determined 
rates undervalue the currency. 

The future regime for the 
rouble is open. Will it be fixed. 


put In a crawling peg of adjust¬ 
able rates or float? G10 senior 
officials have suggested at 
least an initial period of float¬ 
ing, while Mr Gaidar favours 
fluctuation margins of 7.5 per 
cent either side of an eventual 
parity. 

What. If any, will be the 
anchor currency for the rou¬ 
ble? Will it be the Ecu, as pro¬ 
posed by Mr Norman Lamont, 
the UK chancellor, or the dol¬ 
lar as suggested by Mr Gaidar? 

What will be the arrange¬ 
ments to ensure that monetary 
policy in the other countries of 
the planned rouble zone does 
not undermine the currency? 

It is also far from clear 
whether the industrialised 
countries agree on how the 
fund should operate. Mr Hel¬ 
mut Schlesinger, Bundesbank 
president, has suggested it 
should run for only one year 
and that extensions be agreed 
among the GlO. This would 


keep the Russians on a short 
leash. 

The stabilisation fund itself 
win only come into effect when 
Russia and the republics have 
satisfied the IMF and GlO that 
they have effective macroeco¬ 
nomic and structural reform 
programmes in place. It is 
therefore far from certain that 
it can be established in time 
for Russia's planned move to a 
unified exchange rate for the 
rouble on July L 

It is little wonder that some 
senior western monetary offi¬ 
cials privately doubt whether 
the hind will come Into being 
at alL 

But the stabilisation fund is 
only a small part of a bigger 
and more confusing mosaic. 

“The big question is how 
much they — thfl* is their gov¬ 
ernment, the country and the 
Russian political community — 
recognise the true magnitude 
of what faces them," on e senior 


western official mused this 
week. - 

Mr Gaidar spoke of Russia 
having a stable and high rate 
of growth after five years: 
Some western officials talk of a 
25-year process of economic] 
rehabilitation for Russia and 
the republics. 

Ominous parallels are drawn 
with the Latin American debt 
Crisis Of the 1980s. Tbat is only 
now resolving itself after | 
nearly 10 years. Yet the Latin. 
American countries had experi¬ 
ence of the market economy 
and market-orientated struc¬ 
tures in place; Russia and its. 
neighbours have none of these. 

But Russia dearly has. one 
asset in the shape of Mr Gai¬ 
dar. Mr Nicholas Brady, US 
Treasury secretary, expressed 
a fairly general view of Rus¬ 
sia’s deputy prime minister 
when he described him as “an 
enormously convincing per¬ 
son". 


IMF gloomy on outlook 
for the Baltic republics 


By George Graham 
in Washington 

THE International Monetary 
Fund has delivered a grim 
prognosis for the economies of 
the three Baltic republics. 

In separate studies of the 
three newly independent coun¬ 
tries, the IMF describes the 
economic outlook for Latvia 
and Lithuania this year as 
“bleak", while it calls Estonia’s 
economic situation “precari¬ 
ous". 

Latvia faces a drop in real 
gross domestic product of as 
much as 30 per cent this year 
after an 8 per cent decline in 
1991. Some enterprises are 
being forced to halt activity 
because of shortages of energy 
and other raw materials. 

In Lithuania, many enter¬ 
prises will fhce the same fuel 
shortages unless the disruption 
to trade with other republics of 
the former Soviet Union is 
overcome. 


IMF REVIEW OF 

BALTIC 

ECONOMIES 1991 

Latvia 


GDP 

7.9 %. 

Consumer prices 

+317 %. 

Real net wages 

-21.6 %. 

Lithuania 


Net material product 

-12.8 %. 

Retail prices +224.7 %. 

Net wages (approx) 20%. 

Estonia 


GDP 

-10.8 %. 

Consumer price index 

+ 211.8 %. 

Real wages 

-39.4%. 


Even if it succeeds in this, 
the IMF expects Lithuania’s 
output to decline by at least 15 
per cent and possibly by more 
than 30 per cent, on top of the 
20 per cent decline recorded in 
1990-91. 

Estonia’s “already precarious 
economic situation” has been 
exacerbated, the IMF says, by 
the dislocation of its trade with 
other former Soviet republics 


and the shock caused by the 
higher cost of imports at world 
market prices. 

“The prospect for 1992 is for 
a further fall in real GDP. per¬ 
haps of the order of 20 per 
cent, even if trade relations 
with other republics can be 
normalised," the Fund's study 
warns. Inflation has raged in 
all three republics, topping 200 
per cent last year in Lithuania 
and Estonia and exceeding 300 
per cent in Latvia. 

The republics plan to intro¬ 
duce their own currencies, but 
this may he delayed until later 
this year. While they continue 
to use the rouble, their infla¬ 
tion performance will be tied to 
Russia's. 

For Estonia, inflation may 
exceed 400 per cent this year, 
the IMF says, but in Lithuania 
the Introduction of its new cur¬ 
rency, the litas, “will proride 
an opportunity to achieve a 
sharp reduction in the wage- 
price spiral". 


Finance ministers appeal for 
swift trade liberalisation deal 


By George Graham 

FINANCE ministers from 
industrial and developing 
countries yesterday issued an 
urgent call for a swift agree¬ 
ment to liberalise world trade. 

Meeting in the interim com¬ 
mittee of the International 
Monetary Fund - the Wash¬ 
ington-based organisation's 
principal policy-making body 
- the finance minis ters said a 
rapid conclusion of the Uru¬ 
guay Round of the General 
Agreement on Tariffs and 
Trade (Gatt) was essential to 
restore dynamism to world 
trade and would contribute to 
economic recovery. 

“All countries stand to bene¬ 
fit from the round, and would 
suffer from a failure," the com¬ 
mittee said in a communique. 

“The success ot the negotia¬ 
tions is a must" 

Mr Carlos Solchaga, Spain's 
finance minister and the chair¬ 
man of the committee, said it 
was not easy to negotiate in an 
election year, but expressed 


disappointment over the Gatt 
deadlock- “It must be said that 
responsibility is not shared 
equally among the different 
members of Gatt It lies mainly 
on the US and the European 
Community," he said. 

Mr Solchaga said the failure 
to reach a new agreement put 
the IMF in the difficult posi¬ 
tion of asking developing coun¬ 
tries to adopt “perfectionist" 
economic policies and open up 
their own markets, while the 
industrial countries kept pro¬ 
tectionist barriers to their 
goods. 

“1 feel that this situation 
isn’t a very comfortable one," 
he declared. 

In other comments the 
interim committee communi¬ 
que: 

• Called for appropriate mone¬ 
tary and fiscal policies to 
assure recovery and sustain¬ 
able growth, coupled with mea¬ 
sures to eliminate unproduc¬ 
tive spending and reduce 
public sector deficits. 

• Welcomed signs of a stron¬ 


ger economic performance by 
developing countries and urged 
continued financial support for 
low-income nations from the 
IMF’s enhanced structural 
adjustment facility. 

• Praised the efforts of the 
countries of eastern Europe 
and the former Soviet Union to 
reform their economies. 

• Expressed its concern that 
the IMF’s quota increase had 
not yet come into effect, and 
asked all members which had 
not agreed to the increase to do 
so “as a matter of urgency”. 

This is not the first time the 
committee has issued a call for 
a successful conclusion to the 
Uruguay Round. 

But Mr Michel Camdessus, 
the IMF managing director, 
last week acknowledged that 
such calls had little effect 

“One of the deficiencies, if 
there are any, of the interim 
committee is that you have 
there assembled distinguished 
ministers of finance but their 
trade colleagues are, well, out 
to lunch in their capitals." 


Critics in Russia condemn $24bn aid package 

Yeltsin 
shuns 
‘western 
dictation 9 

PRESIDENT Boris Yeltsin said 
yesterday Russia did not share 
all the views of the Interna¬ 
tional Monetary Fund and 
would not allow it to dictate 
conditions to Moscow, the 
Interfax news agency reported, 

Reuter reports from Moscow. 

On Monday the IMF and 
World Bank approved mem¬ 
bership for Russia and other 
former Soviet republics, open¬ 
ing the way to a 324bn 
(£13 Jim) western aid package. 

“We do not intend to work 
to the direct dictation of the 
IMF.” Mr Yeltsin said before 
leaving on a three-day tour of 
northern Russia and Siberia. 

“We do not share the views of 
this organisation on every¬ 
thing and we will stick to our 
point of view." 

Mr Yeltsin's conservative 
critics say the aid package will 
tie the government's hands 
and put the country under the 
west’s effective control. — 

. “We. do not want to throw 
ourselves head first into the 
abyss and grab all $24bn at 
once,” the president said. 

Russia intended to work ont 
carefully what to do with the 
money and in this way should 
avoid the “social cataclysm” 
which had enveloped some 
third world countries after 
receiving IMF aid, he added. 

Peter Norman adds from Wash¬ 
ington: Mr Yeltsin’s remarks 
caused no visible concern at 
the IMF’s Washington head¬ 
quarters. 

“It means that President 
Yeltsin has perfectly under¬ 
stood tiie methods of the IMF," 
said Mr Michel Camdessus, the 
organisation's managing direc¬ 
tor. That is “never to dictate 
but to agree with the country 
on a programme which is basi¬ 
cally the progr am me of that 
country". 

While some diplomats 
attending the spring meetings 
of the IMF and World Bank 
dismissed Hr Yeltsin’s 
remarks as political posturing, 
others looked ahead to a diffi¬ 
cult learning process after the 
initial euphoria associated 



By Jurek Martin 
In-Washington 

tftk latest polling nnggetfrom 
tiie west - that Mr Ross Ferot 
Is virtually level with Presi¬ 
dent George Bush In Calif¬ 
ornia, which holds its US pri¬ 
mary on June 2, with BUI 
Clinton a close third is 
beginning to focusing the 
minds of Republican and Dem¬ 
ocratic strategists on the 
Impact of a strong independent 
candidacy in the' presklential 
election. 

Vice-President Dan Quayle, 
for example, noted with some 
glee this week that it was quite 
possible Mr Perot would pass 
Mr Clinton in the national 
polls in the weeks ahead and 
even emerge as 'Mr Bush’s 
Timtn challenger in November. 

But, as another primary was 
talcing place last night in Penn¬ 
sylvania, his.satisfaction at 
this prospect is tampered by 
growing - evidence that Mr 
Perot is most popular at this 
early stage in the.soufh-wast 
and west, regions which have 
voted solidly Republican, 

The Los Angeles Times sur¬ 
vey gaveMr Bush 33 per emit, 
Mr Perot 32.per cent and Mr 
Chnton 28 per cent Other local 
polls have pot the Texas busi¬ 
nessman ahead in his .koine 
state and in New Mexico mid 
Himing on strongly in Arizona. 

Even ff Mr Perot's support 
fades as the electoral year 
progresses, as mast third-party 
candidaries have, the threathe 
poses to the two main patty 
candidates may yet determine 
the outcome in critical states.- 

The most immediate mn e em 
is for Mr Clinton, assuming he 
is the Democratic nominee. To 
be relegated to-third place 
would undermine his credibil¬ 
ity farther, which explains 
why he has taken to attacking 
Mr Perot on ■ the - campaign 
stump. *•’ : “ •• y 

On the other hand, the his- 
torical record, demonstrated in 
1892,1912,1968and 1980, Is.that 
measurable independent candi¬ 
dacies tend fa hurt the incum¬ 
bent president most. Excep¬ 
tions to this, however, were 
registered in 1924 and 1948. . 

Much would depend -an how : . 
Mr Perofe-support-holds, upl 


Probably the best rule of 
thumb is tbat the more votes 
he the more he hurt s ro e 
Democratic candidate, whereas 
if his support drops his natural 
market is more in the Republi¬ 
can tanks, concentrated In the 

regions where he is most 
appealing. 

Mr Perot encourages tins 
prospect by a ttackin g Mr Bush 
more consistently than he does 
Mr Chnton. He said this week 
that if his friend, Senator 
Lloyd Bentsen from Texas, 
were the Democratic candidate. 
he.would not he conte mpl a tin g 
running himself. 

A strong Perot performance 
in. November also raises the 
prospect of no candidate secur¬ 
ing a majority in the electoral 
mnpg g , which in turn would 
throw the choice of the next 
president into the new House 
of Representatives. 

But Mr Perot would have to 
do very well for this to happen. 
George Wallace got 13 per cent 
of the national vote in 1968 and 
carried, five southern states, 
but this was not enough to 
deny RkhanL Nixon a comfort- . 
able victory in the electoral 
college (though not in the 
national vote) oyer Hubert 
Humphrey.' . 

Conventional wisdom, sup¬ 
ported by history, still has it 
that fa .the US, as hi Britain, 
independent, or third-party, 
candidacies get squeezed in the 
- autnmn as the two ™»l» par¬ 
ties become energised. Cer¬ 
tainly Mr Pierot is now tiie sub¬ 
ject of the sort of media 
. scrutiny, not all of it favoura¬ 
ble, whteh can iake the bloom 
off bis political rose. 

Additionally, he has no forh 
mal political organisation in 
tiie country at large, beyond 
the' man a ti ny of volunteers 
now trying to, get his name on 
the ballot in every state. 
Although the. Influence of 
party machines has greatly 
- irUviirigri they still count when 
it matter- - 

Working for Mr Perot are his 
vast.. -private financial 
resources* equivalent to what 
the two wyn parties are likely 
to spend, and the pervasive 
sense ot dissatisfaction with 
pcditiceas-usual and the likely 
.twonnaJor-candidates. _ 


Former BNL man 
jailed before trial 


. TanrKkft 

Michel Camdessus: IMF methods understood perfectly 


with IMF and World Bank 
membership for Russia and 
the other forma- Soviet repub¬ 
lics had died down. 

• The US Treasury has put 
forward a compromise pro¬ 
posal to permit Russia and 
other former Soviet republics 
to join the International 
Finance Corporation, the 
World Bank affiliate which 
promotes private-sector invest¬ 
ment, as soon as possible. 

Membership has been 


snagged by an insufficient sup¬ 
ply of IFC shares available for 
Russia and the other republics 
to take up their full entitle¬ 
ments in the corporation. 

According to a senior US 
Treasury official, tiie US has 
proposed that the states Join 
the IFC by taking up shares 
available and be given access 
to the IFC*s resources, ike 
shareholdings would then be 
topped up as and when new. 
shares became available. 


By Alan Friedman • 

In flaw Yoifr• 

A US judge has jailed Mr 
Christopher. Drogoul, the man 
at the centre of the scandal 
over more than $4bn (ELZbn) of 
improper Iraqi loans extended 
by the Atlanta, Georgia branch 
of Italy's Banca Naztenale del 
Lavoro (BNL). 

Mr Drogoul, the former man¬ 
ager of the BNL Atlanta 
branch, is due ,to stand 
trial on June 2 over the 


Documents obtained by the 
Financial Times show that 
more than half of the BNL 
loans to Baghdad helped to 
finanna Mr Saddam HuSSetu’S 
of nuclear, chemi¬ 
cal and ballistic missile pro¬ 
jects. ■ - ■ ' 

Bnt US prosecutors have 


thus for only brought indict¬ 
ments against Mr Drogoul and 
other low-level BNL officials 
on the basis of fraud and tax 
evasion charges. 

According to Ms Gerrilyn 
Brill, the first assistant US 
attorney in Atlanta, Mr Dro¬ 
goul was jailed because of fears 
. that he might flee the country. 
Ms Brill could not, howev er , 
explain why such fears had 
arisen some 14 months after 
Mr Drogoul was originally 
indicted; he has been at liberty 
ever since. 

ft is understood that US pros¬ 
ecutors were infuriated four 
weeks ago when Mr Drogoul 
broke his long silence and told 
an Ita lian newspaper that us 
government officials had secret 
knowledge of the BNL Atlanta 
loans to Iraq's military pro¬ 
curement network. 


Pemex shake-up may follow gas blast 

Damian Fraser on a strengthened case for restructuring at Mexico’s state oil company 


T HE explosion that lolled 
at least 191 people in 
Guadalajara. Mexico 
last week may have strength¬ 
ened the hand of those wishing 
to restructure Petroleos Mexi- 
canos (Pemex), the once-proud 
state oil concern. 

On Monday, Mexico's attor¬ 
ney-general, Mr Ignacio 
Morales Lechuga, ordered the 
jailing of seven government 
officials, including four from 
Pemex. for charges including 
negligent homicide. The blast 
was caused, said the attorney- 
general, by a leak of large 
quantities of petrol, combined 
with other combustibles, into 
the city's sewer system, as a 
result of a corroded water pipe. 
The Pemex officials had called 
off an emergency check of gas 
leaks in the early morning of 
the explosion. 

Pemex, along with local gov¬ 
ernment officials who foiled to 
evacuate the endangered area 
after receiving complaints 
about gas leaks, has come 
under fierce criticism. The out¬ 
rage has been fuelled by 
Pemex’s original denial of all 
responsibility, coming just a 
couple of hours after the explo¬ 
sion. and the public accusation 
it made against a small cook¬ 
ing-oil company (which is still 
being Investigated). 

Rescue workers showed their 
disgust by interrupting a press 
conference given by the gover- 


MEXICO'S current account deficit rose to 
JI3J3hn (£7.5bn) last year, $2.2bn more than the 
government’s forecast last November and 
almost double 1990's deficit of $7.lbn. writes 
Damian Fraser in Mexico City. 

However, in its annual report the Bank of 
Mexico claimed the deficit attracted its own 
financing and, because public finanrn were 
healthy, was of no cause for concern. Mexico 
ran a record surplus of $202bn in the capital 
account last year, helping push up reserves to 
817.55bn at the end of 1991 which. In turn, was 
S7-39bn more than at the end of 1990. 

The deficit was fuelled by a rapid increase of 
imports to $3&2bn, 2243 per cent more than in 
1990, against stagnant exports. The bank drew 


comfort from performance of non-oil exports, 
up 1541 per cent and slower growth of con¬ 
sumer imports. 

Critics charge that the roughly 9 per emit real 
appreciation of the peso against the dollar last 
year helped trigger the deterioration in the 
trade position. 

The bank said that foreign investment 
amounted to an impressive S 12.31m last year, of 
which J7.5bn was portfolio investment and 
S4.8bn direct physical investment. The portfolio 
investment was fuelled by successful share 
offerings in Telmex, the privatised telephone 
company, and huge foreign appetite for other 
blue-chip Mexican equity and peso denominated 
debt. 


□or responsible for Guadala¬ 
jara. and demanding that 
Pemex be held accountable for 
the deaths. Newspapers have 
run critical accounts of 
Pemex’s safety and environ¬ 
mental record, suggesting 
many more cities are at risk 
from similar explosions. Pro- 
ceso. Mexico's weekly news 
magazine, c laims the company 
had known about the gas leak 
for eight days without doing 
anything about it. 

The tarnishing of Pemex's 
image may, in tiie long run, 
make it easier for the techno¬ 
crats in charge of the govern¬ 
ment to push ahead with 
sweeping reforms of the com¬ 
pany, some of which are bang 
demanded by the US in negoti¬ 
ations over the North Ameri¬ 
can free trade agreement. 


Mr Rogelio Ramirez, an eco¬ 
nomic consultant, said: “I 
would be very surprised if the 
government did not take this 
opportunity to shake up 
Pemex.” 

The government may for 
example loosen restrictions on 
allowing private capital into 
energy, break Pemex up into 
holding companies, and force a 
much more vigorous and pub¬ 
lic audit of its operations and 
finances. 

Until now the president has 
shied away from a radical 
restructuring of Pemex, proba¬ 
bly for fear of creating a back¬ 
lash in the company that 
would damage productivity. 
Pemex's exports of 38.3bn a 
year account for about 26 per 
cent of the country’s total. 

Pemex thus still remains a 


law unto itself, whose 
operations are a guarded 
secret. The lack of accountabil¬ 
ity appears to have created a 
culture of negligence, in which 
accidents are not uncommon. 
Last year a refinery blew up 
killing at least six and injuring 
329. In 1984 tanks of liquid gas 
exploded Jailing 400. 

Pemex shoulders the blame 
with local government offi¬ 
cials, whose actions before and 
after the explosion underline 
the huge gap between the 
apparently articulate, dean-cut 
ministers in charge of Mexico’s 
federal government, and poli¬ 
tics at a local level. It appears 
officials, apart from falling to 
enforce environmental regula¬ 
tions, repeatedly ignored warn¬ 
ings that gas was leaking from 
the sewerage, and failed to 


evacuate residents when there 
was stHl time. 

Despite the evidence, the 
governor, Mr GmQertno Coslo, 
who has long been tainted by 
charges in the press over cor¬ 
ruption and nepotism, said at 
first that no government offi¬ 
cial was at fault. Then he 
claimed that residents had 
been warned, but behaved like 
little children in doing exactly 
the opposite to what they were 
told. Critics claim that, in 
ordering bulldozers to clear up 
the rubble before an bodies 
were found, local authorities 
may have caused more deaths. 

Mexicans are concerned that 
similar accidents could occur 
elsewhere, and are demanding 
even more forcefoBy tbat the 
government enforce and busi¬ 
ness obey Mexico's environ¬ 
mental mid safety laws. 

An editorial in Epoca. a 
weekly magazine, captured 
some of the public mood when 
it stud: "All of us in the titles 
live In constant risk. We live 
without fire escapes; meeting 
halls do not have emergency 
exits, and when there are, they 
are dosed; gases, liquids, and 
other dangerous substances 
are released as if they were 
nothing... It is not possible to 
manage the lives of mffifons of 
Mpriranc mder a dictatorship 
of casualness. And tbat is what 
we have been doing so dis¬ 
gracefully for a long time.” 


Argentina introduces tough 
curbs on technology exports 


By John Barham 
In Buenos Aires 

ARGENTINA has introduced 
strict new controls on exports 
of sensitive technologies, in a 
farther step towards complying 
with international pressure to 
curb development of' its 
unclear and missile industries. 

Mr Guido di Telia, foreign 
minis ter, said yesterday the 
controls would unify Argentine 
policy a mi align it with exist¬ 
ing international controls- on 
weapons of mass destruction, 
nuclear technology and tech¬ 
nologies with dual dvffian and 
mflforry applications. 

He said tiie loss of existing 
sales to countries without safe¬ 


guards would be 1 replaced by 
new. markets'fa the US. He 
added negotiations between an 
Argentine* company whose 
nuclear exports to Iran- were 
banned tWs year, arid 

US companies were “well 
advanced". 

Mr <ff Telia said the new con¬ 
trols would mean that Argen¬ 
tina could be taken off an 
international - blacklist of 
“unreliable” countries, allow¬ 
ing it to import advanced.tech¬ 
nologies likes u pegcomputm. 

Over the past two years 
Argentina hks responded to 
intense international pressure, 
especially frean the OS, to halt 
development-of nuclear and 
missile technologies that were. 


a centrepiece of the once-pow- 
ertol military-industrial com¬ 
plex. 

It scrapped the controversial 
condor n intermediate- rang e 
missile project and opened its 
nuclear industry to Interna¬ 
tional inspections. 

It intends to sign the lom 
Tfctelolco treatythis y«J 

^^ I Sf fiarweaponsin 

JESS?} ft® government's 

** mtentio a to comply 
2 ? safeguards, there fa ctm- 
oem over continuing leakage 

ihnnSh 1 ?? technologies 
through informal military 

channels and the emignujxmrf 

frafaed SSfto 
Middle East countries. 


UWP triumphs in St Lucia election 


By Canute James In Kingston 

MR John Compton is to be 
s wor n in this week as prime 
minister of St Lucia for a third 
consecutive term, following the 
victory of his United Workers 
Party in a general election on 
Monday. 

Prelimin ary results have 
given the UWP H of the 17 
seats at stake, with the others 
going to the St Lucia Labour 
party led by Mr Julian Hunte. 

Mr Compton overcame dam¬ 
aging allegations during the 


campaign that he had been 
having an affair with an lg.. 
year-old schoolgirl for tiie pest 
four years..' . -V... . 

While not denying , the 
claims, tiie prime minister said 
they were part of a “smear 
campaign” and that what he 
did in his private life was a 
matter only for himself and his 
family. 

Mr Compton bas-Indicated 
that this would be ids fast 
term, 

. His victory hasafeared^the 
way for St Luda and the otto: 



•funi.nmuL isiana nations: 
aada, St Vincent and the 

adinra and Dominica-to 
a political union 



rr r * European Cot 
totyte political union 
«nd of the year. Mr Cc 
such a union is 
tofrelp the Islands cc 
economically. 

-Political unity fa 
Compton, but S 

Hunte who had thread 
towards a federation. 
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By John Mason . 

UNSUSPECTING -stamp 
collectors wpre^the victims of a. 
massive swindle iBvoMng the 
manufacture of stamps for 
colonial governments with 
deliberate printing mistakes, a 
London court was told jrester- 
da^. .. 

Commemorative stamps 
printed with errors such as 
wrong .colouring, inverted 
watermarks and faulty perfora¬ 
tions included some issued to 
mark' the royal wedding of 
Prince Andrew and -Miss 
Sarah Ferguson, the jury 
at' Southwark Crown Court 
heard.. .... - 

Some'stamps produced to 
mark the Queen's 40th wett 
dtog anniversary were printed 
with an inverted picture. 

-A set to celebrate the Prince 
ahd^ Princess of Wales 1981- 
wedding rose in value from 
£7.50 to £70 because it had been 
toarJced with a specimen over? 
W- r - ' 

■Other deliberate mistakes in 
the 'printing of stamps included 
a‘picture of a Model T Ford car 
with tight hand, rather then 


■ left hand, .drive and^ a-tennis 
design with the baH fidrbmshed 
out • -. . . 

- Opening the prosecution 
against seven businessmen. Mr 
Michael Worsley QC, said. 
stamp collectors had been will-. 

" tog to pay for the rarity value, 
of such stamps which they had 
been told had slipped tinpugh . 
the normal chec k ing proce¬ 
dures.' . 

“The public thought that, 
they were buying rare errors. 
They. thought they -were, buy¬ 
ing a genuine mistake b^tbe 
printers and weoa paying a 
price based on that They-were 
befog deceived, " Mr Worsley 
said., • V • 

. Seven businessmen' deny var¬ 
ious charges including conspir¬ 
acy to defraud and.fraudulent, 
trading' between' October 1965 
anil July 1989. ”• • 

The defendants. are Mr dive' 
HaroW: Feigenbaum, a former 
chairman of '-Stanley Gibbons 
stamp dealers, Mr Aart Johan 
Lagerwaard, Mr Ronald Wal¬ 
len, both stamp dealers from 
Southampton,- Mr Frederick 
George Hughes of Surrey, Mr 
Ronald Frederick Grover of 


Hants, Mr Brian PfUioger, 
managing director of Brtetol 
stamp dealers Urch Harris and 
Mr John Charles Smith* a 
director of the Crown Agents 
Stamp Company. 

Mr Felgenbaum was the 
“mastermind" behind the swin¬ 
dle, Mr Worsley suggested. He 
owned. Format International, 
-the printing company which 
carried out the work and 
which was at the centre of any 
fraud. He also owned two other 
stamp firms involved 

to selling the bogus stamps to 
collectors. 

When police searched vari¬ 
ous pr emis es, they found enor- 
mous quantities of the bogus 
stamps along with bags ML of 
instructions to the printers. 

The fraud involved an enor¬ 
mous trade in the bogus collec¬ 
tors items, Mr Worsley said. 
The jury would only be shown 
a sample of the stamps found. 
Had all the stamps to be pro¬ 
duced in court been sold at 
their catalogue value, them phi¬ 
latelists would -have been 
defra uded of tens of millions of 
pounds. 

The case continues. 



s to consider levy 
to assist worst-hit Names 


By Richard Lapper 

THE COUNCIL of Lloyd's of 
Loudon,-the-insurance mar¬ 
ket’s ruling body,-wfll today 
discuss a plan to provide help 
to Names worst affected by 
recent insurance losses. 

:-Several -hundred Names - 
whose assets provide the mar¬ 
ket's capital base - face bank¬ 
ruptcy as a result of losses in 
the 1989 underwriting year. 

Mr David Coleridge, Lloyd's 
chahman, said yesterday that 
Lloyd's was examining the pos- 
sibility of providing help by 
meang of a levy on an Lloyd’s 
Names. 

* But he said today's, discus- 
stuns' by the council would be 
exploratory. “I don’t expect a' 
ready made decision. There to 
nothing cast to concrete but ! 


do hope to have a-view as to 

iriiiahgr aw ytfiing v qhrwilfl bap. 

pea??--.'V:.- 

. This would be. the.first time 
the issue of whether members 
should help Karnes “stranded 
along the way" "has been dis¬ 
cussed in the market Mr Cole¬ 
ridge stressed: “You can’t 
change the idea of how Lloyd's 
worksrfo one meeting”:; 1 

ft was likely-that any pro¬ 
posal would be widely dis¬ 
cussed-among agencies, bro¬ 
kers and underwriters on the 
market and would 'be submit¬ 
ted to a referendum of 
Names^ 

A main purpose of any plan 
would be the end of litigation 
affecting Lloyd's. More than 
2,000 Names are currently 
party to legal' actions-against 
their agents or Lloyd's itself. 


The council is also expected 
to approve regulatory changes 
needed to pave the way for the 
introduction of reforms recom¬ 
mended by the Rowland task 
force last January. 

But implementation of the 
reforms, which are designed to 
improve the efficiency of the 
market and strengthen the 
rights of Names, could be 
slower than originally envls- 


' Mr Coleridge said Lloyd’s 
would need to consult a num¬ 
ber of regulatory bodies to see 
how the changes would affect 
the market’s trading position. 
“We want to be certain that 
the whole thing is in order. We 
don't want to introduce the 
reforms and then find we've 
brought the whole temple 
down.” • - 



Swallows and Amazons 
sail to the rescue of an 
ailing boatyard business 


By Jimmy Bums 

THE Nancy Blackett, a 28-foot 
cutter once owned by the 
writer Arthur Ransome, has 
come to the aid of an ailing 
family-run boatyard business. 

Hie cutter was named after 
Ransome's heroine in his most 
famous book, the children’s 
adventure story Swallows and 
Amazons. Nancy was the cap¬ 
tain of the Amazon, “a fine lit¬ 
tle ship, with varnished pine 
planking.” 

In -recent years, the Nancy 
Blackett has been less than 
tine, languishing in Scar¬ 
borough harbour, sunk and a 
danger to shipping. 

But. now, with advice from 
the Rural Development Com¬ 
mission, the cutter has been 
partially refitted by Harbour 
Marine Services, a small boa¬ 
tyard to Southwold, Suffolk. 

A year ago the owner of the 
business Mr John Buckley hit 
by cash flow problems brought 
on by lack of business exper¬ 


tise approached the Commis¬ 
sion, the government agency 
which promotes the economic 
and social well-being of rural 

mmim i nltiftc 

The boatyard’s owner Mr 
John Buckley said yesterday: 
“It’s amusing what you spend 
without realising it The Com¬ 
mission sent an adviser along 
who told us how to keep a 
ti ghter control on things, how 
to talk to the hank manager, 
and talk back to him." 

Advice has included taking 
on the contract to complete 
refitting of the Nancy Blackett, 
which Is worth only £3,500 per 
.year to maintenance (some 10 
per cent of the boatyard's 
animal turnover) but to expec¬ 
ted to bring in many additional 
customers, both local and 
international, because of the 
popularity of the boat 

Ittiustmtum by kind permis¬ 
sion of the estate of the late 
Arthur Ransome. Penguin 
Books, and Jonathan Cape 


Britain in brief 



Pro-Europe 

think-tank 

established 

A new think-tank - the first 
to link a pro-European Com¬ 
munity stance with the mar¬ 
ket-driven economic philoso¬ 
phy associated with the 
Thatcherite radicalism of the 
1980s - has emerged at West¬ 
minster. 

President of the European 
Policy Forum project to Mr 
Gr aham Mather, who recently 
quit after five years as direc¬ 
tor general of the right-wing 
Institute of Economic Affairs 
following continued political 
differences with the ISA's 
Euro-sceptic founders. 

The EPF, chaired by Lord 
Hunt of Tanworth, a Cabinet 
secretary to four prime minis¬ 
ters, is described as “a non¬ 
partisan combination of dis¬ 
cussion forum, channel for 
international contacts and 
think-tank." 

Membership of its governing 
body includes Lord Alexander 
of Weedon, National Westmin¬ 
ster tbmfc ptairwaw; Sir Chris¬ 
topher Tugendbat, former 
Tory EC commissioner; Lord 
Holme, leading liberal Demo¬ 
crat policy adviser; Sir Roy 
Denman, former EC ambassa¬ 
dor to Washington; Mr Goran 
T nnhammar , president of the 
Swedish Employers* federa¬ 
tion; Mr Samuel Brittan, assis¬ 
tant editor of the Financial 
Times and Mr Martin Jacques, 
former editor of Marxism 
Today. 

Private school 
rolls decline 

Pupil numbers at independent 
schools are down for the first 
time in nine years, with 
boarding schools bearing the 
brunt of the decline, according 
to figures issued by the Inde¬ 
pendent Schools Information 
Service. 

The census shows that fees 
rose by an average of 12 per 
cent on last year, nearly three 
times the rate of inflation, tak¬ 
ing average boarding fees to 


£8.625 a year and day fees to 
£3,774. Overall, private pupil 
numbers have declined by only 
0.2 per cent in the last yean In 
January, 475.288 pupils 
attended 1.364 schools affiliated 
to Isfo. But the number of 
boarding pupils Is sharply 
down - by 4 per cent on the 
year making a total drop of 
nearly 11 per cent in three 
years. 


Call for 
safeguards 

Companies should separate the 
functions of chairman and 
chief executive as one of a 
number of safeguards against 
malpractice, Mrs Barbara 
Stills, the new director of pub¬ 
lic prosecutions, said. 

She suggested companies 
appoint audit, remuneration 
and nomination committees, 
make sure no individual is 
sole signatory to a company 
bank account, and introduce 
effective non-executive direc¬ 
tors. 


Judges may 
lose their wigs 

Ceremonial wigs may be going 
out of fashion after almost 300 
years. 

As commercial court judges 
yesterday debated a proposal 
from the Commercial Bar Asso¬ 
ciation that barristers and 
judges should no longer have 
to wear wigs, the new Speaker 



of the House of Commons, Miss 
Betty Boothroyd, took her seat 
without the familiar wig. 

Barristers have complained 
that wigs are uncomfortable 
and old-fashioned, and some 
say they intimidate the public. 

The commercial judges 
reached no conclusions hut 
recommended widening the 
debate. 


Nurses decline 
to back reform 

An attempt to force the gov¬ 
erning body of the Royal Col¬ 
lege of Nursing to declare its 
support for the aims of the 
government's National Health 
Service reforms was rejected 
by the RCN annual congress. 

An emergency resolution 
called on the RCN council to 
declare its support for the 
aims of the reforms in the 
aftermath of the general elec¬ 
tion. 


Trident role 
questioned 

The rationale for Britain's Tri¬ 
dent strategic nuclear deter¬ 
rent can legitimately be ques¬ 
tioned in view of US and 
Russian disarmament, a cross¬ 
party parliamentary committee 
said in a report. 

The government had main¬ 
tained its view that Trident 
was a minimum deterrent, and 
this had apparently been 
accepted by Mr Boris Yeltsin, 
the Russian president. 

"None the less, the justifica¬ 
tion for Trident, the number of 
warheads to be deployed and 
the relationship of the scale of 
the strategic deterrent to that 
deployed by any potential 
enemy are once again 
legitimate political and mili¬ 
tary issues," the report said. 


Labour leader 
ballot closes 

Mr John Smith, the shadow 
chance llor, confirmed his bead 
start as far-away front runner 
to the Labour leadership con¬ 
test by winning nominations 
from 162 MPs or about 60 per 
cent of the parliamentary 
party. 

His lone rival Mr Bryan 
Gould, the shadow environ¬ 
ment secretary, polled 63 
votes, only narrowly passing 
the 55 vote qualifying hurdle 
and leaving him a mountain to 
rllmh before the July 18 run¬ 
off at a special conference of 
Labour's electoral college. But 
the contest for the deputy 
leadership delivered a surprise 
when Mrs Margaret Beckett, 
widely seen as Mr Smith's 
“dream ticket” partner palled 
89 votes - markedly lower 
than expected in what to now a 
fierce three-way battle. 
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COMPANY NOTICES 


Lanca shire & York shire 

ASSURANCE SOCIETY ' . . 

; ■MOTHS OF AWmGBBiALIIEETM 


Nobcab hereby given tha t the tte rtereth Aram 
H VortsMn AmmM Sodaty *d9 be held M 
i Moat Ham, Rotherire 


rriUte lln io TO w t u reiM ra 
Mteltey19S2at12J» 


AGENDA 

■ I.To rac^the Chnirriiflo's R«pofifor 199!. . 

• 1. Tdmwwttw Acoumi forthfcjw ended 31* December 1991 and to Aodtots Report 
thereon. .. 

ji To reject Mr/M. 1 Booth a a Mwtber of the Commtae*of Banagmtent 
V To approve the appointment of Mr. K. A. ton® and Mr. a K. Dyson an Members «f Vie 
^Grnmltw of Management- 
,iJoinos»d«iyotb«rord1o«yhuHnCBoftheSodeC/- 

H» otter of theGommUee of Management. J. C Hampton CBE, Secretary. 22nd April, 1992 
UbMg>taHifl.Mo(tfgateBaad.teta^*in.S02AW. 

Anymfinbff P TtlriritoatMMlJwjiwatthti^ Meeting oayvpclntaptttytoatttnd 
arid tote instead of Nm or tier. a pmy need not be amenta of tin Society. 

A form of Prow may be obtained from the Registered Office Ow Sodetr and in onfcrto 
be wBi matt be depuind «the Itegbtared Offioi n» lea thw M houn before the time 
■vappotaed tor hohfing the Meeting. . • - 1 


ntHOYAL BANK OF CANADA 
'; U £. *350.000,060 Routine Rate 

• Debenture* due 20® 

In accordance wUfa' iHe Term® and 
CwbSSOw of the Debentures, the 
Interest rate, for the period 300i 
Apr*. 1962 to Mlh Mey, TS92; 
has-been find « 4Mb per. 
annum. On 29th May. 1392 interest 
of US, ■ $3272669 per US. SI .000 
nomfnttenwxintaf the Debentures wf» 
be due for payment. Therata ofintarast 
for the' period corrunenctaQ 29th 
May. 1992 will be determined on 
27th May,1932. 

Agent Bank and 
Principal Paying Agent 
ROYAL BANK Of CANAOM 
EUROPE LIMITED 
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RUPERTS CUB UNITED, 
PORT KUWWOKm IHRSL 
fVLUHUD LBSURC LMariED, 
PORT ST ASAPH UNITED 
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NOTICE R HBTBBY QIVEN, puMM toSaotlon 
of Via kMoWmey Act ISSB, ttac a mMOng 
ot tt» anw n aa d Wd b— el Nibow nanud 
Goevartai mimH m «m oteoM d ueam 
Gnaw a Mate "***, Panaregs 

oKIM, HMMK MS as at 11J0 Ml 00 
itNMdvSthUwieea krlt»papcmitm*g 
Wrf HIM a a ocw <* tea report pnpMd by 
th»adn*iirea*ciam«<a»unair*t>ciimr*8iS 
■ha «dd Act. CmOMs an aW MOM n > 


It (4. ewy Bare WkaR to oa wt Om «»M 
Uiomi atw*i not b«ar Pan TOO wn on FrUay 
tat Hw taaa. wrUan IW* rt and Oi* data 
Ms barn iMy MUnad mtarilw nrerWona et 
RiaaXll «j( S» inaoTvaacy teSa* 1SS* MS W- 

1 um ■ proxy w*Wi 1w 



of cla i m , a" 
RMmrttn 


Notbs d appebanws el adnMMeMm 


SOtITHElINHAV LUKTED 
nsnlitared asmban 772797. Nature o( 
bualnau: Carton ilaaulaenrar. Erado 
da wMfc a H on; ia DM of appatemm c* 

Unt Miid i i b Md M w o H a w; TSaprl uee. 

tVNN ROOERT . BAILEY ana 
CHRISTOPHER. JOHN BARLOW. JoM 
HiliifoliMfcra niinM l [~~~ — 

ease ant css), enfc cbdK. Abam Ham. 
- - rlEIBRA 


commercial 

PROPERTY 

Appeare evoy Friday m the 
Fu^acial Times. For dwniln of 
our 1992 aduotising taxes and 

Future surveys, please oontacc- 
PETER SHIELD 
M 0718733284 

or by fox oa 
071 *73390. 


CONTRACTS & TENDERS 


INTERNATIONAL PUBUC TENDERING 

Director of the Old-Town Hospital in Bratislava. 
Czechoslovakia, issues an international tender far project, 
realisation and financing of die renovation and construction 
of the Hospital on a turnkey basis. 

Cotnjpames experienced to construction of health centres can 
obtain tender conditions and necessary inftvmation at the 
Directors' office at the Hospital not later than May 15th 
qgamsr payment of KCs IQjOOO - and submitting the list of 
references. 


Addbrus: Old-Town Hospital 
BezreeovaS 
*15 X* BRATISLAVA 
Czechoslovakia 


Tet +42-7-4995*3 
+ 42-7-499880 

Fas + 42-7-53 630 
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TCAMOHPER UHia pw Itendbiretilp) 
(fainiarty(>»wolorUoUd«( 0 ooren(l) 
LMMibiRacaftmt*# 

NOTICE 18 HEREBY GIVEN, poreuam to 
SmOSan 4«ZJ or *m lnu«rency acx TOfle, 
Bag m mmha tt tee u n rec u red gtdfcw ot 


too ifacwe aonpuny «B be b«W m #» oBtare 
o< 2 Cdm Coin. 


Eret Kforide G74 4NB, Scaitand an B fctay 
1 B 0 Z m iijOOhu tor pupate al hering 
WdbUoMta copy at Urn rqportprapuod fay 
the pWn bW Iiw laodrera undor fl o rd on 
4® el the uM Act. Th* wul na may. IH 
ihWu 1 , —OBfob ■ cam iB ue Id p wre l n 
the luuctlora aonferred on oredbois 
- oomfosM by« under tea Act 
CnAM ue ot% MkW to vote t 
(t) toy ttmto dil re red u ua U Cork QuOf. 
aholtey Home, 3 Noble Street. London 
EC 2 V 7DQ no Ivor then noon an 7 Hoy 
UK MM dunk al Pie dot* Mgr data 
u be duo to them tram the coupon*, and tie 
deim hen been duly admitted under 
prawtolom of Rule 3.11 tt (he taeotwncy 
RUee luee; and 

(b| there Me been lodged uMiw any pnxy 
utttfc tee oradbor Mredh lo be wed on Ni 


Ptoew note tat the origkMl proxy iJgned by 
or on beta* €t the endbor Ml be Mged te 
Cork Qdfar. Sbelagr Houen. 3 Nobte Street. 
London EC 2 V 70Q; pbonoqpiea (Nudhg 


Mk2 A>I 1M2 
F R Kerrf*,C J AtkiinUn+m 

Race Iren. Now Credbon n«y obtain ■ 
copy oi the report, tree ol obera*. on 
wpfcrton to tee MbUMte mmmws m 
CodcQupy; BhoMy Houeei 3 Noble SneeL 
London EC2V 7DQ. 


Hettee et Cie dbore m eeBnu under Section 
4um tdlhe faMbener Act ISM 
Conprey Not 2 SB* 2 fEL 
fte jlrtwd fa Bmtenrf 

TOPICOALELKnGD 
NOTICE B HEREBY GIVEN, punuent to 
Section 48(2) ol the fewafaency Art 1988, 
the! e mMdfaQ ol tee ureeoorad oedBoM <d 
the dio w oewprey wH be held tt UUn m > 
Houee.42 DfagwaX Road. Cmydoo. Sumy 
CHU 2NE on 12 U*r. 1002 , tt 300 pm. for 
die purpose ol having bid before k «copy rt 
the report prepared for the Joint 
A ttoaiu fa u tfae ne oafaew under Section 48 
Ol the teid ML The moedng my. HhOtMa 
flL eotebGoh a eoamMee to on ot do o the 
k oonloned on 


by or under die Art. Creditor* ve only 
tnWloiitewrtel; 

(a) they hw* deBWMd to me rt the addnm 
above, 00 ieter than neon an 11 Ueqr 1992. 
written detrth al tbo debts Ihey ctelm to be 
due to them (ram the company, md the 
otaiBi hae been duly admiRed under (he 
p wriilaw al Rule SLT1 of the teoteacy 
RidMIWGiend 

fa) thoee h» been lodged wtti me any prony 
uMeb tee erecBor Meode to be ueed oo Me 
or herbetmll. 

PJeere note fiirtlhe oriflteel prasy aignerf by 
or on behel el tee eredKos neat be lodged 
ol the edema mentioned; photoaopfeo 
(Inofadfap fared eopfae] am not eceapteble. 
Dated W 21 deyo(Api| 1992. 

MSEL JOHN TOOGHT, Joint Adtretboetor 
fl noeiuer 


No. 002756 oM9B2 

»THE HIGH COURT OF JUSTICE 

CHANCERY DIVISION 

IN THE HATTER CMP 

FOSTER BJECTTBCAL SUPPLES UMTED 
-ea d- 

MUEUATTBtOF 
THE COMMITS ACT IMS 
NOTICE 13 HERBIY OVBI tbrt ■ MUoo 
mm on tee I7di tee d Hanh 1BK pmartad 
to Her UejMtyiH^i Court oiJuetoe tor the 
ombnuBm m tee iedntft» ol tee Cepfad al 
tee obowHMnwd Cbnpery tom £23<X f OD to 
E2.1BOB03. 

AND NOTICE IS FURTHER GNBI that the 
eakl ReSko b teectod to be head baton The 
Honourable Mr. Jurttoe MBrtt et the Royal 
CoudeoUMon, Srend, London, WC2A2U 
an Uantoytbe 11th day rt Kay 19B2. 

ANY Cteaeor or Share heller <d tee Canpeiy 
darttno la cfBOea tee mMno id mi Onfar tor 


the oorifamm ol the proodeed mduedon el 
CapMaliurtd appear a tee dmp ol heerinefa 
pereon or by Oounaei far teal pupoea. 

A copy d tee eaid PetNen **■ be tuntohed to 
any audi peraon mpmlng tee tame by the 
indenneuliuned Sdtotue on pertnenl tt tee 
mpdbnd charge tor the earn. 

Med We29h dreed Apd 1992. 

SPEB34.Y BnCHAM. 

- g ouv—ieHnuee, 

IStneetSaert. 

London EQ4A2HX. 

Ret PANMTD4S1120n 1022 
Scdcfan lor tee abcMe named Company. 


HARDYHEAD LHRED-IN UOUtUAIION 

Fteadution ol the Cradtore ol Herdynarad 
LJiBed rt fee meeting of cradton hrtd on 18 
March 1992 rttbe Gride Hotaa.239 Reoerde 
Pete Road. Lonton. N3 3LF eanwned puMuatd 
toSe^ g^ e. ttw bworeney Art 19B& 

1. Mr M S La rtfey be tonawed e» UfoddMor ol 

STSfr'^/Sn^al 43 Temple Row. 
8 fanlr*hwn B 2 UTba eppofaM a* forttetar 
fa hfa eiead. and teat; 

3. The appointment d MrO J Comey be 
oertKed by the Chairman el the cradfiarx* 


1 S 86 .ee emended. 
Ctudmen ol the meeting 


Deled 1 & 3 J 2 


PERSONAL 


PUBLIC 

SPEAKING 

Training and speechwriting 
by award winning speaker. 
First lesson free. 

Td: (0727) 861133. 


Appointments 
Advertising 
Appears every 
Wednesday & Thursday 
(UK), 
and Friday 

(IruernaLional Edition.) 
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Xjbe for your business computer systems, 





.;;. Selecting the best computer 

system for your business is never 
an easy task. Because, quite 
often, the right answers lie 
beyond the obvious choices. 

Cas^in-pbirit: Hewlett-Packard 
Business Computer Systems. 

While HP may not be the first 
choice that comes to mind in 
business systems, we’ve been a 
leading innovator in the category 


for twenty years. Our systems 
interconnect well in multivendor 
environments and they run all 
the leading business applications. 

Some people still believe that the 
best way to keep up with the 
competition is to go with the 
system everyone else has. Others 
think that just keeping up isn’t 
enough. They’re looking for ways 
to get ahead. That means 
rethinking the conventional ways 


of doing business. And looking 
for new choices. 

For more information on the 
choices we can offer you call 
your local HP office. 

Think again. 

Whl 1 HEWLETT 
WL'EA PACKARD 


V 
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ASLK-CGER IFICO 

George Town, Grand Cayman/Cayman Islands 


DM100,000,000 

Floating Rate Notes of 1992/2007 

Guaranteed on a subordinated basis by ASLK-CGER, Brussels, Kingdom of Belgium 


Imm Price: 
Interest Rate 

Repayment. 

I^ f iin g: 


100*5 

Six-Months-DM-Libor plus 0 J75*i pa., jwyaM* senu-annnally in arrow* an April 33 
and October 33 of each par 

After j grace period of ten y«w» in fie* equal annual matnhnants of DM:M.OM^OOJI. 
payable on the Internet Pnymeot Dale* falling in April of the yew* 2003 through 2007 

Dfcserldorfaad Frankfurt am Main 


Banca Euromobiliare 


Deutsche Apotheker- 
tmd Arztebaok eG 


Trinkaus & Burkhardt 

Knaendi tpeellecball nnf Akuw 

Bayerische Landesbank 
International SA 

Landeskreditbank 
Baden-W urttemberg 

Stadtsparkasse Koln 


CSFB-Effectenbank 

Aktiragoecbdiaft 

Samuel Montagu & Co. 

UmHod 





Going to Japan? 


The following Tbkyo hotels offer you the 
FT at your breakfast table on the day of 
issue, eight hours ahead of London. 

ANA HOTEL 
AKASAKA PRINCE 
CAPITOL TOKYU 
CENTURY HYATT 
DAI • ICHI HOTEL ANNEX 
HOTEL OKURA 
IMPERIAL HOTEL 
NEW OTANI 
PALACE HOTEL 
ROYAL PARK 
TOKYO HILTON 
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Major pledge 
to fight EC 

labour code 


By Michael Cassell 

MR JOHN MAJOR, the UK 
prime minister, yesterday 
pledged Britain to play a cen¬ 
tral role In a Europe of nation 
states bat warned that he 
Intended to "hold at bay" the 
EC social chapter, which would 
damage British industry and 
destroy jobs. 

Mr Major, whose speech to 
the annual conference of the 
Institute of Directors, the lead¬ 
ing business lobby group, 
brought h™ a standing ora¬ 
tion, he was not prepared 
to see “a centralised. United 
States of Europe” which could 
never be In the interests of the 
British people. 

The prime minister empha¬ 
sised that, when Britain 
pgnimei the EC presidency in 
July, the completion of the sin¬ 
gle market would he its first 
priority. 

But his speech, made clear 
Mr Major's determination to 
restrain Che Community from 
taking decisions which he 
believed would damage Britain 
or which could better be taken 
at national or local level. 

Referring specifically to the 
EC working time directive, 
which seeks to change existing 
employment laws and to 
restrict working hours, Mr 
Major said he was not prepared 
to wave through plans that 
would add £5bn to the costs of 
British industry. 

Attacking the proposals, he 
said he wanted it clearly 
understood throughout the 
Community that unnecessary 


interference with working 
practices was bad for business. 
He believed strongly in deregu¬ 
lation and in getting govern¬ 
ment off the back of business 
and was not prepared to let 
Brussels intervene in areas 
Westminster had decided to 
leave alone. 

On the working time direc¬ 
tive piling, he added: “They are 
not for us. No one should be in 
any doubt. A Conservative gov¬ 
ernment wDl strongly oppose 
such damaging regulation 
wherever it is found and we 
will not readily acquiesce in 

any attempts to impose these 
costs on our industry.” 

He said legislation would be 
introduced shortly to make 
unlawful the automatic deduc¬ 
tion of union membership dues 
without written authorisation. 
Seven days" notice of strike 
action would have to be given, 
following a ballot 

Mr Major said that despite 
the recession, there remained a 
new spirit of enterprise 
throughout Britain, with gov¬ 
ernment policies ma k ing 
urTtain a magnet for overseas' 
investment He added: " It is 
high rime people stopped writ¬ 
ing down our skills and damag¬ 
ing British manufacturing 
industry.” 

he claimed, was set 
far a new era of prosperity, the 
foundations for which had 
been laid by the recent election. 
victory. The government 
intended to "root the values of 
enterprise, choice, ownership 
pnH opportunity even deeper 
into the bedrock of Britain.” 
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VW chairman calls for 
change in work attitudes 
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John. Major. Not prepared to see “a centralised, United States of Europe* 

UK EMPLOYERS QUARTERLY SURVEY -k v • k 

CBI sees confidence grow 


By Michael Cassell 

DRASTIC CHANGES will be 
required in longstanding atti¬ 
tudes governing industrial 
relations if the European econ¬ 
omies are to prosper, Dr Carl 
Bfrim, chairman of Volkswa¬ 
gen, told the IoD conference. 

Dr Hahn, whose company 
this week feces the prospect of 
strike action among its work¬ 
ers, said the Marxist concept 
of a fundamental antithesis 
between labour and capital 
had been consigned to the 
“dustbin of history”. But 
employers had yet to disman¬ 
tle the old demarc a tions which 
still characterised the work¬ 
force. 

He said the internal world of 


the rrnnpany could no longer 
be mw of “upstairs and down¬ 
stairs?*. At all levels of corpo¬ 
rate life, entirely new attl- 
ta«ipq and qualifications woe 
nfwjgd if businesses were to 
meet successfully increasingly 
complex challenges. 

Employers, Dr Hahn 
stressed, had to create a cli¬ 
mate in their companies which 
permitted all staff to contrib¬ 
ute to the success of the busi¬ 
ness. 

The best solution to harmo¬ 
nious progress was to bring all 
workers closer to the creation 
and management of resources 
and to invest them with a 
sense of ownership through 
Increased participation and 
responsibility. 


By Peter Marsh, 

Economics Staff 

THE Confederation of British' 
Industry yesterday gave an 
upbeat view of prospects for 
manufacturers later this year, 
though warned that the. timing 
and. strength of .the expected- 
recovery was 'uncertain. 

The assessment came in the 
CBTs latest quarterly survey of 
industry trends, conducted 
among 1,328 manufacturing 
companies in 50 sectors 

between 27 March and 13 ApriL 
Of the total responses, 91 per 
cent were filed prior to the'gen- 
eral election result , . 

The survey said output and 
orders bad continued to fell 


oyer the past four months, but 
at a lower rate than last year. 

. Business optimism, had 
shown its biggest jump for 
nearly four years, supporting 
indications that a-'hesitant 
upturn was either already hap¬ 
pening or abbot-to occur../ 

^fiic^ideSf kfaw 
world ~ growth / which could 
damp export demand; -high 
compan y and consumer debts; 
and a continuation of high 
interest rates caused- hy. ^e 
UK's commitment tpl&KBiraft;: 
pe&n exchange rede, mema- 
nism. 

. Another- negat^ fci^gc^™ 
reduced 


! believes this will fell by -about 

a third by foe end of thfo year 
-. compared with, late .1990, prior 
. to the onset of the UK reces¬ 
sion- .. .“■■■ 

This js not tire first time the 
CBTs quarterly survey has 
i ptdnted fo recovery. Last Octo- 
■ ,b£r i^proyidied Jenifer jpdiea- 
-Ttfons about. an imminent 
. upturn, 'h message which 
tametfout to be false.. 
However, Mr Andrew Sent- 
•-ance,the CBTs director of eco- 
w . morales, said the latest survey 
il ^vhc^irohger reasons for 
i briieving a J revival was on the 
V'-Way, “It is giving os the stron¬ 
gest indications for two years 
; about .the future levels of 
-arifers-and oulput," he said. 


Sterling thrives on oversea 


S TERLING has proved one 
of the main beneficiaries 
of the Conservatives’ 
election victory just under 
three weeks ago. 

Against the D-Mark, the 
pound has gained more than 10 
pfennigs, as a re sult of t he bi g- 
gest sustained burst of interna¬ 
tional support for sterling 
since Britain joined the Euro¬ 
pean exchange rate mechanism 
(ERM) 19 months ago. 

Yesterday sterling closed in 
London at DM2.9375, 
unchanged on the day. but 
within just over 1 pfennig of its 
central ERM rate against the 
D-Mark of DM2.95. 

Behind the rise - which has 
lifted sterling from a low of 
DM2.835 on April 4 - is the 
fact that investors from Japan, 
Germany and the US inter¬ 
preted the Conservatives’ con¬ 
vincing election performance 
as underlining Britain’s com¬ 
mitment to the ERM. 

It removed nagging doubts 
that a new government might 
devalue the pound within the 
lOcnrrency grid, as part of a 
hid to engineer a reduction in 
the high level of UK interest 
rates. 


Peter Marsh finds Japanese, Germah^^: 5 §|§; ; 
investors more confident in UK aft^^^^tifoi* 

Also increasing confidence in 
the pound is economic evi- 



It caused international inves¬ 
tors - many of which had 
avoided sterling purchases dur¬ 
ing the pre-election uncer¬ 
tainty - to move funds out of 
currencies such as the D-Mark 
and the dollar and into ster¬ 
ling. 

One of the ride effects of the 
stronger pound has been to 
help the government sell about 
£4bn of gilt-edged securities 
(gilts) in recent weeks - of 
which up to about a half are 
believed to have gone to over¬ 
seas buyers. 

A second factor helping ster¬ 
ling is that many in financial 
markets believe that over the 
next few months Britain will 
move sterling from its broad, 6 
per cent band in the ERM to 
join the majority of nations in 
the system whose currencies 
are tied by narrow, 235 per 
cent bands. 

This should reduce still more 
the possibility of any sharp 
fells in sterling, and is seen as 
a further reason to buy it 


_ is 

dence of .the past few 
pointing to a weak UK eco¬ 
nomic recovery later this year. 

.Fourth, the government 
appears to be in no hurry to 
cut base rates, held at 1A5 per 
cent since September, giving 
investors another reason to 
buy sterling. 

I in ally , sterling has bene¬ 
fited from the negative 
_ . thoughts many inves¬ 
tors have about the economic 
nnrt political prospects of other 
nations - including Germany, 
France and Italy — leading to a 
tendency to switch funds out 
of these countries' currencies 
and into the UK’s. 

But for all these helpful 
influences, any temptation to 
wax too lyrical about sterling’s 
rise should, be resisted- In some 
senses, the pound’s Increase in 
value has simply corrected its 
fragility prior to the election, 
when it was the weakest mem¬ 


ber ofthe^ 
fourth 

Danish-, r^j-. 

the 

Also, inyr-*— — 
could easflyw 
sterling,; 




Perhaps the. bert- way, of 
looking ah rierilng^ to^ pm-; 
slder the 'dti^errifee between 
the yields on UK'gflts 1 com¬ 
pared with the; equfedentgov- 
emment bonds issued: by Car- 
many. That. nndfjrffruy - the 
difference ‘.-' in -sentiment 
towards the pound compared 
to tife D-Mark, theJEBM atiehte: 
because of its regar d as t he 
system’s most stable currency. 

Prior to the. election, iO-year 
gilts.had yields: afdfi 2 .percent- 

■. i._ j_■» »* » :— xLm rt«A>nnK. 


responding Crerman.' bonds.— 
indicating the extra , payment. 
demanded by interifetibnal. 

investors far holding strafing 


V' 


assets as opposed to those 
.•denominated in D-Marks. 

iter sterling’s recent 
rise (and a similar 
increase in gilt prices, 
^paralleled .by a decline in 
.ylrids).tiie yield gap has been 
brought down, but only to 
about 1.4 percentage points. 
Although some gilt specialists 
reckon this will decline further 
„ to! about L2 percentage points 
:by- the end of 1992, the differ¬ 
ence is still substantial - rein- 
foremg the distance the pound 
;has to travel before it is 
regarded on financial markets 
as being anything like such a 
good bet as the German cur¬ 
rency. 

• Charles Dickens has 
replaced Florence Nightingale 
on a new, smaller £10 note 
which was unveiled today by 
the Bank of England. The note, 
to be Issued tomorrow, keeps 
the brown/orange colour of its 
predecessor but is about one 
centimetre smaller all round. A 
. Bank of England spokeswoman 
- said the new size was in keep¬ 
ing with the recent Issues and 
woald .be more convenient to 
■■"handle: 
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The most competitive companies 
leave as few questions up in the air as possible. 

▲ 

To find their answers, 90% of the world's 
airlines rely on data communications networks 
created by Northern Telecom. 


northern 
■ ■ ■ telecom 

Technology the world calls on. 

A leader in digital communications, supplying equipment in over 80 countries 








BUSINESS AND THE ENVIRONMENT 


Sweeping troubles 
under the rug 

Carpet manufacturers are facing mounting pressure 
to recycle their products, writes Daniel Green 



A bout 5m tonnes of old 
carpets are thrown out 
every year in Britain, 
more than 7 per cent of 
the country's industrial, commer¬ 
cial and construction waste. Recycl¬ 
ing them is one of the toughest 
problems facing environments lly- 
minded companies. 

The difficulty is that carpets are 
mixtures. They might include bitu¬ 
men. latex, nylon or polyester as 
well as natural fibres such as wool 
or jute. Separating these compo¬ 
nents so they can be used again is 
expensive. 

Yet a cheap solution will have to 
be found quickly. The supply of 
landfill sites, where most carpets 
are dumped, is limited. Government 
departments have a policy of 
encouraging recycling as an alter¬ 
native. Already in Germany, carpets 
cannot be disposed of in landfill 
sites at all Other countries and the 
European Commission are looking 
at the possibility of strengthening 
their rules on the use of landfill 
sites. 


The pace of change is worrying 
the UK carpet industry. Some Euro¬ 
pean countries may be asking for a 
recyclable carpet to be developed by 
the end of the century, according to 
Hugh Wilson of the British Carpet 
Manufacturers Association. “This 
would mean huge changes for the 
industry," he says. He has asked the 
European Commission what envi¬ 
ronmental plans it has for the car¬ 
pet industry and is still waiting for 
a reply. 

ome in the industry are not 

waiting. Companies in Ger- 
kJF many are working hard to 
find a way to recycle carpets. “It’s 
an emotive issue," says an execu¬ 
tive at a German carpet manufac¬ 
turer. “If we say we are close to 
being able to recycle carpets we wifi 
get lorry loads at our door tomor¬ 
row.” 

He is cautious about the effects of 
possible legislation. "The worst case 
is that anyone who sells a carpet 
has to take an old one back. The 
best we can hope for is that we will 
have to take only the carpets we 


knew would be coming back.” 

The German carpet industry is 
trying to pre-empt state controls 
and has set up an environmental 
group, Gemeinschaft unweltfreun- 
dlicher Teppichboden (GuT). GuT 
has instituted a voluntary seal of 
approval for carpets that are tested 
to be free of certain toxic materials. 
Its members have also set up pro¬ 
grammes to investigate waste and 
recycling. Companies from Belgium, 
the Netherlands and the UK have 
also joined GuT. 

This embracing by manufacturers 
of the environmentalists’ cause is 
not universally welcomed. "The 
Germans are making crosses for 
their own backs,” says the British 
Carpet Manufacturers Association. 

But 1C3 Fibres, an associate mem¬ 
ber of GuT. says that In Germany 
companies must be seen to be tak¬ 
ing a responsible attitude. The ideal 
technological solution would be to 
have a carpet made entirely from 
polyester or nylon. When it reached 
the end of its life it would simply be 
melted down and re-used - either 


Disposing ol old carpets may cause the price o! new ones to rise 


made into more carpets, or into low- 
performance plastics such as for 
fencing posts. 

But this is several years away 
because it is difficult to make a 
carpet that uses the same material 
for both the pile and the backing. 

The Manchester-based British 
Textile Technology Group has 
another solution in mind. It wants 
to develop a hand-held fibre tester 
that will identify automatically the 
materials used in a carpet U has 
applied for Commission funding to 
develop the device. 

The British Carpet Manufacturers 
Association, on the other hand, 
favours a return to the old days. 
Traditional carpets are made from 
wool with a jute backing. When 
worn out they could be burnt in 
power stations to generate'electric¬ 


ity, says the Association. 

Ironically, carpets have been 
Important in recycling for many 
years as an end product. Parts of 
carpets ran be made from old tyres, 
foftntartng panels and flexible foam. 

Now the industry is faced with 
the prospect of millions of tonnes of 
used carpets, grit and all, being 
dumped on its doorstep. And users 
of carpets, in offices, factories and 
homes, may have to pay more for 
new carpets to help pay for the cost 
of getting rid of old ones. 

In Germany, the industry is deter¬ 
mined to take the initiative from 
the legislators. Any carpet manufac¬ 
turer hoping to sell into Europe’s 
biggest market will have to conform 
to the rules set there. Germany is 
setting the standards. The rest of 
Europe may have to follow its lead. 


Boston buries its traffic jams 

Victoria Griffith reports on a scheme to put the city’s main highway underground 


W hen George Bosh signed 
a S15lbn (£85bn) high¬ 
ways bill in December 
last year, America's top road con¬ 
struction companies received the 
news with champagne toasts. But 
they were unprepared for the back¬ 
lash against new highways by envi¬ 
ronmentalists in the US. 

Despite America's love affair 
with the car, many states, includ¬ 
ing New Jersey, Colorado, Maine 
and Florida, are rejecting highway 
expansion programmes in favour of 
mass transportation and other 
environmentally-friendly projects. 

In Boston a $5.6bn highways 
investment, 90 per cent of which 
will be funded by Washington, was 
nearly overturned by environmen¬ 
talists convinced that fewer traffic 
jams would encourage more car 
usage, and with it more pollution. 


The Conservation Law Founda¬ 
tion, a Boston ecological group, for 
months fiercely opposed adding 
more highway space to the city. 
But the foundation convinced city 
planners to modify the plan. “I am 
very happy with this project,” said 
Stephen Barrington, lawyer for the 
Conservation Law Foundation. “I 
hope it serves as a model to other 
cities facing similar problems.” 

The Boston project, awarded to 
construction giants Bechtel and 
Parsons Brinckerhoff, will sink the 
city's central artery underground, 
widen it and improve road access 
in other parts of the city. 

For more than a generation, Bos¬ 
tonians have reluctantly tolerated 
the highway, which cots through 
the heart of the city. “People here 
look at the artery as a hnlking 
green mass which carves their city 


to bits.” said Peter Znk, the proj¬ 
ect's head. 

When the offending highway is 
buried beneath the groimd, the city 
plans to put parks, city avenues 
and a few high-priced real estate 
developments in its place. Most 
important, as far as the Conserva¬ 
tion Law Foundation is concerned, 
is the city government’s agreement 
to throw $4bn into public transpor¬ 
tation over the next few years and 
place strict limits on parking in the 
downtown area. The foundation 
settled its lawsuit against the proj¬ 
ect after the administration made 
those concessions last month. 

Despite widespread support for 
the project, reaching a consensus 
has been painstaking. Dozens of 
special interest groups approached 
the city with legitimate concerns. 
Archeologists insisted on a project 


delay to give them a chance to 
excavate the site. 

Neighbourhood activists worried 
that the di gg in g would send thou¬ 
sands of rats scurrying around Bos¬ 
ton. They forced the city govern¬ 
ment to allocate 160m to a pest 
control scheme. 

Fishermen have been latest to 
comp lain. The project includes an 
underwater tunnel through Bos¬ 
ton’s harbour, and they were con¬ 
cerned that blasting would disturb 
the fish population. As a result, the 
city declared a moratorium on 
blasting daring spawning season. 

Delays caused by vying interests 
have caused city planners to move 
back the estimated completion date 
from 1998 to 2000. And further 
complications would make more 
delays likely. 

The project, which re pr e sen ts the 


largest urban highway project ever 
undertaken, is still for from prob¬ 
lem-free. No one knows, for 
instance, what the city will do if it 
comes across hazardous waste dur¬ 
ing digging. And restaurant and 
shop owners in the city's Italian 
district, which borders the artery, 
are nervous that customers will be 
put off by construction. 

No one doubts the benrfts to the 
city after the project is completed, 
however. Studies point to the vari¬ 
ously estimated fortunes Boston¬ 
ians will save by spending less time 
in traffic. 

The new highway should improve 
truck shipments to and from the 
city, ff everything goes according 
to plan, Bostonians believe the 
scheme win be a perfect marriage 
between economic and ecological 
development. 
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Noise goes out 
with a bang 


O n a trip to Hong Kong in 
the early 1980a, Ulrich 
Schoene recalls seeing an 
old mattress wrapped around -a 
hydraulic hammer to muffle the 
noise as. it toiled away on one of the 
colony's construction sites. 

A rough and ready solution, per¬ 
haps, to the noise from large ham¬ 
mers - or breakers - attached to 


By Andrew Baxter 

mr Kong in though, all the suppliers are taking 
80 b, Ulrich a similar approach to amse redu* 
is seeing an tion, and have come up with asoiU' 
i around a tion that imitates the mattress, 
muffle the . While the working parts are more 
m one of the or less unchanged, considerable 
jtes. improvements have been mtro- 

iolution. per- dnced recently in the housings that 
i large ham- encase them, 
attached to ' Atlas Copco’s TEX-H breakers 


mere - or Dreaders - araameu w *—." 

the booms of heavy-duty oxcava- ' have a sound-deadening matenai 

tors. Hydraulic hammers, invented integrated in the housing, suostaa- 

_ ^ - — « ■ « ■ n- • «aaa- iJ rtmao ifftTTl tile 


by Krnpp Maschinrofechnfk in 1968, 
may be one of the most economical 
tools available to the building trade 
and other industries, but few would 
deny they are a noise nuisance, 
especially in residential areas. 

Increasingly, says Schoene, head 
of Krupp con¬ 

struction division, noise is being 
seen as pollution. Companies such 
as Krupp, which claims about 20 per 
rant of foe world 
hydraulic hammer 
market. Sweden’s 
Atlas Copco, and 
Furukawa of 
Japan, are. being 
forced to respond. 

The pressure 
takes two forms: 
the first is a 
demand for qui¬ 
eter hammers, 
which - along 
with many aspects 
of environmental 
legislation - orig¬ 
inated in Ger¬ 
many a decade 
ago and is rapidly 
spreading. 

hi the past year 
or so, the rippleef- 
‘fects have crossed 
the Channel. 

David Slack, UK 
marketing manager for Furukawa 
hydraulic breakers and rock drills, 
says: "Germany's always ahead, but 
noise is now very much a concern 
in the UK.” The focus of attention, 
naturally, is demolition sites close 
to bouses rather tfawi quarries in 
thinly-populated areas. 

Krupp, perhaps because it is Ger¬ 
man, TTtakes more noise about its 
efforts to produce quieter hammers 
than some of its rivals. The product 
catalogue of Montabert, .the 
respected French producer, stresses 
factors such as optimal production/ 
weight ratios, output and reliability 
through design superiority and 
quality, with optional sound-proof¬ 
ing thrown in as an afterthought- 

while marketing may- differ.' 


daily reducing noise from the 
breaker itself, while in Krupp's 
Co mp act System, introduced three 
years ago, the percussion mecha¬ 
nism is suspended and damped by 
two special aplastic elements. 

The system, is aimed partly at 
reducing the recoil on the excavator 
and improving driver comfort, but 
also reduces noise by 5-8 dB. At 8 
dB, means, that to the human 
ear the noise 
appears to be only 
half as loud. Slack 
notes that the 
approach taken by 
the industry has 
added about 12-25 
per cent to the 
cost of hydraulic 
hammers. 

Krupp first 
began putting 
such boxes round 
hydraulic ham¬ 
mers about 10 
yedrs ago, and 
offers a system 
which can be ret¬ 
rofitted to previ¬ 
ously unprotected 
hammers. But fur¬ 
ther reduction in 
noise levels is 
likely to be mar' 
ginal, and that 
still leaves a lot of noise from the 
sharp mid of the hammer, for which 
there is no effective solution. 

the heed to reduce noise, along 
until a second 1 pressure on hammer 
users - Baits on hours of opera¬ 
tion - has prompted the equipment 
Industry to introduce hydraulic con¬ 
crete crushers as a substitute for 
bammersT The massive, srissor-iike 
crushers are fitted to excavators 
and rip into oonbute without the 
noise and vibration of hammering. ' 
In environment terms, crushers 
have a further advantage over ham¬ 
mers. Their ability to separate the 
reinforcing bar from the concrete as 
they tear a b uilding apart produces 
steel for recycling and pure con¬ 
crete fin: tossy landfill sites. 
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The last word 

IN HOTELS 
HAS JUST BEEN 

Translated 
into Japanese. 

Tk e new Four SeasonsToleyo, in the famed 
Chinzan-so Gardens, places you within easy 
reach of the historic Imperial Palace as well as 
the Shinjuku business district. 

The286 spacious guest rooms toast multi¬ 
line telephones and connections for computer 
modems and fax machines. And each oi them 
is served ty 24-hour multilingual concierges. 

There is even a highly sophisticated amphi¬ 
theater, plus a great variety of elegant meeting 
rooms tefitting international conferences. 

For reservations, please phone your travel 
counselor, cffm London, call 081-941-7941; 
in Tokyo (0313943-2222. 

And ask for details about the hotel that in \ 
any language will truly speak for itself. 


FourSea&nsHotel 

CHINZAN-SQ1DKVO 


Income 

Bonds 

Maximum 
holding limit 

New limit 
of £50,000 


Beginning on 
30 April 1992 the 
£25,000 maximum 
holding limit 
for Income Bonds 
is doubled to £50,000. 


Digest of Hilary Term cases 




HATIOHAl 

SAVINGS 


Issued by the Dep artm ent for National Saving? 
on behalf of ibe Treasury 


THE MEDITERRANEAN FUND LIMITED 

International Depositary Receipts 
hsoedby 

Morgan Guaranty Trust Company of New York 

Notice 2a baeby given 10 Ac IDRjhhaidos that die Mrrii&rraocan fund 
declared a distnbtfioo of USD 0 A0 per shave. The noted date of tins 
dividend is l&b April J992. 

As of May 6,1992, p ay men t of otenoo aomber 2 of the InVj n a tion al 
Depository Recripta «dU be made is uS DoDan at the rats of USD &G0 
perlDR. 

Hits dividend has xeSezed a deduction of 25* UJC. nfiboJding tax. 
Payment will be nude az one of the following offices of Morgan 
Guaranty Tnm Company of New York : 

- Broads, 35 avenue de Aits 

- London, 1 Angel Court 

- Frankfort, 46 MuasrLandeittasre 

- Zorich, 38 StodfcmSaw 

Depositary: Morgan Guaranty Trust Cotryaoy of NewYcric 
35, avenue dm Arts 
1040 Brands 


LEWIS v ROOK 
(FT, March 3 1992) 

In 1968, Lady Rook purchased a 
property. Newlands, in Kent. 
Included in the purchase were 
two cottages known as Nos 1 
and 2 Hop Cottages on the 
south boundary of the prop¬ 
erty, the total acreage of which 
was 10.5 acres. The distance 
between No 1 Hop Cottages 
and Newlands was 175 metres. 
In 1979, Lady Rook sold No 1 
for £33,000. Section 1020) of the 
Capital Gains Tax Act 1979 pro¬ 
vided that a gain on disposal of 
a dwelling-house was not 
chargeable to tax "if the dwell¬ 
ing house or part of a dwelling- 
house has been the individual’s 
only or main residence 
throughout the period of own¬ 
ership..." The General Com¬ 
missioners’ found that No 1 
Hop Cottages formed part of 
the entity which comprised the 
dwelling-house of Newlands 
and Mr Justice Mervyn Davies 
upheld the Commissioners’ 
findings. The distance of the 
cottage from the bouse was not 
of paramount importance in. 
the context of the Newlands 
set-up and was a matter of 
degree, he held. Allowing the 
Inland Revenue's appeal, the 
Court of Appeal stated that 
apart from the 175 metres 
between the cottage and the 
main house, Newlands was on 
the northern boundary and the 
cottage on the southern bound¬ 
ary of a 10.5 acre estate, sepa¬ 
rated by a large garden with no 
intervening buildings other 
than the greenhouses and tool 
shed. Those facts led to the 
inescapable conclusion that 
the cottage was not within the 
curtilage of and appurtenant to 
Newlands, and so was not part 
of the entity which constituted 
Lady Rook’s dwelling-house. 


KLEINWOBT BENSON LTD v 
CITY OF GLASGOW 
DISTRICT COUNCIL 
BARCLAYS RANK PLC v 
CITY OF GLASGOW 
DISTRICT COUNCIL 
(FT, March 4 1992) 

Two banks, Barclays Bank and 
Kleinwort Benson sued the 
City of Glasgow District Coun¬ 
cil in two separate actions, for 
«89,431 and 2807,230 respec¬ 
tively, in relation to sums paid 
under interest rate swap agree¬ 
ments. Following on the House 
of Lords’ decision in Hazel! v 
Hammersmith and Fulham 
[1991] 2 WLR 372 that afi such 
transactions were ouriide the 


powers of the local authorities 
and void ob initio, the banks 
claimed return of the stuns on 
a restitutionary basis. On the 
present summonses, Glasgow 
sought declarations that the 
court had no jurisdiction in 
respect of the claims and asked 
that toe actions be dismissed. 
The two actions came within, 
the Jurisdiction and Judg¬ 
ments Convention 1968 (the 
Brussels Convention), which 
concerned “civil and commer¬ 
cial matters”. Article 5(1) pro¬ 
vided that a person donddled 
in part of the UK might be 
sued in another part “to mat¬ 
ters relating to a contract, in 
the courts for the place of per¬ 
formance of the obligation in 
question”. The House of Lords 
having , held that the swap 
transactions were void ob ini¬ 
tio, the suggestion that the res¬ 
titutionary claims were mat¬ 
ters relating to a contract 
placed a severe strain on the 
language of Article 5(1). There 
was nothing in the cases to 
support such a conclusion, Mr 
Justice Hirst stated, in giving 
judgment for Glasgow and dis¬ 
missing the actions for want of 
jurisdiction. 


OFFICIAL RECEIVER v 
NIXON 
(FT, March 6) 

The Official Receiver had been 
given leave to apply out of 
time for a disqualifying order 
against Mr Nixon from acting 
as a company director. Mr 
Nixon had been appointed as 
consultant to two companies 
and he had resigned shortly 
before the receivers were 
appointed. The-companies had 
left unsecured liabilities of 
£1.54m, and Mr Nixon was 
charged inter aha with failing 
to keep proper accounts and of 
allowing the one company to 
trade while insolvent. In con¬ 
sidering an application for 
leave to commence disqualifi¬ 
cation proceedings more than 
two years from when the com¬ 
pany became insolvent (see 
section 2), the court should 
take into account (1) the length 
of delay! (2) the reasons for 
delay; (3) the strength of the 
case against a director, and (4) 
the degree of prejudice caused 
to him by the delay (secretary 
of state for trade and Industry 
v Desd, CA. November 29 
1991). In the instant case, the 
Court of Appeal stated, in dis¬ 
missing Mr Nixon’s appeal 
against Mr Justice Vinelott’s 


decision upholding leave 
granted to the Official Receiver 
to apply out of time, the evi¬ 
dence had disclosed/a suffi¬ 
ciently arguable case that Mr 
Nxnm was either a shadow or 
de facto director in the context 
of the actions he had taken on 
the companies’ behalf. 


POWDRILL AND ANOTHER v 
HAMBSOS BANK (JERSEY) 
LTD 

(FT, March io) 

Paramount carried on business 
as a charter airline and, in 
August 1999, an administration 
order was made in respect of 
the company. In the present 
proceedings, the joint adminis¬ 
trators were alleging that in 
July 1969, the company had 
sums of £1.3m and £346,800 
which were transferred from 
England to an account held by 
a Jersey company with 
Hambros Bank (Jersey). They 
asserted that the payments 
were transactions at an under¬ 
value made when the company 
was unable to pay its debts and 
sought an order under section 
238 of the Insolvency Act 1966 
for the bank to restore the 
money to the company. The 
administrators obtained leave 
to serve proceedings out of the 
jurisdiction. At first instance, 
however, the judge acceded to 
the bank’s application that 
that leave should be set aside. 
Allowing the administrators’ 
appeal, the Court of Appeal 
stated that where a foreign ele¬ 
ment was involved, the court 
would need to be mrtiirfted that 
the defendant was sufficiently 
connected with England for it 
to be just and proper to make 
the order against him. And in 
considering whether there was 
sufficient connection, the court 
had to look at all the circum¬ 
stances of the case. If, hr the 
present instance, the proceed¬ 
ings were to go ahead in 
Bnjfartd, the bank would not 
be precluded from raising the 
issue of whether there was suf¬ 
ficient connection with 
England as a (Hence. 


WEBB v WEBB 
(FT. Mar* ID 

Mr George Webb bought a flat 
in Antibes in France and trans- 
ferred it into the name of his 
son, Lawrence Webb. The pur¬ 
chase price of FFrBOOjOOOwas 
provided by the father and was 
plared pending eo m pfetfo n in 
an account m the son's.-name 


at the Antibes branch of Bar 
clays Bank. Both father ant 
son used the propert y as a holi 
day home bid the father thee 
sought to have the use of thf 
property to the exclusion of tin 
son and to have his son trails 
far it into his name. In thi 
ensuing High Court action, tin 
judge held that Article lSQXc 
in the 1968 Brussels Conven 
tion, which stipulated thal 
only courts of the contractinc 
state have the jurisdiction tc 
decide on property (rights in 
rent) of the contracting state ir 
which the property is situated, 
was not applicable. Adjourninj 
the sim’s appeal, the Court oi 
Appeal stated that the proper 
scope of article 16 ( 1 ) might 
depend cm Identification of the 
policy underlying the article. 
The European Court was the 
app ropria te forum to id entity 
the correct purposive interpre¬ 
tation of article 16 ( 1 ) in its 
application to the facts of the 
case. 


MC ALPINE HUMBBRQ AK 
LTD v MCDERMOTT 
INTERNATIONAL INC 
(FT, March 18) 

fo a contract for construction 
or the deck structure of an off- 
shore tfrnitog rig, placed with 
the defendants. McDermott, 
four subcontracts were 

STO*? 4 ^ Plaintiffs, 
McAlpine. Delays ensued and 
g? actually incurred by 

McAlpine came to £ 2 i®m bnt It 

maintaining 
that that sum wasdne unde? 

damages for 
jreadr ^ contract The judge 

“^ct had 

kfrAl5^f n ‘ ted awa *kd 

» qUQnhiJn meruit 
equal to its costs plus 10 per 
cent profit less & tojg 

mwsed McDermott’s counter- 
ejaun. AUowing McDermSt* 
appea L the Court of Anneal 
s^d that the inherent prob* 

Efen* C Sd m ttTT Ua 

whelming weight effoe 

all Minted“ S* 

ssaMSSsi 

2 * 53 ?, 

5* w* been 
been&^ * l0e 

Aviva Golden 
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Opportunity of ‘secondary space’ 


Skidmore, Owings .& Merrill, 
the Chicago-based architects 
which also sustains a signifi¬ 
cant interior design.business, 
has hired Sara Galbraith as its 
new head of interior design in 
London. 

Galbraith, an American who. 
studied architecture at Berke¬ 
ley, has spent Ore: past seven 
years in-London with Pfister 
Chadwick. Charles.- Pfister;. 
whose design - business was > 
merged with an Engitah firm 
on. Ms death a few years ago, 
had once -been a partner- at - 
SOM, so Galbraith - who had 
earlier-worked for another ex- 
SOM.partner - says the style 
at her new firm is familiar. 

Being-a trained architect, - 
which many of her predeces¬ 
sors in design at SOM... were . 
not, is a decided advantage, 
she claims. “You have to know . 
how buildings work - interior 



design is not just about picking 
fabrics and obkiurs." 

She says London offers mar¬ 
vellous opportunities at. the 
moment; partly because of the 
upgrading.' >«f “secondary 
space", in other words refur¬ 


bishing existing offices vacated 
for the plethora of recently 
completed buildings. - - 

■ “Interior design has 
remained an important part of 
our business despite the col¬ 
lapse of the property market,”, 
adds SOM director Robert 
-Turner. One of SOM's main 
.. claims to feme in London is as 
; architects of Canary. Wharf; 

- the company says its involve-; 
ment is “now virtually com¬ 
plete", leaving it “not ovedy 
exposed” to - Olympia & York 
. and its current troubles. 
-..-Galbraith’s.biggest current 
project is fitting out the new 
premises for the merged Manu- 
-fecturers Hanover/Chemical 
Bank in Canary Wharf. 

At Pfister Chadwick she had 
been working for Arthur 
Andersen which moves into 
the builduig in Kingsway being 
vacated by Chemical. - - 


Moves in 
finance 


Bigger board 
for RBS 



ROYAL BANK of SCOTLAND 
has promoted three of its top 
executives to the board as 
directors, bringing the total 
nninh ^r to 25, the maximum 
allowed by the Edinburgh- 
based institution's articles, of. 
association. This means it has. 
a bigger board than any of the . 
h&four clearing banks, which 
range from NatWest with 23 
directors to Midland with 16 . 
Royal: Bank points out that 
trahke-these institutions it has 
no. regional boards with their 
own directors. 

One of the three new execu¬ 
tive directors is Peter Wood 
(above), the. 44-year-old manag¬ 
ing director of Royal Bank’s 
finflyira al services division, who 
founded Direct Line, file hank's 


telephone-basedinsurance sub¬ 
sidiary. He sold hfe% per cent 
stake ip Direct Line to 1 Royal 
.' Bank in 1968 and entered aser- 
yice agreement:with the bank. 
In the y^.tc^jSepfember 80 . 
; 1991 he earned fiLSfai, mbst of. 

' it hi the form oF h bonus ion fop 
of his £275,000 basic salary, 
helped by Direct Line’s good 
. performance:fost year. Be 
became head. of flhmcial ser- 
. .vices in- late 1990 when -the 
v division: was created by merg¬ 
ing the bank's insurance. life 
assurance,-, leasing and fund 
management operations. 

: The other new executive 
directors are Norman McLus-'. 
kie, managing <Srector of the 
opmatinns diyiddn; and Tony. 
Srhnfipld .managing director of 
branch banking. - .' ... 

LondonGlubs 

■London QubsInteraatianaL 
the 'casino ' -operator, has 
restroctnred its board as part 
of it* attempt. to retell its i 
. gaming licences. Sir Gordon 
Booth, a farmer saior diplo¬ 
mat aid ex-director of Hanson, 
Jains the hoard as riialrnunt. 

f Wie prWMm jt rilatrmwn, IMriinr d 

Hanson, remains a non-execu¬ 
tive director. Peter Byrne; cnfr; 
rently managlng director of 
the gyoup’s -. overseas 
operations, becomes gaming. 
director. Tom Hodgson is join¬ 
ing fiie company from Gros- 
vnbr (Hubs, a rival group, to. 
fill the new post of complhuuce . 

. director. 

The. appointments follow the 
resignation last week of Max 


Kingsley, managing director, 
and five of Us senior col¬ 
leagues. Their resignation was 
widely seen as an attempt to 
secure the group’s gaming 
licences after a raid on its Lon- 
don casinos last Jane. London 
Clubs has denied any wrong¬ 
doing. 

Clive Discount 

■ Michael Walker has moved 
up as the hew chief executive 
of Clive Discount following the 
resignation of NIC Chamberlen, 
who becomes non-executive 

nhflj|-mah_ - 

CHive, one of the DK discount. 
houses, has been owned by file 
Prudential Insurance Company 
of- America (PIC) since-1986. 
Until recently it had func¬ 
tioned as part of the UK arm of 
PruBache, the securities 
house, but. the latter has 
severely cut back its London 
activities. Clive is now a whol¬ 
ly-owned subsidiary of PIC 
Holdings and Walker conse¬ 
quently moves on to the main 
board of the American com- 


Chamberlen, 53, had been 
chairman of the European cor¬ 
porate finance section of Pru¬ 
Bache Capital Funding, and 
had been less involved in dive 
in the past couple of years, 
leaving Walker, 43, largely run¬ 
ning day-to-day operations 
from his position as manag in g 
director. Hence, .while Cham- 
beden’s other activities have 
been wound, down, he has not 
returned to an executive posi¬ 
tion at dive. 


■Tekeshi Kioto, formerly md 
of Nikko Bank (Luxembourg) 
has be en appoi nted md of 
NIKKO BANK (UK). Koji 
Mi ts mnori is the new md of 
NIKKO EUROPE’S European 
administration division in 
place of KtmihJko Tanaka who 
has returned to Tokyo. 
■Michael Young, previously 
md of Harlow Butler Europe, 
has been appointed md for 
European strategy at 
BABCOCK FULTON PREBON. 
■Peter Bull and John 
Perryman hav e been appointed 
‘ directors of SOCKETS 
GENERALS STRAUSS 
TURNBULL SECURITIES. 
■Paul Marcuse is appointed 
-. director of property in 
corporate finance at BZW; he 
moves from Goldman Sachs. 
■Tom Charlton, Han Ong and 
John Richards have been 
appointed to the board of 
MERCURY ASSET 
MANAGEMENT. 
■Bichard-Martin and Nigel 
Watson have been appointed 
Institutional funds director 
ami Institutional projects 
director, respectively, of 
CAPITAL HOUSE 
INVESTMENT 
MANAGEMENT. 

■ At WISE SPEKE Nigel 
Sherlock becomes deputy 
chairman of Wise Speke 
(Holdings) and Wise Speke Ltd; 
Timothy Norton becomes 
chairman of Pilgrim Unit Trust 
Management; Chris Ring 
becomes chairman of Wise 
Speke Financial Services; Ben 
Houghton becomes chairman 
of Pflgrhn Nominees and group 
director of operations; Peter 
Barlow becomes group 
compliance director; Ben Speke 
becomes a director of Pilgrim 
Unit Trust Management; and 
Richard MacAUster, Paul 
Scrotton and Nicholas Swales 
become directors of Pilgrim 
Nominees. Brian Gillespie and 
Sam Phillips are retiring. 

Constructive 

careers 

■Michael Burgoyne has been 
appointed a director of 
Matthew Hall, part of AMEC. 
Malcolm Frost and Cliff Toft 
have been appointed directors 
of Matthew Hall Mechanical 
& Electrical Engineers. 

■John Codling hag resigned 
as a director of CLAYHTFHE 
in or d er to j oi n the board of 
CHELSFIELD (UK). 
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FRANCIS BACON, who died 
yesterday at the age of 82, 
remained to the last what he 
had been throughout his long 
and active career, never so 
much the enfant as the vieux 
terrible of contemporary Brit¬ 
ish art. As uncompromising 
and unabashed in his private 
life as he was in his work - 
which to him was ever a mat¬ 
ter of the utmost seriousness 
- there was nothing of the 
Grand Old Man about him. 

Yet he was a towering figure 
in his creative reputation, 
which was matched only by 
that of the somewhat older and 
oddly complementary figure of 
Henry Moore: both profoundly 
humane in their preoccupa¬ 
tions, but the one dark, the 
other light; serene optimism 
against a bleaker pessimism. 

The difference was that 
Bacon was to find himself 
almost alone - the only Brit¬ 
ish painter in his time to be 
accepted, at home and abroad, 
as s tanding by right in the first 
rank with his contemporaries 
in the world at large. It is a 
paradox that he should have 
achieved such standing with 
work which, even as it was 


being produced, was seen to be 
at odds with the trend of the 
contemporary avant-garde: sur¬ 
real expressionism, darkly 
romantic, above all, figurative, 
in the time of formalist 
abstraction. 

He was accorded two 
full-scale retrospectives at the 
Tate. At the first, in 1962, he 
stood alone: sui generis. By the 
time of the second show, in 
1985. the world had come 
round to him again. If. by then. 
the critlcc might enter certain 
reservations concerning bis 
later work on its own terms, 
seen in the context of figura¬ 
tive expressionism revived - 
Baselitz, Clemente, Schnabel - 
clearly he remained a singular 
and towering figure. 

But that first retrospective in 
1962 was the more significant; 
it came after a career of barely 
18 years as a painter. From the 
distance of the second show it 
could be seen to mark a water- 
shed in that career, celebrating 
the substantive and astonish¬ 
ing achievement which would 
be enough to sustain his repu¬ 
tation ua diminished. 

Francis Bacon was bom in 
Dublin in October 1909, of 


English parents. He submitted 
himself to no formal training 
as an artist, and as a young 
man practised for a time as an 
interior decorator and 
designer. He continued to 
paint, even to exhibit, through 
the 1930s, but he destroyed 
mast of this early work; it was 
not until 1944 that he again 
began to paint in earnest. 

The mature achievement 
was almost Byronic in its 
testae tanefry. Two magisterial 
works of this first period, a sin¬ 
ister lurking “figure in a land¬ 
scape" (1945), and the triptych, 
“three studies for figures at the 
base of a crucifixion" (1944), 
have lightly been in the Tate 
these past 40 years. 

The next dozen years or so 
saw the production of the 
screaming Popes, the dogs, 
baboons and chimpanzees, the 
early portraits, the figures 
after Muybridge and, at last, 
the extended sequence of por¬ 
traits of Van Gogh on the road 
to Tarascon. By 1962 the full 
range of his imagery was 
established and thoroughly 
explored, in particular the 
compositional device of the fig¬ 
ure encapsulated by an open, 


unspecific structure. 

In the years following, 
Bacon’s interest settled princi¬ 
pally on the figure. The scale 
was amplified, the image sub¬ 
ject to all manner of formal 
variations, but in essence noth¬ 
ing further was introduced. 
And as the imagery settled into 
a certain predictability, so the 
old shock and impact lessened. 
Attention fell more readily on 
the surface, and on the speed 
and subtle dexterity of Bacon's 
handling of his material, it was 
what he had said all along; 
what interested him was not 
the image for itself, not the 
message nor the content as 
such, but only the painting as 
painting - getting it right, 
making it real. 

The problem with Francis 
Bacon and his work was never 
of Bacon's making, rather it 
was always the viewer's. 
Arrested by the image, viewers 
found it bard to move beyond 
it into the work itself. Perhaps 
it still seems strange to speak 
of the physical beauty of 
Bacon’s work, but with time it 
becomes easier. 

William Packer 


Olivier Messiaen 


MESSIAEN’S death yesterday 
at the age of 83 has robbed 
contemporary music of one of 
its few universally acclaimed 
and respected elder statesmen. 

to an age characterised by 
schools and circumscribed aes¬ 
thetic movements, his pre-emi¬ 
nence stemmed from his singu¬ 
lar achievement in forging a 
musical language with pro¬ 
found implications for succeed¬ 
ing generations of composers, 
while remaining absolutely 
wedded to his highly personal 
vision of music's function. 

Olivier Messiaen was bom in 
Avignon in 1908; bis father was 
a literary scholar, his mother a 
poet, and his development 
appears to have been preco¬ 
cious: he taught himself the 
piano and wrote his first com¬ 
positions at the age of nine. A 
year later he began to study 
music formally, and encoun¬ 
tered Debussy’s Pelleas for the 
first time. Throughout. his 
years at the Paris Conserva¬ 
toire, 1919 to 1980, U was to be 
Debussy's example that pro¬ 
vided tile essential antidote to 


the hidebound syllabus he was 
compelled to follow. 

In 1931 he was appointed, 
organist at La Sainte Trinifo in 
Paris, a position he was to hold 
for- the rest of his life, and from 
the outset of his career cele¬ 
brated his Roman Catholic 
faith not by providing music 
for the liturgy, but in produc¬ 
ing works whose impulse and 
function were essentially medi¬ 
tative. The organ cycles La 
Natwite and L'Ascensian (origi¬ 
nally written for orchestra) 
characterised his music in the 
1930s and have become estab¬ 
lished as perhaps the most 
widely admired of all 20th cen¬ 
tury works for the instrument 

During the Second World 
War Messiaen was interned for 
two years at a prison camp in 
Silesia. Out of that confine¬ 
ment he produced what has 
remained one of the most 
widely played of all his works, 
the Quatuor pour la fin du 
temps (1941), written expressly 
for the composer to perform 
with his fellow inmates. On 
release he returned to the 


Paris Conservatoire as a pro¬ 
fessor not of composition but 
of harmony, and later also of 
analysis. A meeting with the 
pianist Yvonne Loriod (who 
became his second wife in 1962) 
led to the start of a series of 
piano works with Visions de 
I’amen (1943) and Vingts 
regards sur I’enfant Jesus 
(1944). The piano was to 
remain an integral part of his 
scoring; finding its way as a 
soloist into almost all his con¬ 
ceptions, parts conceived 
expressly for Loriod. 

But it was the premiere of 
his Trots Peiites Liturgies in 
the newly liberated Paris in 
1945 that established Messiaen 
as a radical and controversial 
composer, even if his 
avant-garde affinities seemed 
at odds with his unabashed 
Christianity. In the post-war 
years his growing reputation 
as a teacher, his open-minded¬ 
ness and interest in a host of 
western and non-western musi¬ 
cal models brought many 
young, highly gifted composers 
to his analysis classes and to 


the private composition semi¬ 
nars he held in Paris. His early 
pupils included Boulez, Stock¬ 
hausen, BarraquG and Xenakis. 

In the 1950s he began an 
intensive and systematic study 
of the songs of birds, “the 
greatest musicians to inhabit 
this planet”, incorporating 
them into works such as 
Oiseaux exotiques (1956) and 
the huge cycle of piano pieces 
Catalogue d’oiseaux (3956-58). 
From the 1960s onwards his 
music tended to become ever 
more monumental and medita¬ 
tive. 

The culmination of this line of 
development and indeed of 
Messiaen’s life work appeared 
to be his “scenes Francls- 
caines", St Francois d’Assise, 
staged at the Paris Opera in 
1983. 

Messiaen's was a non-devel¬ 
oping art, and in that sense 
strangely foreign to the West¬ 
ern art-music tradition. He was 
one of this century's most sin¬ 
gular and distinctive creators. 

Andrew Clements 
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Like Christopher 
Columbus 
before us, we too 
are discovering 
entirely 
new worlds. 

Typical of the dis¬ 
coveries we have 
made is our new 
Nestehaus exper¬ 
imental house.'Designed in collabor¬ 
ation with our customers, this is inten-. 
ded as a test-bed for exploring the 
. potential of plastics in the construction 
industry. With a plastics content of 
7S% compared to 556 in a traditional 
building, Nestehaus highlights' the com¬ 
pletely new and unique opportunities 
opened up by the worid of plastics. 

Neste Chemicals can call on 
expertise in every aspect of the plastics 
production chain, from base chemicals 
to specialty polymers. Something that 
has helped us become one of the, 
woridi leading producers of polyethyl¬ 
ene, polypropylene,, polyester gelcoats, 
and adhesive resini 

Neste Corporation ‘s core busb 
nesses are oil and chemicals. 

Oil exploration and production, 
with a particular focus on low-sulphur 
crude oil, is carried out worldwide. 
Neste's refineries produce a compre¬ 
hensive range of products, including 
Europe's lowest sulpb'ur-content diesel 
oil as well as MTBE, a key component 
• in advariced. unleaded gasolines, such as 
Neste's own Gty Gasoline. This was 





. Neste O7emico& 

, has production unns 

. in nine eountras 
in Europe and North 

Arherxxtiomv&me ■ 
projects m a number : 

. of counmesareJa network, 
'"of safes 
in 20 
tire workt 



the firet low-pollution fuel of rts type to 
be launched in Europe. In the service 
station field, Neste is expanding into 
the Baltic region. 

Neste is also a leading 
world trader in crude oil 
and petroleum 
products. 

Neste's 
tanker fleet is 
among the 
best-equipped 
in the world. 

To minimize the ri 
of spills at sea. all shi 
incorporate either 
a double hull or double 
bottom. 

Neste also has natural gas 
and LPG interests, and develops 
and markets solar and wind energy' 
systems. 

(Vests Corporation: Key figures Jbr 1 99/: 
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Investments 
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Nesu CarDoatictn 

12 B50 

1 320 

13420 

cm 

10360 

500 

4 127 

Chemicals - 

2 (SO 

300 

6290 

Gas 

450 

10 

305 

SWbOinfi 

300 

30 

689 

Exploration & 
Production 

I2Q_ 

400 

138 

Otfiere 

70 

BO 

1877 


OWsonal figures Indude mortal 

Neste is exploring the future, 
today. Discover Neste for yourself. 

For further information, please contact 
us at the address below. 

Neste Corporation, Communications 
P.O. Box 20. SF-02151 Espoo, Fnland 
teL +358 0 4501 
telefax+358 0 450 4798- 


Its year. 1992 mar fcs the 500th 
arm-senary of the great voyages of d&zover,-. 

” chan dates from the end of the iSth century. 
National Maritime Museum. London. 
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Andrew Adonis describes how one council has broken itself into pieces 

Power to the people 



ig ceased to be beautiful 
long ago in Britain's town 
balls. For more than a 
decade, decentralisation 
has been the craze in local govern¬ 
ment But no authority has taken it 
so far - or so East - as Tower 
Hamlets, the Liberal Democrat-con¬ 
trolled borough in London's East 
End. 

The Liberals have divided the bor¬ 
ough, London's poorest into seven 
“neighbourhood councils”. Each has 
its own staff, budget, offices and 
elected committee responsible for 
executing most of the borough's 
functions in its territory. 

“Tower Hamlets only exists in 
name.” says Eric Flounders, the 
Liberals' former leader - now 
chairman of Bow neighbourhood - 
who carried out the dissection after 
defeating Labour in the 1986 bor¬ 
ough elections. “But that was true 
before we acted: the constituent 
neighbourhoods were always the 
real local communities.'' 

Tower Hamlets is a 1960s amal¬ 
gamation of Bethnal Green, Stepney 
and Poplar. Those names adorn 
three of the new neighbourhoods, 
but all seven are carved from their 
territory. With 34,000 residents, the 
largest - Poplar - covers a popula¬ 
tion greater than that of 2? district 
councils across the UK and would 
be on the large side as a first-tier 
authority in France or Germany. 
But with the smallest a mere 15,000- 
strong. even sympathetic observers 
think there are a few neighbour¬ 
hoods too many. 

How was it done? At a stroke - 
almost literally. Amid uproar, the 
first council meeting after the 1986 
elections saw Flounders move 
sheaves of amendments to council 


standing orders - creating the 
neighbourhoods and disbanding 
most of the council's central com¬ 
mittees. The central administration 
was stripped to tbe bone and chief 
officers were obliged to become 
neighbourhood chief executives. 
Few stayed long. 

Neighbourhood units are not 
unique to Tower Hamlets. The 
model for less radical reformers is 
Islington, in north London. Under a 

TOWER HAMLETS 
NEIGHBOURHOOD COUNCILS 



Population 

Parly 

control 

Bethnal Green 

28,102 

Lib Dam 

Bow 

19,758 

Ub Pem 

Gtobe Town 

74.860 

Lib Dem 

Isle of Dogs 

19,492 

Labour 

Poplar 

33.986 

Lib Dem 

Stepney 

21,679 

Lrb Dem 

Wapping 

22,594 

Labour 


progressive Labour administration, 
it has set up 24 neighbourhood 
offices across tbe borough: all resi¬ 
dents are within quarter or a mile of 
an office; each has a staff to deal 
with queries - mainly housing - 
along with a small budget and a 
forum of local residents which 
meets every six weeks to discuss 
issues in its area. 

Yet Islington's central committee 
and administrative structure are 
still intact. Tower Hamlets has 
largely disbanded both. Education, 
overall budget-making and social 
service strategy remain with the 
centre; standard terms and condi¬ 
tions are observed for employment 
contracts; beyond that, everything 

- planning , parks-recreation, hous¬ 
ing, highways, environmental 


health, libraries, even most lawyers 
and accountants - has been 
handed down. 

Political and administrative con¬ 
trol within those spheres lies with 
the neighbourhood councils, two of 
which are controlled by the "opposi¬ 
tion’* Labour party. Each neigh¬ 
bourhood has autonomy within its 
devolved sphere unless its chief 
executive believes it “is not fn a 
sufficient state of readiness" to 
implement a decision. 

Even the direct labour-force has 
been divided, with seven separate 
depots. Each neighbourhood has 
control over its own contracts: most 
have stayed in-house, but Bethnal 
Green has awarded some to the pri¬ 
vate sector. 

“It’s a sham, of course”, says 
John Biggs, the borough’s Labour 
leader. “We run two neighbour¬ 
hoods. but they set the annual bud¬ 
get, and that’s clearly fixed against 
us.” He condemns the devolved 
structure as “massively bureau¬ 
cratic", pointing to the £700,000 sal¬ 
ary bill for the borough's chief exec¬ 
utives alone. 

Flounders denies the first claim: 
funds a re allocated by formula, and 
losers include Liberal neighbour^ 
hoods. He concedes that devolution 
may have increased the administra¬ 
tive Staff, but claims that this is 
balanced by savings elsewhere. 

“The positive advantages are 
enormous”, he claims, citing the 
borough's rent arrears. In 1965/6 
arrears stood at the London average 
of 13 per cent of the rent collectable. 
Now they are down to 6 per cent 

“It comes down to an argument 
about the cost of democracy itself”, 
says Paul Hoggett of Bristol Univer¬ 
sity. who has made a detailed study. 


“Neighbourhood councils have to be 
serviced and administrative costs 
have gone up. But servzce-delivezy 
costs appear to be lower and the 
evidence suggests the experiment 
has improved the quality of local 
democracy." That is undatable, if 
turnout in local elections is a reli¬ 
able guide; it is up from 31 per cent 
in 1382 to 47 per cent in 1390 - a 
shift from well below to well above 
the London average. 

Clive Jacotine, Bow neighbour¬ 
hood’s chief executive and former 
assistant director of housing in 
Lewisham, believes the experiment 
makes sound management sense. 

“The ability to bring everyone 
together easily, without having to 
get involved in inter-departmental 
processes, is a great advantage,” he 
says. Politics has changed too: “The 
major conflict is between the neigh¬ 
bourhoods and the centre, not 
between the political parties". 

Bow's management team com¬ 
prises Jacotine and six “service 
heads” - for planning , highways, 
environmental services, economic 
development, housing, and general- 
support services, including 
libraries. They all operate from the 
Bow neighbourhood centre - a pur¬ 
pose-built block off Roman Road, 
which also houses the local library, 
and a GP's practice. A gym and 
sauna are coming soon. 

The relationship between each 
neighbourhood's chief executive 
and committee chairman is neces¬ 
sarily close. Flounders and Jacotine 
meet at least once a fortnight “We 
get on well”, says Jacotine. “But if 
we didn't. I'd soon be out: personal 
rapport is much more important 
them between a committee chair¬ 
man and a chief officer in a tradi- 



Tower Hamlets: neighbourhood councils for London’s poorest borough 


tional authority.” Chief executives 
are on three-year ruffing contracts, 
renewable annually. 

tower Haml ets took control of 
eduction in the borough on the abo¬ 
lition of the Inner London Educa¬ 
tion Authority in 1990. Tinder local 
management of schools, most funds 
go direct to schools with the centre 
responsible for strategy, inspection, 
and ensuring adequate servicing. 
But neighbourhoods are still in the 
picture; they control the borough’s 
£6m community education budget, 
subject to oversight and inspection. 


They also provide personnel and 
payroll services through “service 
Level agreements” with the educa¬ 
tion department “But the position 
is dear,” says Anne Safer, chief 
education officer. “The buck stops 
with tiie centre.” . 

Six years on, other councils have 
yet to copy Tower Hamlets. Even 
Liberal Richmond, at the other, 
affluent, end of the District Line, 
refuses to follow suit “It’s snobbery 
as much as anything”, says Floun¬ 
ders. “But don’t worry: give it a 
decade, and they’ll all be doing it" 


B ritish company directors are 
a greedy and selfish lot In 
the depths of recession they 
are just as thoughtless as when 
times are good: they increase their 
own pay far faster than that of 
their managers and other employ¬ 
ees, writes Christopher Lorenz. 

Such has been the impression 
created by this week's media cover¬ 
age of the British Institute of Man¬ 
agement's 1992 salary survey. This 
showed that the directors of large 
companies received average earn¬ 
ings rises of 9.3 per cent in the year 
to January 1, with salary rises of 
only 6.4 per cent for managers in 
all size of company, and 8 per cent 
for UK employees as a whole. 

The BBTs bombastic new direc- 


Lies, damn lies and directors’ salaries 


tor general, Roger Young, added to 
the mood of general outrage by 
wanting directors of large compa¬ 
nies that they should be seen to be 
tightening their belts. He declared 
that “if they continue to reward 
themselves far more than their 
employees, they will have to 
answer for it” in the form of higher 
taxes. 

Young was quite right He should 
have been even tougher, pointing 
out that such directors are worsen¬ 
ing the “them and os” gulf in their 
companies. 

They are also acting in flagrant 


contravention of the ambitions 
employee motivation and “empow¬ 
erment” programmes which almost 
all have launched. 

As so often with statistical sur¬ 
veys, thing s are not as simple as 
they seem. Precisely the same data 
could have prompted the BIM to 
congratulate the vast majority of 
UK directors on setting an ideal 
example: taking either outright 
cuts in earnings, or much smalipr 
rises than their managers and 
other employees. 

It’s not qnite a matter of lies, 
damn lies, and statistics, ft’s more 


a question of which category of 
data yon choose to focus upon. 

For one thing, virtually no news¬ 
paper chose to report the BUM’S 
findings that directors of compa¬ 
nies with sales of under £600m - 
who constitute the vast majority of 
the UK director population - took 
rises of between 2J. and 44 per 
cent. The overall rise for all direc¬ 
tors, including the big boys, was 
only &3 per cent 

For another, the Institute’s 
regional analysis (of all company 
sizes) showed that in only East 
Anglia and the north did directors 


take markedly higher rises in earn¬ 
ings than their managers. In Lon¬ 
don, the south-west and Wales, and 
even Scotland, directors took for 
less than their subordinates - 
ranging from a fall of 3J per cent 
in the south west and Wales, 
through no increase whatever in 
inner London, to only 5 per cent in 
Scotland. For managers, the respec¬ 
tive regional rises were 4.5 per 
cent, &8 per cent, and 9.7 per cart. 

None of this lessens Young’s 
point that the big boys are both 
grasping and foolish. If they cannot 
take themselves In hand, others 



wifi have to do it for them - share¬ 
holders, non-executive directors, 
and. In tbe last resort; the govern¬ 
ment. 


A case of 
mind over 
matter 


C ompanies striving to 
improve their performance 
and prosper in the recession 
f flmnid pay attention to how their 
employees think. 

Research in America reveals that 
companies which test employees* 
thinking styles and preferences can 
put together teams of workers who 
complement each other. 

By ftndtog out whether individu¬ 
als think with the left side of the 
brain - logically and rationally ** 
or with their right sMe - laterally 
- companies can build competi¬ 
tion-beating “whole brained” 

They can further Identify “cere¬ 
bral” people - logicians or viaLou- 
« riws — and “limbic” people — 
or ganis ers or CO-operatOES. 

According to CHI Index*, a con¬ 
sultancy which advises companies 
on thinking analysis, individuals’ 
p re f ere n ces are strikingly consist¬ 
ent Information technology profes¬ 
sionals - “c e rebral Left” thinkers 
- have a strong preference for ana¬ 
lysing issues but a distinct lack of 
co-operative traits. 

So they will present a well-ar¬ 
gued case for introducing a new 
system but wifi lose interest when 
It conies to teaching anyone how to 
use It. 

Entrepreneurs - “cerebral right” 
people—are off the scale when it 
cranes to "seeing the big picture” 
and “tolerating ambiguity” but are 
lamentably short on maintaining 
standards developing detailed 

plant- 

Herein lies:the problem. Achiev¬ 
ing tiie Ideal “whole brained” state 
means putting opposites together. 
As people generally prefer to work 
with those who share their 
. approach, it involves a great deal cf 
‘ adjustment on all sides. 

But results from America' are 
encouragfug: one company reported 
that after carrying out a thinking 
analysis, tt promoted three execu¬ 
tives to senior jobs, far which they 
would not previously have been 
considered. 

. Of course, it would be even better 
if Individuals canid adopt a “whole- 
brained” approach thenudves. But 
perfection brings its own problems 
- apparently the . rare 2 or 3 per 
cent of those tested who achieve a 
“whole brained” state are crippled 
by indedstan. 

•CSC Index, Tel 071831-010L 

Sarah Hegarty 
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Not to change 
is a sure 
imminent 



extinction/’ 

; SmjOHNHARVEy-JONESIlBX. 

In business you never know whatlife 
wifi serve up next. 

So it’s not enough just reacting 
to yesterday. 

; You must be prepared for tomorrow. 

And that’s where we can help. 

Ar Andersen Consulting we Ve made it 
our business to consider every aspect of 
your business. 

- From strategy to business processes, 
from people m information technology. 
v : Right from the start we work with 
you through every stage. 

We do this to put you where you 
belong. ■ ■ • 

Ahead of the game. 







































































































































































17 


FINANCIAL TIMES WEDNESDAY APRIL 29 1992 


ARTS 


TELEVISION 


The audience bites back 


S erving regularly as the 
guest on Pete Murray's, 
phone-in programme 
on London's LBC Talk- 
back Radio to discuss the 
week’s television is both an 
informative and sobering expe¬ 
rience. As ■ the voices : of the 
public come and'go -in your, 
headphones you realise what 
an extraordinary role televi¬ 
sion plays as companion, and 
comforter in the lives of so 
many people today, and how 
strongly attached people 
become to their favourite pro¬ 
grammes, .especially, soap 
operas such. as Coronation 
Street and ‘ Neighbours. The - 
fabled types who. really believe 
In the characters, to'the. extent- 
of sending flowers for fictional 
weddings, never seem to 
phone, yet passions are cer¬ 
tainly aroused. Last week a. 
whole succession of callers pro¬ 
tested bitimdy about a scene in 
EastEnders where a character 
made sandwiches for Passover 
out of white sliced bread, but- , 
ter and cold lamb. Clearly the 
anger was caused not by dam¬ 
age to the credibility of the 
character, but by what was 
seen as the ignorance of the 
producers. 

For a professional critic per¬ 
haps the most interesting reve¬ 
lation is tire way in which so 
many viewers seem to. combine 
a dedication to the pro¬ 
grammes with a deep contempt 
for the programme makers. 
This applies not only to soap 
operas or gaum shows, but all 
the way up and. down the scale 
of subject matter and serious¬ 
ness. So'called “ordinary mem¬ 
bers of the public" are willing 
- indeed keen -.to be far 
more scathing than any paid 
critic would normally expect to 
be. Last week I expressed res¬ 
ervations about three hew pro¬ 
grammes, all from the BBC as 
it happens, all involving mys¬ 
tery or detection: Resnick. 
Thacker and Mr Wakefield’s 
Crusade^ Among the words I 
used were “mannered" and 
“contrived"-The next caller 
was. almost speechless with 
scorn. “Mannered?" he 
screeched, “Contrived? All 
those programmes were abso¬ 
lute crap'" 

On such occasions the pro¬ 
fessional critic may find him¬ 
self ripfentfing 1 that which he 
previously attacked!. Were 
there no saving graces? In Res¬ 
tock, leaving aside script and 
arting for a moment, didn't the 
perpetual rain, the brownish 
light, and the deliberately odd 
camera angles at least add up 
to a recognisably different 
visual style? And at a time 
when the sheer quantity of 
television was making it diffi¬ 
cult for any individual pro¬ 
gramme to remain m em orable, 
wasn’t that an achievement of 
sorts? No. It was all preten¬ 


tious claptrap. What was more 
the caller was fed to the back 
teeth with dramas in which 
key passages rtf dialogue were 
Tendered Inaudible, by .other 
noises. On tiiis point we -all 
<Pete Murray, guest, and cal¬ 
ler) agreed: none. of us was . 
hud of. hearing, yetraH spent 
our time in front of the set 
these days asking companions 
“What did he.say?" and getting 
the response -“Don’t know.. 
Couldn’t hear". The culprits 
are directors and producers 
who, knowing the script by • 
heart, allow actors to mumble 
and, during the dubbing of- 
sound effects mid music,-don't 
even notice that the crunching 
gravel or the quivering violins 
are obliterating the line which 
was meant to reveal the iden¬ 
tity of the murderer or the . 
motive. 

‘Ordinary members 
. of the public are , 
willing to be far ; 
more scathing than 
any paid critic'. 

But absolute crap? Certainly 
the incidence of studied idio- 
syncracy In television, myster¬ 
ies has become tiresome. In 
Thacker everyone in sight was 
slightly barmy, from Graham 
Crowden’s character who col¬ 
lected giant insects, to the 
yokels who were hunting for . 
an nnotent afterbirth. (Inciden¬ 
tally the theme of rustic malev- V 
olence and!'the intruding 
stranger has frequently been 
done better, most, memorably . 
in John Bowen’s 1970 BBC; 
drama ifo&Di Redbreast). If pos¬ 
sible Mr Wakefield's Crusade 
seems even more determinedly 
dotty. Hera we have a million¬ 
aire whose only pastime is buy¬ 
ing stamps at the Post Office, 
where a fellow customer dies 


absence of steam trains and 
Fair Isle pullovers, and for the 
BBC’s usual high production 
values. -Television viewing 
would surely be far worse if, as 
the expansion of the. medium 
continued, the programme 
makers simply produced more 
and more of the same tried and 
tested stuff - and we would 
have far more reason to pom- 
plain. 

Tbfli said. it is worth ponder¬ 
ing why there seems to be 
more experimentation, and 
consequently more contempt 
from the phone-in callers, in 
drama than elsewhere. Newish 
ideas are sometimes, tried in 
comedy: in the last few years 
there has been a trend towards 
simple studio shows, which 
seed neither costumes nor 
sets, series such as Whose line 
is It Anyway? and Have l Got 
Naas For You. These appear to 
be the equivalent, for the 
younger generation, of the 
series previously done by 
stand-up comedians. Yet the 
old conventions carry on: 
Barry Enfield's Television Pro¬ 
gramme is similar to the shows 
once (feme by Harry Worth and 
Dick Emery, though Enfield 
may yet prove, superior to 
both. And of course the half 
hour sitcom, God save the 
mark, continues to crane at us. 
BBCl’s Don't Tell Father which 
started on Sunday evening is 
another series about snobbery 
and English class conscious¬ 
ness which could have been 
made any year since about 
1962. Or 1862. Side By Side 
which began an BBCl on Man- 
day is yet another. 

It is hard to avoid the conclu¬ 
sion that the essential differ¬ 
ence is between fiction and 
' wiH that ther e is 
much less need felt among pro¬ 
gramme makers to strain for 
novelty in current affairs or 
documentary programmes 
than in drama or comedy. 
Even here, of course, fashion 
at his tot Wakefield steals a aoespiwapntaDdsometm.es 


there is much in these produc¬ 
tions to irritate. 

Yet It is surely a tittle 
ungrateful to. condemn every¬ 
thing which happens to be 
somewhat out of the ordinary. 
In Thacker, winch looked like a 
pilot for a series, it was good to 
find LesHe FhflHp s co ntinuin g 
his late career break, away 
from silly-ass clubmen and sat¬ 
isfying, too. to find that his 
character - the Humber driv¬ 
ing ex-colonial - was, unpre- 
dictably, the one dishing out 
the violence when necessary. 
In my book Mr Wakefield’s 
Crusade wins points for the 
presence of Richard Griffiths 
as an interfering porter in a 
block of mansion flats, for the 



Leslie Phillips and Richard Griffiths in two new . , n ., 

series, “Thacker* and *Mr Wakefield’s Crusade CJnrist0ph6r Dunkley 


ducers seem to think that in 
abandoning reporter, 
voice-over, graphics and so on 
they are being nnp manipula¬ 
tive, but viewers tend to feel 
that they have been left in the 
dark to work things out for 
themselves. Last week’s True 
Stories rai Channel 4 about a 
small psychiatric hospital 
called The Cassel, though good 
in some ways, occasionally left 
you wondering whether the 
person speaking was a doctor, 
amuse or a patient. 

However, with most factual 
programmes the producers 
know that if the story they 
have to tell is powerful 
enough, few of us will even 
notice the style being used. 
Jonathan Lewis’s Assignment 
about the atrocities committed 
by the Japanese during the 
Second World War, fra exam¬ 
ple. was stylistically unremark¬ 
able but quite impossible to 
•forget What it comes down to 
in the end is the difference 
between a piece of work which 
is entirely the Invention of the 
programme makers and one 
which is not Judging from the 
people who phone Fete Mur¬ 
ray’s show, most viewers are 
keenly aware of this difference, 
subconsciously at least, which 
is presumably why they are so 
ready to dismiss television 
drama but rarely television 
journalism as absolute crap. 


Opera in Dublin 

‘Martha’ and ‘Un ballo in maschera’ 


A year or two after 
Ireland’s two main 
opera companies 
came under the 
same artistic director tbe 
arrangement would seem to be 
working to everybody’s 
advantage. The Wexford 
Festival is left to investigate 
the rare operas it has always 
favoured, while DGOS Opera 
Ireland tries to satisfy the 
capital's hunger for the arts 
with opera of an international 
flavour. 

This year’s spring season in 
Dublin pairs two contrasting 
operas: Flotow’s Martha and 
Verdi's Un baUo in maschera. 
Given the limited rehearsal 
time the productions are 
respectable enough, but it is 
the imaginative casting policy 
that invariably makes a visit to 
Wexford or Dublin worthwhile. 
The best young Irish singers 
are found alongside promising 
newcomers from abroad and a 
sprinkling of established 
names. 

This was especially the case 
in the Flotow, which bad a cast 


with no weak link. When 
Martha was given its first 
performance In Dublin in 1859 
the singers included Mario and 
Grisi in the two leading roles, 
with Pauline VlardotiGarcia as 
support, a remarkable trio, for 
these were not Just the most 
famous singers of the day, they 
rank among the most 
celebrated operatic stars of all 
time. 

These days it is young faces 
and fresh voices at DGOS 
Opera Ireland, which works 
just as well in this opera. Or 
possibly better. Martha is one 
of those homespun mid 
19th-century German pieces, 
all springtime love and naive 
innocence, hummable tunes 
and comfortable harmonies, 
which - could hardly fail to 
warm the heart, if handled 
with sensitivity. This 
delightful performance did not 
put a foot wrong. 

In the best tradition of opera 
productions run on a tight 
budget the producer Dieter 
Tvaagi and his designer Bruno 
Schwengl bad devised a setting 


that was as simple as it was 
effective: no political point 
making, no heavy handed 
comic tomfoolery. The opera 
famously features Flotow’s 
version of “The Last Rose of 
Summer”, but this staging was 
at least half Germanic by 

'll is the imaginative 
casting policy which 
invariably makes a 
visit to Wexford or 
Dublin worthwhile' 

nature, with its beer swilling 
yokels and Middle European 
atmosphere. 

The successors to those 
famed stars of old were the 
Irish soprano Marie-Claire 
OUeirdan and American tenor 
Kip Wflbom, both fine voices, 
attractive personalities. As the 
secondary couple. Ulrika 
Precht and James Wood caught 
nicely tbe more outgoing 


humour that comes their way, 
the Swedish mezzo In 
particular giving notice or a 
voice to watch. James 
Lockhart was the conductor, 
who obtained crisp playing 
from the National Symphony 
Orchestra. The whole 
performance kept sticky 
sentiment at bay. 

The company’s Un baUo in 
maschera had more ambitious 
aims. As befits Verdi in grand 
opera style, this had 
aspirations to be an evening of 
international class, which 
always poses problems. The 
conductor. Guido 
AJmone-Marsan, brought a 
keen Italianate drive to the 
performance, while the 
producer. Ceri Sherlock, 
clothed the opera unexpectedly 
in Italian garb, moving the 
setting to the Italy of Verdi's 
own day. 

Otherwise tbe visiting 
principals had been left to do 
their own thing. Maurizio 
Saltarin was tbe rather 
tight-voiced Riccardo, with the 
right Italianate style, although 


one imagines it would be 
beyond tbe wit of any producer 
to get him to sing bis love duet 
to anybody but the conductor. 
Carol Neblett made an 
appearance as guest diva in the 
role of Amelia, somewhat 
blowsy vocally these days, 
though she has plenty of voice 
left and shirks nothing. 
Frances Lucey was tbe 
winning Oscar, Jacalyn Bower 
a forthright Ulrica. 

The evening, however, 
belonged to tbe remaining 
member of the cast. Vladimir 
Redkin, Moscow-born, 
Bolshov-trained, sang a Renato 
of an impressive breadth and 
vocal security which mark him 
out as yet another Russian 
baritone headed for the top of 
his profession. The casting 
genie of DGOS Opera Ireland 
has done it again: he is a real 
find. 

Richard Fairman 


Gaiety Theatre. Dublin. 
Season lasts until May 3. 



Sami Jo as an Adina-as-saucy-baggage: a delectable pairing with Alfredo Kraus 


Opera in London 

L’elisir d’amore 


W e owe this latest Donizetti 
revival to Luciano 
Pavarotti. He was due to 
return to Covent Garden 
in La Boheme, which opera he then 
exchanged for L'elisir before 
withdrawing altogether, leaving the 
work scheduled and no tenor to 
lead it Then the house's luck began 
to improve. Alfredo Kraus was 
persuaded to take Pavarotti’s place as 
Nemorino, and Sum! Jo to join him as 
Adina. 

The pairing, as shown on Monday, 
works winnlngly. Indeed, the display of 
■finespun singing offered by both 
provides a delectable treat for lovers of 
the genre. It is not exactly a 
ivarm-blooded performance. Mr Kraus, 
an exceptionally well-preserved 
sexagenarian of elegant carriage and 
patrician profile, is hard to accept as a 
lovelorn peasant youth, graciously 


though he lends himself to the capers of 
the Covent Garden staging. Miss Jo, 
a Korean, seems to have been schooled 
down to the last eyelash-quiver, 
skirt-flounce and pout in the 
Italian tradition of Adina-as-saucy- 
baggage. 

Given that this production is already 
an indigestible feast of multicolour 
cuteness, the shortage of “heart” limits 
the composer’s tenderly compassionate 
view of human affections. But tbe 
singing is very fine, and in Donizetti 
that counts for a good deal 

Miss Jo's pearly soprano, not 
large but perfectly projected and 
meltingly sweet at every point in its 
compass, seems made for the lighter 
and semiseria roles in the 19th-century 
bel canto repertory. She knows bow to 
float delightful, colourful sounds, 
how to thread notes and words into 
phrases, how to caress a whole 


sequence: she is not just unfailingly 
lovely to listen to. but a performer of 
musicianly charm - the demeanour 
may be pert but the voice constantly 
arrives at a more genuine strain of 
artistry. 

Mr Kraus no longer commands ripely 
resonant tenor tones, but those he has 
are deployed with miraculous ease. 
Apart from the occasional unwritten - 
and rather fierce - high-note climax, 
his is an art of suggestive 
understatement, which reaches its peak 
in a “Furtiva lagrima" offered as a 
reverie, not a crowd-pleaser. One 
devoutly hopes his Nemorino will be 
viewed as a sort of masterclass vivant 
by the Belcore of the evening, Anthony 
Micbaels-Moore. The most promising 
and normally the most stylish of the 
younger British baritones, he allows 
himself to ham up the comedy and 
blare out the notes with worrying 


crudity. 

Dulcamara, whose presentation as 
an oriental potentate is one of the 
show’s many dislikable features, is 
taken by another veteran, Paolo 
Montarsolo - amusingly at moments 
but superficially, and with very little 
“real” tone at his disposal. Richard 
Buckley, an experienced American 
conductor making his house debut, 
keeps the show moving with 
considerable skill. A handful of 
expressive nudgings and underlinings 
are a small price to pay for the general 
feeling of “go" in the air. 


Max Loppert 


Covent Garden 
Box Office: 071-240-1066 
(in repertory until May 9) 
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■ AMSTERDAM 

Concertaebouw 20.15 WoHjgang 
SawalUsch conducts the Royal 
Concertgebouw Orchestra in 
symphonies by Beethoven. Fri 
and Sat Sawallisch conducts 
an alternative Beethoven 
programme, with-Zoltan Kocsis 
piano, soloist (6718345). 

Tomorrow in MuztaJdheoter: 
Schnittke's new opera Life with 
an Idiot (6255 455) _ 

■ BERLIN 

Sehaasptefhaus 2 0.00 Petr 
Altrichter conducts the Berlin 
Symphony Orchestra in works 
by Janaoek, Richard Strauss and 
Dvorak (East Berlin 2090 2158) 
Philhannonle Kanunemttisiksaal 
20.00 Hans Zender conducts the 
Ensemble Modern In worts by 
B A Zhnmermartn and others 
(West Berlin 825 6160) 

Deutsche Oper 20.00 Marcello 
Vfotff conducts Madaina Butterfly, 
with Catherine Maifitano. 
Tomorrow: ballets by Michael 
Clark and Blit T Jones (West 
Berlin 3410 249) i 


Staateoper unter den Linden 

19.30 Rudolf Nureyev’s- 
production of Sleeping Beauty 
(East Berlin 2004 762) 

■ DRESDEN 

Tonight’s performance in the 
Semperoper is a ballet triple blit, 
with music by Britten and Pfirt 
Tomorrow: Le nozze di Figaro 
with Gunnel Bohmari as the 
Countess. Fri and Sun: Die 
Zauberflflte. Sat 11 barbiere di 
Siviglia. Mon: Felicity Lott and 
Ann Murray (4842 323). Sat in 
SeMoss /Ubrechteberg: Dresden 
Philharmonic Quintet plays works 
by Schubert and Manolis 
Kalomi rls (4886 306) _ 

■ THE HAGUE 

Danstheater 20.15 Nedertands 
Dans Theater triple bill of works 
by Jiri Kyiian and Ohad Naharln. 
repeated tomorrow (360 4930). 
Tomorrow in Dr Anton 
Ptinipszsal: Ivan Fischer conducts 
Beethoven’s Ninth Symphony 
(360 9810) _ 

■ LONDON 

Co vent Garden 20.00 Edward 
Downes conducts David 
Freeman's production of The 
Fiery Angel, with Galina 
Gorchakova, Sergei Leitertus, 
Paata Burchuladze and Robert 
Tear, also Sat Tomorrow: 

Kenneth MacMillan’s Manon 
(071-240 1068). 

CoUsaum 19.30 Andrew 
Greenwood conducts Graham 
Vick’s production of Madama 
Butterfly, restaged by Francesca 


Joseph. The cast includes Susan 
Bullock and David Rendall. 
Repeated on Fri. Tomorrow and 
Sat Don Carlos (071-636 3161) 
Royal Festival Had 19.30 Ornette 
Coleman and Prime Time: an 
evening with one of the great 
jazz innovators. Tomorrow: John 
Lilt plays Beethoven (071-928 
8800) 

Barbican 19.45 Antony Pay gives 
world premiere of new work for 
clarinet and orchestra by John 
Woolrich, in a concert by the 
Guildhall String Ensemble which 
also features Peter Donohoe as 
soloist in Mozart’s Plano 
Concertos 12 and 13. Tomorrow: 
Michael Tilson Thomas conducts 
the LSO (071-638 8891) 

■ NEW YORK 

THEATRE 

• Blood Wedding: Lorca’s 
classic adapted by African 
American poet Langston Hughes, 
fusing flamenco and jazz, Harlem 
Renaissance and rural Spain. 
Runs until May 31 (Public 
Theater, 425 Lafayette St, 598 
7150). 

• Empty Hearts: courtroom 
drama written and directed by 
John Bishop. Now previewing 
(Circle Repertory Company, 99 
Seventh Ave S. 924 7100). 

• Red Diaper Baby: Josh 
Kombluth's comedy about sex, 
anarchy, and coming of age in 
a family of Jewish communists 
(Cazaia. 2162 Broadway at 76th 
St. 873 6103). 

• The Best of Forbidden 
Broadway: tenth anniversary 
edition of Gerard Alessandrini's 
show, with past highlights and 


new material (Theatre East, 211 
E 60th St, 838 9090). 

• Five Guys Named Moe: black 
dancers and singers of 
extraordinary ability and spirit, 
performing the songs of Louis 
Jordan (Eugene O'Neill, 230 W 
49th St, 239 6200). 

• Ticketmaster answers 
inquiries and sells tickets for 
Broadway shows (307 4100) and 
rock/pop concerts (307 7171) 
MUSIC AND DANCE 

Avery Fisher Hall 20.00 Riccardo 
Mutl conducts the Philadelphia 
Orchestra In a new work by 
Berio, plus Paganini's Fourth 
Violin Concerto (Gidon Kramer) 
and Alfredo Casella's 
Paganiniana. Tomorrow, Fri and 
next Tues: Kurt Masur conducts 
the New York Philharmonic (875 
5030) 

Carnegie Hail 20.00 Andr6 Previn 
conducts the Dresden 
Steatskapelle in Mozart's 
Symphony No 39 and Brahms' 
Fourth. Tomorrow's programme 
consists of works by Strauss and 
Beethoven (247 7800) 
Metropolitan Opera 20.00 
American Ballet Theatre in 
Giselle. Tomorrow: Romeo and 
Juliet (362 6000) 

Stats Theater 20.00 New York 
City Ballet in Sleeping Beauty, 
dally except Mon till May 10 (870 
5570) 

■ PARIS 

Op6ra Bastille 19.30 Ion Marin 

conducts Roman Polanski's 
production of Les Contes 
d'Hoffmann, also Sat (4001 1616) 
Chfrtelet 19.30 Pierre Boulez 
conducts Peter Stein's WNO 


production of PellOas et 
MOlisande. Tomorrow: Janowksi 
conducts Brahms and 
Schoenberg (4028 2840) 

■PRAGUE 

CONCERTS 

Vaclav Neumann conducts the 
Czech Philharmonic Orchestra 
tonight and tomorrow in the 
Smetana Hall, with a programme 
of music by Reger, Zemlinsky 
and Mahler (231 9164). Sun: 
Slovak Radio Symphony 
Orchestra plays music by 
Strauss, Brahms and Marek 
Kopelent (u Prasne brany 2, 232 
5858). 

OPERA 

The National Theatre repertory 
includes Lucia di Lammermoor 
tonight and Giselle on Sun, with 
Don Giovanni tomorrow at the 
Estates Theatre. The Prague 
State Opera (formerly Smetana 
Theatre) has Rigoietto tonight, 
Entfuhrung on Sat and Martinu's 
Greek Passion on Sun. 

• For pre-booking and 
information about other events, 
contact cHy centre ticket agencies 
(Bohemia, Na Prikope 16, 228738, 
or Melantrich. Wenceslas Square 
38, 228714) and theatre box 
offices. 

■ VIENNA 
Staatsoper 20.00 Heinrich 
Hoilreiser conducts Elektra with 
HEIdegard Behrens, Christa 
Ludwig, and Elizabeth Connell. 
Tomorrow. Prokofiev’s ballet 
Romeo and Juliet (51444 2960) 
Musikverein 19.30 Vladimir 
Fedosseyev conducts the Vienna 


Symphony Orchestra in works 
by Taneyev, Tchaikovsky and 
Mussorgsky, with Lazar Berman 
piano soloist Repeated tomorrow 
(505 8190) 

Konzerthaus 19.30 Peter Schreier 
conducts the Vienna Chamber 
Orchestra in symphonies by 
Mozart and Schubert, and is 
soloist in Britten's Serenade for 
tenor and horn (with Radovan 
Vlatkovic). Tomorrow: Slovak 
Philharmonic Orchestra (712 
1211 ) 

VIENNA FESTIVAL: the festival 
opens on May 9 with a new play 
by Peter Handke, directed by 
Claus Peymann with decor by 
Karl-Emst Herrmann. The drama 
programme also includes a new 
play by Frlederike Both directed 
by Gunter Kramer and a version 
of Lorca’s Blood Wedding by the 
Theater der Roma, the distinctive 
Macedonian troupe. There will 
be a Zarzuela event directed by 
Alain Maratrat. and Thomas 
Langhoff will direct Daughter 
of the Air. a two-part play by the 
17th century Spanish dramatist 
Calderon de la Barca. 

The music programme opens 
Gurrelieder by the Vienna 
Philharmonic Orchestra. Other 
conductors at the festival include 
Riccardo Mutl, Wolfgang 
Sawallisch, Frans Bruggen and 
Carlo Maria Giulinl. The two 
visiting opera companies are 
the Komische Oper with Harry 
KDpfer's staging of Carmen and 
the new Brussels Monnaie with 
II barbiere di Siviglia. The festival 
runs until June 14 (Vienna 
Festival, Lehargasse 11. A-1060 
Vienna, tel 586 1676, lax 586 
167649). 


European Cable and 
Satellite Business TV 

{all times CET) 

MONDAY TO FRIDAY 


CNN 

2000-2030. 2300-2330 World Busi¬ 
ness Today - a (oint FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

00304000 (Mon) FT East Europe 
Repo rt - weekly Indepth analysis 
from FTTV 

2130-2200 (Tubs) Media Europe - 
whet's new in European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky News 

0130-0200 (Mon|. 2130-2200 
(Thurs). 05304600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Bust- 
now This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400, 20302100 FT Business 
Weekly 
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The battle 
for Midland 


TWO fun dame a tally different 
offers have now been proposed [or 
Midland Bank. The deal unveiled 
yesterday by Lloyds Bank implies 
substantial and painful rationalis¬ 
ation of a type that the UK finan¬ 
cial services sector has never 
experienced. Symbolically, the 
name of Midland, once Britain's 
biggest bank, would go. 

The offer contrasts with the bid 
from Hongkong and Shanghai 
Banking Corporation which has 
already been on the table for more 
than a month. This Is a very dif¬ 
ferent sort of exercise. It will 
introduce new capital to Midland 
and possibly reinvigorate its man¬ 
agement, but it will not address 
the apparent problems of overca¬ 
pacity and poor returns on capital 
in British banking. 

At one level it is up to share¬ 
holders to decide. Normally the 
more radical solution would be 
Ukely to be more profitable for 
them, although the benefits from 
b ank mergers in the past have 
often proved to be disappointing. 
Indeed, Lloyds is offering a price 
some 20 per cent higher than the 
Hongkong Bank. But this raises 
public interest considerations, 
because although it would be 
acceptable for Midland's value to 
be enhanced through increases in 
efficiency, the same would not be 
true if the gains were to be 
achieved through monopoly prof¬ 
its arising from the reduction or 
the number of major clearing 
banks from four to three. 

Special safeguards 

Although it is right that banks 
should be exposed to market 
forces by way of takeovers, there 
need to be special safeguards as 
well: banks are different. The 
security of depositors' fluids is 
paramount, and in the case of the 
largest banks, at least, it is sup¬ 
ported by an implicit state guaran¬ 
tee. There are also broader ques¬ 
tions about the stability of the 
financial system. So to some 
degree, competition must be sub¬ 
ordinated to prudence. The regula¬ 
tors must maintain a balance 
between the encouragement of 
sensible behaviour by the banks 
and the availability of economi¬ 
cally priced and progressive ser¬ 
vices to the public. 

Then there is the position of the 
shareholders: by and large they 
have been badly served by their 
directors in recent years (though 


Lloyds has been an exception). 
Midland in particular has been 
allowed to stagger from one crisis 
to another over nearly 20 years 
during which its share price has 
hugely underperformed the stock 
market as a whole. The bid battle 
erupting over Midland Is a wel 
come sign that even bankers are 
not immune from the conse¬ 
quences of their mistakes. 

Avoid a squabble 

The crucial decision that has to 
be made now concerns the nature 
of whatever Investigation needs to 
be made into the UK's biggest 
banking reorganisation since the 
mergers of the late 1960s. Both the 
European Commission in Brussels 
and the Monopolies Commission 
in London may have cl aims for 
jurisdiction, and it will be impor 
tant to avoid a squabble. There 
may well be a real problem here of 
overlapping jurisdiction: the Euro¬ 
pean authorities will be keen to 
get their teeth into the Hongkong 
bid, which is one of the most 
important mergers to take place 
since they acquired their powers. 
But at the same time, a probe into 
the domestic UK implications of a 
Lloyds-Midland merger seems 
desirable. Although there is plenty 
of competition in personal bank¬ 
ing and big corporate lending, tbe 
same is not true of lending to the 
small business sector. 

Whatever the legal niceties, the 
desirable outcome is that both 
bids should be scrutinised by the 
same competition authority, and 
that oversight should lie within 
the UK. This is not to deny the 
possibility that Brussels has a 
legitimate interest in this affair. 
But the main public policy issues 
at stake here are domestic in char¬ 
acter. Only within the UK will 
there be major shifts in market 
penetration as a result of either of 
these offers. 

Midland is the weakest of the 
UK cleaiers, and its fbture as an 
independent bank is uncertain. So 
the fact that it is now on the 
receiving end of two very different 
bids from well capitalised banks is 
to be welcomed. It is right that 
these should be officially scrutin¬ 
ised. But there is a strong case for 
a shake-up in the UK banking sec¬ 
tor. There would have to be very 
powerful arguments to justify 
opposition to either of these bids 
on competition or other public 
interest grounds. 


Shock therapy 
for Italy 


ACCUSTOMED AS it is to feeble 
and fractious political leadership, 
Italy is this week trying to come 
to terms with a new phenomenon: 
that of having no effective leader¬ 
ship at all The resignation of 
President Francesco Cossiga on 
Saturday, following the departure 
of Mr Giulio Andreotti, the prime 
minister, earlier last week, leaves 
tbe country without a bead of 
state or a government at a time 
when it is more in need of leader¬ 
ship than ever. Just possibly, the 
consequence may be to push Italy 
towards the sort of fundamental 
political reform that it has long 
been advised to adopt. 

Although he sought to present it 
as a principled protest against the 
politicians’ refusal to reform the 
political system. President Coss- 
iga's resignation was no 
high-minded act of state. He had 
only two months of his term left 
to serve in any case, and his 
announcement seemed laced with 
personal pique that will do little to 
create the climate necessary for 
constructive reform. 

Nevertheless, at least Mr Coss- 
iga’s action has tbe merit of pro¬ 
viding shock therapy. It has 
underlined the lesson of Italy's 
recent general election: that its 
political system has reached the 
limits of viability. The April 5 
election delivered a serious rebuff 
to the long-ruling Christian Demo¬ 
crats. It also resulted in an 
unprecedented fragmentation of 
the political parties, highlighting 
the excesses of Italy's system of 
proportional representation. 

Additional support 

A nationwide protest vote, 
inchoately expressing a desire for 
institutional reform and better 
economic management, has led to 
no fewer than 16 parties being rep¬ 
resented in the new parliament. 
The outgoing four-party coalition 
of Christian Democrats, Socialists, 
Liberals and Social Democrats, 
still possesses a marginal parlia¬ 
mentary majority. Yet with these 
parties' overall share of the vote 
below SO per cent, they need addi¬ 
tional support to retain credibility. 

Any new partner, whether it be 
the centre-left Republicans, the 
former communists regrouped in 
the Democratic Party of the Left 
(PDS). or the newly emerged popu¬ 
lists of the Lombard League, 
would demand a high price: the 


clean-up of government, electoral 
reform, a curb on the Christian 
Democrat and Socialist grip on the 
levers of patronage, and. in the 
case of the Republicans and Lom¬ 
bard League at least, concrete eco¬ 
nomic measures to ensure Italy 
meets the minimum requirements 
for convergence with the EC laid 
down at Maastricht 

Tough choices 

It is that European challenge 
which points up the current paral¬ 
ysis. To make the grade for eco¬ 
nomic and monetary union, Italy 
faces tough choices - on public 
spending, on subsidies to state 
industry, on reforming the pen¬ 
sions system - that can only be 
made by a strong and stable gov¬ 
ernment That is precisely what 
tbe present parliament will not be 
able to produce. If the country is 
not to be relegated, as many of its 
politicians and industrialists now 
fear, to the slow lane of a two- 
speed Community, it will have to 
change its political system. 

The most logical solution, there¬ 
fore. is for the political parties to 
agree on an interim government 
with a clearly defined bat limited 
role. Apart from implementing 
emergency economic measures to 
deal with the budget deficit and 
inflation, such a government 
should concentrate on constitu¬ 
tional reform. Parliament, in these 
circumstances, would have to act 
as a sort of constituent assembly 
preparing for fresh elections, say 
wi thin 18 months. 

There is no shortage of propos¬ 
als as to how the electoral system 
might be modified - for example, 
by introducing tighter controls on 
the admission to parliament of 
minority parties. There is also 
pressure in some quarters, not 
least from Mr Cossiga himself, for 
the presidency to be given greater 
powers. 

Such ideas deserve consider¬ 
ation. But suggesting ways of 
strengthening government is not 
enough. The established parties 
themselves also need a thorough 
overhaul for it is they - and the 
Christian Democrats in particular 
- that have created the system of 
patronage and corruption that is 
at tbe root of the trouble. 

That is the true meaning of the 
election. It is a warning that 
Italy's politicians cannot afford to 
ignore. 



When Mr Brian Pit¬ 
man became chief 
executive of Lloyds 
Bank in 1983, he 
asked his senior col¬ 
leagues whether the 
bank was successful 
Without exception 
they said that it was. 
"Research showed we had happy 
staff and happy customers,” he 
says. But Mr Pitman was not satis¬ 
fied: “The stock market was saying 
something completely different. 
Lloyds' shares were priced at only 
50 per cent of the value of assets.” 

In other words, investors were 
saying that Lloyds - like all other 
banks at the time - was relatively 
inept at managing its assets. 

Thereafter, Lloyds became tbe 
first big UK bank to be managed 
primarily for the benefit of its 
shareholders - which Mr Pitman 
believes is in the Interest of employ¬ 
ees and customers as well 
Unlike its rivals. Lloyds became 
ruthless at pulling out of businesses 
making a low return, and began to 
cut costs. In 1991 alone. Lloyds cut 
£150m from its staff costs by reduc¬ 
ing its headcount by 8,500. 

Thus Lloyds' attempt to take over 
Midland is aimed at pushing up 
profits by cutting costs. “By integ¬ 
rating the two businesses. Lloyds 
Bank envisages it could reduce the 
enlarged group's operating costs by 
over £700m within four years of the 
merger,” it said yesterday. 

This focus on productivity is in 
stark contrast to the pronounce¬ 
ments of most other banks when 
making takeover bids. Banks tradi¬ 
tionally believe that big is beautiful 
and promote their takeover 
attempts by pointing to the benefits 
of expanding the network of offices. 
Never before has a UK clearing 
bank attempted to acquire a UK 
rival against the rival's will 
This has been the message of 
Hongkong & Shanghai Banking 
Corporation, which made a formal 
takeover offer for Midlan d a fort¬ 
night ago. The logic of its offer is 
that it creates “a strong interna¬ 
tional banking group with a world¬ 
wide network... operating in the 
world's three major economic 
regions”. 

Because Hongkong Bank has a 
relatively modest presence in the 
UK, it has little scope to improve 
profits by fritting operations which 
overlap with those of Midland. 

Lloyds has much more scope for 
such gains. Mr Pitman says the 
£700m savings arising from the 
planned takeover of Midland should 
be achieved relatively easily - and 
may be exceeded. 

He also talks confidently of 
increasing Midland’s income. The 
most obvious way of pushing up 
profits at Midland would be for 
Lloyds' life insurance subsidiary, 
Abbey Life, to sell its products to 
Midland's customers. Mr Pitman 
says that last year 14 per cent of all 
Lloyds customers who bought any 
life insurance at all bought their 
policies from Lloyds Abbey Life - 
for higher than the percentage of 
Midland customers buying their 
insurance from Midland. 

Persuading Midland customers to 
buy Lloyds Abbey Life products 
could bring in many tens of million 
pounds of extra profit over the next 
few years. 

But in the short term Lloyds’ 
emphasis would be on cost savings, 
which would be made by reorganis¬ 
ing three different parts of the com¬ 
bined banks' activities: 

• Overlapping elements of head 
office functions and centralised ser¬ 
vices - such as foreign exchange 
and money market dealing - would 
be eliminated. 

• A single computer network 


Robert Peston on the shape of Lloyds 
Bank if it succeeds in taking over Midland 

Dark horse joins 
the race 



would be operated for the enlarged 
operation. 

• Where Lloyds and Midland have 
adjacent branches, one of the 
branches would be dosed. 

Over four years Lloyds would 
expect to shed 20,000 employees 
from the combined banks' world¬ 
wide staff of 125,500, with the bulk 
of the job losses occurring in the 
UK. The banking union, Bifu, is 
concerned this would involve huge 
numbers of forced redundancies. 

But Mr Pitman says ’’forced 
redundancies are very unlikely... 
Many of those jobs will go through 
natural wastage. The rest are likely 
to accept voluntary severance.” 

To cover these severance costs, 
Lloyds would make a provision of 
£300m before tax out of reorganisa¬ 
tion costs totalling £550m. 

The greatest source of long-term 
cost savings, about half of the 
£7Q0m, should come from reorganis¬ 
ing tbe branch network. Mr Pitman 
says some 1,000 branches would 
close over four years. . 

“Where there are overlapping 
branches, we win close the weaker 
branch,” he says. “That may mean 
Rinsing a Lloyds branch rather than 
a Midland one.” Sir Jeremy Morse, 
Lloyds c h ai rm an, says this equity of 
treatment between the two banks' 
branches has been spelled out 
dearly to Lloyds employees. 

Mr Pitman insists customers will 
benefit from an orderly re-organisa¬ 
tion of tins sort rather t ban tbe 
more haphazard restructuring of 


the industry which is currently tak¬ 
ing place: T believe that over the 
next decade around lDJJOO bank and 
building society branches in. the 
UK, out of the total number of 
20,000, will close. That will involve 
the loss of 50,000 jobs.” 


S 


ir Jeremy argues that the 
way the cuts fell can hurt 
customers. There are some 
villages and towns which 
now have no bank branches at afl, 
he says, where until recently each 
clearing bank had a branch. “Every¬ 
one pulled, out at the same time, 
where in feet it would have been 
better for customers if one of ns had 
stayed behind.” he says. 

His argument is tfoit - Lloyds en d 
Midland as independent banks 
would close down just as many 
branches over the next few years as 
tbe 1,000 planned by Lloyds If it 
buys Midland. The difference is that 
if Lloyds succeeds with its bid, it 
would continue to be represented in 
all areas where the two banks are 
represented. Only overlapping 
branches would be closed. 

Nonetheless, Lloyds and Midland 
customers in some parts of the 
country would experience disrup¬ 
tion to service. Each bank has large 
numbers of banks in the Midlands 
- both Lloyds and Midland were 
founded in Birmingham — and tn 
South Wales, so closures will be 
greatest in these regions. 

The two banks are a good match 
in banns of the regional distribution 


of branches, with Lloyds' stronger in 
the south and Midland in the north. 
Earlier in the 20th century, Lloyds 
concentrated its expansion on the 
south and south west, by buying 
the Wilts -and Dorset Bank in 1914 
and Capital and Counties . Bank in 
1918. Midland by contrast grew in 
Britain's industrial hea rth*™!. ' 

But branch, closure is not the only 
inconvenience to be faced by Mid¬ 
land's a6m current account holders. 
They would be asked to give up 
their Midland cheque books and 
plastic cards for Lloyds ones. 

However, Lloyds would abandon 
only the “Mi dlan d* brand name. 
Other marques - such as the First 
Direct brand used by Midland's 
branchless banking subsidiary and 
Samuel Montagu, the name of its. 
merchant bank - would, be kept.. 

Both banks* big corporate custom- 


NatWest has about 28 
this market, Barclays 27 per cenU 
Lloyds 15 per cent and Midland « 
per cent Small businesses fear that 
the combination of Lloyds and Mid¬ 
land would be bad for competition. 

.Mr Pitman claims the opposite is 
true. “We would for the first time 
be on an equal footing with Nat- 
West and Barclays,” be says. “We 
would compete more effectively. 
He also points out that in most 
European countries, banking mar¬ 
kets are dominated by just two or 
perhaps three banks, rather than 
four as in the UK- 

LLoyds may be able to go some 
way to reassuring small business 
customers and personal dfouts mat 
they will enjoy benefits from a Mid¬ 
land takeover. Mr Pitman says in 
the coining weeks Lloyds will offer- 
new products and services unavail¬ 
able elsewhere, to its and Midland's 
customers, conditional on the deal 
going through. 

The aim would be to prove that 
some of the "extra profits generated 
from buying Midland would be recy¬ 
cled into improving services to cus¬ 
tomers. In this way, Lloyds also 
hopes to persuade the UK and Brus¬ 
sels competition authorities that a 
M idori takeover is in the public 
interest 

L loyds has made it explicit 1 
thqt it regards the compe¬ 
tition authorities as the 
main obstacle to sack a 
takeover. Though it has said how 
much it would offer for each Mid¬ 
land share - (me of its own shares 
phis 30p - it also said it would not 
offer rtiic formally until one of two 
preconditions has been met 
• Either it must be satisfied that 
its bid will not be referred for inves¬ 
tigation by :the UK competition 
authority, the Monopolies and 
Mergers Co mmissio n; 

• Or if its bid is referred to tbe 
monopolies commission, then th'e 
rival offer from Hongkong Bank 
should also be referred. 

What it wants, in Sir Jeremy’s 
words, is “a level playing field” in 
its fight against Hongkong Bank. If 
its bid went to the monopolies com- 
mfedon but Hongkong Bank's did 
not. Midland’s shareholders would 
have to choose between accepting 
an immediate offer from Hongkong 
Bank or waiting between three and 
six months for the oittcome of the; 
commission's investigation. Lloyds 
fears that under such circum¬ 
stances, shareholders would take 
the immediately available offer. - 
Staff of the Office of Fair Trading, 
which Would advise the De partm ent 
of Trade a^ Industry CpTT) on 
wltethertoi^erabid tothemcmqp- 
olies commission, say the Lloyds’ 
bid will almost certainly be 
referred. This means, they say, that 
Lloyds* only hope is that the Hong¬ 
kong Bank bid is referred to the 

commission as well ■ 

, The likelihood of such a reference 
is difficult to assess. First, the Brus¬ 
sels competition authorities need tp 
be persuaded that the Hongkong bid : 
falls outside their Jurisdiction," 
Then, Lloyds needs to persuade the 


os are indifferent to the prospect of. 

Midland being bought by Lloyds. ^ OFT and the DTI that there are 
Big companies’ closest relationships grounds for a reference of the Hong- 
tend to be with National Western- kong bid to the commission. Lloyds 
star and Barclays, rather than with' ■priyately admits that this will he a 
Midland and Lloyds. For services or challenge, 
loans, big groups shop around at .. Stifl, the potential gains from a 
the big international banks too,. successful bid for Midland justify 


However, there is one group of 
the banks’ customers, . .small and - 
medium size businesses^ which Is 
more concerned about, the implica¬ 
tions of such a deaL Thoughthere 
are a dozen financial, institutions, 
providing loans to such businesses, 
this market is dominated' by the . 
four En glish clearing h»ni«. 

According to industry sources, 


the. efforts involved. Mr Pitman’s 
1 strategy of building Lloyds’ profits 
by shrin k ing the hank has worked * 
very successfully; but it cannot con 7 
tome indefinitely. To keep its prof¬ 
its growing, Lloyds needs fresh 
costs to cut-Midland offers the best 
^dace to find them - and therefore 
the best opportunity of keeping 
Lloyds’ shareholders happy. 


Personal View 


No freedom in the skies 



By January 1993 
European air trans¬ 
port will be largely 
liberalised if not 
deregulated. Air¬ 
lines will be free to 
fly anywhere 
within the Commu¬ 
nity at whatever 
feres they wish to charge. 

The protagonists of liberalisation 
argued that a more competitive 
environment would push down 
fares, in turn forcing airlines to 
reduce costs and improve efficiency. 
Without state aid, banned tinder the 
Community's rules, only the effi¬ 
cient would survive. New airlines 
would come in to challenge those 
established national carriers operat¬ 
ing cosy duopolies on the main 
routes. Consumers would benefit 
from a wide choice of products ami 
from lower feres. That is the expec¬ 
tation. What is the reality? 

Experience of deregulation in the 
US showed that airlines had to be 
big to survive in a more competitive 
marketplace. Size does not generate 
cost economies but does offer pow¬ 
erful marketing advantages. Some 
European airlines were quick to 
grasp this. They set out to enlarge 
their scale of operations by buying 
domestic competitors or by purchas¬ 
ing shares in foreign airlines to gain 
greater marketing spread. Examples 
include Air France, which in 1990 
took a majority holding In UTA. 
France's large independent carrier, 
which also gave it control of the 
leading domestic operator, Air 
foter. At the same time several air¬ 
lines established strong marketing 
alliances: Air France with Luft¬ 
hansa, and Iberia with Alitalia 
During this first stage of airline 
concentration most of the indepen¬ 
dent scheduled carriers in Europe 
have been swallowed up or have 
lost their independence. With the 


By Rigas Doganis 

exception of Virgin, no independent 
airlines of any importance survive. 
The next stage will see a number of 
the smaller nation al carriers disap¬ 
pear or become subsidiaries. Sabena 
was the first in April, when it 
signed a partnership agreement 
allowing Air France to acquire 3*L5 
per cent of its shares. 

In time some of the larger Euro¬ 
pean airlines will begin to merge, as 
KLM and British Airways almost 
did earlier this year. By 1995 the 
four or five largest airlines will con¬ 
trol 75-80 per cent of the Communi¬ 
ty’s scheduled air traffic. Air 
France, British Airways and Luft¬ 
hansa will be among them. 

As had been expected. liberalisa¬ 
tion encouraged Europe's charter 
airlines to launch competitive 
scheduled services. But by 1990 
most of them began to realise that 
the costs of mounting scheduled 
services were higher than antici¬ 
pated. They rapidly reduced their 
scheduled operations. Air Europe, 
which by 1990 was operating 15 
scheduled routes, collapsed in Feb¬ 
ruary 199L 

The impact of liberalisation on 
fares has been mixed. On most 
intra-European routes little has 
changed. They are operated in most 
cases by two airlines, one from each 
end of the route, charging similar 
feres. Only on a few routes have 
feres gone down appreciably, usu¬ 
ally When smaller independent air¬ 
lines have entered previously con¬ 
trolled markets. Between London 
and Dublin the entry of Ryanair in 
1965 pushed average feres down by 
about a third. In feet, yields have 
been so low that British Airways 
pulled out of this route early in 
199L But such markets have been. 
the exception: too frequently new 
entrants charge feres similar to the 
established carriers. Dan Air, which 
launched a London-Athens service 


this year, is doing just that. 

In a deregulated market, down¬ 
ward pressure on fares is more 
likely to come from new entrants. 
But it will not be easy for new air¬ 
lines to eater the busiest markets. 

A growing number of European 
airports are desperately short of 
runway capacity, especially at peak 
periods. To launch its Heathrow- 
Brussels services this year British 
Midland had to abandon its Bights 
to Liverpool in order to free conve¬ 
nient slots. 

Within the single European mar¬ 
ket, competition should take place 
on a level playing field. This means 
no direct or indirect state subsidies 
to airlines. But recent decisions by 
the Commission in approving gov¬ 
ernment aid to Sabena and Air 
France baa wradp thft playing tk>M 

very bumpy. A large capital injec¬ 
tion of FFr2bn (£203m) by the 
French government in Air France 
was approved by the Commission 
on the grounds that it was a com¬ 
mercially Justifiable decision which 
would equally have been made by a 
private investor. A huge cash injec¬ 
tion in Iberia by the stateowned 
holding company, INI is likely to be 
condoned on tike same grounds. 

The aim of liberalisation has bfcen 
to increase competition in order to 
produce lower feres and greater 
choice for passengers. But the Euro¬ 
pean Commission seems powerless 
to prevent the emergence of a small 
number of European mega-carriers, 
which will dominate European mar-' 
kets. They are likely to ensure, 
through tacit collusion on feres and 
control of runway Slots, that con¬ 
sumers do sot enjoy the JoD bene¬ 
fits of competition. 

Tke author is professor of air trans¬ 
port, Cnxnfield Institute of Technol¬ 
ogy, and author of Flying Off Course 
- The Economics of International 
Airlines (Eoutlcdge% 
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FOREIGN S 
AFFAIRS day after an 
■ hour r and a 

half’s conversation with Ur 
Hassan Turahi, the Sudanese 
w Islamic leader. ' r 

Mr Tiirabl certainly: has-a.' 
villainous reputation. He la 
generally seen as the brains 
behind the military regime in 
Sudan, which gets shout as 
bad a press as any except that 
of President Saddam- Hussein 
in Iraq- Since seizing: power, in 
1989,. General Omar Hassan 
Bashir has vigorously pursued 
the civil war against mainly 
Christian rebels in the south of 
the country. He has quarrelled 
with the international aid - 
agencies, both official and 
unofficial, which are trying to 
bring relief to millions of starv¬ 
ing Sudanese. He has been 
accused by human rights 
organisations of systematically 
^ detaining and torturing his 
opponents, and by the US and 
Egyptian governments of har¬ 
bouring international terror¬ 
ists.- And he has cultivated _ 
close relations with Iran and 
Libya, allegedly accepting- Ira¬ 
nian military advisers, while 
backing Iraq in the Gulf war. 

Mr Turabi's Islamic Front 
(N IF) has been named in the 
Egyptian, press as training and 
financing 'terrorist elements” 
which allegedly planned to 
assassinate Egyptian officials.- 
President Hosni Mubarak him¬ 
self has publicly blamed Mr 
Turahi for the problems In 
Egyptian-Sudanese relations, 
saying that "Turahi believes he 
can spread his destructive 
principles, to every port of the 
world". Sudanese' opposition 
parties blame “the government 
of Bashir and Turahi” for sabo¬ 
taging efforts to end the civil 
* war. It is, according to-the 
Sudan People’s Liberation 
Movement - the political wing 
of the rebellion in the south - 
“well known in the Sudan and 
elsewhere that Dr Turahi is the 
man behind the current prob¬ 
lems of forceful Islamisation, 
amputation of limbs for petty - 
theft. Hogging fin* drinks and 
decapitation foradultery”. 

Westem experts and diplo¬ 
mats agree that Mr TnraJbi is a . 
significant power-in the coun¬ 
try. “The real power lies ; with 
the NIF," wrote the, magazine . 
Africa Confidential last year, 
describing Gen Bashir as only 
H a convenient figurehead with 
a nationalist image”. 

It therefore comes as a slight 
surprise that Mr Turabi is - 
spending a Week in London, 
where he lectured cm Monday 
night at the Royal Society of 
Arts, and yesterday at the 
Royal Institute of International 
Affairs. According to the Dem- 
ocratic Unionist Party (the 
main left-wing opposition in 
northern Sudan). Sudanese 
exiles “ate bewildered to note 


Hassan Turabi, the Islamic 
leader, presents a picture of his 
countxy-unfamiliar to the west 


Baasan Turabd: considered by western diplomats to 
exercise significant power through his Islamic From 


ic Front 


that-this happened in. a 
country where many of the vie- 
tiros of Turabi’s regime are 
seeking asylum". 

In fact the two institutions 
were doing - their job in 
enabling Mr Turahi to present 
his ideas, and the exiles to 
challenge him. The exiles were 
outside the REA on Monday 
with slogans such as “step the 
use of food as a weapon of 
genocide", “foreign troops out 
of Sudan” and “Turabi, the 
butcher of Khartoum”. . 

Mr Turabi took all this with 
remarkable - ' - -- 
equanimity.:He Mr T 

presents him* * • 

self as a mod- presence 
era and mlight- was 0 
ened Islamic _ ,, 

"scholar", with fOT uie 63 
no official posi-' their gf 
tion 

although his 
programme in . London .. was 
arranged by the information 
.counsellor of-the Sudanese, 
embassy,, who sat in on our' 
conversation. Mr Turabi, who 
studied law In London and 
went on to obtain a doctorate 
at tbeSoibonne, speaks exceL- 
- lent English and. gives no hint 
of feeling rattled by western 
criticism - unless it be a ten¬ 
dency to interrupt his own (fis- 
couise with a nervous giggle. 

He also resists any tempta¬ 
tion to respond in kind by 
demaniatog the west Asked by 
an obviously friendly ques¬ 
tioner at the RSA to comment 
on the west's sincerity in 


ppened in a urging democracy on the Third 
iny of the vie- -World, he said it was "very dif- 
regime are ficnlt to lump the whole west 
together”,' and that there were 
) institutions many people in the west who 
eir job in would be willing to see Islamic 
M to present parties come to power by dem- 
he exiles to ocratic means. “Anyway, the 
te exiles were west will evolve.” 
on Monday Mr Turabi points out that he 
l as “step the himself was "detained for a 
l weapon of short while” at the time of Gen 
h troops out Bashir’s coup, along with other 
'Turahi, the political leaders, and that the 
urn”. . TCF, like other political parties, 
all this with remains officiall y hanppd He 
__;___;_admits, though, 

Mr Turabi’s .£**■»«• 
presence in London supported the 

m' ii _4- ^ partly because 

for the exiles to air "we were the 


their grievances 


S , r partly because 
lies to air "we were the 
evanees on ^y party in 

opposition 

when It took 
over” but mainly because it 
soon showed “pro-Islamic ten¬ 
dencies". 

Certainly he is ready enough 
to defend the regime against 
its critics, going so far as to 
assert that people in Sudan 
“have never had it so good”. 
Prices of . agricultural products 
have quadrupled, he told me, 
and as a result “a fanner now 
earns more than a civil ser¬ 
vant”. It was, he claimed, 
“mainly the elites” who were 
suffering because “government 
service is not paying so well", 
whereas “farmers and herds¬ 
men, who make up SO per cent 
of the population" were bene- 


OBSERVER 


Pitman’s 
finest hour 


■ ft Is a very long time once 
a London dealing bank had 
an Active chief executive, 
ratfaerthan an old-style 
general manager. But Brian 
Pitman of Lloyds Bank fits the 
bill. No other bank chief 
executive .would have had the 
guts to challenge the ~ 

- fiS fathhshmpTtf thinking in the 
H way that he has done. - 

Trim, Howard Lloyd and ' 
Midland’s Edward Holden were 
giant figures a century ago. 

But aftertham it is hard to 


the very day that Barclays 
formally announced it will 
continue to do just that 

Andrew Buxton, who takes 
over as Barclays' chief . 
executive on Friday, will also 
become chairman at the end 
of.the year. 

Robin Leigb-Pemberton told 
tfrg TnT) that rtnm panlBS ghraild 
prevent the concentration and 
abuse of power, for example 
by separating “ana general 
rule” the role of chief 

executive and rchjrirrnnn- 
“No-one could seriously 


had as Mg an impact as 
Pitman. Indeed, what is odd 
is that baa has been permitted 
to malm such a mark on Lloyds 
which in the past was more 
Uke Baiclays with managers 
obeying orders and leaving 
the chai r men to have bright 
ideas. Ironically, it was only 
baste like Midland where 
managers who had. worked 
their way up from the bottom 
were allowed to run the show. 

Pitman is mrnanai amongst 
his kind in having not only . 
the vision of where he wanted 
to take his hank but the ability 
to persuade both his staff and * 
his board to follow. Whereas 
most bankers pride themselves 
on their lending skills. 

Pitman’s great strength is his 
strategic antennae. He also 
had the benefit of Sir Jeremy 
Morse as chairman. 

When the chairmanship 
changes next year, it will be 
interesting to see how Pitman’s 
reputation fares in the absence 
of Morse’s restraining ^ nrif i 


Unsplit blood 

■ By happy coincidence a 
speech from the Governor erf 
the Bank of England criticising 
companies that combine the 
jobs of nbafr^win and chief 
executive was delivered on 


frame works and arrangements 
are ideally suited to the 
complexities of our current. 
corporate life,” said be. - 
No-one, that is, except a 
bank where Mood is not 
co nsider ed a disadvantage to 
management preferment 


Jack outlawed 

■ Patil Keating, Australia's - 
addtongaed prime minister, 
was in fine fettle yesterday 
as he took parliamentary • 
questions on his plans to 
remove the Union Jack from 
the Australian Hag. Facing 
a sea of Australian flags - 
patriotically planted on 
opposition MPs' desks, Keating 
labelled his critics 
“Hckspittlers, crawlers, and 
snivellers to forces abroad" 

— an uncharacteristically 
elliptical reference to Britain. 

The exchanges marked a 
new phase in.'Keating's 
nationalist campaign, which 
is intended to present the 
opposition conservatives as 
latter-day colonials. For the 
first time, Keating promised 
to produce detailed proposals 
for a replacement flag, 
although there Is no 
agreement, even within the 
go ve r ni ng Labor Party, on 
what it Should look lira. 

Strangely, there seems to 
be little support for the most 

obvious choice - replacing 

the Union Jack with the red. 



“Perhaps we conld 
replace the Berlin 
Wall with a screen** 

black and yellow Aboriginal 
flag. That would imply 
recognition of 50,000 years of 
Aborigine history, and might 
help Labor in its stated atm 
of reaching an accord with the 
descendants of the continent's 
original iwhaMfamfai.' 

But perhaps Keating thinks 
It might not win many votes. 


Means business 

■ Who is going to be South 
Africa’s next finanng minister? 
More important, does it matter 
in the short-term? 

The task of piloting the 
economy of the old South 
Africa broke Barend du Plessis 
— whose resignation mtiw 
amid rumours of a nervous 
breakdown. Over the past eight 
years he' did a creditable job 
running an economy nmfer 
siege while also presiding over 
a gradual Hberaiisation of the 
country’s economic policies. 

ffisfeU from grace over toe 
last couple of years has been 
dramatic, however, and his 
resignation was a recognition 
of the &ct that there was no 
place for him in the new South 
Africa. His relations with the 
ANC and its trade union ally 


fiting from the government's 
focus on agriculture. 

The government, Mr Turabi 
explained, "didn’t so much 
interfere” with relief work as 
seek to replace it with develop¬ 
ment aid, so as to make the 
people more independent. 
Sudan, he added, was now an 
exporter of food. "It is abso¬ 
lutely not true that people are 
dying of hunger.” 

There were, he admitted, 
problems of access and distri¬ 
bution In some parts of the 
country, but reports of famine 
had been exaggerated by the 
aid agencies to justify their 
own activities and help them 
raise more money. Thus he 
brushed aside, for instance, a 
UN report according to which 
7.6m people in Sudan are vic¬ 
tims of drought and war, 
and 7.2m will need emergency 
food aid this year at a cost of 
(471m. 

Mr Turabi was equally dis¬ 
missive of criticism of the 
regime’s human rig h t s record 

- “most of it misinformation'’ 

- pointing out that other 
countries such as Britain and 
the US had resorted to admin¬ 
istrative detention in wartime. 
Sudan's ' record compared 
fevourably, he said, with that 
of neighbouring pro-western 
countries such as Egypt. It 
might be true that the police 
“mishandle* people at the time 
of their arrest, but the condi¬ 
tions of detention were exem¬ 
plary, as he could testify from 
his own experience: “we had 
refrigerators, newspapers, vis¬ 
its”. He denied reports of 
“ghost houses” and claimed 
there was no evidence of tor¬ 
ture. “Did anyone come with a 
broken limb?” he asked. 

As it happened, a member of 
the audience at his RSA lec¬ 
ture removed his artificial leg 
and brandished it, claiming 
that he had had to be ampu¬ 
tated as a result of torture. He 
asked whether this accorded 
with the teachings of Islam. 
Two weeks ago Amnesty Inter¬ 
national reported that “prison¬ 
ers have been shackled and 
suspended from their cell 
walls, sometimes upside down, 
others have lied their testicles 
crushed with pliers”. This 
week a new report from Africa 
Watch included a long first- 
person account of various tor 
tures by a released victim, and 
concluded that “torture by 
members of the Sudanese secu¬ 
rity forces appears to be 
becoming more sophisticated”. 

The country described in 
such reports hardly sounds 
like the one Mr Turabi talks 
about - maligned, according 
to him, because of western 
prejudice against Islam. One 
would like to go see for oneself 
which version is right But the 
last time an FT correspondent 
did so, in February 1990, bis 
attempts to investigate human 
rights violations led to his 
being detained for nine days, 
and then released on condition 
he left the country within 24 
hours. 

It is not very encouraging. 


Cosatu were far too 
acrimonious for there to have 
been any c-h aw re of his being 
part of a consensus-based 
government 

Dawie de Villlers, the 
ex-springbok scrum-half, is 
probably the only politician 
UP to the job. But big business 
would much prefer an 
apolitical figure like Derek 
Keys, the ex-Gencor boss 
recently appointed Minister 
nf Tr ade and rpihiB try and 
Economic Co-ordination. He 
also has the big advantage of 
being an English speaker. 

But combining finance with 
his current portfolio would 
probably be too big a strain 
even for someone of Key’s 
calibre. If he stays put. 
Standard Bank chairman 
Conrad Strauss, arid Harry 
Schwartz, the ambassador to 
Washington, are possibilities. 

Given the desperate state 
of the South African economy. 
President de Klerk needs to 
find a new finance minister 
who wfil survive the arrival 
of an interim government 
Schwartz would fit the bill, 
although at 68, he Is not young. 
The cerebral Strauss is highly 
regarded in banking circles, 
but whether the ANC would 
tolerate for long two nnelected 
businessmen holding the main 
economic levers is moot 


Upmanship 

■ Is there a danger that the 
renaissance of Sir Edward 
Wpftth, elder statesman, Is 
being a bit overdone? Take 
yesterday. As Betty Boothroyd, 
the new speaker, led MPs in 
taking the oath of allegian ce 
and ai grvtng the Commons roll. 
Heath was given precedence 
over John Major, the prime 
minister, and the rest of the 
Cabinet The last backbencher 
to be so honoured was Sir 

Winston Churchill in 1969 

when he was shepherded to 
the front of the queue by 
Harold MacnuBan. 


Engineering: 
when status 
is irrelevant 

From A V Drew. 

Sir, Ron Kirby (Letters, April 
24) rightly states that more 
young people are going into 
engineering via higher educa¬ 
tion and that salaries are bet¬ 
ter. But before we get carried 
away into this brave new 
world, my daughter's experi¬ 
ence is salutary. 

She expects to graduate this 
summer. She has spent the last 
16 years being educated. Get¬ 
ting 10 O-levels, three A-levels, 
all at good grades, winning a 
scholarship and going to uni¬ 
versity. She has been influ¬ 
enced by me and the WISE 
campaign (Women in Science 
and Engineering) to .become a 
civil engineer. She hopes to 
become chartered and has a 
real interest in transportation. 
She has experience in civil 
engineering through vacation 
Jobs with county councils, car¬ 
rying out responsible projects 
such as road realignments. 

Since the beginning of the 
year she has written more than 
50 letters to employers of civil 
engineers. Most say they are 
not recruiting graduates this 
year because of the recession. 
When she has gone for inter¬ 
view (on four occasions} she is 
competing with sometimes 
more than 400 other applicants. 

In short, the recession is 
dreadful and is uniquely cruel 
to 1992 graduates. This current 


New ways 
to achieve 


From Mr Peter Ashby. 

Sir. The call by leaders of 
training and enterprise coun¬ 
cils for the government to fund 
“Investors in People" (DP), to 
boost the expansion of in-work 
training, is most welcome 
(“Tecs pressure Shephard on 
training policy”, April 27). 

However, the proposed £ 20 m 
budget for IIP - around 
£250.000 per Tec - is hardly 
going to create the tr ainin g 
revolution to which govern¬ 
ment and Tecs are committed. 

There should now be a fresh 
look at how new funds can be 
generated for Tecs from the 
employer community, as well 
as the exchequer. One option 


situation surely makes this 
present correspondence con¬ 
cerning status and salary of 
engineers irrelevant if you 
don’t even have a job. 

A V Drew, 

13 The Holdings, 

Hatfield, 

Hertfordshire AL9 SHH 

Policing 

accounts 

From Mr Nigel Wilkins. 

Sir, Can it come as any sur¬ 
prise that such a large percent¬ 
age of British companies 


to fund Tecs needed 
training revolution 


would be for parliament to 
grant Tecs the public law sta¬ 
tus enjoyed by continental 
chambers of commerce — and, 
at the same time, encourage 
them to join forces with their 
local chamber, as a number are 
now planning to do. 

The Dutch system, which 
involves businesses registering 
with their local chamber, and 
paying a compulsory subscrip¬ 
tion, could readily be adapted 
to the needs of Tecs. 

Where Mrs Shephard could 
take an important new initia¬ 
tive is in launching a public 
review of the different policy 
options for funding Tecs. This 
would take the debate away 


neglect to file their accounts 
within the time limits set by 
the Companies Act if less than 
1 per cent of company directors 
responsible for such lateness 
are actually prosecuted? (“Late 
accounts levies expected to hit 
15 per cent of UK companies”, 
April 22) 

Although this particular fail¬ 
ure to apply company law is at 
last being rectified by the 
imposition of automatic levies 
on defaulters, the reluctance of 
toe Department of Trade and 
Industry to apply the law does 
not stop there, since Compa¬ 
nies House shows little vigi¬ 
lance in monitoring whether 
the content at the accounts it 


1 from its narrow focus on Trea¬ 
sury funding for Tecs - which. 
even if granted, can always be 
cut. 

Of course, the government 
should continue to fund train¬ 
ing for young people and 
unemployed adults. But let Tec 
support for to-work training, 
and UP. be funded through 
new statutory arrangements 
for employer membership of 
Tecs, The £20m grant from toe 
exchequer for UP could then 
become a one-off “kick-start" 

I to get toe ball rolling. 

Peter Ashby, 

Full Employment UK, 

79 Prince George Hoad, 

London N16 SDL 


receives comply with company 
law. 

Companies House only acts 
after the horse has bolted, usu¬ 
ally when a company has actu¬ 
ally failed and creditors face 
substantial losses. The amount 
of money that innocent credi¬ 
tors conld be saved by effective 
supervision of company law is 
positively mind boggling. 

The shortcomings of the DTI 
in overseeing company law 
have reached legendary status. 
It is time that the job was 
handed over to the police. 
Nigel Wilkins, 

8 Petersham House. 

Harrington Road, 

London SW7 3RD 


Important issues raised by lease assignment argument 


Prom Mr Michael Partisan. 

Sir, The letters from John 
Banham (April 10) and David 
Lewis (April 22) raise impor¬ 
tant issues. The whole ques¬ 
tion of privity of contract has 
been reviewed by the Law 
Commission and in carrying 
out that review it has con¬ 
sulted interested parties. The 
government is doe to consult 
farther on the commission's 
recommendations before pub¬ 
lishing any proposals for 
change. 

This is undoubtedly an issue 
which landlords and tenants 
will approach from very differ¬ 
ent perspectives. The landlord, 
perhaps a pension fund looking 
to meet long-term obligations, 


when agreeing the terms of the 
original long-term contract will 
have taken account of the sta¬ 
tus of his tenant The terms 
agreed will need to satisfy his 
requirement for an income 
stream from the investment 
throughout the term of the 
lease in order to meet those 
pension obligations. 

If toe tenant seeks to assign 
the lease before it expires, the 
fund would probably agree 
more readily because of the 
protection available to it by 
current law on privity of con¬ 
tract 

On the other hand, changing 
economic circumstances can 
produce apparent absurdities 
such as those highlighted by 


John Banham. These can fan 
in what seems an unfair way 
on a business which has 
changed significantly since it 
signed the original lease. 

Two points stand out First. 
David Lewis is right to oppose 
abolition of privity for existing 
contracts. Such a move should 
not be contemplated without 
permitting the investment 
funds also to reconsider retro¬ 
spectively their agreement to 
lease assignment. Contracts 
freely negotiated between par¬ 
ties having equal bargaining 
power should not be interfered 
with at some later date. 

Second, there may be an 
argument for abolishing the 
privity principle for new con- 


\\v 


tracts for the reasons spelled 
out by John Banham, although 
this would certainly change 
the structure of UK property 
investment. 

Setting aside any contract 
inevitably results in unfairness 
to one of the parties. If the 
government chooses this 
option, then it must, at the 
very least, do all it can to min¬ 
imise the degree of unfairness 
through, for instance, a long 
transitional period. 

Michael Pattison, 
secretary-general 
Royal Institution of 
Chartered Surveyors. 

12 Great George Street, 
Parliament Square, 

London SWlP 3AD 
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Employers refuse increased pay offer as union threatens escalated action 

German strike disruption spreads 


COSt-ef lectiva vans and trucks frorn 2 to 
200 tonnes, an with unrivalled Sack - up. 

PERFECT FOR TODAYS FtMANCIAL 7MCES 


THE LEX COLUMN 


Midland’s dark horse 


By Quentin Peel in Bonn 

THE GERMAN public sector 
strike spread yesterday, baiting 
public transport throughout the 
Ruhr industrial region and caus¬ 
ing massive traffic jams on the 
motorways, as both sides dug in 
for an extended battle. 

The 6TV public service union 
promised to call out refuse dis¬ 
posal workers across the country 
today in a deliberate escalation of 
the wage conflict with both cen¬ 
tral and local government 
employers. Up to 4m metal and 
engineering workers have threat¬ 
ened large-scale warning stop¬ 
pages, also be ginning today. 

More railway and postal work¬ 
ers came out, causing further 
train delays and a mounting 
backlog in the maiL 

Yet in spite of the disruption, 
the vast majority of workers still 
managed to get to work, although 
many were delayed. 

There was no sign of the 
employers' softening, although 


all three chief negotiators - from 

the central government, the 
states and local authorities - 
appealed for talks to continue. 

The employers refuse to 
improve on their pay offer of 4£ 
per cent, although they are 
ta firing of more money for the 
low paid, and possible improve¬ 
ments in fringe benefits. The 
unions, led by the 6TV. are ada¬ 
mant that they will not negotiate 
unless an improved offer is put 
on the table. 

The worst chaos yesterday was 
around the city of Dfisseldorf. 
the capital of North Rhine- 
Westphalia, where traffic jams of 
up to 60km were reported from 
the surrounding motorways. 
Commuters had to walk, cycle or 
drive to work in private cars or 
taxis, causing a boom in both 
cycle-hire and taxi fares in die 
Ruhr region. 

The deliberate escalation of the 
conflict was announced in Stutt¬ 
gart by Mr Wolfgang Warburg, 
deputy leader of the oTV. He said 


that refuse workers would come 
out across the country today, as 
well as hospital administration 
workers in six cities - Heidel¬ 
berg. Ludwigsburg. Ulm, Duis¬ 
burg, Cologne and Munich. Some 
170.000 workers were reported on 
strike yesterday, compared with 
75,000 on Monday. 

"We most step up the pres¬ 
sure,” Mr Warburg told an press 
conference outside union head¬ 
quarters, after the building was 
evacuated after a bomb threat 

Refuse collection strikes began 
yesterday in three states, but the 
main focus was on the public 
transport disruption. Mrs Monika 
Wulf-Mathias. the milit ant 6TV 
leader, told a Duisburg strike 
meeting: “We will strike until the 
employers make a new and better 
offer.'' 

Chancellor Helmut Kohl, 
although officially aloof from the 

rrtnflifft , is TnsiaKng that the pay 

deal must remain below 5 per 
cent, against a »minn pay claim 
of 9.5 per cent, and an arbitration 


tribunal award (rejected by the 

employers) of 5.4 per cent. 

Mrs Wulf-Mathies says the 
union would have accepted 5.4 
per cent, but now wants more. 
Mr Bjfim Rp ghnim , leader of the 
opposition Social Democrats, is 
urging the employers to pay the 
5.4 per cent 

The strike comes amid con¬ 
fused economic signals. Latest 
figures for industrial production 
in eastern Germany - where 
workers are not on strike - 
showed a new drop of 45 per cent 
in January, with a fall of no less 
than 85 per cent in manufactur¬ 
ing industry. The cost of subsidis¬ 
ing jobs in the east is the main 
reason for a severe budget 
squeeze on the entire public 
sector - and the tough govern¬ 
ment ting in the pay talks. 

On the other hand, the engi¬ 
neering industry reported a real 
increase in orders of 7 per cent in 
March. 

Maastricht pact, page 2 


Brussels delays 
publication of 
car price study 


Major claims UK 
economic recovery 
is now under way 


By Andrew Hill In Brussels 

SIR LEON BRITT AN. the 
European Community’s competi¬ 
tion commissioner, yesterday 
postponed publication of his con¬ 
troversial and long-awaited study 
of car prices for at least a week 
under pressure from his fellow 
commissioners including Mr Jac¬ 
ques Delors, the Commission 
president. 

Publication of a parallel study 
of the EC motor industry will 
almost certainly go ahead after 
Mr Martin Bangemann, the 
industry commissioner , agreed to 
make changes to his text, partly 
to satisfy Sir Leon. 

The wrangling over the two 
documents is the latest episode in 
the dispute between Sir Leon and 
Mr Bangemann over why car 
prices differ substantially across 
the EC, and how they can be 
brought into line. 

The internal debate in Brussels 
reflects a fierce Community-wide 
battle between manufacturers 
and consumer groups over the 
best way of reconciling an open 
market in cars and high stan¬ 
dards of safety and service. 

The study prepared for Sir 
Leon, the method of which is 
likely to be challenged by EC car 
manufacturers when it appears, 
indicates that car prices differ by 
as much as 40 per cent between 
some EC countries. 

Germany and Spain had the 
greatest number of high price 
models in 1988, while in January 
1989 the highest price models 
were concentrated in the OK. 
Spain had by far the greatest 
number of high price models in 


the three study periods in 1990 
and 1991. 

Sir Leon and Commission com¬ 
petition officials lay mo6t of the 
blame for the discrepancies on 
the "selective distribution'* sys¬ 
tem of exclusive car dealerships, 
which restricts the sales of new 
cars in the Community to dealers 
chosen by the manufacturers. 
The system, which has also been 
attacked by consumer groups, is 
sheltered from EC competition 
rules until 1995. 

Mr Bangemann and his advis¬ 
ers agree that specific abuses of 
the system should be punished, 
but say there are other reasons 
for the differences in prices. 

They argue that the exclusive 
dealership system could be main¬ 
tained in some form for a further 
four years after 1995. 

This would be partly to protect 
EC manufacturers from indirect 
imports of Japanese cars, which 
will be allowed full access to the 
European market from the end of 
1999. It is these passages which 
have caused friction with Sir 
Leon. 

"We have offered to take the 
car price paper a bit later, on the 
basis that selective distribution is 
left neutral in the Bangemann' 
text, so that It doesn't dose any 
options,” one of Sir Leon’s advis¬ 
ers said yesterday. 

Mr Bangemann's nffiriafa said 
they had made only minor 
changes to the passages in the 
motor industry document. The 
debate about the exact wording 
of the text is likely to continue 
today. 

Split on training plan. Page 3 


By Michael Cassell 
and Peter Marsh In London 

STEADY and stable economic 
recovery is under way in Britain, 
which is poised on the brink of a 
new era of prosperity, Mr John 
Major, the UK prime minister, 
claimed yesterday. 

In his first keynote speech 
since the general election, a con¬ 
fident and optimistic Mr Major 
told the Institute of Directors 
that Britain was "ready to move 
forward, jnst when some of our 
main rivals are r unning into diffi¬ 
culties”. 

Mr Major's comments were 
reinforced by a survey of indus¬ 
trial trends publishes! yesterday 
by the Confederation of British 
Industry which showed that man¬ 
ufacturing was likely to move out 
of recession later this year. 

! The CBI said the “economic 
tide is turning” for the sector. 

I But it warned that many compa¬ 
nies were still cutting investment 
and said factory production was 
about 10 per cent below its level 
before the recession started in 
early 1990. 

Speaking to 2,500 company 
executives at the Royal Albert 
Hall in London, Mr Major 
claimed that Britain had deci¬ 
sively turned its bads on high 
taxes, high inflation, trade onion 
power and interventionist poli¬ 
cies. People recognised that free 
enterprise - not state Interven¬ 
tion and socialism - was the 
route to national health and pros¬ 
perity. 

In a passage less strident than 
Mrs Margaret Thatcher’s pledge 
to destroy socialism, her succes¬ 


sor nevertheless said that the 
government intended to secure 
continuing prosperity by remov¬ 
ing the "pendulum of uncer¬ 
tainty" that hit business pros¬ 
pects before elections. 

The prime minister went out of 
his way to pay tribute to Mr Nor¬ 
man Lament, the chancellor, who 
he claimed had done "an out¬ 
standing job for Britain” during a 
difficult 18 months. The chancel¬ 
lor, he said, had never taken the 
easy road "but always the right 
one”. 

He said the outlook for unem¬ 
ployment was beginning to look 
more hopeful and the jobless fig¬ 
ures could be expected to steady 
before falling back. 

Mr Major stressed that Britain 
needed a recovery that was sus¬ 
tainable, and the government 
was determined to pursue poli¬ 
cies which minimised the risk of 
a recession occurring again. He 
added: "As spring advances, so 
will confidence." 

He ide n t ifi e d his government’s 
targets for the 1990s as "stable 
prices, sustained Industrial 
peace, free enterprise given the 
c h an c e to compete and win, and 
lasting growth without the 
scourge' of inflation". 

The prime minister was 
applauded when he pledged early 
legislation to complete the gov¬ 
ernment’s reform of trade union 
laws and said he intended to 
“hold at bay” the provisions of 
the EC social chapter which 
would add 25bn to the costs of 
British industry. 

Major pledge. Page 12 
Quarterly survey, Page 12 


Japan wants formal links with CSCE 


By William Dawkins in Paris and 
Quentin Peel in Bonn 

MR Kiichi Miyazawa, the 
Japanese prime minister, will 
propose formal relations between 
Japan and the 51-member Confer¬ 
ence on Security and Co-opera¬ 
tion in Europe (CSCE) in his 
talks with beads of state in Paris 
and Bonn this week. 

Mr Miyazawa began a two-day 
visit to Paris and Bonn yester¬ 
day. He is due to meet French 
president Francois Mitterrand 
today and German chancellor 
Helmut Kohl tomorrow. 

His trip is intended to raise the 
profile of Japan in the forging of 
a new international order to 
replace Cold War relationships, 
in which stronger bilateral ties 


with the European Community 
and closer involvement in other 
international organisations, such 
as the CSCE, are seen as crucial. 

Japan has so far not spelt out 
precisely what it means by for¬ 
mal links with the CSCE, which 
officials describe as "an institu¬ 
tional framework for the rein¬ 
forcement of its relationship” 
with the organisation. 

Pointing out that the group 
stretches from Vancouver to 
Vladivostok, they say that inevi¬ 
tably its attitudes to security, dis¬ 
armament and human rights all 
concern Japan closely. 

Mr Miyazawa emphasised yes¬ 
terday that closer relations with 
France and Germany were 
"essential for the establishment 
of a new international order.” 


It is understood that Japan and 
the EC win meet an the eve of 
the Groap of Seven world eco¬ 
nomic summit in Munich in July 
to co-ordinate their positions 
more closely. Japanese officials 
say the G7 meeting is seen in 
Tokyo as the most important 
forum in which Japan is a ton 
participant 

After the G7 talks in Washing¬ 
ton, at which Japan as well as 
Germany were pressed to boost 
economic growth, Mr Miyazawa 
is keen to persuade Mr Mitter¬ 
rand and Mr Kohl of the germing 
efforts to do this. Mr Miyazawa, 
in an interview with Le Figaro, 
stressed Japan's willingness to 
contribute to United Nations 

peacekeeping in Cambodia and 
elsewhere and promised to press 


for p arl i am entary approval of a 
controversial law allowing Japa¬ 
nese soldiers to serve the United- 
Nations "so that Japan can fulfil : 
its responsibilities in the interna¬ 
tional community”. 

Today he will also meet Mr 
Pierre Beregovoy, France’s new 
prime minister, which wifi pro¬ 
vide an opportunity to improve 
relations with Tokyo, damaged 
by the fierce criticisms of Japa¬ 
nese trade practices by Mrs Edith 
Cresson, his predecessor. 

Mr Miyazawa is not expected to 
offer any formula to break the 
deadlock in the Uruguay round, 
although Japan wants the partid-i 
pants to present proposals for 
market access without waiting- 
for a solution of the ECUS farm 
trade dispute. 


Big customers welcome banking rationalisation 


Continued from Page l _ 

and insurance companies, said: 
"The larger companies have the 
bargaining power to stand up to 
the banks but we have to go 
along with what they say”. 

Ms Jane Lyon, managing direc¬ 
tor of Clam-Brummer. an East 
London manufacturer of indus¬ 


trial adhesives, said: "A merged 
Lloyds/Midland would be even 
more out of touch with its small 
business accounts”. 

The main banking union, the 
Banking. Insurance and Finance 
Union, said it would fight a take¬ 
over at the Mergers and Monopo¬ 
lies Commission, in parliament 
and, if necessary, in Europe. 


Mr Ed Sweeney, Bifu deputy 
general secretary, said: "No job 
at either hank would be safe.” 

MPs of all parties said that Mr 
Michael Heseltine, Trade and 
Industry secretary, should refer 
the Lloyds bid to the Monopolies 
and Mergers Commission. 

The Labour opposition was 
swift to call for an MMC investi¬ 


gation. Labour City spokesman 
Mo Mowlam said: 

"What I want the Government 
to look at when considering the 
two bids is not jnst the benefits 
to the shareholders, which the 
Lloyds offer will clearly take into 
account, but they should also 
consider the future of the work¬ 
force.” 



On the surface, Lloyds' proposed bid 
for Midland should have been a knock¬ 
out But although its initial-value was 
just over the top market estimates of 
Midland’s worth, the target’s price 
was remarkably slow to respond. By 
yesterday’s dose ft was stSl 12 per 
cent below the 447p level where the 
Uoyds offer had settled. That hardly 
suggests investors believe Lloyds will 
win its looming battle with the compe¬ 
tition authorities. 

Were it to succeed, the deal would 
look attractive even at this heady 
price. HSBC cannot point to £700m in 
cost savings through rationalisation — 
though ft must be a source of shame 
to British clearing haniw that their 
industry is carrying so much fat The 
deal would involve a hefty goodwill 
writeoff; and there would be a £550m 
restructuring charge. But the merged 
entity would still have a tier 1 capital 
ratio of over 5 per cent even , before 
touching Uoyds’ £900m of surplus pro¬ 
visions for Third World debt 

But the competition policy issue is 
serious, even though the debate will 
be hi g hl y .political and tfafi Qqtmmg 
can only be guessed at Lloyds’ argit 
xnent that consumers will benefit from 
orderly rationalisation in an over-sup¬ 
plied market may be readily appreci¬ 
ated - though not automatically 
accepted - by those familiar with the 
industry. It looks less convincing to a 
general public worried about redun¬ 
dancies and small businesses. 

But Uoyds has already succeeded in 
making its rival look even less gener¬ 
ous than before. Uoyds’ offer may not 
represent a realistic valuation of Mid¬ 
land, if it turns out to be based on an 
anti-competitive strategy. But that 
will not necessarily stop Midland 
shareholders holding out for more 
from HSBC, which is thus on the spot 
Any increase would be significantly 
dilutive even if it coul d be b uilt into 
the existing structure. HSBC cannot 
offer more equity without upsetting its 
share price. Thae are already doubts 
about the markets ability to digest its 
loan stock. Straight cash might upset 
China. Midland’s closing price yester¬ 
day was also marginally below the 
HSBC offer. There is still a chance it 
may remain independent after 

Merger issues 

The battle for Midland looks the bag- 
gest test yet for the EC's still rela¬ 
tively untried merger rules. Lloyds’ 
intervention, after all, raises the 
possibility of two bids for the same 
target bring scrutinised by different 


FT-SE Index: 2651.0 (-7.2) 



mm 


regulators, with all the Bcope for 
. nrrw iH-mg pruj iiitire which that might 
involve. ' - . V , . ; 

When Sir Leon Briftim recently 
referred the Tarmac/Steetieyleant ven¬ 
ture baric to London — where it was- 
considere d alongside mfflawi'a simul¬ 
taneous bid for Steetley - be .empha¬ 
sised that related cases - ought to be 
dealt with by a single authority. But 
though that principle may yet prove 
significant, the Issues this time are 
much more complicated, and foe polit¬ 
ical financial stakes considerably 

highmr As Of last night, the chances of 
tiie Lloyds offer reaching first base 
appeared to hinge on its efforts, via 
the UK government, to. persuade Brus¬ 
sels that responsibility for investiga¬ 
ting the Hong Kong hid should also be 
returned to the UK. The widespread. 
ass um p tion is that- wnfiar the 
criteria .applied to. banks,, the EC. 
authorities are automatically excluded 
from Midland/Lloyds. Their right 
under the same legislation to-deal 
with, tiie Hong Konghid Is far from 
Clear either, n o twi thstanding icn nTir- 
mation yesterday that a preliminary 
one month investigation Is to. go 
ahead. .;■.-•••• •••" 

The investmen t community should 
therefore be prepared for a fierce bat¬ 
tle for turf in which politics may well 
play as big a part as strict interpreta¬ 
tion of tiie law. Brussels fa every bit as 
jealous of ite sovereignty as tiie Brit¬ 
ish government, and. in .any case the 
EC’s merger team has! tong been 
thirsting to get its handy on a Juicy 
British bid. Sir Leon win hardly want 
to end his term-as Competition Com¬ 
missioner with a whimper. The reac¬ 
tion in London in-any case might con¬ 
ceivably be to let him get on with it 


The UK would not be the first EC 
. member state to allow.Brussels to 
handle the political hot potatoes. 

■ US economy . . 

'.While the 2 per cent rise in US out¬ 
put in the first quarter was the sharp¬ 
estin three years, it is also a warning 
against , high expectations. Past .US 
. r ecoveries have kicked off with growth 
.'of 6 per cent and more. But in past 
recoveries, the US consumer enjoyed 
-lower or even negative rates of real 
interest, had higher savings and lower 
debt in relation to income and was 
less worried about job security. US 
consumer confidence is higher now 
than in previous months. But it is stfll 
. lower a year ago. The US econ¬ 
omy may not be burdened by. Ger¬ 
many’s explosion of public spending 
. or Japan’s memory of frantic asset 
inflation. But until its legacy of debt is 
worked affi growth at much more than 
2 per cent may be slow in coming. - 
- So why is Wall Street so obstinately 
: cheerful? The optimist would reply 
that the restructuring of US industry 
and the huge extraordinary write-offs 
of last year leave room for a rebound 
In corporate earnings this year of 
maybe 40 per cent. But that fa largely 
a of swings and roundabouts. 

On a longer view, it is not quite dear 
why the Dow should be 10 per cent 
higher than at its pre-recession peak 
in 1990. These earnings expectations 
had better, not be disappointed 

Borland 

Yesterday's full year results from 
Borland International the US software 
gr o up , showed. why ite shares have 
nearly halved to £26 in the last three 
months. TheJ146mcostof integrating 

-fho AshtonTate m-qn^rfflnn '■ rtw mltpri 

in a net loss rf $U0ra for the year. On 
the face of it,-the Borland fairy tale 
has ended nastily. - 
. It is thus worth recalling that even 
now the shares have outperformed the 
market more than threefold since the 
start bfl990.Boriand argues that prog-, 
zess last year was hindered not just by 
AshtonTate but by preparing the.now 
imminent launch of a new generation 
of products. It professes confidence 
that its bottom line will be restored to 
health this year. Given that rival 
Microsoft recently announced its 
intention, to enter Borland's market 
for database software, the going may 
be tougher thereafter. Investors 
should wait to see how the new prod¬ 
ucts fare before taking a view. 



Without us, 
he couldn’t stop 
in his tracks. 


About to roar on the British motorcycle scene is the exclusive. Ametkan-buflt Buell RSS 1200, powered by Harlev.D™^ 
Created for style-conscious, up-tnarket superbifct enthusiasts, it's the fkst road model to use Tuieflex brake w* 
TittOcx suinlessswel braided Mon brake lines were chosen hecanse: they outperform all others in US. Department < 
(Transportation Safety SmndardTesong Their pawned attain relief sleeve 

soft pedal feel oF rubber brake lines. The special aDatiiig resIstsabrasion of thcwjre braiding. 

Without them, easy riding woukibe harder - \ 


Tl Group 


We get the critical answers right 
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SmithKIine Beecham 
expands in Germany 

SmithKIine Beecham has bought S&chsisches 
Sarumwerke, the largest producer of influenza 
vaccines in Germany, from Treuhandanstalt, 
the German privatisation agency. The move 
takes the Anglo-US pharmaceuticals group into 
flu vaccine manufacture for the first time. . 
Page 29 

Waterford Foods up 40% 

Waterford Poods, Ireland's largest dairy group, 
has reported a 40 per cent jump in pre-tax 
profits to I£15.8m ($25J2m). Page 28 




Yanase ties up Opel in Japan 

Yanase, one of the leading 
foreign car importers and dis¬ 
tributors in Japan, is believed 
to have reached agreement 
with Opel, the European sub¬ 
sidiary of General Motors, to 
become the exclusive 
importer and distributor of 
Opel products in Japan. Yan¬ 
ase disclosed last week it was abandoning its 
long-standing relationship with Volkswagen, 
the German carmaker, which it has built into 
the leading foreign car importer- in Japan. 

Page 26 

Zimbabwe counts the cost 





Zimbabwean farmers are counting the cost of 
one of the worst droughts in memory. Nation¬ 
ally. rainfall has been less than half the sea¬ 
sonal average and crop production, with the - 
exception of drought-resistant tobacco, has 
been devastated. Page 30 

Reforms raise Swedish hopes 

The Stockholm stock market is in an optimistic 
mood as the combination of proposed tax 
changes, the lifting of restrictions on foreign 
ownership, and an upturn in the US economy 
seem likely to attract further international 
investment In Swedish equities. Page 46 

Insurance dispute nears end 

Union des Assurances de Paris, the leading 
player in the French insurance industry, may 
be approaching the end of its protracted nego¬ 
tiations over the future of Colonia, the German 
insurer controlled by Victoire. Page 23 

Taiwan supports McDonnell deal 

Taiwan's government may support a proposed 
deal for a Taiwanese company to buy a stake 
in the commercial aircraft business of McDon¬ 
nell Douglas. Page 24 
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Smaller loss puts GM in the black 

Carmaker helped by reduced deficit in North America, writes Martin Dickson 


GENERAL MOTORS, the US 
carmaker in the throes of a 
sweeping restructuring, yester¬ 
day announced a return to mod¬ 
est profit after six quarters of red 
ink, thanks to lower losses in its 
core North American vehicle 
operations. 

The company reported first- 
quarter net income of $179m and 
a sharp improvement on the 
$l.lbn loss in the same period 
last year before $942m of non-re¬ 
curring gains. Sales and revenues 
rose from $29.l9bn to $32.04bn. 

Wall Street had forecast a mod¬ 
est loss, although recently the 


company appeared to hint at a 
profit. GM*s shares rose $Vi to 
close at $40%. 

The figures should help GM 
over the next few months as it 
tries to sell about £L3bn of com¬ 
mon stock in the largest-ever 
international share offering, 
apart from privatisations. 

Mr Robert Stempel, GM chair¬ 
man, said the S1.3bn profit turn- 
round. in spite of “a very slow 
economic recovery In the US", 
was due mainly to an improved 
performance by its North Ameri¬ 
can operations. 

GM, with other vehicle manu¬ 


facturers, has been hit by reces¬ 
sion in the US and over-capacity 
in the car industry. However, the 
company's capacity and produc¬ 
tivity problems are more serious 
than its rivals and last December 
Mr Stempel announced a sweep¬ 
ing restructuring for North 
America, involving 70,000 job 
losses and 21 factory closures. 

Earlier this month, GJfTs non¬ 
executive directors, dissatisfied 
with the speed of reform, staged 
a boardroom coup which clipped 
Mr Stampers wings and demoted 
two Of his lieutenants. 

Mr Stempel said yesterday's 


results demonstrated "that GM's 
management and employees 
recognise it is no longer business 
as usual, and that management is 
implementing various measures 
to restore profitability in the 
North American automotive 
operations". 

The company said North Amer¬ 
ican operations benefited from 
increased factory sales, manufac¬ 
turing cost efficiencies, lower 
per-unit selling expenses, mate¬ 
rial cost reductions and a more 
profitable product mix of retail to 
fleet sales. 

The company’s US dealers sold 


l.03m cars and trucks in the first 
quarter, up 3.6 per cent on 1991. 

GM’s international vehicle 
operations had “continued at 
strong profit levels". 

The company's return to prof¬ 
its was helped by improved per¬ 
formances from its non-vehicle 
operations, with GH Hughes Elec¬ 
tronics earning Sl8im (up from 
$97m), Electronic Data Systems 
making SI33m f$i22m) and Gen¬ 
eral Motors Acceptance Credit, 
its finance arm, S354m ($306m>. 

Earnings per share on common 
stock were 2 cents a share, 
against a loss of 40 cents a share. 


Nikki Tait analyses the rise of the latest US boardroom favourite 

Demergers replace the buy-outs 


N o one could claim that 
merger and acquisition 
work is booming in the 
US. Leveraged buy-outs have 
ground to a near-halt, and there 
has been only one acquisition of 
more than $lbn this year. But 
what about “demergers”? 

Last week, Ralston Purina, the 
St Louis-based consumer prod¬ 
ucts company with interests 
ranging from dry-cell batteries to 
pet food, announced the possible 
spin-off of its having subsidiary. 
Continental Baking Company, to 
existing shareholders. This is the 
nation's largest wholesale baker, 
and the division's near-$ 2 bn in 
annual sales derives from such 
standard household fare as Won¬ 
der bread and Twinkles cup¬ 
cakes. 

The business was bought for 
$475m in 1984, and its likely 
divestiture will probably involve 
a $600m dividend payment from 
Continental to Ralston. That, in 
turn, has spurred thoughts that 
the consumer products group - 
which has just bought Ever 
Ready in the UK from Hanson - 
may be planning further acquisi¬ 
tions. 

Even if the transaction .is 
approved by Ralston’s board this 
month, it will take months to 
complete.- Nevertheless, Ralston 
does not seem to be the only com¬ 
pany taking advantage of the 
demerger concept 
Only a few weeks ago, for 
example, . Dial Corporation, 
another consumer products con¬ 
glomerate, spun off its sizeable 
financial services division as an 
independently quoted company. 

- And a mere 24 hours before the 
Ralston news. Union Carbide, the 
chemicals group, confirmed that 
a demerger of its industrial gases 
business should be complete by 
the end of the second quarter. 

A few swallows do not make a 
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summer, but figures from Securi¬ 
ties Data, which tracks deal 
activity generally, confirm - at 
least, tentatively - that “demer¬ 
ger’’ interest is on the rise. In the 
first quarter of 1992, the firm cal¬ 
culates that 13 demerger deals 
were announced. This contrasts 
sharply with the six or seven 
demerger proposals unveiled in 
each of the five preceding quar¬ 
ters. 

In fact, activity in the first 
quarter of 1992: represents a 
return to levels last seen during 
the first nine months of 1990. 
Then, there were 17 demergers 
announced in the first quarter, 13 
in the second and 19 in the third 

In one sense, the timing of this 
rise in demerger activity is sur¬ 
prising. Demergers have often 
been seen as a defensive reaction 
to hostile bid activity or share¬ 
holder agttatiom 

Perhaps the best recent exam¬ 
ple would be USX, the large steel 
and energy group which split 
these two activities into sepa¬ 
rately quoted companies - US 
Steel and Marathon - under 
dogged pressure from Mr Carl 


*V:„ t'f -.V>« , / ■ • ,, 7.. 

!. M2- ' .*:ul 4.'"'^ - 'fi, 


Icahn, the corporate raider. 

Today, although shareholders’ 
grievances are still being voiced 
they are more likely to come 
from institutional Investors than 
from buccaneering bidders with 
fistfuls of threatening cash. Hos¬ 
tile bids have largely disap¬ 
peared 

However, in other respects, the 
modest rebirth in demergers may 
be more explicable. Usually, the 
aim of the demerger is to rid a 
diversified group, of a lowly rated 
subsidiary, and hence improve 
the stock-market image of the 
remaining business. Companies 
contemplating such a move 
invariably talk of “enhancing 
shareholder value". 


W ith Wall Street at 
record levels, and some 
trade buyers facing fin¬ 
ancing problems, divestiture by 
means of a demerger may begin 
to look more attractive than the 
conventional sale route. Cer¬ 
tainly, it spares management any 
criticism that a business - 
which itself may not be in the 
best of health - has been under¬ 


sold during a recessionary credit 
crunch. 

Even so. choosing between a 
demerger and a trade sale Is 
rarely easy. For example. Mr 
John Teets, chairman of Dial, 
admits that the decision over 
how to handle the group's trans¬ 
port Manufacturing business - 
also up for divestiture - is more 
finely balanced than the earlier 
election to demerge the finance 
arm. 

“A spin-off is much more com¬ 
plicated than a sale.” he notes. 
“The business has to stand alone, 
on a credit rating which is at 
least triple-B. It must have the 
ability to offer performance 
bonds on contracts it bids for. 
And it must have a cash-flow and 
earnings record that's going to be 
recognised on Wall Street" 

Hie real test of any demerger, 
of course, is whether shareholder 
value is, indeed, created - and, 
as no one can ever judge how 
shares in an “un demerged” com¬ 
pany would have fared, any judg¬ 
ment tends to be subjective. But 
tbe process is certainly not a 
guaranteed winner. 


Mr Icahn’s punt on USX. for 
example, ended with the sale of 
his 13.3 per cent stake only eight 
days after the stock spilt at tbe 
equivalent of $30 per old USX 
share. The tycoon had bought the 
stake up to five years earlier, at 
an average price of $24. His 
return significantly underper¬ 
formed that of the US stockraar- 
ket generally. 

Still, Mr Icahn may have been 
wise to get out when he did. 
Since just before the stake sale in 
May 1991. USX-DS Steel shares 
have eased from $25 3 '« to $24**' 
and USX-Marathon shares have 
fallen from $2G’/< to 421 li. So. in 
share price terms and even allow¬ 
ing for recession, the demerger 
has scarcely been a startling suc¬ 
cess. 

However, if the long-term 
impact is sometimes debatable, 
the immediate reaction may be 
more positive. Ralston, whose 
bakery business operates in a 
mature market and has suffered 
profit pressure recently, had the 
satisfaction of seeing its shares 
gain $*4 to $48'4 last week, after 
the news was announced. 


Hoechst 
declines 
by 26 % 
pre-tax 

By Andrew Fisher in Frankfurt 

HOECHST yesterday continued 
the tale of woe from the German 
chemical companies by announc¬ 
ing a 26 per cent decline in pre¬ 
tax profits to DM605m (S367m) in 
the first quarter or 1992. 

Nor did the company see an 
early improvement in activity. 
Hoechst said it hoped for a more 
favourable trend in operating 
profits in the course of this year 
although no significant revival 
in business had been seen so far 
in the second quarter. 

The first-quarter profit repre¬ 
sented a yield on turnover of 5.3 
per cent against 7.3 per cent in 
tbe same period last year. In the 
whole of 1991, pre-tax profits 
dropped 20 per cent to DM2.6bn, 
with turnover 5 per cent higher 
at DM47bn. The company cut its 
dividend by DMl to DM12. 

Hoechst said demand had 
picked up considerably in the 
first three months compared 
with last year’s fourth quarter, 
bnt was still, weaker than the 
normal seasonal level. There 
were few signs of economic 
upturn either in western Europe 
or the VS, with growth slowing 
in Germany and Japan. 

Group turnover in the quarter 
was 2 per cent higher at 
DM11.5bn. Volume sales were 2 
per cent higher, but prices fell at 
the same rate tinder the weight 
of heavy competition. The higher 
value of the dollar and yen 
against the D-Mark accounted 
for the slight turnover advance. 
In Germany, turnover was also 
np by 2 per cent; business in 
industrial chemicals was weak, 
with the increase coming from 
higher sales of pharmaceutical 
products. 

Hoechst’s comments about the 
slackness of foreign markets 
were in line with those of Sie¬ 
mens, tbe German electrical and 
electronics group, which this 
week reported an 8 per cent rise 
in first-half net profits, mainly 
because or domestic growth. Sie¬ 
mens reported fiat foreign busi¬ 
ness and benefited from orders 
linked to economic reconstruc¬ 
tion In east Germany. Chemical 
companies have little involve¬ 
ment with east Germany's infra¬ 
structural rebuilding. 

Hoechst said that Its exports 
were weaker, although sales of 
dyes to the US and pharmaceuti¬ 
cals to Asia were higher. EC 
business was stagnant. The 12 
per cent turnover rise in the US 
was dne to the first-time- inclu¬ 
sion of Great Lakes Carbon, the 
US graphite subsidiary, and the 
firmer dollar. 


Tenneco net income rises 
to $33m in first quarter 


By Martin Dickson in New York 

TENNECO, the US conglomerate 
in the throes of a restructuring, 
yesterday announced a $32m 
improvement to first-quarter net 
income and the loss of 2J550 jobs 
in Europe with the closure of 
three plants run by its troubled 
Case equipment subsidiary. 

The Houston-based company 
reported net income of $33m, or 
20 cents a share, compared with 
Sim or a loss of 3 cents a share a 
year ago on flat revenues of 
$3.3bn. 

Operating income rose from 
$ll3m to 5215m. The figures were 
ahead of most analysts* forecasts 
but the shares dipped $% to close 
at $43%. 

Mr Michael Walsh, the new 
president and chief executive, 
plans to restore the company to 
“respectable levels of profitabil¬ 


ity” and to cut its balance sheet 
debt 

Yesterday's results included 
improved operating performances 
by all Teaneca’s divisions, 
although Case, which makes agri¬ 
cultural and construction equip¬ 
ment. lost $77m. That compares 
with a loss of $147m a year ago, 
when the subsidiary took a $32m 
charge for staff cuts. 

Case, which has been hit by a 
downturn in its markets and 
excessive inventory levels, said 
that restructuring would include 
closure of its plants in Carvin. 
France, and Zaragoza, Spain. 

It said it had also sold selected 
assets of its Vibromax compac¬ 
tion equipment business and 
would close Its plant In Dussel- 
dorf, Germany, later this year. 

These actions, which will 
reduce its European plants from 
12 to nine, form part of a previ¬ 


ously announced two-year plan to 
cut employment from 30.000 at 
the end of 1990 to around 20,000 
at the end of this year. 

Operating expenses were lower, 
while the subsidiary's worldwide 
production fell 25 per cent from a 
year ago and dealer inventories 
fell $900m. Mr Walsh said inven¬ 
tories were now at or below 
industry levels. 

Texmeco's Packaging Corpora¬ 
tion of America subsidiary pro¬ 
duced operating income of $49m. 
up from $28m. 

Its gas pipeline operations had 
income of 5118m, up from $ll3m. 
in spite of the sale of a business 
which contributed income of $6m 
a year ago and the warmest US 
heating season on record. 

Car parts saw a slight increase 
in income to $43m while ship¬ 
building contributed $53m, up 
from $49m. 


Bibby bids for Caterpillar dealer 


By Peggy Hotlrnger In London 

J BIBBY & Sons, the industrial 
and agricultural conglomerate 
which is 79 per emit owned by 
the South African Barlow Rand 
group, yesterday launched a hos¬ 
tile £75m (5132.6m) hid for Finan- 
zauto, Spain's only authorised 
Caterpillar, dealer. 

Mr Alan Gresty, Bibby’s 
finance director, said the acquisi¬ 
tion would strengthen the UK 
group’s presence in Spain and 
Portugal, the European countries 
with the most growth potentiaL 

Mr Gresty said he was confi¬ 
dent the deal would be acceptable 
to Finanzauto's shareholders. 
"We are offering a very good 
price... and good multiple of 18.7 
timpc i 99 i earnings,'’ he said. 

The Ftoanzauto board on Mon¬ 
day night rejected the offer of 
Ptal^oo per share, a premium of 


20.9 per cent over the Spanish 
company's closing price last 
Wednesday. Trading In Finan- 
zauto was suspended on the 
Spanish stock market at Ptal,075 
a share on Thursday as rumours 
of a bid inflated the price. 

The board says the offer does 
not conform to the conditions 
negotiated by the board with Bar- 
low Rand. If the offer goes uncon¬ 
ditional with more than 51 per 
cent of acceptances, Bibby will 
also acquire Finanzauto's 59 per 
cent stake in Portugal's only 
authorised Caterpillar dealer 
Stet 

The acquisition will be funded 

through bank borrowings which, 
in addition to Finanzauto’s £117m 
debt, would force gearing to more 
than 100 per cent Mr Gresty said 
Bibby aimed to have gearing 
back below 100 per cent by the 
September year-end. 


The group said it would reduce 
debt by selling Finanzauto's 
peripheral businesses and per¬ 
haps a rights issue. Barlow Rand 
has indicated it would be pre¬ 
pared to take up its rights. 

Ftoanzauto reported—profits 
before tax and minority interests 
of PtaL4bn CSl3-5m) on sales of 
Pta53^bn for the year to Decem¬ 
ber 31. 

Bibby announced the offer to 
conjunction with interim results 
which showed a 2 per cent rise In 
pre-tax profits to £17m for the 26 
weeks to March 28, 

A reduction in interest charges 
from £4m to £2m, due to tbe 
£14.6m rights Issue last May, and 
lower base rates in the UK, was 
the main reason for the profits 
rise. 

Earnings per share fell from 
from 9.68p to 9-23p. Tbe dividend 

was maintains ! at 2i®p. 
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COMPANY NEWS: UK 


Regulatory hurdles 
may prove a stumbling 
for Lloyds’ bid 



THE PRIME condition attached 
to Lloyds' bid is that it should 
have tu run through no more 
regulatory hoops than Its rival, 
the Hongkong' and Shanghai 
Bonk. Yet it was for from clear 
yesterday that this would be 
possible because of the com¬ 
plexities of the two-tier UK and 
EC regulatory structure. 

Lloyds' fear is that, without 
this condition, its bid could 
run foul oF the UK Monopolies 
and Mergers Commission 
because of the large share of 
the UK market which Lloyds/ 
Midland bank would enjoy. On 
the other hand, the competing 
bid could sail through because 
of Hongkong Bank's relatively 
small share of the European 
banking market. 

"This area is quite untested," 
said Sir Jeremy Morse, Lloyds 
chairman, yesterday. “This 
will be an early, big case." 

Under EC rules dating from 
September 1990, a bid must be 
scrutinised by Brussels if the 
proposed merger exceeds a cer¬ 
tain size, and a given propor¬ 
tion of its business is located 
within the EC-. The Hongkong 
bid is already the subject of a 
four-week inquiry by Brussels 
to see whether it is "compati¬ 
ble with the common market". 

it is unclear whether a 
Lloyds/Midland bid would also 
fall within Brussels' ambit. 
Competition lawyers say the 
decisive factor will be whether 
the banks have more than two- 
thirds of their business in the 
UK. In that case, the deal 
would automatically fall under 
British jurisdiction. Commis¬ 
sion officials refused to be 
drawn on their calculations 
about the Lloyds/Midland case. 

The crucial questions, 
though, concern what happens 
at the UK end. These are: 

- Will the UK authorities 
investigate the bid? This will 
depend on the Office of Fair 
Trading, but the chances look 
high because of the two banks’ 
large combined UK business. 
Together, they would have 
about 30 per cent of the market 
on many measures, compared 
with about 25 per cent each for 
NatWest and Barclays. 

- If the OFT does recommend 
a referral to the MMC, would 
the UK also investigate the 



THE BATTLE 
FOR MIDLAND 


Lloyds' advisers said they mold 
be seeking confirmation from die 
Takeover Panel that in die event 
of a successful takeover for Mid¬ 
land it would not have to make a 
bid for 31, the venture capital 
groop, or a number of trade 
investments where its combined 
shareholding would be above the 
critical 30 per cent level 


Hongkong bid, as Lloyds Is 
demanding it should? For this 
to happen, Brussels would 
either have to decide that the 
case foil outside its authority 
and hand it back to the UK, or 
the UK could ask for it back on 
national Interest grounds. 

- If there was a UK monopo¬ 
lies inquiry, would the MMC 
judge the proposed mergers 
purely on the narrow grounds 
of competition? Or would it 
take into account the wider 
national interest, given the 
huge size of the hanks 
involved, their key role in the 
economy, and the thousands of 
jobs at stake? During the 1980s, 
Mr Norman Tebbit, when trade 
secretary, sought to confine 
inquiries to competition issues. 
But the new trade secretary. 
Mr Michael Heseitine, may 
have different ideas. 

Mr Heseitine is thought to be 
more interventionist and may 
prefer to return to a more 
widely based test of the public 
interest set out in the 1973 Fair 
Trading Act. This might 
include having regard to "the 
desirability of maintaining and 
promoting the balanced distri¬ 
bution of industry and employ¬ 
ment in the UK". Lloyds’ plans 
to shed up to 20,000 jobs from 


How the banks compare 



Uoyds 

Midland 

1989 Pre-tax loss 

£715m 

£216m 

1990 Pre-tax profit 

£591 m 

£11m 

1991 Pre-tax profit 

£645m 

£36m 

Totals assets (at end 1991) 

E51bn 

E59bn 

Shareholder's equity 

£2.48bn 

£2.35bn 

UK branches 

1,915 

1,830 

UK stall 

58,500 

51,200 

Overseas stall 

9,400 

6,400 

Bad debt provisions 

Share of business market defined by 

2.8% 

3.3% . 

number ol accounts* 

Market share by business customers 

15%** 

14% 

with less than Elm turnover* 

Market share by business customers 

15%*** 

15% 

with turnover between Elm and £10m* 

■ Inortfry souicoa 
~ Nas**d 26 %, Barclays 27% 

— Njiwctf ".'V Birciavs 2B% 

— Naiwca 27%. Barclays 25% 

15%***' 

18% 


Dismay marks small 
businesses 9 response 


DISMAY WAS the overriding 
response of Britain's small 
businesses to yesterday's 
announcement of Lloyds 
Bank's plan to bid for Midland 
Bank. 

Reducing the number of 
large high street banking 
groups from four to three 
would restrict competition and 
further tilt the balance of 
power towards the large bank¬ 
ing groups, according to small 
business owners and small 
business organisations. 

The proposal conies at a time 
when small businesses are 
already disillusioned with the 
quality of service provided by 
the banks, particularly In the 
wake of last year’s government 
investigation of allegations 
that bankers were not passing 
on lower interest charges to 
their customers. 

The Forum of Private Busi¬ 
ness, with 19.(100 members, cal¬ 
culated a merger would create 
a bank with 32 per cent of the 
small Dims market (20 per cent 
from Lloyds and 12 per cent 
from Midland) compared with 
the 25 per cent market shares 
held by National Westminster 
Bank and Barclays Bank. 

Mr Jonathan Fowler, chair¬ 
man of Chinecrest Archives, a 
Elm turnover company which 
stores documents for the banks 
and for insurance companies, 
pointed out “The larger com¬ 
panies have the bargaining 
power to stand up to the 
banks, but we have to go along 
with what they say". 

A merger of the two banks 
would concentrate power in 
the banking field and in sec¬ 


ondary areas of financing such 
as leasing and factoring, where 
both banks already have size¬ 
able operations. 

Mr John Cartwright, joint 
founder of Excalibur CBK, a 
Stoke-on-Trent-based manufac¬ 
turer of fire fighting vehicles 
with sales of £2m and 25 
employees, said: "I see this 
as the thin end of the 
wedge". 

Mr Cartwright, who has 
banked with Barclays since 
setting up Excalibur eight 
years ago, said he feared that 
small businesses would have 
very limited choice If they 
wanted to change banks in 
future. 

Apart from a lack of choice 
he considered that a merger 
would also create banking 
organisations even more 
remote from the concerns of 
small businesses. 

Ms Jane Lyon, managing 
director of Clam-Brummer, an 
east London manufacturer of 
industrial adhesives, said: “A 
merged Lloyds/Midland would 
be even more out of touch with 
its small business accounts". 

The Federation of Small 
Businesses, which has 50,000 
members, described the timing 
of the proposed merger as par¬ 
ticularly unfortunate. 

Mr Stephen Alambritis, for 
the FSB. said: “This is a back¬ 
ward step during a recession. 
The banks already have a bad 
name for trying to recoup their 
losses from small businesses." 


Charles Batchelor 
Chris Tighe 


the merged bank might well 
foil foul of this test 

There are no useful prece¬ 
dents to make the picture 
clearer. The last big wave of 
bank mergers took place more 
than 20 years ago. since when 
monopoly policies have 
changed radically, not least 
with the arrival of Brussels on 
the scene. 

The Bank of England takes a 
studiously neutral view of 
bank mergers - at least in 
public. But regulators are gen¬ 
erally thought to favour them 
because they soften competi¬ 
tion and should result in more 
strongly capitalised banks. 

There are many possibilities 
as to what could happen next 
If the Commission decides it 
has serious doubts about the 
effect on competition it can 
open a four-month in-depth 
investigation. If those doubts 
are confirmed. Sir Leon Brit■ 
tan, the competition commis¬ 
sioner, can recommend that 
the deal should be blocked, or 
amended. It could be another 
five to six months before Hong¬ 
kong Bank knows whether it 
can proceed with the deal. 

The Lloyds bid will face an 
investigation by the OFT 
(which could take anything up 
to a month) before the director 
general of fair trading can 
decide whether to recommend 
to the trade secretary that it 
should be referred to the MMC. 
An MMC investigation could 
take about three months, after 
which its recommendations 
would go to Mr Heseitine for 
his final decision. All in all the 
process could take six months. 

Because of the pre-conditions 
Lloyds has attached to its bid, 
the Takeover Code clock, 
which gives a bidder 28 days to 
post an offer document, will 
not start running. But Lloyds 
will still be subject to rules on 
acquiring and disclosing 
shares in Midland Bank. The 
hid would automatically lapse 
if it was investigated either by 
Brussels or the UK. But it 
could be many months before 
either bidder faces a dear road. 

David Lascelles 
Andrew Hill 
Robert Rice 


Bifu pledges 
job fears are 

THE MAIN banking union, the 
Banking, Insurance and 
Finance Union, yesterday 
pledged to fight a Lloyds take¬ 
over of Midland at the Mergers 
and Monopolies Commission, 
in parliament and, If neces¬ 
sary, in Europe. 

Bifu is hoping to scupper 
any bid by intensive lobbying 
- there had been no discus¬ 
sion at this stage of industrial 
action, it said. 

Union fears that more than 
20,000 jobs out of a total of 
310,000 could be lost through a 
merged Lloyds-MJdland opera¬ 
tion were later confirmed by 
Lloyds. However, the bank 
stressed Ha intention to min¬ 
imise compulsory redundan¬ 
cies. The onion was yesterday 
In talks with Lloyds personnel 
chiefs in an attempt to 
strengthen existing agree¬ 
ments on job security. 

Bifu, which represents 
nearly three quarters of Mid¬ 
land's staff at all levels, has 
already expressed its prefer¬ 
ence for a bid by the Hong¬ 
kong and Shanghai Bank, 
from which It has had assur¬ 
ances on jobs. 

The union said its argument 
to the MMC would be that 
Lloyds “would be eliminating 
one of its competitors with one 
hit and gaining an unfair 
advantage by taking over Mid¬ 
land customers." In contrast, a 



By integrating the 
two businesses, 
operating costs of 
the enlarged group 
could be reduced 
by over £700m 
within four years of 
the merger - 

Lloyds Bank, of 
which Sir Jeremy 
Morse is chairman 

‘Midland will have 
to read Lloyds' 
terms before 
deciding whether 
to oppose the offer. 
But the bid is likely 
to be unwelcome.- 
It could unsettle 
the morale of staff, 
who would be 
concerned about 
job losses should 
Lloyds succeed' — 
Brian Pearse, 
Midland chief 
executive 



Shareholders express preference 


A BIDDING war for Midland between 
Lloyds Bank and Hongkong Bank would 
almost certainly be won by the UK clearer, 
according to shareholders of the banks 
and analysts yesterday. 

It also became r.lp gr that many Midland 
shareholders, most of whom are based in 
the UK, would prefer a Lloyds offer than 
one from Hongkong Bank. “If there were 
two solid bids on the table, Lloyds would 
win hands down ” said one Scottish fond 
manager, summing op the attitude of Mid¬ 
land shareholders around the country. 

Lloyds said its projected offer, worth 
447p a share last night, could he justified 
economically on projections of profits from 
Midlands’ operations, together with proj¬ 
ected annual savings of £700m within four 
years from combining the two businesses. 

Its shareholders could expect farther 
potential gains from any increase in 
income following a takeover, for instance 
from spiling insurance policies to Midland 
customers. Further income could also 
come from the sale of some branches, one 
of the plans to make the takeover more 
acceptable to the competition authorities. 
Both leave more room for Lloyds to 


Increase its offer if need be. 

“Midland Is worth considerably more to 
Lloyds’ shareholders than to Hongkong 
Bank's," one Lloyds adviser commented. 

However, the extent to which the extra 
profits would find their way to Lloyds’ 
shareholders is unclear. “Those benefits 
won’t just flow to shareholders," said Mr 
Colin Wilks, Lloyds' chief fiwanw* officer. 
Customers would also benefit from the 
savings, he added - an argument which is 
key to Lloyds' ability to convince the com¬ 
petition authorities to accept its plans. 

Yesterday, the bank would provide no 
further details of expected future Income 
the merged bank could create, or how 
much of that would be ploughed back in 
investment 

Midland shareholders yesterday 
expressed a preference both for the price 
which Lloyds plans to offer, and for Lloyds 
as an enlarged group. HKB, some said, was 
seeking Midland precisely because it 
would like to reduce its own exposure to 
Hong Kong and move into other markets. 

Meanwhile, a higher offer from Hong¬ 
kong Bank would initially please neither 
Hung Kong's stock market nor the Chi¬ 


nese, both of which, for different reasons, 
would regard it as a mistake. 

China! has had a largely positive reac¬ 
tion so for to Hongkong Bank’s move on 
Midland. But underiymgits comments has 
been the view that the bank is paying 
enough by offering 378p a share. - 
A higher offer from Hongkong Bank, 
which would almost certainly be In the 
form of more equity and not cash, would 
probably be criticised by mainland Chi¬ 
nese interest in the colony. It is unclear, 
however, if such criticism would be turned 
into action which could prejudice the 
bank's operations in Hong Kong: 

The announcement of Lloyds bid had 
the immediate effect of adding around 
HK$2.50 to Hongkong Bank's share price. 
The strength of its share price - which 
(dosed yesterday at JHK42.75 - has added 
some £300m to the theoretical value of its 
bid. However, it remains £300m less than 
the putative Lloyds offer. 

Richard Waters 
Norma' Coheir 
Simon Holberton 


to fight as 
confirmed 

merger with Hongkong Bank 
would “bring new money into 
the country and increase com¬ 
petition-" 

Mr Ed Sweeney, Bifii deputy 
general secretary, said: “No 
job at either bank would be 
safe. We are totally opposed to 
a Lloyds bid which would be 
bad for jobs and bad for cus¬ 
tomers. The disappearance of a 
familiar face from the high 
street will not help competi¬ 
tion one bit.” 

More than 10,000 Jobs have 
already gone In Lloyds over 
the past three years, said Bifu. 
Overall, the union calculates 
that at least 27,000 jobs were 
lost from financial services 
companies last year. Even 
before yesterday's announce¬ 
ments, Bifu was predicting 
that at least 30,000 farther 
jobs in the sector would disap¬ 
pear this year out of a total of 
about 500,000. 

It was too early to say which, 
group of staff would come off 
worst, said the union. Closures 
would depend on individual 
geographical considerations 
and which bank had the best 
facilities in any particular 
area. Job casualties would be 
among support functions, such 
as information technology cen¬ 
tres, as well as in high street 
branches, said Bifu. 

Diane Summers 


Redundancy spectre stalks branches 


MICHAEL thought he had a 
Job for life until he heard the 
news. A counter clerk at a 
London branch of Midland, be 
said: “It’s shattering news. We 
have always sacrificed salaries 
fin: security and perks like low 
mortgages. If I lose my job I 
will lose my house. I have no 
chance of getting another job 
in banking. The uncertainty b 
really stressfuL" 

Most staff were unwilling to 
talk yesterday. Resistance was 
not given a thought as staff 
tried to keep a low profile and 
their jobs. Uoyds staff are hi 
breach of their contracts if 
they make public statements. 

Jane is a cashier in a Mid¬ 
land brand] in the north-east. 
She said: “There Isn’t a branch 
of Uoyds nearby, so my imme¬ 
diate reaction was that I'd be 
OK. Locally, Barclays and Nat- 


West are oar competitors and 
we keep an eye on what 
they're doing.”. 

Jan* comes from an area 
which, baa seen a sharp decline 
in traditional Industries and 
manufacturing jobs. This has 
had an Impact on male 
employment, in particular, 
and many households rely 
heavily on women’s earnings. 

Midland will not say how 
many of their staff have subsi¬ 
dised mortg ag es, but Bifu, the 
banking union, believes about 
a third benefit from the 
scheme. Like Michael, Jane 
fears for her home. 

“A lot of our lives are bound 
up with the bank: we get a 5 
percent mortgage and I'm in a 
share option scheme. A lot of 
bank employees live In better 
houses than they would do 
otherwise because of the home 


loan. I don't know what would 
happen to that If you were 
made redundant”. 

Ms Fiona Phillips, a national 
executive member of Btth who 
works as a lending officer In 
Midland's Macclesfield branch, 
said: Tt is very demoralising. 
This year the bank made a 
profit and we were all optimis¬ 
tic and looking forward to a 
decent pay settlement Now 
suddenly the blade clouds of 
uncertainty .are back again.” 

Jenny, a cashier in Bath, 
said: T have not been able to 
concentrate all day. I don’t 
suppose there is anything we 
can do to stop It. Everyone 
who wanted to take early, 
retirement or redundancy has 
done so. Anyone still here 
really wants to be.” 

Catherine Milton 


Heseitine faces pressure to refer bid 


MR MICHAEL Heseitine, the trade and Industry 
secretary, feces strong - perhaps unstoppable 
- political pressure to refer a Lloyds' bid for 
Midland to the Monopolies and Mergers Com¬ 
mission. 

Most Conservative MPs believe he should take 
a tough stance against Lloyds, in what would be 
one of his first decisions in his new job. 

“If it were to be waved through without a 
referral there would be great disquiet,” said Sir 
Michael GryJls, who was chairman of the Tory 
backbench trade and industry committee in the 
last Parliament Labour was also swiff to call for 


an MMC investigation. 

One MP with expe ri ence at the Department of 
Trade and Industry said the director general of 
fair trading was almost certain to recommend 
referral and Mr Heseitine could not refuse - 
particularly given the anxiety of Tories about 
the banks' role during the recession, especially 
towards small businesses. 

Hostility towards a Hongkong Bank bid for 
Mid la nd was less marked because it was seen as 
less of a threat to competition. 

Ralph Atkins 


Takeover reactions vary 


Leading corporate customers 


LARGE companies mostly 
welcomed the prospect of a 
leaner fitter banking sector fol¬ 
lowing a takeover of Midland 
bank. 

Small and medium compa¬ 
nies were more concerned 
about the possible reduction of 
competition. 

Mr Gerald Corbett, finance 
director of Redland, the large 
building materials group said; 
“In terms of clearing bank ser¬ 
vices, there is little between 
the major banks. I cannot see 
that it would make any differ¬ 
ence to us." 

Mr David Chater, finance 
director of Radyot, a maker of 
components for commercial 
vehicles based in Cradley 
Heath, east Midlands, said: ”1 
believe is free competition and 
survival of the fittest. The 
engineering industry has seen 
a vast amount of rationalisa¬ 
tion during the past ten years 
and this sort of move is long 


overdue in the banking sector. 
It’s a good thing if it makes 
banks leaner and fitter." 

The chief executive of a large 
textile company said: “This 
should have happened years 
ago. Damage has been done to 
the banking industry by the 
Bank of England's reluctance 

tO allOW this Irinrl of thing 

“Any reduction in competi¬ 
tion will not be damaging. If 
there are any signs of a cartel 
forming, then continental 
banks will start to play the UK 
business sector. Large compa¬ 
nies do not rely on clearing 
banks anyway. Small business 
is a different matter, but Royal 
Bank of Scotland and other 
Scottish banks provide a seri¬ 
ous alternative." 

Most large industrial compa¬ 
nies said that they used a 
range of domestic and int er na- 
tranai banks to raise finance 
and for corporate advice and 
would not be inconvenienced 


by a takeover of Midland. 

Most companies welcomed 
the possibility of lower charges 
as a result of the closure of 
redundant branches and dupli¬ 
cated services. 

Other companies woe con¬ 
cerned about the loss of compe¬ 
tition. T Cowie, the Sunder¬ 
land-based motor finance and 
retail group, said it had banked 
with Midland fin many years, 
borrowing money to finance its 
60,000 vehicle company car 
flash 

Mr Gordon Hodgson, chief 
executive, said; “We believe a 
successful bid from Lloyds 
would mean less competition 
in the supply of money, not 
more. 

“From our point of view, a 
successful bid by Lloyds would 
be extremely disappointing. We 
have enjoyed a very positive 
business relationship with Mid¬ 
land going back several 
decades. We have always found 
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them to be very good at servic¬ 
ing our business, so we would 
be very concerned about the 
level of service from Lloyds.” 

Mr Frank Nicholson, manag¬ 
ing director of Vans Breweries, 


part-*of the Vaux Group, 
warned: “Kg : in banking is not 
always beautiful." Vaux, 
' founded 170; years.ago, has 
. .banked for a century or more 
with Uoyds. - 


Teams on 
both sides 
line up 

BATTLE LINES began to take 
shape yesterday as the phony 
war over Midland Bank at last 
broke out into the open, with 
the two combatants each 
weighing in with advisers who 
have not previously repre¬ 
sented them <m a substantial 
acquisition. 

Hongkong’s attack is being 
led by Mr William (“Willie") 
Purves, the bank’s chairman 
since 1S86. Mr Purves towers 
over the Hongkong Bank: noth¬ 
ing of importance happens 
without his personal approval 
He and Sir Kit McMahon, for¬ 
mer chair man of Midland, con¬ 
ceived the combination at an 
IMF meeting in 1967. 

The Hongkong Bank team is 
split between London and 
Hong Kong, though much 
more of the day-to-day running 
of the bid Is expected to move 
to London should Lloyd's offer 
dear the regulatory hurdles. 

Around Mr Purves are gath¬ 
ered Mr John Grey, executive 
deputy chai rm an, and Mr Chal¬ 
mers Carr, the bank's legal 
counsel In the team is also Mr 
Simon Burrows, a financial 
planner who has been responsi¬ 
ble for the bank’s detailed 
study of Midland. 

An all-out battle for control 
of Midland is also expected to 
see Mr Bernard Asher, the Lon¬ 
don-based Hongkong Bank 
director who chairs its invest¬ 
ment banking operations of 
Wardley and James Capel, 
pitched into the ring. 

Hongkong Bank's need for a 
senior figure in the UK to fight 
the bid is all the more pressing 
given its status as an outrider 
as far as the UK establishment 
is concerned. Mr Purves him¬ 
self has called on government 
officials to make the bank's 
case, but on a trip to London 
last week did not nail on Mr 
Michael Hesseltine, whose deci¬ 
sion could be crucial in decid¬ 
ing whether the rival bids are 
to be referred. 

Schroders. Hongkong’s advis¬ 
ers, were called on board by Mr 
Purves, whose personal con¬ 
tacts with Mr Win Bischofi, the 
merchant bank's chairman, 
date back to the time when Mr 
Bischofi himself worked In 
Hong Kong. 

Schroders* team running the 
bid. led by Mr Derek Netherton 
and Ms Alison Carnwath, suf¬ 
fers the disadvantage of deal¬ 
ing with a client based on the 
other side of the world - 
another fector which could see 
more control of the bid pacing 
to London if Lloyds proceeds. 

Lloyds has also called in new 
advisers. Baring Brothers, to 
help with its bid. It relied on 
its in-house advisers, Lloyds 
Merchant Bank, during its 
ailed bid for Standard Char¬ 
tered in the mid-1980s and its 
successful bid for Abbey Life, 
toe insurance group. Mr David 
Home, chairman of LMB, is 
now working alongside Mr 
Anmsw Tuckey, chairman of 
Baring Brothers, and Mr 
Charles Irby, a Baring director, 
on the bid. 

As with Hongkong Bank, 
Lloyds' bid is also directed 
very much from the office of 

PitmaSf eXecutive * m Brian 

Neither rids has set up for¬ 
mal war cabinets to fight their 

£J55J®"\ t| w«gli should the 
battle escalate into all-out war 
such a move seems likely. 

Simon Holberton 
Richard Water? 
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Arbed tumbles to LFrbbn 
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By David Buchan In Brussels. 

. ARBEDj fhe^ Luxembourg 
-based steel group, yesterday 
announced a sharp drop in net 
profftefo LFrGbn (fl7Sa)-.last 
year; the' halving'of .its cfivfc 
dead to LFrlOO, and the pros¬ 
pect wane to ; came: 

, '.Confirming : the cyclical 
natare of the steel business* 
Arbed the ‘drop in its net 
profit, after three’ good years 
Including a 1990. profit of 
LFr9£bn, was due to - fatting 
prices, under the pressure of 
imports, particularly from east¬ 
ern Europe. The group: said 
that finished steel prices had 
fallen, even in current francs. 
below the level of 1384. 

At the turn of fhia year, the 


: European Community removed 
its: quotas on steel imports. 

■ which under newly negotiated 

- association agreements with 
central Europe can enter freely 
from Poland, Czechoslovakia 

' and Hungary. At the same 
time, Gatt talks on a Multiiat-' 
era! Steel Agreement and a 

- subsidies code were stalled: 

. - At cnrrenfievels. prices were 
too low to make a profit on the 
majority; of its steel products, 
Arbed, said. As a result, tum- 

. over fell' 5 per cent to 

,LPrl98bn. 

Its total steel production last 
year stayed steady, decreasing 

■ by; only 0.7 per cent'from 1990 
levels'. With higher sales of 
wire products in granT, Arbed 

. was able ' to Compensate 


slightly for static or falling out¬ 
put in Europe. 

The group invested a record 
LFrl8.3bn, an increase of 67 
per cent over 1990 levels. Most 
of its steel investment went 
into modernising production of 
flat products used in the car 
industry, though the. group 
said it was also determined to 
“reinforce its European leader¬ 
ship” in heavy beams and sec¬ 
tions. a staple of the construc¬ 
tion sector: - - 

Arbed. which is by far Lux¬ 
embourg's largest industrial 
employer, said that .it had 
reduced its workforce in the 
grand duchy by 565 people to 
13,540, but employment in- the 
group worldwide had risen by 
530 to 29.530. 


TV-am to bid for Channel 5 


By Raymond Snoddy 
In London 

TV-am, the UK commercial 
breakfast broadcaster, has 
joined Time Warner and Mr 
Conrad Black’s Daily Tele¬ 
graph groap to create a consor¬ 
tium to bid for Channel 5. . 

The grouping could pose a 
serious threat to the other 
declared bidders for Channel 5 
including Mr Silvio Berlns- 
confs Fininvest and Five TV, 
-the company backed by Mr 
Moses Znaimer, founder of City 
TV in Toronto.. 

Mr Bruce Gyngell, chairman 
of TV-am; is to be the chair¬ 
man of tiie consortium to be 
called. The Entertainment 


Channel which will be based at 
TV-am's London' headquarters. 
. TV-am lost its franchise in 
last year’s competitive tenders 
■" for new broadcasting licences. 

Bids for Channel s have to be 
-sent to the UK Independent 
Tele vision Commission by July 
and broadcasting has to begin 
by 1995. \ 

: Mr Jeremy Jtax, an .indepen¬ 
dent producer, is to be chief 
executive of the venture and 
the franchise application will 
be written by Mr David Keitb- 
ley, head of public affairs at 
TV-am. The Entertainment 
(Thamy>l would nffer a waHnnal 
service but have-some local 

progr amming . 

The presence of Time 


Warner, the world’s largest 
media group, and Mr Black, 
who has made it clear he 
wants to increase his interests 
in television, will make The 
Entertainment Channel a very 
serious bidder.. 

Applicants must pass a qual¬ 
ity threshold and in m ost cir¬ 
cumstances the licence will 
then go to the highest bidder. 
The channel will be run as a 
publisher broadcaster - most 
programmes will be commis¬ 
sioned rather than made 
in-house. Most , estimates sug¬ 
gest at least £200m ($354m) is 
needed to successfully launch 
fTham^l 5 a gainst competition 
from commercial and satellite 
television. 


Wagons-Lits trebles net profits 


By Alice Rawethom in Parts 

WAGONS-LITS, -the Franco- 
Belgian travel group which 
last year became the butt of a 
controversial bid by Accor of 
France, trebled its net profits 
to BFrl.88bn in 199l,froin 
BFr526m ($15Jm) in 1990. 

Mr fean-Marc Simon, chair¬ 
man, said that the increase in 
profits was due to -a rise in 
extraordinary earnings.- The 
group, which had an excep¬ 
tional debit of BFrtSSm in 1990, 


made an exceptional credit of 
BFrl.49bn last year mainly 
from its French property Inter¬ 
ests.. ■■. • 

Wagons-Lits was affected by 
the dkrdption caused by the 
Gulf war last year. -The eco- 
. nomic slowdown in Europe and 
the impact of the US recession 
on tourism also affected the 
result 

However, the group’s operat¬ 
ing profits rose by 23 per cent 
during the year, according to 
Mr Simon, on turnover which 


increased by 8.8 per cent to 
BFr91.03bn from BFT8S.67bn. 
He . said that the performance 
of tire restaurant and travel 
agency divisions had improved 
and the losses from Europcar 
had been reduced. 

■ Mr Simon forecast that 
Europcar . would return to 
profit during the course of 
1992. This forms part of Wag¬ 
ons-Lits’ plan to donble its 
profitability over the next 
three years and to produce 
annual profits of BFrSbn. 


French 
chemicals 
group wins 
Czech deal 

By William Dawkins In Paris 

RHONE-POULENC, the French 
chemicals producer, yesterday 
beat Its US and European com¬ 
petitors to win majority con¬ 
trol of Chemlon, the Czecho¬ 
slovakian state-owned group 
which is central Europe’s larg¬ 
est maker of artificial fibres. 

Mr Jean-Marc Brnel. Rhone- 
Poulenc’s director general, 
signed a letter of intent with 
Chemlon and Mr Jan Holcik, 
the Slovak industry minister, 
to form a jont venture, it wifi 
be 52 per cent controlled by 
the French state-owned com¬ 
pany, rising rapidly to 63 per 
cent. 

The deal followed a year’s 
negotiations against many 
other leading western produc¬ 
ers, Rhone-Poulenc said. 

■ No price has been given, but 
Rhdne-Foulenc plans to Invest 
FFr50 Om (389.76m) over sev¬ 
eral years to Improve the com¬ 
petitiveness of its FFr750m 
turnover partner. Rhone-Poul- 
enc’s fibres and polymers divi¬ 
sion made sales of FFrl3.5bn 
last year. 

This is Rbone-Ponlenc’s larg¬ 
est investment in central 
Europe and the largest French 
investment in Czechoslovakia 
since BSN, the food and drinks 
group, teamed up 12 months 
ago with Nestld, the Swiss 
multinational, to' take 
control of Cokoladovny, 
Czechoslovakia's largest food 
company. 

The joint ve nt ure will own 
Chemlon’s plant in HumennA 
Slovakia, which "iak«t 61,000 
tonnes per year of polyamid 
yarn, used for textiles, carpets 
and industrial fibres. 

The deal- will reinforce 
Rhdne-Poulenc’s position in 
polyamid yarns and give it an 
industrial base to develop its 
business - across central 
-Europe, said the group. 

Its other investments in the 
region include a fibre transfor¬ 
mation plant in eastern Ger¬ 
many, two plants in Hungary 
and two in Poland, making 
animal feeds, health products 
and agrochemicals. 

. : The final accord for Chem- 
Jon should be signed in the 
next few weeks, said Kb5ne- 
Poulenc. 


Schneider falls sharply to FFr275m 


By William Dawkins 

SCHNEIDER, the French 
electrical power and engineer- 
lug group, yesterday reported a 
collapse in annual profits and 
announced it would buy out 
the minority shareholders in 
its Merlin Gerin subsidiary. 

Net attributable profits 
plunged to FFr275m (549.37m) 
last year, from FFr923.9 in 
1990, weighed down by losses 


at Spie Batignolles. its con¬ 
struction subsidiary. A profits 
fall had been expected since 
Spie Batignolles warned in 
February that 1991 losses may 
reach FFr950m. Following that. 
Mr Georges de Buffevent, 
chairman, resigned. 

However. Schneider’s profits 
decline was slightly more than 
analysts bad forecast 

They include the first year's 
contribution from Square D. 


the DS electrical equipment 
group which Schneider bought 
in a rare hostile takeover last 
year. 

Schneider, which owns 61.3 
per cent of Merlin Gerin, a pro¬ 
ducer of electrical distribution 
equipment, is offering its 
shareholders four Schneider 
own shares for five Merlin 
Gerin shares. 

The acquisition had long 
been expected and makes 


Schneider the latest of several 
leading French companies to 
buy out minority stakes in sub¬ 
sidiaries, to simplify their 
structures and fortify their 
capital bases. 

Recent examples include 
Havas, the media, marketing 
and travel combine, which 
early this month bought out 
the remaining shares in C-om- 
areg, a publisher of free news¬ 
papers. 


Italgas moves ahead to L91bn 


By Haig Slmonlan In Milan 

ITALGAS, the fast-growing 
Italian gas water distribu¬ 
tion company, raised net group 
profits by 16.7 per cent to 
LSlbn (573.6m) last year thanks 
partly to a 25 per cent increase 
in sales to L&35Sbn. 

The improvement has 
prompted the group, which is 
controlled by the state-owned 
EM energy and chemicals con¬ 
cern, to raise the dividend 


by L10 a share to L100. 

Italgas attributed the rise In 
turnover to an increase in its 
number of customers, higher 
average gas usage and the 
effect of a cold winter which 
raised consumption after two 
relatively mild years. 

Net group interest charges 
fell by 24 per cent to L51bn 
from L67bn in 1990 thanks to 
improved liquidity manage¬ 
ment and lower-cost sources of 
finance. 


Investment, largely financed 
by low-cost loans from tbe 
European Investment Bank, 
rose by 8.2 per cent to 
L683bn. 

Italgas affirmed its commit¬ 
ment to continuing growth, 
notably outside Italy. 

• Nordica Sportsystem, the 
acquisitive sports equipment 
group controlled by the Benet¬ 
ton family, raised consolidated 
sales by 67 per cent to L465bn 
last year. 


GrandMet sells Irish dairy arm 


By Guy de Jonqutores 
in London and 
Tina Coone In Dublin 

GRAND Metropolitan, the UK 
food and drinks group, yester¬ 
day took a further step in the 
disposal of its Express dairy 
and food^ business with an 
agreement to sell Express 
Foods’ Irish dairy interests in a 
series of deals worth I£99m 
(5159m). 

The Express operations in 
the Republic of Ireland and 
Northern Ireland, except for an 
80 per cent interest in Carbery 
Milk Products, are to be sold to 
Waterford Foods for I£63m. 

In addition, GrandMet will 


retain ownership of Express 
Foods Group (Ireland). 

The assets of Express Foods 
Group (Ireland) will consist of 
I£15m in cash and receivables 
after the deal is completed. 

Tbe Express stake in Car¬ 
bery Milk Products, a Cork- 
based cheesemaker, is to be 
sold for I£2lm to Carbery 
Creameries, a co-operative of 
dairy farmers which supplies 
tbe business with liquid milk. 

The businesses being 
acquired from GrandMet by 
Waterford are Virginia Milk 
Products, Express Northern 
Foods and WED. an Express 
Dairies joint venture with 
Waterford Coop. 


The deal will make Water¬ 
ford tbe leading dairy group in 
Ireland, with projected annual 
sales of l£700m and control 
over about a fifth of Ireland's 
liquid milk output. At present, 
it bas 29 per cent of the liquid 
milk market nationally and 72 
per cent in Dublin. 

Waterford has spent l£2l5m 
on acquisitions in the UK, tbe 
US and Ireland since it was 
floated on tbe stock market in 
1988. 

It has 25 per cent of the liq¬ 
uid milk market in the 
north-west of Britain. 15 per 
cent of the UK fruit juice mar¬ 
ket. and 45 per cent of tbe US 
condensed milk market 


Eridania improves earnings 28.4% 


By Haig SImonian 

ERIDANIA, the agro-industrial 
subsidiary of Italy's Ferruzzi 
group, raised net group profits 
by 28.4 per cent to Ll72bn 
(5137.3m) last year, while sales 
increased by 10.2 per cent to 
L10,096bn. 

The improved earnings have 
spurred a L10 increase in the 


dividend to L250 a share for 
ordinary shares and L280 for 
savings stock. 

The company said its 
planned merger with Beghin- 
Say, the French sugar and 
foods group that it controls, 
was advancing steadily. 
Approval is expected at 
Beghin-Say’s annual meeting 
on May 27 and the merger 


should go ahead at the begin¬ 
ning of next year. 

Eridania forecast that sales 
and earnings looked set to 
improve further this year, 
partly on account of the 
planned merger and also due 
to recent acquisitions. More¬ 
over. the group's debt-equity 
ratio was set to fall, in spite of 
the acquisitions. 


Further 
talks over 
future of 
Colonia 

By Alice Rawsthom 

UNION des Assurances de 
Paris (UAP), the leading player 
in the French insurance indus¬ 
try, may be approaching the 
end of its protracted negotia¬ 
tions over the future of 
Colonia, the German insurer 
controlled by Victoire. 

Mr Gerard Worms, president 
of Suez, the French financial 
and industrial group which has. 
a majority stake in Victoire, 1 
said yesterday that his group 
was orchestrating discussions 
between UAP. Victoire and 
Colonia to “find a solution to 
this delicate problem”. 

He suggested the likeliest 
outcome would be for Victoire, 
which owns 78 per cent of 
Colonia, to cede half its shares 
in the German company to 
UAP so tbat they both held 50 
per cent of the business. 

However, Mr Worms said 
that Colonia. one of the larger 
players in German insurance, 
would continue to be run as an 
independent entity. 

UAP. which is eager to 
expand into the vast German 
insurance market, would prob¬ 
ably offer a large pan of its 34 
per cent minority stake In Vic¬ 
toire as payment for its stake 
in Colonia. It bought the stake 
from Suez for FFrl4bo 
(52.5 Ibn) in 1989. 

The negotiations over the 
share exchange have been 
going on for months. The deal 
has been billed by the French 
press as a test for Mr Jean Pey- 
relevade. chairman of UAP and 
one of Mr Worms' predecessors 
as chairman of Suez. 
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Gulf Intern a tional Bank b.s. c. 
1991 Results 



in testing times 


Gulf International Bank B.S.C. 
reported a net profit of L)S$46.5 


FINANCIAL SUMMARY (Audited) 


million in 1991, representing a 

USS Million 

1991 

1990 

9.1 per cent increase in 

- 



operating profits over the 

Net Interest Income 

71.9 

56.9 

previous year. The figure marks 

Other Operating Income • 

16.6 

41.5 

a major turnaround on 1990, 

Gross Income 

88.4 

98.4 

when the bank recorded a 
US$422.4 million loss following 

Total Expenses • 

41.3 

57.9 

-special provisions of US$465 

Operating Profit . . 

46.5 

42.6 

million against exposure to 

Net PtoG(/(Lqss) 

46.5 

(422.4) 

counterparties affected by the 
Gulf crisis. 

Shareholders’ Equity 

466.6 

420.1 


Total Assets 

5,858.6 

6,593.5 

Overheads fell in 1991 by 29 
■per cent to US$41.5 million. 

Per Cent 



“FFe achieved very satisfactory 
results despite the negative impact 

Shareholders’ Equity as a Percentage 
. of Total Assets 

8% 

0% 

of the Gulf crisis commented 

BIS Jlisk Asset Ratio 

15% 

li% 

H.F.. Ibrahim Abdul Karim, GIB’s 

Chairman. 

Liquid Assets as a Percentage 
of Total Assets 

45% 

35% 


At the year end Share¬ 
holders’ Equity was US$466.6 
million (US$420.1 million, 1990), 
" representing 8.0 per cent of total 
assets (6.4 per cent, 1990). 

The bank’s BIS risk asset 
ratio rose to 13 per cent (II per 
cent, 1990), a figure well ahead 
of the BIS target of 8 per cent for 
the end of 1992. 


Changes in . the bank's 
capital structure resulted in 
consolidation of ownership 
exclusively with the six Gulf 
Cooperation. Council Stales. 

/ 1 
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Guff Intemrfoncd Boole asc. 


In a year or stabilisation and 
renewal the Chairman said 
“We saw the locally incor¬ 
porated banks weather the Gulf 
crisis and emerge more vigorous 
and resilient . . . This augurs 
well for the future at a time 
when the economies of the Gulf 
States are once again beginning 
to record steady rates of 
growth ," 


For a copy Oflhe bank’s 1901 Financial Statements. please contact ihe Public Relations Division at GIB’S Head Om». 
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The Board of Directors of BOUYGUES, meeting 
on 22 April 1992 with Martin BOUYGUES as Chairman, 
closed the accounts for the 3&91 financial year. 


GROUP PROSPECTS 


BOUYGUES CONSOLIDATED 
(FFrmHIion) 

.391 

1990 

91/90 

Turnover 

64347 

56.727 

+ 13% 

Profit before depreciation 
of goodwill 

971 

916 

+ 6% 

Total net profit 

832 

801 

+ 4% 

Net profit (Group share) 

635 

626 

+ 1.4% 


TURNOVER 
l FFr Wlllon) 

1992 

(forecast) 

1991 

92/91 

Building/PuMc works 

23.0 

22.7 

+ 1% 

Ro3ds 

22.9 

22.0 

+ 4% 

Property 

5.5 

6.7 

-17% 

Diversification 

12.6 

12.9 

- 2% 

TOTAL 

64.0 


= 

of which International 

18.3 


- 


In 1991. the BOUYGUES Group pursued its growth both in 
France and abroad. 


The consolidated turnover rose by 13% compared with 1990. 
On a scope ot consolidation comparable to 1990. the Increase 
would have been S%. The international turnover totals FFr 18.9 
billion, an Increase of 43% on 1990. 

The turnovers of the companies consolidated under the equity 
method. SAUR and TF1. are not Included in the consolidated tur¬ 
nover. They amount to FFr 13.3 billion, as against FFr 10.2 bil¬ 
lion in 1990. 

Profit before deprwclattoa of goodwill totals FFr 971 million, 
an Increase of 6% on 1990. 

Net prom (Groupetare) Is FFr635million, an increase of 1.4% 
on 1990. 

Tbe Ctanuet Ibntel 

BOUYGUES has borne FFr 123 minion, its share in the losses 
Incurred by TML for the progress recorded on the Channel Tun¬ 
nel works at 31 December 3991. 


With the inclusion of the turnovers of the companies consolida¬ 
ted under the equity method. SAUR and TF1. the forecast overall 
turnover of the BOUYGUES Group is FFr 78.5 billion, compared 
with FFr 77.6 WIHon In 1991. 


DIVIDEND: 4- 6.7% 


The Board of Directors closed the accounts of BOUYGUES. the 
parent company, for the financial year 1991. Net profit Is FFr 
374 million. 

At the Annual General Meeting of Shareholders to be held on 23 
June 1992. the Board will piopose Increasing the dividend for 
1991 to FFr 16. as compared with FFr 15 lor 1990. Together 
with a tax credit of FFr 8. the overall dividend amounts to FFr 24. 

Since a net Interim dividend of FFr 5 has already been paid as 
from 31 January 1992, the final dividend. I.e. FFr ll together 
with a tax credit of FFr 5.50, will be distributed as from 31 July 
1992. 


Extraor di nary General Meeting 

'^^'^^toJw^/fheeosmrtiasdeckledtDcaU'dnOrtf^orcUnafyGar^-. ■. Aapeclalmeetlftgt&ftddersof In vestment certil testes will also 
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Hoechst 


Payment of Dividend 

NOTICE IS GIVEN ro shareholders char following 
a resolution passed at the Annual General Meeting of 
shareholders held on 28th April, 1992 a dividend for the 
year ended 31st December, 1991 of DM 12 per share of 
DM 50 par value will be paid as from 29th April, 1992 
against delivery of Coupon No. 55 from shares of DM 50 
or Coupon No. 6 from London Deposit Certificates of 
DM 5. 

Dividend of 24% will be subject to German Capital 
Yield Tax of 25% and 7.5% solidarity payment charged 
on che capital yield tax. 

Coupons may be presented as from 29th April, 1992 to 

S. G. Warburg & Co, Ltd. 

Paying Agency 
2 Finsbury Avenue 
London EC2M 2PA 

from whom appropriate claim forms can be obtained. 

The dividend will be paid at the race of exchange ruling 
on the day of payment. 

Payments in respect of London Deposit Certificates will 
be made at che rate of exchange ruling on the day of 
receipt of dividend on the underlying shares deposited in 
Germany. 

United Kingdom Income Tax will be deducted at the rate 
of 10% unless claims are accompanied by an affidavit. 

German Capital Yield Tax deducted in excess of 15% is 
recoverable by United Kingdom residents, and the Com¬ 
pany’s United Kingdom Paying Agent will, upon request, 
provide holders with the appropriate forms for such 
recovery. 


Hoechst Aktiengesellschaft 
Frankfurt am Main, April 1992 


KNP is one of the 


leading paper and 


packaging companies in 


Europe. If consists of 


time diinsions and a 


number of important 


partly-owned 


companies and joint 


ventures with a 


combined tuntwer of 


approximately 


NLC 5 billion. 


Payment of dividend 


The Board of Management announces that at the Annual 
General Meeting of Shareholders held on 28 April 1992 
has been decided to pay out a dividend of NLG 2.50 per 
share of NLG 2,50 par value. 

As a result the following will be payable as from Monday 

II May 1992: 

Dividend coupon number 42 of NLG 2,50 per share in 
cash subject to deduction of 25% dividend tax. ax the 
following payment offices: 

In the Netherlands: 

ABN-AMRO Bank N.V. 

Pierson. Heldring & Pierson N.V. 

In Belgium; 

Bank Brussel Lambert N.V. 

Generate Bank N.V. 

Kredietbank N.V. 

In Switzerland: 

Swiss Bank Corporation 

in Germany: 

Deutsche Bank AG 

In Austria.- 

C red i tanscal t-Ba nkvc re in 

The dividend mil be paid to holders of CF certificates 
through the intermediary of the institutions holding their 
dividend sheets in custody as of close at business on 28 
April 1992. 


Hilversum, the Netherlands. 29 April 1992 


KNP 


KOYLMOUU NECKS LAN USE P.YPtERFtBJUEEKN N.V. 


Wells Fargo & Company 
£60,000,000 

Floating rate subordinated 
notes due January 1994 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
Interest Period 27 April 1992 to 
27 July 1992 the notes will carry 
an Interest Rate of 10 n f K % per 
annum. Interest payable an the 
relevant interest payment date 
27 July 1992 will amount to 
SI32.S6 per 25,000 note 


Agent Morgan Guaranty 
Trust Company 


COMPANY NOTICES 


SKOPBANK 
(CAYMAN) UMITED 

USS50.000.000 
Currency Bonds due 1994 

In accordance with the provisions 
of the Bonds, notice is hereby 
gwen that for the Interest Period 
from the 24th Apnl 1991 until 24th 
April 1992 the Bonds will bear a 
rate ol interest of 6.73451333% 
on nominal 30 million. 

The amount payable per 
1.000,000 Bonds will be 
USS4Q.407.08 lot interest and 
USS223.629.86 for redemption 
proceeds calculated with reference 
to the original issue amount 
USS50.000.000. 

DKB international pic 
London 
Agent Bank 


BRADFORD 

&BINGLEY 

£100,000.000 
floating Rate Notes 
Dua January 1995 

In accordance with the terms and 
conditions of the Notes, the interna* 
rata far the period 28th April. 1992 to 
28th July, 1992 f»s been fixed at 
10.78125% p« annum. The interest 
payable on 280i J ufy. 1392 
against Coupon 2 will be £268-06 par 
£10,000 nominal. 


By Steven Butler Jn Tokyo 

THE Toys Shinkin Bank, the 
Osaka credit co-operative at 
the centre of a multi-billion 
dollar load fraud scheme last 
summer. Is to be split up 
among the Sanwa Bank and 
some 22 other credit 
co-operatives in the Osaka 
area. 

Agreement to split the ailing 
bank came after the Sanwa 
Bank, which has close links 
with Toyo, resisted 
government pressure to take 
over the entire operation, 
which Included some Yl30bn 
(S976m) in losses stemming 
from fraud. 

The deal, arranged after 

Randcoal rises 
on higher sales 
of coal and 
weaker rand 

By Philip Gawlth 
in Johannesburg 

HIGHER local and export coal 
sales and a weaker rand 
boosted profits at Randcoal, 
the coal arm of the Rand Mines 
group, in the six months to 
end-March. 

The higher volumes and 
weaker rand caused turnover 
to rise by 35 per cent to 
R766.1m (£266.9m) while 

operating profit was 55 per 
cent higher at Rl64-8m. 

Net income more than 
doubled to R97.1m from 
R42.2U1, but the increased 
number of shares in issue 
limited earnings per share 
growth to 44 per cent, up to 95 
cents from 66 cents a 
share. 

Mr Allen Cook, chief 
executive of Randcoal - 
formerly Witbank Collieries - 
said 6 cents per share of 
earnings was due to the first 
contributions to Randcoal's 
earnings from Corgroup 
l Investments and Manhattan 
Syndicate which were acquired 
last year. 

Export sales rose 21 per cent 
to 5.04m tonnes, inland sales 
were 20 per cent up at 1.63m 
tonnes and sales to Escom 
23 per cent higher at 7.4m 
tonnes. 

The overall sales increase of 
21.6 per cent mainly reflects 
the first-time contributions of 
Corgroup and higher volumes 
from Douglas Colliery and 
Welgedacht Exploration. 

Mr Cook said that the inland 
market continued to weaken 
and that sales would have 
fallen had the company not 
sold coal to a partner for 
export 

He added that there had 
been a substantial weakening 
in the spot price of export 
steam coal since the beginning 
of the year. 

The company’s exposure to 
this was, however, limited as 
much of its long-term business 
had already been concluded. 

Earnings for the second half 
of the year are expected to be 
in line with those for the first 
six months. 


mediation by the Bank of 
Japan and the Ministry of 
Finance, will come as a relief 
to foe Sanwa Bank, since the 
financial burden arising from 
the scandal will be spread over 
a wide range of financial 
institutions. 

The loan fraud scandal the 
biggest in Japanese banking 
history, arose when Ms Nui 
Onoue, an Osaka restaurant 
owner, allegedly borrowed 
Y350bn from a range of 
financial institutions using 
forged deposit certificates from 
the Toyo Shinkin. 

The Industrial Bank of 
Japan, one of Japan's most 
prestigious banks, was also 
severely embarrassed by the 


affair , as its own loans to Ms 
Onoue had helped increase her 
credibility in the eyes of the 

financial rai mmuni ty. She Was 

also at one point the largest 
individual shareholder in foe 
1BJ. 

The borrowed money is 
believed to have been used to 
cover losses in the stock 
market. 

Under the scheme, details of 
which were still emerging last 
night 25 of Toyo Shinkin's 30 
branches are to be sold to 
credit cooperatives in the area, 
with the balance of the 
business to be taken over by 
the Sanwa Back. 

Both the IBJ and the Fuji 
Bank will write off 70 per cent 


of the billions of yen of loans 
issued to the Toyo Shinkin, 
and the IBJ has agreed to 
extend credit to the remainder 
of the business to help 
it get hack on its feet 
a g a in- 

Money from Japan’s deposit 
insurance scheme is also being 
used to support the deaL 

A total-of YISObn In loans 
owed.by the Toyo Shinkin are 
to be written off, including 
money, owed to nan-bank 
institutions that accepted 
fraudulent Toyo Shinkin paper. 

The papers were allegedly 
signed by an officer of the 
bank without authorisation, 
and foe Toyo Shinkin has been 
held responsible for them. 


CRA beats forecast in first term 
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68 CRA beats forecast in first term recommending the compan; 

ac proceed with the deal with the 

By Kevin Brown In Sydney increased metal supplies from translate Into an extra &£25m US group, but says the project 

Russia will continue to depress in net profits if it were main- provides great opportunities 

CRA, foe Australian resources metal prices," he said. tained over foe rest of the year, for Taiwan, 

group, said yesterday that bet- He said it was also unclear • Poseidon .Gold (PosGold), “It is a high-risk venture but 

ter than expected metal prices what foe implications of a fore- part of Mr Robert Champion de it will help • upgrade our 

and favourable foreign cast contraction in Japanese Crespigny's Normandy Posel- industrial level...We need 

exchange rates lifted net profit economic growth would be for don group, reported a 13 per foe full support of parliament, 

above company forecasts to CRA's iron ore, coal and alu- cent improvement in net prof- the government and the 

rt coal just under A$100m (US$76.9m) minium businesses. Its to A$21.7m for the nine private sector.” 

rand in the first quarter to the end However, Mr John Ralph, months to the end of March. The report is due. to be 

Ldcoal, of March. chief executive, said profits The improvement was delivered to parliament on 

Mines Mr John Uhrig, chairman, were above forecasts for the achieved in spite of lower gold Wednesday, bat was leaked to 
ths to told the annual meeting CRA first four months and that the prices and a first-time tax the local press. 

was forecasting full-year prof- board might have have been “a charge of $30m following the Taiwan Aerospace, set op 

s and to at about foe same level aa bit conservative" in forecasting introduction of corporate taxa- last year and 29 per cent 

mover last year, when the group prices. tion on gold mining. owned by the .government, 

>nt to made a net profit of AS350m, Mr Ralph said CRA had pre- PosGold said foe result did signed a memorandum of 

while down ZB per cent on the previ- dieted an average Australian not include ACM Gold, which understanding with McDonnell 

35 per ous year. dollar value of 77 US cents, was acquired following a joint Douglas last November to boy 

Mr Uhrig said the outlook for compared with the current takeover with Western Mining up to 40 per cent of foe US 

than the year was uncertain, level of about 75.5 cents. He Corporation of Australian Con- company’s commercial aircraft 

from “Nobody knows how long said the lower rate would solidated Minerals . operations for $2bn. 

•eased _;_ Taiwan. Aerospace has since 

issue « _ - * . indicated that the stake 

Whirlpool earnings rise to $35m 

its a C7 McDonnell Douglas will 

By NBdd Taft In New York Ream ore and KitchenAid . tional managed an increase. retain a 51 per emit stake, bnt 

chief ___ appliance groups in foe US had There was a 5 per cent the US company is already 

al - WHIRLPOOL, the world's shown “notable" revenue revenue gain In European discussi ng, with other 

ries - biggest maker of large gains, with shipment increases currencies, said MrWhitwam, investors from south-east Asia 

ire of domestic appliances and now in the quarter topping the but currency translation, or South. Korea, making up 

e first the full owner of the former industry's average of 2 per marketing costs and increased any shortfall in Taiwan's 

coal's Philips' businesses in Europe, cent The result, he said, was a goodwill amortisation, offset investment 

group saw earnings increase to $35m “dramatic" improvement in the operating gain. The deal, which needs 

Lattan in the first quarter of operating results. For the year overall the approval. by both 

quired 1992, compared with $24m in He predicted that for 1992 company Is predicting a 1 per governments, would boost 

foe same period a year earlier, overall shipments in the North cent increase in home Taiwan's fledgling aerospace 

r cent Sales rose by about 6.5 per American industry could rise appliance shipments for tbe industry and give McDonnell 

sales cent to $1.72bn, but foe shares by about 6 per cent as the European industry generally. Douglas the funds to develop 

1.63m greeted the news with a $2% economy recovered. Meanwhile, the company's its next-generation MD-12 

iscoro fall to dose at $42% in in New In Europe, by contrast, share of losses from its jetliner. 

7.4m York. industry shipments for the Brazilian affiliates was tlOm, But foe deal has run into 

Mr David Whltwam. quarter were down slightly, compared with $17m a year opposition from some 

ase of chairman, said the Whirlpool although Whirlpool Interna- earlier. legislators in Taiwan, who 

iflects _ •- _ , _;_ _ i _ have criticised It as a bad 

ms of . -w-w'* ’ # investment and threatened to 

lu s AIB moves to reassure depositors STSMrarS 

support flie project. 

nland By Tony Walker In Cairo The assurance, issued by foe Libya on April 15, following Mr Slew’s report to 

eaken US Cairo embassy, stated that Tripoli's refusal to yield parliament, says. Taiwan’s 

have THE Cairo-based Arab AIB. whose deposits amount to nationals, accused of foe 1988 government and private 

y not International Bank, part-owned SS^bn, was not “considered to and 1589 bombings of US. and companies holding stakes in 

r for by Libya, has moved to reas- be a government of Libya-con- French aircraft. • Taiwan. Aerospace should 

sure clients their deposits are trolled entity" and “US persons Libya and Egypt each hold a reopen negotiations with 

i had secure after 560m was with- are under no restrictions from 28.78 percent share of foe bank McDonnell Douglas to reach 

ening drawn since mid-April in a engaging in transactions with which was established under a agreement on details and 

xport mini-run on foe bank. this bank". special law in 1974 as. a bank- conditions of the proposed 

nning Dr Mustapha K h alil, chair- Dr Khalil described the with- ing “shop window” after late Investment 

man of AIB and a former prime drawal of deposits as “not very President Anwar Sadat instl- The report which quotes a 
ire to minister of Egypt said yester- acute," but was anxious to toted his new “open door" pol- three-month feasibility study 

ed as day a press campaign quoting reassure the bank's clients icy to business with the west Into the project completed 

siness assurances from the US gov- their funds were “in no danger Bankers say Egyptians have" recently by state-run China 
led. eminent that foe bank was not whatsoever. We are very Mq- been made extremely nervous Steel Corp, says producing 

1 half on the list of banned Libyan old. We do not deposit money, by the collapse in recent years fuselages, wings and other 

to be institutions was one of several in Libya." he declared. With- of Islamic investments houses components for the MD-12 in 

: first steps taken to calm depositors' drawals accelerated after the which mushroomed in the Taiwan would create 90,000 

fears. UN imposed sanctions against 19805. jobs. 


By Kevin Brown in Sydney 

CRA, foe Australian resources 
group, said yesterday that bet¬ 
ter than expected metal prices 
and favourable foreign 
exchange rates lifted net profit 
above company forecasts to 
just under AJIOOm (US$76 ,9m) 
in the first quarter to the end 
of March. 

Mr John Uhrig, chairman, 
told the annual meeting CRA 
was forecasting full-year prof¬ 
its at about foe same level as 
last year, when the group 
made a net profit of AS350m. 
down ZB per cent on tbe previ¬ 
ous year. 

Mr Uhrig said the outlook for 
the year was uncertain. 
“Nobody knows how long 


increased metal supplies from 
Russia will continue to depress 
metal prices,” he said. 

He said it was also unclear 
what foe implications of a fore¬ 
cast contraction in Japanese 
economic growth would be for 
CRA's iron ore, coal and alu¬ 
minium businesses. 

However, Mr John Ralph, 
chief executive, said profits 
were above forecasts for the 
first four months and that the 
board might have have been “a 
bit conservative” in forecasting 
prices. 

Mr Ralph said CRA had pre¬ 
dicted an average Australian 
dollar value of 77 US cents, 
compared with the current 
level of about 75.5 cents. He 
said the lower rate would 


translate into an extra &$25m 
in net profits if it were main¬ 
tained over foe rest of the year. 
• Poseidon .Gold (PosGold), 
part of Mr Robert Champion de 
Crespigny's Normandy Posei¬ 
don group, reported a 13 per 
cent improvement in net prof¬ 
its to A$21.7m for the nine 
months to the end of March. 

The improvement -was 
achieved in spite of lower gold 
prices and a first-time tax 
charge of $30m following the 
introduction of corporate taxa¬ 
tion on gold mining. 

PosGold said the result did 
not Include ACM Gold, which 
was acquired following a joint 
takeover with Western Mining 
Corporation of Australian Con¬ 
solidated Minerals. 


Whirlpool earnings rise to $35m 


By NBdd Taft In New York 

WHIRLPOOL, the world's 
biggest maker of large 
domestic appliances and now 
the full owner of the former 
Philips' businesses in Europe, 
saw earnings increase to $35m 
in the first quarter of 
1992, compared with $24m in 
the same period a year earlier. 

Sales rose by about 6.5 per 
cent, to $1.72bn, but the shares 
greeted the news with a $ 2 % 
fall to riose at $42% in in New 
York. 

Mr David Whftwam. 
chairman, said the Whirlpool 


Ream ore and KitchenAid 
appliance groups in the US had 
shown “notable" revenue 
gains, with shipment increases 
in the quarter topping the 
industry’s average of 2 per 
cent The result, he said, was a 
“dramatic" improvement in 
operating results. 

He predicted that for 1992 
overall shipments in the North 
American industry could rise 
by about 6 per cent as the 
economy recovered. 

In Europe, by contrast, 
industry shipments for the 
quarter were down slightly, 
although Whirlpool Interna¬ 


tional manag ed an increase. 

There was a 5 per cent 
revenue gain in European 
currencies, said MrWhitwam, 
but currency translation, 
marketing costs and increased 
goodwill amortisation, offset 
the operating gain. 

For the year overall, the 
company Is predicting a 1 per 
cent increase in home 
appliance shipments for tbe 
European industry generally. 

Meanwhile, the company's 
share of losses from its 
Brazilian, affiliates was titan, 
compared with 117m a year 
earlier. 


AIB moves to reassure depositors 


By Tony Walker In Cairo 

THE Cairo-based Arab 
International Bank, part-owned 
by Libya, has moved to reas¬ 
sure clients their deposits are 
secure after $60m was with¬ 
drawn since mid-April in a 
mini-run on the bank. 

Dr Mustapha Khalil, chair¬ 
man of AIB and a former prime 
minister of Egypt said yester¬ 
day a press campaign quoting 
assurances from the IW gov¬ 
ernment that foe bank was not 
on the list of banned Libyan 
institutions was one of several 
steps taken to calm depositors' 
fears. 


The assurance. Issued by foe 
US Cairo embassy, stated that 
AIB, whose deposits amount to 
S2.5bn, was not “considered to 
be a government of Libya-con¬ 
trolled entity" and “US persons 
are under no restrictions from 
engag i ng in transactions with 
this bank”. 

Dr Khalil described the with¬ 
drawal of deposits as “not very 
sente." but was anxious to 
reassure the bank's clients 
their funds were “in no danger 
whatsoever. We are very liq¬ 
uid. We do not deposit money, 
in Libya," he declared. With¬ 
drawals accelerated after the 
UN imposed sanctions against 


Libya on April 15, following 
Tripoli's refusal to yield 
nationals , accused of the 1988 
and 1989 bombings of US . and 
French aircraft 
Libya and Egypt each hold a 
28.76 percent share of the bank 
which was established under a 
special law in 1974 as. a bank¬ 
ing “shop window” after late 
President Anwar Sadat .insti¬ 
tuted his new “open door” pol¬ 
icy to business with the west 
Bankers say Egyptians have 
been made extremely nervous 
by the collapse in recent years 
of Islamic investments houses ; 
which mushroomed in the 
1980s. I 


ENSO GUTZEIT OY 

Group Financial Results (Audited IAS) 


I 

Yoar ended 31 

December I 


1991 

1990 


FlM mflfion 

FlM m38on 

Net sales 

9446 

10287 

Cost of sales 

(9062) 

(9401) 

Operating profit 

384 

886 

Sham of results of 
associated companies 

(39) 

8 

Nat interest and other 
financial expenses 

(1367) 

(526) 

Profit on ordinary activities 
before taxation 

(1022) 

368 

Taxation 

(16) 

(241) 

Minority interest 

D4) 

m 

Profit after taxation 

(1052) 

107 

Extraordinary Rems 

Profit tor the year 

492 
(5 60) 

340 

447" 

Earnings per share (F1M) 
Dividend per share (F1M) 

(7-35) 

0.40 

0.75 

0.80 


Copies of the fuB text of the Annual Report are 
available n the UK on request from: 

Enso Marketing Co. Ltd., Enso House, 

New Mffl Hoad, Orpington, Kent BR5 3QA 

The ordinary meeting of shareholders wfl be held in Helsinki, 
Finland, on 7 May 1992 at 3 pm at KarjalataJo. Kapylflnkuja 1. 

6B BMSO-GU1Z0TCW 

Kanav ara nta 1.0CH6Q Helsinki. Finland, 
tel. <158 0162 91, telex 124438 enso sf. fa* +358 0163 9471 


BASQUE NATIONALE 
DE PARIS 

USD 250,000.000 floating rue 
due 1997 Applicable interest 
rue For tbe interest period from 
24.04.92 np to 24.07.92 as 
determined by the reference 
agent is 4,4375 per cent per 
annum namely USD 1121 ( 70 
per bond of USD 100,000 


ECU 300,000,000 

Kingdom of Belgium 

Floating Rate Notes due 2 000 

For tbe period Cram April 23, 1682 to 
July 29, 1982 the Notes faS carry an 
tetottK raw of UfeA per wrmui with 
an interest amount of ECU iBGTJST per 
ECU 1D0,000 Now. 

The relevant interest payment dale will 

beJafy 29. Wi. 

AgtutBuak: 

Banque Paribas Luxembourg 
SocKteAnonyme 


ROYAL BANK 
OF CANADA 


JPMorgan 


WHStBtWi DEALERS IN 
BBSJ ALLOCATED SWISS 

g { ^ GOLD 

member s fa COMPETITIVE RATES i 


CAL Futures Ltd 
162 Queen 

Victoria Sirccr 
London EC4V4BS 
Tel: 071-129 3030 

fi* 071-329 WIS 


Annual General Meeting of Securitas AB in Sweden 

Shareholders In Securitas AB are hereby invited to attend the Annual General 
Meeting to be held at 4pm on Wednesday, May 20,1992, at the Stockholm 
Palladium, Kungsgatan 65, Stockholm, Sweden. 

Notifications, etc. 

Shareholders wishing to participate in the Annual General Meeting must be 
registered in the share register maintained by vardepapperscentralen vpc AB 
CVPCT, the Swedish Securities Register Centre) not later than Friday, May 8, 199 a 
and must notify their intention to attend the Meeting not later than 4pm on May 15 , 
1992 to the following address: Securitas AB, Box 12307, S- 1 02 28 Stockholm, 
Sweden or by telephone to: Int +46 8-657 70 00. 

To be entitled to participate In the Annual General Meeting, shareholders whose 
shares are registered in the name of a trustee, through a bank, or other institution 
serving as trustee, should request that the shares are temporarily re-registered in 
their own name in the share register. .Shareholders must Inform the trustee of such 
Intentions in good time before Friday, May 8,1992. 

Business 

Business tost, pursuant to the Articles of Association, must be addressed at the 
Annual General Meeting, including the presentation of the Annual Report and the 
Auditors’ Report as wen as the Consolidated Accounts and the Auditors' Report for 
the Group, resolutions concerning the adoption of the Balance Sheets and Income 
Statement and the Consolidated Income Statement and Consolidated Balance 
Sheets, the appropriation to be'made of the Company’s profits or losses as shown 
In the Balance Sheets adopted by the Meeting, the discharge of the Board of 
Directors and of the President from liability fbr the fiscal year, the establishment of 

the fees to be paid to the Board of Directors and auditors and the ©iectfon of the 

members of foe Board of Directors, auditors and deputy auditors. 

Dividend 

The Board of Directors has decided to propose that the Annual General Meetina 
approve Wednesday, May 27, 1 992 as foe record dale lot payment of dividends tf 
foe Annual General Meeting approves this proposal, It Is expected that dividends 
will be distributed via VPC on Thursday Jane 4,1992 to those shareholders 
registered in the share register maintained by VPC or in the related specification of 
pledgeholders etc.-on the record date.' f 

Stockholm, April 1992 

The Board of Securitas AB 
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Bethlehem Steel losses 
mount as demand flags 


By Martin Dickson . 

In New York 

BETHLEHEM STEEL, ~ the 
second largest ~ steel, 
manufacturer In the OS, yes¬ 
terday reported increased first- 
quarter losses. U warned It still 
expected to be in toe red in the 
second quarter, due to weak 
demand for the metaL -. ■ 

Bethlehem reported a net 
loss of 545m, dr 66 cents a 
share, iip from $39m, or 60 
cents, in the same, period last' 
year. Sales totalled $995.4m, 
down from SLOSbn. 

The figures exclude the 
company's bar, rod and wire 
division ' and trackwork 
fabrication operations. It 
announced plans in January, to 


get out of these businesses. • 

Bethlehem said while its 
steel shipments were signifi¬ 
cantly higher in the-first quar¬ 
ter, realised prices were -lower,- 
. offsetting the benefits of vol¬ 
ume. The results were also 
affected by higher labour and 
interest-costs. 

Its basic steel operations lost 
$ 22 m, an improvement on the 
$26m reported a year ago. 
Average, realised prices 
remained at the extremely low 
levels of 1991’s fourth quarter, 
although shipments increased 
following completion of a blast 
furnace reline at its large 
Burns Harbor plant. 

Bethlehem said it planned to 
generate 5200m from asset 
sales during the year, mainly 


from the previously heralded 
sale of its coal operations. It 
was too early to judge the 
potential proceeds from bar 
and rod. 

' While there were encourag¬ 
ing signs of recovery in the 
US .economy, it expected, to. 
report a second-quarter net 
loss and anticipated only mod¬ 
erate improvement in steel 
demand for the rest of the 
year. " - 

• Nucor, the largest of the US 
mini-mills, yesterday reported 
first-quarter net income of 
$16-2m, up from 513.99m. last 
year, on sales up from $35 Lm to 
5388m. Mini-mills have been 
taking market share from inte¬ 
grated manufacturers such as 


Charge pushes R JR back into red 


By Nikki Taft in New York' 

RJR Nabisco, the US food and 
tobacco group which was sub¬ 
ject to JEL$25bn buy-out In 1989, 
slipped back into the red dur¬ 
ing the first quarter of 1992; 
due to a 9159m extraordinary 
charge related to the repur¬ 
chase of debt securities^ 

The after-tax deficit 
amounted to £LSm, compared 
with a small $5m profit in the. 
first quarter, of 1991. For 1991 
overall. RJH made a net profit 
of 5368m. 

The company's operating 
income, struck after amortisa¬ 
tion charges of 5152m ($l53m) 


but before interest costs, 
totalled 5664m, against 5847m a 
year earlier. Net sales overall 
were 5 per cent higher at 
53.64bn. ... 

Tobacco sales rose'by 7 per ; 
cent to' $£lbn; driven by' the 
international: business. Exclu¬ 
ding the effects of a significant 
Russian order, in 1991, overseas 
sales would have been up by 10 
per cent, with volumes increas¬ 
ing by 8 per cent - principally 
in the Middle'East and Aria. 

In the domestic'market, 
there was “a slight volume 
increase”. The results, bene¬ 
fited from'price increases but 
this was more than offset by 


higher marketing expendi¬ 
tures. The.total “business unit 
contribution'’ - before amorti¬ 
sation - was 5651m, against 
5648m. 

Net sales of food products 
were just 2 per cent higher at 
$L54bn; and the business unit 
contribution increased from 
S17lm to 5189m. 

In contrast to the flat operat¬ 
ing performance, R.JR Nabis- 
co’s .interest costs fell sharply 
because of relentless financial 
restructuring. Cash interest 
payments tell from 5307m to 
$250m, while non-cash interest 
charges were Sl26m, compared 
with 5294m. 


Walt Disney 
surges on 
animated 
film earnings 

By Alan Friedman 
In New York 

SHARPLY higher film and 
consumer products earnings 
helped boost second-quarter 
net profits by 29 per cent to 
: 5164m at Wait Disney, the 
movie and theme parks group. 

The company's revenues in 
the fiscal quarter to end-March 
were 15 per cent higher at 
81.66bn, while earnings per 
share stood at 31 cents, 
.against 24 cents a year before. 

Mr Michael Eisner, chair¬ 
man, said earnings were 
helped by the strength of ani¬ 
mated film and television 
products and related character 
merchandise. The record US 
box office proceeds of Beauty 
and the Beast, the animated 
feature, were especially help¬ 
ful in the three-month period. 

Operating income for the 
film division jumped by 85 per 
cent to $85.4m In the quarter, 
on revenues up by 5 per cent 
to 5841m. The consumer prod¬ 
ucts division achieved a 33 per 
cent rise in operating income, 
to $73. lm. Revenues were 55 
per cent higher at 5240m. 

The theme parks and resorts 
division improved from its 
depressed level of a year ago, 
at the height of the Gulf war. 
Operating profits were 
5139.1m, up by 6 per cent Rev¬ 
enues increased by 15 per cent 
to 5774.1m. 

Goldman Sachs 


O&Y special meeting raises concern 


Nobel and its banks reach accord gains equity 


By Sara Webb in Stockholm 

NOBEL Industries, the Swed¬ 
ish chemicals group, yesterday 
concluded financial settle¬ 
ments with its banks and its 
former finance company sub¬ 
sidiary after months of ammo-, 
nious wrangling. 

Nobel said its shareholders’ 
capital would be increased by 
SKrSOOm (51342m) after the 
agreement, the terms of which 
were welcomed by all of the 
parties concerned. 

The settlement freed Nobel, 
and Nordbanken, the main 
bank involved, to draw a dean 
slate and concentrate on their 
normal operations in future, 
participants wM, . 

Under .the terihsoC the agree¬ 
ment Nordbanken, the state- 
controlled bank which owns 70 
per cent of the shares hi Nobel,, 
will pay SKi560m to the chemt 
cals group so that Nobel in 

PepsiCo gains 
on snack food 
performance 

By Nikki Taft 

A STRONG improvement in 
PepsiCo's snack food division 
in the first three months of 
1992 offset weaker soft drinks 
earnings and allowed the com¬ 
pany to report an 18 per cent 
increase in after-tax profits at 
5241.5m. 

Sales increased by 11 per 
cent to 54J58bu, and earnings 
per share were -up by 15 per 
cent to 30 cents. 

PepsiCo saw a 20 per cent 
increase in soft drink sales, but 
operating profits in the divi¬ 
sion fell 3 per cent to 5156.9m. 

The company said there had 
been a sharp fall in interna¬ 
tional profits mainly because 
of a decline in bottling results. 

In the US, profits grew by 1 
per cent, with the weaker 
growth rate explained by 
increased operating expenses 
and a “difficult” comparison 
with 1991, when figures bene¬ 
fited from an instalment gain 
on a previous asset sale. 

Operating profits in the 
snack foods were 17 per cent- 
higher at 5205.1m, on a 6 per 
cent sales increase to $L3bn. 


: turn can settle its obligations 
towards Gamlestaden, the loss¬ 
laden finance company in 
which it had a 48 per cent 
stake. 

Nobel has already paid 
SKrlDbn to Gamlestaden and 
had. received , demands for a 
Anther SKr723m in payments 
to Gamlestaden. However, 
according to the agreement, 
Nobel only has to pay a further 
"SKr520m. Furthermore, the 
deal ends Nobel's financial 
responsibility towards Gamles¬ 
taden. 

When Gamlestaden collapsed 
last summer due - to heavy 
losses in real estate, the finan¬ 
cial troubles spread to Nobel, 
its main shareholder. Nobel 
had made a loan guarantee to 
secure bankrlending to Gamles¬ 
taden, and was threatened 
with bankruptcy as Gamlestad- 
en’s credit losses mounted. 

Gamlestaden has accumu¬ 


lated credit losses of SKr8bn 
and is now owned by a consor¬ 
tium of banks. 

Nobel, which was controlled 
by Mr Erik Penser, the Swed¬ 
ish financier, had to be rescued i 
last August by Nordbanken. 
The bank in turn took over Mr 
Fraser's 70 per cent stake in 
Nobel, saying that he bad 
failed to fulfil his loan agree¬ 
ments. 

The banks’ conduct in the 
Nobel affair was subsequently 
criticised by an independent 
report. Although the banks 
refused to admit that they had 
behaved incorrectly, legal 
advisers suggested the inde¬ 
pendent report bad played a 
vital role in encouraging yes¬ 
terday's financial settlement. , 

Nordbanken said that the 
banks had “decided it would 
take too much time, effort and 
money to carry on with this 
legal dispute." 


Mips Computer deal revalued 


By Louise Kehoe In 
San Franclnco 

SILICON Graphics, the US 
computer workstation maker 
which last month agreed to 
acquire Mips Computer 
Systems, safd yesterday the 
two companies had renegoti¬ 
ated the terms of the deal 

Originally, the deal was val¬ 
ued at about 5400m. based on a 
stock-swap formula in which 
each share of Mips would be 
exchanged for 0.61 shares of 
Silicon Graphics. 

Since then, Mips, a leading 


developer of Rise (reduced 
instruction set 

computing) microprocessors, 
has reported disappointing 
first-quarter earnings and 
its stock price has fallen 
sharply. Its first-quarter reve¬ 
nues were down 46 per cent at 
523.7m, and it reported a net 
loss for the quarter of 512.7m. 

Silicon Graphics’ share price 
has also declined by almost 40 
per rent since the announce¬ 
ment of the acquisition, amid 
Wall Street criticism that it 
was paying too much for 
Mips. 


Macmillan in asset disposal 


By Alan Friedman 

MACMILLAN, a US subsidiary 
of Maxwell Communication 
Corporation (MCQ, has agreed 
to sell the US assets of a con¬ 
struction industry publishing 
business to McGraw-Hill, the 
US media group. 

Neither company disclosed 
the terms of the sale of the US 
assets of Maxwell Business 
Communications, an Indiana- 
based publisher serving the 
construction industry. 

The business is believed to 


Revised Rate Fix Notice 



GOLDSTAR CO-, LTD. 
U.S. $30.000.000 
Float ing Rate Notes Due 2000 

Unconditionally and irrevocably guaranteed by 

LUCKY, LTD. 

♦ 

Interest Rate: 5'A% P-a. (Min. Rate of Interest) 

Interest Period: . 

29th April. 1992 to 29th October, 1992 

■ ♦ 

Interest Amount per U-S. $10,000 ( 

Note due 29th October, 1992 

US. $266.88 

♦ 

Interest Amount per U.S. SIOCUX© 

Note due 29th October, 1992 
US. $2,668.75 

♦ 

Agent Bank 

Baring Brothers St Co n Limited 


have less than 52m of annual 
revenues and 15 employees. 

MCC filed last year for pro¬ 
tection from creditors under 
US bankruptcy law. Mac¬ 
millan, -its New York subsid¬ 
iary. continues to operate 
while co-ordinating key deci¬ 
sions with UK court-appointed 
administrators of the Maxwell 
empire. 

The sale of the US arm of 
Maxwell Business Communica¬ 
tions is. part of Macmillan's 
- continued string of disposals of 
non-strateglc assets. 
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By Bernard Simon In Toronto 

OLYMPIA & York has called a 
special meeting next month at 
which holders of bonds secured 
by a Manhattan office building 
expect they will be asked for 
concessions to help conserve 
the property developer's cash 
flow. 

Such a request would be a 
departure from the debt-re¬ 
structuring plan outlined by 
O&Y three weeks ago. The 
plan envisages segregating 
0&Y*s relatively healthy North 
American property portfolio 
from the rest of its $I2bn debt. 

O&Y said yesterday the pur¬ 
pose of the meeting was solely 
to bring holders of S548m of 
bonds secured by the building 
at 55 Water Street up to date 
on recent developments. 

However, bondholders are 


expecting that they will be 
asked to defer S35m in annual 
interest payments due on June 
30. Although collateral on the 
53-storey building appears suf¬ 
ficient to meet toe June inter¬ 
est obligation, longer-term 
cash flows are threatened by 
the expiry of a sizeable portion 
of leases this year and in 1993. 

Mr Michael Barr, an analyst 
at H Rivkin & Co, a New York 
bond trading house which rep¬ 
resents some holders of Water 
Street paper, said any move by 
O&Y to defer interest was 
likely to be resisted by the 
bondholders. 

The Water Street financing, 
arranged through a single¬ 
purpose company, was 
designed to protect investors 
from any financial problems of 
0&Y itself. Cash flow from toe 
property must be used for run¬ 


ning expenses and bond pay¬ 
ments before it can be chan¬ 
nelled to O&Y. 

In another sign of toe grow¬ 
ing number of brushfires 
threatening O&Y, the trustee 
of an overdue Canadian com¬ 
mercial paper programme has 
called a meeting on May 20 
which is likely to consider a 
resolution declaring the com¬ 
pany in defeult. 

The commercial paper is 
secured by the 36-storey 
Exchange Tower in Toronto, 
which O&Y has been trying to 
sell and lease back with the 
help of a government loan 
guarantee. But a tentative deal 
has come unstuck following 
the government's reluctance to 
be involved. 

Under toe Exchange Tower 
trust indenture, the trustee is 
obliged to put O&Y in default 


Boeing records strong quarter 


A Sl.lbn HAWAIIAN 
educational trust, Kameha- 
meha Schools/Bishop Estate, 
has Invested $250m of 
long-term equity in Goldman 
Sachs, the US investment bank 
and broking house, writes Pat¬ 
rick Harverson. 


By Paul Betts in Seattle 

BOEING has posted a 43 per 
cent increase in first-quarter 
net earnings to $44lm from 
$309m in the same period last 
year. 

Sales in the first quarter 
totalled $7.97bn, compared 
with $Llbn in the first quarter 
of 1991. Earnings per share 
were $1.29, against 90 cents. 
Return on sales was 5.5 per 
cent, slightly higher than last 
year’s 5.1 per cent 

The solid first-quarter perfor¬ 
mance reflected higher com¬ 
mercial aircraft deliveries and 
a profit from company's 
defence and space business, 
which lost money in the first 
quarter of last year. 

Mr Frank Shrontz, chairman, 
said be expected sales and 
earnings in the second half to 
be lower than the first half 
because of fewer deliveries of 
747 jumbo aircraft and reduced 
production of 737 narrow-body 
aircraft from 21 to 14 a month 


in the second half. 

He told the company's 
annual shareholders meeting 
that group sales this year were 
expected to be slightly higher 
at $29.5bn compared with 
S29.3bn last year. 

Although Boeing faces a dif¬ 
ficult short-term industry envi¬ 
ronment as a result of the 
financial problems of many air¬ 
lines , it continues to have a 
strong backlog of orders, total¬ 
ling $95.8bn at the end of last 
month. 

Orders in tbe first quarter 
totalled 124 aircraft compared 
with 91 last year. Demand for 
narrow-body aircraft with less 
than 150 seats was sluggish but 
demand for wide bodies 
remained buoyant. 

The company expects to see 
a gradual recovey in civil avia¬ 
tion this year but no signifi¬ 
cant recovery in new orders 
until later next year. To adapt 
to the current weak market 
conditions, Boeing plans to 
reduce its 104,000-strong work¬ 


force in toe Seattle area this 
year by about 8,000. 

The company is also facing 
heavy research and develop¬ 
ment expenditure largely to 
finance the development of its 
new 777 wide-body aircraft and 
other commercial aircraft pro¬ 
jects. Spending was expected to 
peak this year at about Si .8m 
and then continue in tbe 
$1.4bn to Sl.ebn range for sev¬ 
eral more years. 

The company is already 
studying the possible develop¬ 
ment of a very large aircraft 
seating 600 to 800 passengers. 
This could involve a stretched 
version of the 747 or a com¬ 
pletely new aircraft. 

McDonnell Douglas, Boeing’s 
US competitor, is expected to 
unveil soon details of its plan 
to develop a 400 to 600-seat, 
four-engined jumbo aircraft to 
challenge Boeing's dominance 
in the very large airliner 
market. 

The European Airbus consor¬ 
tium has similar plans. 


Salomon Brothers 1992Global 
Banking Conference Participants 


American Expraos 

Me Roger H. Ballou 
President-Trawl Services Croup US. 

Banco DOhm Vizcaya 

Mr. LuhJ. Bastida 

Chief Financial OffiiciT and Member 
of the Executive Comminec 
Banco BtadMCo &A. 

Me Luis Carios Trabuco Cappi 
President, Retirement Plans 
and Insurance 

Banco Comucial Portugeses 
Mr Christopher dc Beds 
Managing Director 
Banco Francos Dal Rio 
Do La Plata S-S. 

Dr. Luis Otero Monsegur 
Vice Chairman 

Banco Popular Eapanol 

Me Mantid Martin 
Execunve Vice President. Member 
of the Managing Committee 
Banco Santander 

Me Matias Rodriguez Indane 
Executive Vice President and 
Cltief Financial Officer 
Bancomett SJL. 

Me Adolfo Lagos Espinosa 
Deputy General Director 
Banc One Corporation 
Mr John B. McCov 
Chairman and 
Chief Eaecuthe Officer 
Bancorp HawraR, fate. 

Mr. H. Howard Stephenson 
Chairman and 
Chief Executive Officer 
Me Richard J. Dahl 
Executive Vice President and 
Chief Financial Officer 
Bank of Boston 
Me Charles K. Gi fluid 
FYoadeni 

The Bank of New York 

Ml J. Carter Bares 
Chairman and 
Chief Evroirive Officer 
Mr. Deno Q, Papafjaarne 
Senior Executive vice President 
Banker* Trust New York 
Mr Eugene B. Shanks. Je 
President and Member of the 
Management Committee 
Me George J. Vbjia 
Vm Chairman and Member of the 
Management Com mi nee 
Banque fadosuez 
Me Jean Francois Leprtrt 
President and 
Chief Operating Officer 
Ba nq ua P aftw 
Mr Christian Manser 
Member of the 
Board ofMarc^oncm 
Barclays PLC 
Mr.PtterWbod 
. Finance Direcroc 


Barnett Banks of Florida 

Me Guy W. Bans 
former Chairman 
Canadian bnporial Bank of 
Com m erce 
Me A. L. Flood 
fVendem. Corporate Bank 
Me T. Iain Ronald 
President. Administrative Bank 
Chase Manhattan Corporation 
.Me .Arthur F. Rian 
President and 
Chief Operating Officer 
ettioorp 

Mr James Bailcv 
Executive Vice President, 

Sion Vi Amcriran Consumer Bank 
Commerzbank 
Mr. I .Inch Ranun 
Executive Vkc President 
CoreStates Financial Corporation 
Mr. Terrenrc A. Larsen 
GuimLui and 
Chief Executive Officer 
Davis International Banking 
Consultants 
Me Steven I. Davis 
Managing Director 
Dresdner Bank 
Mr. Bemd W. \i>ss 
Member of the 
Board of Managing Directors 

DfUMcGraw-Hill 

Mr F. Javier Murcio 
Prmcipa] and Dirccicr 
First Bank System, Inc. 

Me John F, CaundhoTn 
Chairman. President and 
CivicT Executive Officer 
First Chicago Corporation 
Me Ridunj L_ Thomas 
Chairman. President and 
Chief Executive Officer 
First Interstate 
- Me Edve.ud M. Carson 
Chairman and 
Chief Execut iw 1 Hiker 
First Union Corporation 
Mr Edward E Crutch field, Jc 
Chairman and 
Chief Executive Officer 
Fleet Financial 
Mi; Terrence Murr.iv 
Chain run 
HSBC Holdings 

Me Cr™. 1 S. Cardona 
Manager Group Head 'Dffitv 

KayCorp 

Me Victor J. Kilev.Jr 
Oiairnvjui. President and 
Chief E-venjilvc- Offket 
Mr. Wiliam H. Dougherty 
Executive \Vc President and 
chief Financial Officer 
Uoyda Bank Pte 
Mr. Brian I. Phitun 
Chief Executive 

MBNA America Bank. N.A. 

Me Bruce l_ Hammonds 
Vice C hair-man and 
Chief Opwaiing Officer 


if 25 per ceut of paper holders 
ask it to do so. 

O&Y is expected to tell the 
meeting that the investors may 
have more to lose by putting 
toe company into default than 
by waiting for a sale of toe 
building or a wider debt- 
restructuring agreement. 

The company has failed to 
make several debt payments 
since its liquidity crisis sur¬ 
faced last month. But it did 
pay about Stim in monthly 
Interest two weeks ago to hold¬ 
ers of floating-rate notes 
secured by three New York 
buildings. 

O&Y bas not indicated 
whether it plans to pay 
C525.4m (USS21.5m) in semi-an¬ 
nual interest due by May 14 on 
bonds secured by the 72-storey 
First Canadian Place in 
Toronto. 

FCC plans 
C$248m 
rights issue 

By Bernard Simon 

FLETCHER Challenge Canada, 
which is 72 per cent owned by 
New Zealand's biggest com¬ 
pany, plans to strengthen its 
balance sheet with a C$248m 
<USS2I0.Lm) rights issue. 

The Vancouver-based for¬ 
estry group said it would issue 
16.8m common shares at 
CS14.75 each. Its shares were 
trading at C$15.75 before the 
announcement. FCC expects 
the issue to be completed by 
May 21. 

The New Zealand parent will 
buy sufficient shares to main¬ 
tain the current level of its 
shareholding in FCC, leaving 
4.8m shares for the public. 

FCC bas a debt load of 
C5626m, equal to about 40 per 
cent of total capital. The com¬ 
pany said it was keen to reduce 
Its debt-equity ratio, but had 
no expansion plans. 
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Cltief Fuiancbl Manager 
National City Corporation 
Mr. Edward B. Brandon 
Chairman and 
Chief F.vxisivr Officer 
National Westminster Bank Pic 
Mr. David W. Haigh 
Dcpurv Gcnrni) Manager 
Group Financial Contra! 

NBD Bancorp 

Me darks T. Fisher III 
Chairman and Prvjkkii! 

NCNB Corporation 

Me Thomas 1. Siotts 
F ormer OJtiimian 

Morwesf Corporation 

Mr Lfoyij |: Johnson 
C.liatmtan and 
Clik-f F.xecuthv 

PNC Financial Corporation 
Me TIiixtus H. t’l’Brkii 
Chairman. Provident and 
Chief Executive Officer 
Royal Bank of Canada 
Mr. Mbn R. Tjviar 
lChairman anti 
Cltief F_\ttuiivv t Officer 
Sears Discover 

Mr ThdiDS R. Buder 
Prestrlmt and 
Chief Operating iltfficcr 
Society Corporation 
Mr. Ruben W. (.allcsfiie 
iJiairniJii. President are! 

Chief FukmIw uUmt 

Swiss Bank Corporation 

Mr. Max Kulme 

Gerwral Manager and Member vX the 
CiAiiiiiittLv of inc Ev.1 a the Board 
Ml Willi U'liPtcr 
Ewuiin IVr PrwhJetH.wid 
Head >jf L'.’s. Operations 
Tbronto Dominion Bank 
Me A. Charles Bail lie. Jr. 
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Chief Executive OffictT 
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Mr.Jolui G. Medlin. Jr. 
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Yanase set to unveil Opel distribution deal 

The Japanese importer’s switch from VW has wider implications, writes Kevin Done 

X and distributor in W 45-Strong Volkswagen AU 


Offshore futures 
fund open to UK 
retail investors 


By Tracy Corrigan 

JOHNSON Fry. the UK 
Financial services group, is 
marketing a guaranteed off¬ 
shore futures fund, called the 
US Masters Guaranteed 
Futures Fund, to UK retail 
investors. 

Most offshore futures funds 
sold in the UK are aimed at 
high net-worth individuals. 
The US Masters Fund, how¬ 
ever, requires an unusually 
small minimum investment of 
£2.000. The initial investment 
is fully guaranteed by Barclays 
Bank. 

The fund is structured as a 
closed-end investment com¬ 
pany. incorporated in the Isle 
of Man. which runs for a set 
period of seven years. 

Profits are rolled up and paid 
out only at the end of that 
period, so that capital gains 
tax, rather than income tax, is 
paid. 

The US Masters Fund will 
use three US trading advisers, 
each of which has at least $50m 
of clients funds under 
management. They all have a 
track record of at least seven 
years, with an annual average 
rate return of at least 20 per 
cent. 

The Securities and Futures 


Authority is examining an 
advertisement for the Johnson 
Fry fund, which appeared in 
this week's economist maga¬ 
zine, to decide whether it fol¬ 
lows SFA rules. 

Under legislation passed last 
year, unit trusts using futures 
can now be sold to UK retail 
investors. The two structures 
permitted - futures and 
options funds and geared 
futures and options funds - 
are restricted in their use of 
futures and cannot be guaran¬ 
teed. 

So for. only two companies 
have launched unit trusts 
using futures and options. 
Legal and General, which tar¬ 
geted at retail investors, has 
so far raised £10m iSITm). 

In the US. the managed 
futures business has expanded 
swiftly since the early 1980s. It 
currently has more than *20bn 
under management. 

Typically, futures funds are 
externally managed on a dis¬ 
cretionary basis by specialist 
trading advisers. 

An offshore market for 
futures funds targetted at 
European and Japanese inves¬ 
tors has also grown up in 
recent years. Most of the funds 
under management are run by 
US-based trading advisers. 


Greek bank reports 
record Dr43bn profits 


By Kerin Hope In Athens 

NATIONAL Bank of Greece, 
the country's largest commer¬ 
cial bank, yesterday reported 
record profits of Dr43.13bn 
($224.5m) in 1991, after a 
Drl2J37bn loss the previous 
year. 

The state-owned bank's rapid 
Improvement follows a gradual 
restructuring of its loan portfo¬ 
lio as well as efforts to cut 
costs. 

During 1991. the hank set up 
a new subsidiary, National 
Capital, to which it is transfer¬ 
ring non-performing loans, 
low-yielding shares and other 
non-core assets. 


Underlying growth in operat¬ 
ing income rose by 65 per cent 
last year, while costs grew by 
only 13.5 per cent, a gap which 
accounts for much of the 
strong profit showing. 

The bank, which accounts 
for almost 50 per cent of lend¬ 
ing activity in Greece, 
increased its provisions for 
doubtful debt last year to 
Dr45.92bn, against only 
Dr?.02bn in 1990. 

Provisions are equal to 8 per 
cent of loans, against 4.7 per 
cent in 1990. The bank will 
transfer Drl7bn in profits to 
reserves. It will pay a Dr750 
dividend per share, after pass¬ 
ing for two successive years. 


Hafnia wins 
support in 
Skandia 
bid battle 


By Hilary Barnes and Xuertng 
Un in Copenhagen 

DANISH institutional 
investors are confident of win¬ 
ning enough support to stop 
the takeover by Sweden's 
Skandia of Denmark's second- 
largest insurer, Hafnia. 

Two institutions, the LD 
Fund and Kommunernes Fen- 
sionsforsikring, representing 
mare than 10 per cent of Haf- 
nia Holding’s capital, have 
submitted a request for an 
extraordinary meeting of 
shareholders to the Hafnia 
board. 

LD Fund says it has the sup¬ 
port of 35 to 40 per cent of 
Hafhia’s capital. It said 
between 10 and 20 new share¬ 
holders were calling daily to 
promise support. 

However, a procedural bat¬ 
tle, in which Hafhia’s complex 
voting rules could still prove 
an obstacle to the rebel share¬ 
holders, is expected. 

The institutions are calling 
for a DKrl.5bn ($232.5m) 
Increase in Hafnia's capital 
through a rights issue, prom¬ 
ises to subscribe some DKrlbn 
have already been received 
from local and foreign inves¬ 
tors. 

The equity injection would 
be designed to give H afni a 
time to dispose of Its 33.5 per 
cent shareholding In Baltica, a 
rival Danish insurer, and 14A 
per cent of Skandia. 

Among significant foreign 
shareholders to express dissat¬ 
isfaction with Skandia's bid 
are the French bank, Paribas, 
and UAP, the French insur¬ 
ance group. 

Mr Bjorn Wolrath, Skandia’s 
chief executive, has con¬ 
demned the move by Paribas. 
He said Paribas had acted as 
consultant to Hafnia during 
alliance negotiations between 
Skandia , Hafnia and the Nor¬ 
wegian insurer. Uni Store- 
brand, in the months before 
the Skandia bid. 

The Danish institutions say 
Skandia's DKr2.7bn bid is 
much too low, valuing Haf- 
nia's goodwill at about 
DKrfiDOm. The bid is a swap of 
Hafnia shares for Skandia 
shares carrying no voting 
influence. 


Y anase, the dominant 
foreign car importer 
and distributor in 
Japan, is expected to announce 
an agreement with Opel, the 
main European subsidiary of 
General Motors of the US, to 
become the exclusive importer 
and distributor of Opel prod- 
I ucts in Japan. 

The deal follows Yanase's 
disclosure last week that it was 
abandoning its long-standing 
relationship with Volkswagen, 
the German carmaker, which it 
has built into the leading for¬ 
eign car importer in Japan. 

Yanase's change of alle¬ 
giance to Opel heralds a signif¬ 
icant shake-up in the bard- 
fought imported car market in 
Japan, which is dominated by 
the German makes of VW/ 
Audi, Mercedes-Benz and 
BMW. It offers GM the chance 
to make an important break¬ 
through for its European-built 
cars. 

Volkswagen, the leading 
western car exporter to Japan 
with its VW and Audi makes, 
expects a substantial setback 
to its Japanese sales in the 
short term, following Yanase’s 
move to give up the VW/Audi 
franchise with effect from the 
end of 1993. 

Yanase's switch to sell Opel 
through its extensive Japanese 
dealer network has been 
prompted by an increasingly 
bitter conflict with the VW 
group, which it has repre¬ 
sented in Japan for 38 years. 

It has been dismayed by 
VW's decision to replace it as 
the general Importer/distribu- 
tor, with the creation of its 
own wholly owned importer- 
distributor subsidiary, Volks¬ 
wagen Audi Nippon (VAN). 
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It is also upset at VW’s deci¬ 
sion to develop an additional 
sales channel through a 
cooperation deal with Toyota, 
the leading Japanese car¬ 
maker. 

In a attack on VW’s sales 
and Tnay iceting plans, Yanase 
claimed the German carmaker 
had fixed a sales target of 
100,000 cars a year in Japan 
“regardless of the actual size of 
the imported car market”. 

It said that by making 
investments based on a target 
of 100,000 units, and by 
appointing too many dealers, 
VW may “unnecessarily 
deprive dealers of both chan¬ 
nels of their profitability due to 
disorderly marketing and 
excessive competition”. 

It claimed that under the VW 
strategy, the market would 
become “chaotic”; VW/Audi 
owners would be “inconve¬ 
nienced”; and the operation of 


the YanaBe network would 
become “un viable”. 

Yanase has agreed to provide 
after-sales service for existing 
VW/Audi customers during the 
two years - 1993 and 1994 - 
after it terminates its sales 
contract 

Volkswagen must now accel¬ 
erate its plans to develop its 
two other sales channels. One, 
called Fahren, will be devel¬ 
oped under the direction of 
Volkswagen Audi Nippon 
(VAN). The second Duo, is 
being developed by Toyota. 
VW will become much more 
dependent on it 

It will have to scale back the 
ambitious target announced 
last autumn by Mr Carl Hahn, 
VW management board chair¬ 
man. to double its sales of VW 
and Audi cars in Japan to 
around 100,000 by 1995. 

Mr Hahn said last year the 
group would have a network of 


nearly 300 sales outlets operat¬ 
ing in Japan by 1993, with a 
45-strong Volkswagen Audi 
Nippon network and SO sales 
outlets to be set up by Toyota 
as well as around ISO Yanase 
dealers. 

Under the cooperation deal 
with Toyota - the first time 
Toyota dealers will handle 
imported cars - the aim has 
been to sell 7,000 cars this year, 
with an increase to 30,000 a 
year through 100 sales outlets 
by 1995. 

In the wake of Yanase's 
withdrawal, Volkswagen said 
in Tokyo it expected its sales 
in Japan to foil to around 
32,000 in 1993 from a planned 
level of 48,000 in 1992. This 
year’s figure still includes 
39,000 cars to be sold through 
Yanase's 178-strong dealer net 
work. This-could prove over- 
optimistic, however, and VW's 
leading position in Japan will 
be under threat, at least in the 
short term. 


V W said It planned to 
increase its Fahren 
sales channel from 25 
dealers to 42 by end of the 
year, with a further 40 outlets 
being added in 1993. Its Toyota- 
controlled Duo sales channel 
will be increased from 5 outlets 
to 36 by the end of the year, 
with the addition of 15 more 
dealerships next year. 

VW/Audi sales in Japan last 
year totalled 44,562, with 
around 95 per cent of the vol¬ 
ume sold through the Yanase 
dealer network. 

The' VW/Audi makes 
accounted for 22.6 per cent of 
imported car sales in Japan, 
making it the leading foreign 
car group in Japan ahead of 


USAir reduces losses to $63m for quarter 


By Nikki Talk In New York 

USAir Group, the parent 
company of America’s sixth- 
largest carrier, remained 
firmly in the red during the 
first three months of 1992. Its 
losses, however, were signifi¬ 
cantly reduced from the same 
period a year ago. 

The after-tax deficit 
amounted to 383m. This con¬ 
trasted with the large 3168.7m 
loss in the first three months 
of 1991, when the Gulf war sent 


traffic levels tumbling. 

Among the other US carriers, 
American has made a small 
profit and Delta - still coping 
with the aftermath of the 
acquisition of former Pan Am 
assets - a significant loss. 

USAir continues to suffer 
from a large interest burden; 
net interest charges totalled 
$S9m, against $60Jim a year 
ago. At the operating level it 
continued to make losses, scor¬ 
ing a $243m deficit, down from 
$16L4m in the first quarter of 


1991. Total operating revenues 
were $L65bn, against $1.58bn. 
On the cost side, USAir was 
helped by a fall in fuel 
expenses, from 9233.6m to 
$173.5m. Mr Seth Schofield, 
chief executive, said 1992 
would probably be “another 
very difficult year for the air¬ 
line industry”. 

He said the industry still had 
substantial overcapacity, and 
that “recent industry-wide fore 
reductions will have an 
adverse impact on revenue, the 


extent and duration of which, 
are' not known at this time”. 

USAir, which recently took 
over operating the Trump 
Shuttle service between Wash¬ 
ington, New York and Boston, 
Is seen as one of the 'most 
financiall y fragile TJS carriers. 

It has made after-tax losses 
of $305km and $454.4m in 1990 
and 1991 respectively. Yester¬ 
day, its shares rose $% to $13% 
at dose of trade, but they have 
been as high as $39% and as 
low as $7% over the past year. 


Mercedes-Benz, the automotive 
subsidiary .of Daimler-Benz, 
with sales of 34,187 and an 
import share of 17.3 per cent, 
and BMW with sales of 33,798 
and an import share of 17.1 per 
cent 

Total car imports to Japan 
dedlned by ll-l per cent last 
year to 197,184 - compared 
with a foil in the' overall mar¬ 
ket of 4.6 per cent to 4.87m - 
and accounted for only 4.1 per 
cent of the Japanese new car 
market The decline was a sig¬ 
nificant setback to importers' 
long-term goal of gaining io 
per cent of Japanese new car 
sales during the 1990s. 

The main beneficiary of the 
Yanase/Volkswagen conflict 
will be Opel, ironically the 
number two make in VW’s 
domestic German market, 
where it is also c h allen g ing. 

Opel cans have, in the past, 
been distributed in Japan by 
Esuzu, G&Fs Japanese affiliate, 
and the Toho Motors dealer 
group. Opel's performance has 
been disappointing, however, 
with sales of only 2,725 cars 
last year compared with a tar¬ 
get of 10,000 a year set in the 
late 1980s. 

Under the terms of the deal 
to be announced shortly. Yan¬ 
ase Is expected to become 
Opel’s sale Importer and dis¬ 
tributor In Japan, although 
there may stiff be a snuril resid¬ 
ual rote for some selected Isuzu 
dealers. 

Although the immediate aim 
for Opel will be to reach the 
10,000 cars a year target, its 
ambitions are higher, g i ven the 
capacity of the Yanase net¬ 
work. which was capable of 
s elling 53,461 VW/Audi cars in 
1990. 

USBancorp up 
slightly to $1.7m 

USBancorp said first-quarter 
net income rose to SI.7m, or 53 
cants a share, from $L6m, or 52 
cants, in the year-ago quarter. 
Bloomberg reports. Net inter¬ 
est income rose to $8.7m from 
$8J2m. 

Net loam as of March 31 rose 
to 9677.5m from 9439.8m. 
Deposits rose to $994. lm from 
$663.7ta. Non-performing assets 
rose to $9m from $4.lm, and 
total assets rose to Sl.lbn from 
$757.Tm. 




VELA INTERNATIONAL MARINE LTD. 

(a wholly owned subsidiary of Saudi Aramco) 


U.S.$300,000,000 
Ship Acquisition Facility 


Arranged by 

The National Commercial Bank (Saudi Arabia) 


Lead Managers 


The National Commercial Bank (Saudi Arabia) Riyad Bank 


Provided by 

Al Bank Ai Saudi Al Fransi Arab Petroleum Investments Corp. 

The National Commercial Bank (Saudi Arabia) Riyad Bank 

Saudi American Bank Saudi Cairo Bank 

Saudi Investment Bank United Saudi Commercial Bank 


FadlityAgent 

The National Commercial Bank (Saudi Arabia) 


March 1992 


This announcement appears as a matter of record wily 


This announcement appears as a matter of record only. .. 



Empresas ICA Sociedad Controladora, S.A. de C. V. 


International Offering 
of 

8,300,000 American Depositary Shares 
Each Representing One Ordinary 
Participation Certificate 
Representing a Financial Interest in 
One Share of Common Stock 


Baring Brothers &Co, Limited 

Banque Indosuez ♦ S.G. Warburg Securities 
ABN AMRO Bank N.V • • Acciones y Valores de Mexico, S.A de C v 

Banamex Investment Limited * ' v * 

Banco Central Hispano ♦ Deutsche Bank 

Aktiengesdlsdhaft 

UBS Phillips & Drew Securities Limited 



BARINGS 


'April, 1992 












FINANCIAL TIMES WEDNESDAY APRIL 29 1992 


de a i 


*%■' 

V . r **Blk 

-- 

■. ‘^a r - 
*=au^. 

' 

-/■ 7 % 


INTERNATIONAL CAPITAL MARKETS 


dl ^ 

V"; 0i*£ 

- > .;/ ,i > tit* 

'.'V- 

•■*.• ’ns.' 


' iS (j 

: .^ad* 

’•Vr 

” 1 3i2 fjg 
-• 


.,■7*5* 

•• •• Sea j 

rf?*t 

: '^E 

> -^wi 
•’ ^SB: 


ancorp up 
=-} to SL7n 

' • "“'•jisir 
■* 

" '''"ie-. 
-■ •?■ «sb 


' “* MSi 


Sterling demand 
fuels interest in 
EBB offering 


NEW INTERNATIONAL BOND ISSUES 
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By Tracy .Corrigan ■ ■■ ■ 

STRONG demand for sterling 
securities continued to feed 
through into the Eurosteriihg 
bond market, fuelling Interest 
in the European Investment 
Bank's £20Qm 10-year offering; 
arranged by Salomon Brothers. 

INTERNATIONAL 

BONDS 

The 9 per cent bonds were 
considered aggressively priced 
to yield just' 9 basis points 
above the 9% per cent got due 
2002. With little 10-year paper 

for sovereign or supranational 
borrowers outstanding in, the 
10 -year sector, tbe lead man¬ 
ager said tbe pricing was based 
on; perceived demand rather 
than secondary market levels. 
The deal sold out.swiftly. 


boosted by strong tnterest from 
: German Investors, who are 
refocusing on . the sterling mar¬ 
ket due to the uncertainty 
afflicting their domestic mar¬ 
ket. Some German mutual 
funds prefer Eurobonds togilts 
for tax reasons; Italian inves¬ 
tors, for whom tbe EIB is 
.exempt from withholding tax, 
were also .active buyers. 

‘ Some international bond 
fund managers, however,, 
found tbe & basis point spread 
insufficient ■ compensation for 
the loss of liquidity, compared 
with the gilts market When 
Eurobond yields are iso dose to 
gilts, spread players are less 
likely to participate, since 
there is, at least in'theory, less 
scope for spreads to tighten. 
However, the EIB deal had 
tightened to six bams points by 
yesterday’s dose, against a flat 
gilts market 
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Also in the sterling market, 
the HE subsidiary of General 
Motors 'Acceptance Corpora¬ 
tion launched a £75m issue due 
December 1995, via. Baring 
Brothers. 

Neither the GMAC nor tbe 
EIB deal (which used a 
deferred rate setting structure) 
were swapped. Tight swap 
spreads in the sterling sector 
continue to deter borrowers 


without a need for fixed-rate 
sterling. 

“A lot of UK companies are 
looking at the market, but 
those who want floating-rate 
funds are not meeting their 
targets, and those who are 
keen to lock in fixed-rate funds 
are waiting for rates to fall fur¬ 
ther," said one banker. 

However, there is also con¬ 
cern among some UK compa¬ 


nies not to miss the wave of 
demand which offers a wel¬ 
come opportunity to diversify 
from bank funding. 

In the dollar sector, Hydro- 
Quebec launched a 9500m 10- 
year deal, via Credit Suisse 
First Boston, priced to yield 55 
basis points above the 10 -year 
Treasury. Traders said the deal 
could have been brought at a 
tighter spread in the US. 


Gilts slip as investors take positions for auction 


By Simon London in London 
and Patrick Harvarson 
In New York. . 

UK government bond prices 
moved slightly lower yesterday 
as investors took positions 
ahead of today's £2.5bn gilts 
auction, the first test of 
demand for government paper 
once the Conservative election 
victory. 


BONDS 

Yesterday, the 9 percent gilt 
maturing 2011 closed at 9% 
down ft ctf a point on the day, 
for a yield of 9112 per cent The 
June gOt fixtures contract on 
T.iffr dosed at 9&2Z, from an 
opening level of 98J26 and 9&28 
on Monday. Volume was 34,000 

contracts. 

Today's auction of 3% per 
cent bonds maturing 2017 is 
expected to attract demand pri¬ 
marily from UE institutional 
investors.. However, the bonds 
are tax exempt for overseas 
residents, a feature designed to 
attract overseas investment- 


institutions which normally 
shun , long-dated issues. 

Analysts said yesterday that 
total bids for stock would have 
to cave^ bonds available y at 
least twice, for the auction to 
be judged a success. 

■ GERMAN government bond 
prices Were weaker yesterday 
following Monday's strong 
technical rally, with no new 
factors to push the market for¬ 
ward. 

■ The benchmark 8 . per cent 
Unity bond maturing 2002 
dosed at 100.08, little changed 
from 100.12 at the opening, for 
a yield of 758 per cent 

- The June bund futures con¬ 
tract on Liffe, the London 
exchange^plosed at 8785 from 
an opening 1 level of 8789 and 
87.44 on Monday. During the 
morning session, the contract 
hit a low of 87.16 before recov¬ 
ering ground through the after¬ 
noon. 

With no new regional infla¬ 
tion data released yesterday, 
the market focused an the sec¬ 
ond day of industrial action. 

■ US Treasury prices rose- at 


the long end of the maturity 
range yesterday morning after 
traders and investors took 
heart from an unexpectedly 
sharp fall in March new home 
sales. 

In late trading the bench¬ 
mark 38-year government issue 
was up B at 99ft, yielding 8.052 
per cent. The two-year note 
was up ft at 99& yielding 5875 
per cent 

Prices foil in early trading, a 
knee-jerk reaction to news of a 
2 per cent increase in first- 
quarter gross domestic prod¬ 
uct The improvement in GDP 
was in line with market fore¬ 
casts, and confirmed that the 
US economy had pulled out of 
recession. The GDP data also 
showed that personal con¬ 
sumption rose 58 per cent in 
the first three months of the 
year, a bigger-than-expected 
rise and the main reason for 
the early, fall In Treasury 
prices. 

' The market recovered at the 
long end, however, when 
the Commerce Department 
reported that new home sales 
feU by 148 per cent in March, a 
foil that was much bigger than 
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analysts had expected. The 
news buoyed investors, 
because it suggested that the 
recovery In the housing mar¬ 
ket may have stalled last 
month, and overshadowed the 
Conference Board's announce¬ 
ment of a rise in its consumer 
confidence index from 56.5 per 
cent last month to 648 per cent 
in ApriL 


■ JAPANESE government 
bond prices slipped overnight 
in Tokyo in thin trading, 
ahead of a public holiday 
today. 

The benchmark 10-year gov¬ 
ernment bond issue No 129 
closed the Tokyo day on a yield 
of 5.6S5 per cent, from 5.665 on 
Monday and 5.5.625 per cent on 
Friday. 


Property bonds fail to 
share election euphoria 


By Simon London 

ONE sector of the sterling 
bond market has not shared 
the positive mood which has 
prevailed since the Conserva¬ 
tive election victory: bonds 
issued by property companies 
have slumped. 

The problems facing high- 
profile companies such as 
Olympia & York, Rosehaugh 
and Speyhawk have cast a pall 
over a sector already embattled 
by the worst property slump 
since tbe 1970s. 

Even before the latest round 
of bad news, bonds issued by 
property companies were 
already trading at wide yield 
spreads over government 
paper. This has increased the 
cost of funds to property com¬ 
panies requiring funds. 

For example. Land Securities 
paid a yield spread of 110 basis 
points over gilts in September 
last year, having borrowed at a 
spread of just 40 basis points in 
1985. 

The spate of bad news over 
the past two months has 
pushed yield spreads wider 
still in many cases - although 
Land Securities bonds are an 
exception to the rule. 

Analysts point to two areas 
which are causing concern: 

• Bond market investors are 
concerned that property com¬ 
panies are being pressured to 
Issue long-dated bonds to 
replace short-term borrowings. 
Yet it is not clear that Institu¬ 
tional investors will be willing 
buyers of this new supply of 
paper. 

A recent analysis of the sec¬ 
tor from Baring Securities said: 
“All property-related stocks 
have under-performed as the 
clearing banks have stepped np 
pressure on these companies to 


Yield spread 

Hammerson 10.75%.2013 
minus Treasury 9 %.2008 
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replace their reliance on bank 
debt with fixed longer term 
funding." 

Corporate financiers argue 
that the most likely issuers of 
sterling bonds this year are 
medium-sized property compa¬ 
nies keen to extend tbe matu¬ 
rity of their debt, especially if 
gilt yields continue to fall. 
Many of the bigger groups - 
such as Land Securities and 
MEPC - made substantial 
bond issues in the second half 
of last year. 

• Property companies also 
face pressure from sharehold¬ 
ers to maintain high levels of 
dividend payouts, even where 
cash flow has been squeezed by 
the slump. 

For example, Hammerson 
recently held its dividend at 
208p, despite a 23 per cent foil 
in net asset values. Earlier this 
year. MEPC faced criticism for 
increasing its full-year divi¬ 
dend from I9p to 20p despite a 
similar 23 per cent fall in the 
value of its property portfolio. 

Analysts are concerned that 
a decision to channel cash to 
equity holders may not always 
be in the interest of bond hold¬ 


ers. Hammerson this week had 
its long-term credit rating cut 
from A2 to A3 by Moody's 
Investors Service, the US credit 
rating agency. 

Explaining the downgrading, 
the rating agency said that 
Hammer-son's "retained cash 
flow is severely curtailed due 
to a high dividend payout at a 
time when earnings are 
decreasing". 

A number of other big prop¬ 
erty companies, such as British 
Land, Land Securities and 
Great Portland Estates, are due 
to report full-year results in 
May and June. It remains to be 
seen whether these companies 
will maintain or increase divi¬ 
dend payments. 

However, the combination of 
negative factors mean* that 
property companies needing to 
borrow from the bond market 
will probably have to pay a 
premium to get new issues 
away. 

For example, Hammerson 
recently doubled tbe size of its 
outstanding £100m bond issue 
maturing 2013. The new bonds 
were offered to investors at a 
20 basis point premium to tbe 
outstanding debt, but still 
received a lukewarm reception. 
The bonds fell furtber yester¬ 
day following the announce¬ 
ment of the downgrading. 

Yet even smaller property 
companies have been able to 
borrow, by pricing in line with 
market expectations and offer¬ 
ing security. In the past 
month. Tops Estates and A&J 
Mucklow. both of which have a 
market capitalisation less than 
£i 00 m. have raised long-dated 
secured funding. Some inves¬ 
tors clearly believe that bonds 
issued by property companies 
represent good value at cur¬ 
rent yield spreads. 


Swiss to make regular bond issues 


THE Swiss finance ministry 
said it would issue bonds on a 
regular monthly basis, and 
publish a calendar. Reuter 
reports from Berne. 

Mr Peter Thomann, Treasury 
chief, said the move was 
designed to ease the absorption 
of federal bonds on to the mar¬ 
ket and avoid surprises. 

The Treasury had until now 
had a calendar of new 


issues, but had not made it 
public. 

Mr Thomann said the Trea¬ 
sury planned to issue a further 
seven bonds this year, totalling 
around SFrtbn, bringing the 
total for the year to a record 
SFrs.ebn. Last year it issued 
SFri.35bn, and the previous 
record was SFr4.5bn in 1976. 

Earlier it expected to double 
its issue of money-market cer¬ 


tificates to SFr4bn, but Mr 
Tho mann said be was not sure 
this figure would be reached. 
The certificates are one of the 
Treasury’s chief short-term 
funding tools. 

In a sign of the increasing 
importance of the bond market 
in federal finances, the Trea¬ 
sury last year said it would 
issue fungible bonds to boost 
market liquidity. 
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• First Dealings April 13 

• Last Dealings May 1 

• Last Declarations July S3 

• For settlement August 3 

3-month call rale indications era 
also shown on this page. 

Calls in Alrbreak Leisure, Air- 
tours, Allied Leisure, ASOA. BHH, 


TRADITIONAL OPTIONS 


April 13 Burton, Cannon Street In**.. D.C. 

May 1 Gardner, Greycoat, hardy on ft 
ns July S3 Gas. Kells Minerals, KunJcfc, Mid- 
August 3 land Bank, Mining ft Allied Sup- 
indlcaHons are plies and Proteus Inti. Puts in 
[ page. Burton and Micro Focus. Puts and 

Leisure, Air- calls in Premier Cons, and Rose- 
e, ASOA. BHH, haugh. 
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Barclays chairman says internal successor vindicates his performance 

Quinton denies boardroom coup 


By Roland Rudd 

SIR JOHN Quinton, chairman 
of Barclays, yesterday said the 
decision to appoint Ids succes¬ 
sor from within the bank was 
evidence that his departure 
was not forced by anyone dis¬ 
appointed with the bank's per¬ 
formance. 

However, his remarks were 
made as a senior non-executive 
director who said the chairman 
had been pushed to go "a bit 
earlier" than planned because 
there was a need to tackle 
Barclay’s problems with a 
fresh team as soon as possible. 

Mr Andrew Buxton, deputy 
chairman, is to replace Sir 
John as chief executive from 
the beginning of next month 
and as chairman from the end 
af the year. 

Talk of a boardroom coup 
within the last few weeks was 
strongly denied by Sir John, 
who said that he had always 


planned to give up the chair¬ 
manship at the end of the year. 

Asked whether he had hoped 
to hang on to his executive 
duties for a little longer he 
replied.' "No. not really. There 
will not be a great deal of dif¬ 
ference since I will still be 
working five days a week for 
Barclays." 

However, a non-executive 
director said the board had felt 
that changes had to be put in 
place sooner than envisaged by 
Sir John in order to address 
the problems facing Barclays, 
including escalating costs. The 
non-executive added: "It is not 
as easy to look forward when 
you are approaching 63”. 

The bank's non-executive 
directors include Sir Martin 
Jacomb, the bank's deputy 
chairman and a Bank ol 
England director. Sir Nigel 
Mobbs, chairman of the prop¬ 
erty company Slough Estates, 
Sir Denys Henderson, chair¬ 


man of Imperial Chemical 
Industries, and Sir James 
Spooner, chairman of the Mor¬ 
gan Crucible conglomerate. 

It also emerged yesterday 
that the non-executive direc¬ 
tors had forced the pace of 
management change in Bar¬ 
clays in order to ensure Mr 
Buxton's succession- 

some non-executives felt 
that Mr Buxton may have left 
the group if his position had 
not been clarified this 

month. 

Sir Peter Middleton, deputy 
chairman, said; "It was abso¬ 
lutely key that Andrew (Bux¬ 
ton) stayed on since we needed 
someone who understood the 
business. Although I never 
heard Andrew suggesting that 
he might go." 

Mr Buxton said he was keen 
to develop Barclay's interna¬ 
tional role which he compared 
favourably with what he called 
Lloyds' "retrenchment in the 


UK". He added; "I want us to 
become a major European 
bank with interests across the 
world.” 

Sir John said he doubted 
whether Mr Buxton would 
change the bank's strategy. "I 
have been developing my strat¬ 
egy with my colleagues. 

“It would be somewhat 
strange if we then set off on an 
immediate different strategy." 

In order to rebuff criticism 
that one man should not be 
both chief executive and chair¬ 
man Mr Buxton said that he 
planned to dilute the two 
senior jobs by sharing many of 
his duties with Sir Peter, who 
is to become responsible for 
the service business division as 
well as Barclays de Zoete 
WedtL 

Mr Alastair Robinson, who 
will continue to head the bank¬ 
ing division, will also become a 
vice chairman of the group. 

See Observer 


Acquisition costs put Borland in loss 


By Louise Keftoe 
in San Francisco 

BORLAND International, the 
California-based personal com¬ 
puter software publisher, 
reported a loss for its fourth 
quarter following additional 
charges in connection with its 
acquisition of Ashton-Tate, a 
database management software 
company. 

Revenues for the fourth 
quarter ending March 31 were 
14 per cent down at $U7m 
(£66.lmi compared with 8136m. 
The pre-tax and net loss was 
$26.9ra against a pre-tax 
income of 86.92m last time and 


after-tax income of 82.77m. 
Losses per share were $1.05 (11 
cents earnings). 

Included in the results was a 
830m charge to cover severance 
and facilities costs arising from 
the consolidation of interna¬ 
tional operations following the 
Ashton-Tate acquisition. 

This latest restructuring 
charge brings the total of pre¬ 
tax transactions and restruct¬ 
uring costs related to the 
acquisition to Sl46m. Borland 
acquired Ashton-Tate last year, 
in a deal valued at 8439m. 

Borland's stock price closed 
down $2 at 846.75 in New York 
on Monday amid concerns that 


DIVIDENDS ANNOUNCED 




Current 

payment 

□ate ot 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Bibby (J)- 

__.int 

2-85t 

July 2 

2.85 

- 

9.75 

Edinburgh Inv ._ 

_tin 

5.2 

July 2 

4.95 

8.05 

7.7 

Folkee_ 

_fin 

1.8 

July 1 

1.75 

2.375 

2.3 

Govett Oriental. 

_fin 

0.525 

July 1 

0.5- 

0.9 

0.875* 

Govett Strategic 

,-int 

2.65 

June 19 

2.65 

- 

6.75 

K'wort High Inc 

-int 

1.875* 

July 3 

- 

- 

- 

Plastiseal § .... 

_fin 

nil 

- 

1.5 

1.5 

3 

S&U Stores_ 


6.8 

- 

6 

9 

8 

Sennah Rubber 

-fin 

Q.5 

- 

0.5 

0.5 

0.5 

TSW ..... _ 

—_lin 

3 

June 12 

3.77 

7t 

5 

Waterford Fds A 

.—tin 

1.525 

June 

1.45 

2.625 

2.5 

Waterford Fds B 

_fin 

1.525 

June 

0.525 

2.275 

0.525 

Yule Catto- 

.—fin 

3.1 

July 6 

2.7 

5.4 

4.7 

Dividends shown pence per share net except where otherwise stated, 
ton increased capital. SUSM stock. ftThlrd interim. JFor 17 months. 


BOARD MEETINGS 


TODAY 

Intarlma- Orayuin Asia Trust. Haamocsil, 
Mojadta . RoMhaupi, Scottish carts. 

Finals- Amor. Bank ol Scotland. Brlxlon 
Estale. Brown (K). Brown & Jackson. Eadle. 
KopHneons. Ingham. Trovta Perkins. 


pimm dates 


Scottish Power ... 

Whitbread-_- 


June 1 


MaySB 
May 18 


its results would be below 
expectations. The results were 
announced after the close. 

Revenues for the year to 
March totalled 8483m, (§457m). 
The pre-tax loss was S125m 
(817.9m profit) and net losses 
for the year amounted to 
SllOm, or S4J13 per share, com¬ 
pared with net income of 
$4J3m. or 20 cents per share. 

“Fiscal 1992 was a pivotal 
year in Borland's history,” said 
Mr Philippe Kahn, chair man , 
president and chief executive. 
"In addition to launching sig¬ 
nificant new products, we laid 
the foundation for the future 
with the acquisition of Ashton¬ 
Tate. Fiscal 1993 should see us 
’continue our momentum with 
the release of a new generation 
of graphical products for a 
variety of operating systems." 

Borland's UK share price, 
currently languishing at £26.25. 
down 25p oq the day, has been 
one of the wonders of London's 
unlisted securities market. It 
was the market's best perform¬ 
ing stock in 1990, more than 


doubling over the year to 
touch £15.10. It continued its 
spectacular rise last year 
reaching a high of £45.75. For 
UK investors, however, the 
price is largely academic 
because over 90 per cent of 
Borland's shares are now 
traded on the over-the-counter 
market in the US. 

Its London quote is an anom¬ 
aly, the result of an early deci¬ 
sion by Mr Kahn, the compa¬ 
ny’s French-born founder, to 
go public in Europe where he 
had connections with invest¬ 
ment bankers. 

Borland was a pioneer of 
low-priced computer software 
sold by. at that time, uncon¬ 
ventional methods such as 
mail order. But despite the 
often meteoric growth of the 
company’s share price. It has 
an erratic business record and 
is moving into an area where it 
will face direct competition 
from Microsoft, a leading per¬ 
sonal computer software com¬ 
pany. 

See Lex 


S&U advances to £4.3m 


S&U STORES, the 
Birmingham-based consumer 
credit bouse and hosiery man¬ 
ufacturer, lifted pre-tax profits 
by 25 per cent over the 12 
months to January 31. 

The Increase - from £3.43m 
to £4.31m - was achieved on 
turnover ahead to £52.3m 
(£463m). 


Earnings per share improved 
to 27.89p (2L53p) and a recom¬ 
mended final dividend of 6.8p 
lifts the total for the year to 
9P(8P). 

A l-for-10 scrip issue is also 
proposed. 

The group intends to change 
its name to S&U reflecting its 
move into the fi nancial sector. 


Astra Grows 
-yet again 

X 

Astra’s Losec sales double and pass SKr 3bn 

At 

Pulmicort, Astra's antiasthma agent, sales exceed SKr lbn 

A 

Gastrointestinal disease agents become Astra’s largest selling product group 

A 

Astra acquires Italian pharmaceutical company, Simes 


1991 HIGHLIGHTS 


1991 

1990 

Change 

Sales. SKr ra 

12,501 

9.420 

+33% 

Licensing income, SKr m 

573 

412 

+39% 

Pretax earnings, SKr m 

3,410 

2,507 

+36% 

Net earnings, SKr m 

2,182 

1,432 

+52% 

Earnings per share, SKr 

18.00 

1L90 

+52% 

Return on equity, % 

33.9 

27.4 

- 

Research expenditure, SKr m 

1,967 

1.573 

+25% 

Capita] expenditures, SKr m 

2,117 

1,054 

+101% 

Employees 

10,236 

8,846 

+16% 

Proposed dividend, SKr 

3.25 

2.45 

+33% 


OROl/P SALES SKr in 


GROUP PROFITS SKr in 


I* » W 90 91 
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Notice of A nnual General Meeting 

The Aanuzl General Meeting of AB Astra will be held ar 
6.00 p.m. on Tuesday 19th May 1992 at the Stockholm 
International Fairs ana Congress Centre. Alvsjfi. 

Notice of Attendance 

Shareholders on record on the Swedish Securities Register 
(VPC ABI on Friday 8th May 1992 will be eligible W 
participate in the Annual General Meeting, Shareholders 
wishing to attend must notify the Company not later than 
3.00 p.m. Swedish time on Thursday 14th May 1992, by mail 
at the following address: Board of Directors. AB Astra, S-151 
85 Sudc nil je, Sweden, or by telephone im. +46-755-260 00. 

Shareholders whose shares arc registered in nominee 
names must, if they wish to participate in the Meeting, 
be temporarily recorded in the shareholders' register at 
VPC AB. Notice must be given to the nominee in ample 
time before 8th May 1992. 

A shareholder may attend and vote at the Meeting In person 
or by proxy but, in accordance with Swedish practice, the 
Company does not send forms of proxy to its shareholders. 
Shareholders wishing to vote by proxy should submit their 
own forms of proxy to the Company. 


Agenda 

(1 ) Matters required by ebe Company's Articles of 
Association to be set before the Annual General Meeting. 

( 2 ) The proposal by the Board of Directors and 
Shareholders to abolish the alien ownership limitation 
clause contained in 513 of the Company’s Articles of 
Association. The abolition of the said 113 - which requires 
the approval by the Swedish government - will result In 
all shares in the Company becoming free. 

O) The proposal by the Board of Directors to make an 
editorial amendment to the reconciliation rights contained 
in f l4 of the Articles of Association. 

Dividend 

The Board proposes Tuesday 26th May 1992 as the record 
date for entitlement to the dividend proposed in the respect 
of 1991. Sublect to approval for the Board's proposal by the 
Meeting, dividends are expected to be mailed by VPC AB on 
3rd June 1992. 


SOdertSje, Sweden. April 1992 
Board of Directors 


ilSTILl 


Scandinavia's leading pharmaceutical company 


Strathmore 
purchase 
ends search 
by Matthew 
Clark 

By Philip Rawstoma 

MATTHEW CLARK, maker Of 
Stone's ginger wine and Old 
England British sherry, is to 
bny Strathmore, Scotland's 
leading bottled water brand, 
for £lim. 

The consideration will be 
paid hi cash hot, subject to 
shareholders’ consent, Joseph 
Dunn (Bottlers), Strathmore's 
parent company, will sub¬ 
scribe for £3m of Matthew 
Clark ordinary shares, giving 
it a 7.4 per cent stake. 

The acquisition ends a two- 
year search by Matthew Clark 
for a bottled water or. cider 
brand to strengthen its drinks 
portfolio. 

The group has focused its 
strategy on developing as a 
producer and distributor of 
drinks in the UK market after 
a substantial restructuring. 

Mr Peter Aikeus, chief exec¬ 
utive, said yesterday: “Strath¬ 
more fits well into our plans. 
It Is a strong brand in a high 
growth sector; and its poten¬ 
tial for rapid growth will com¬ 
plement our p-xiaHng mature 
and cash generative brands.” 

The bottled water market in 
Britain has been one of the 
fastest growing drinks sectors. 
Between 1984 and 1990. sales 
volumes rose from 80m litres 
to 400m litres, and the value of 
retail sales Increased from 
£52m to fiSSflm. Annual con¬ 
sumption per person in the UK 
Is still far lower than in conti¬ 
nental Europe: 8 litres a year 
compared with 70 litres in 
France, Germany and Italy. 

Strathmore, based at Forfar, 
made pre-tax profits of 
£482,000 last year on turnover 
of £4-3m. 

The water, extracted from a 
natural spring, is sold in spar¬ 
kling, still, and citrus fla¬ 
voured versions. It has gained 
a 25 per cent share of the bot¬ 
tled water market in the Scot¬ 
tish grocery sector during the 
past six years, but has only 
recently been listed by several 
multiple grocers south ol the 
border. 

Joseph Dunn, one of Scot¬ 
land's leading beer and soft 
drinks wholesalers, will con¬ 
tinue to distribute Strathmore 
in Scotland and has agreed 
reciprocal distribution deals 
on other drinks brands with 
Matthew dark. 

The acquisition Is expected 
to lead to a small dilution in 
Matthew Clark's earnings per 
share this year, but to make a 
positive contribution in 
1993-94. 

Govett Oriental 
net assets setback 

Govett Oriental Investment 
Trust reported a net asset 
value of 189-9p at March 31, 
down from 206.2p a year ear¬ 
lier. 

Attributable profits for the 
year amounted to £1.64m 
(£l.43m) equal to earnings of 
0.9 lp (0.79p) per share. A pro¬ 
posed final dividend of 0.525p 
brings the total for the year to 
0.9p (0-875p adjusted for last 
October’s scrip issue). 


Acquisitive Waterforc! 
Foods up 40% to I£15.9m 


By Tim Coone In Dublin 

WATERFORD FOODS, now 
Ireland’s largest dairy group 
following the completion of its 
acquisition yesterday of three 
Grand Metropolitan subsid¬ 
iaries in Ireland, reported a 40 
per cent jump in pre-tax prof¬ 
its, from I£lL3m to I£15.S6m 
<£l4-4m), for the year to Decem¬ 
ber 31. 

Turnover was 3.5 per cent 
down, from l£439m to I£424m, 
but operating cash flow 
increased by l£4.2m to I£245m. 

Mr Stephen O’Connor, man¬ 
aging director, said that all 
segments of the business bad 
performed well during the year 
and there had been a sig¬ 
nificant reduction In interest 
costs by l£3.1m to I£6,8m, 
improving interest cover to &3 
times. 

He said that I£58m in good¬ 
will relating to the acquisition 
in 1989 of Healds Dairies in 
northern England and Gallo¬ 
way West in the US has now 
bean written off. 


Analysts in Dublin were 
encouraged by the results and 
are anticipating strong earn¬ 
ings growth in the coming 
year, as Waterford’s latest 
acquisitions are consolidated 
into the group. 

These are United Co-opera¬ 
tive Dairies (UdD) in northern 
England which was. acquired in 
November last year, and which 
is being integrated, into the 
Healds operations, and the 
three Grand Metropolitan sub¬ 
sidiaries in Ireland which have 
just been purchased for a 
consideration of I£63-2m. 

Mr O’Connor also announced 
Waterford's intention to buy 
the remaining 50 per emit stake 
in WED, one of the three 
Grand Met subsidiaries, held 
by Waterford Coop and which 
is the principal shareholder in 
the Waterford Group, 

This will involve a Anther 
consideration of I£26.4m. The 
acquisitions are bring.financed 
from the recent I£24&n rights 
issue and new borrowings.. 

Mr Michael Dempsey, assis¬ 


tant chief executive for 
finance, said that the good win 
involved in the UCD and 
Grand Met acquisitions, 
amounting to I£66m, will be 
written off over 20 years. 

Mr O'Connor anticipates that 
the group’s annual turnover 
will now increase to more than 
12700 m. and will generate oper¬ 
ating profits fa the region of 
I£4 Qbl . 

. Some words of warning have 
been issued by brokers over 
the group's borrowings to 
finance its acquisitions, esti¬ 
mated at I£130m, although the 
f mmpany believes this will be 
paid off “in two to three years" 
out of the increased cash 
flo w- • 

Mr O'Connor said that inter¬ 
est cover is expected to remain 
above 3. despite the new bor¬ 
rowings. 

Warning s per share rose to 
9.27p (&26p) and a final divi¬ 
dend of L525p per A share is 
recommended, giving a total 
for the year of 2.625p 
05p). 


TSW declines to £1.95m after 
heavy reorganisation costs 


By Raymond Snoddy 

TSW -TELEVISION South West Holdings, the 
rrv company which has lost its franchise, yes¬ 
terday announced a sharp drop in pre-tax profits 
to £L96m for the 17 months to December 3L 

The figure compared with £4.7m profit in the 
12 months to July 31 1990. 

The outcome was struck after Exchequer levy 
of 512.55m and exceptional Items of £2.54m 
mainly resulting from a reorganisation of the 
company. 

TSW also had an extraordinary charge of 
£4.15m - being the expense of the original fran¬ 
chise bid, the cost of the judicial review of the 
Independent Tele vision Commission's decision 
not to give TSW a licence and the associated 
closure costs. 

As well as planning the phased reduction of 
staff TSW said yesterday it was considering ail 
the options open to it following the loss of its 
broadcasting licence. 

One option is to realise its assets and distrib¬ 


ute the cash to shareholders. 

“Others are being explored in considerable 
depth with the objective -of enhancing share¬ 
holder value.” TSW said. 

Sir Brian Bailey, chairman, said he thought 
the results were “very creditable" against the 
background of economic recession and poor 
advertising revenue. 

The company would continue to provide view¬ 
ers With the standard of service to which they 
are entitled until the end of the franchise period 
at the end of this year.- 

Tnmover was £59^m compared witii £44m for 
the previous 12 months. Earnings per share 
were 5p (12-6p) and following the payment of 
two interim dividends amounting to 4p a final 
dividend of 3p is recommended maTrfng a total of 
7p(5p). 

TSW also said that it saw no need to make 
provision against the overall net book value of 
the assets at the b alanc e sheet date when the 
company had net cash of E3.44m. 

The shares closed unchanged at 52p. 


Plastiseal dives into red 
after poor second half 


By Angus Foster 

PLASTISEAL,' which 
manufactures windows and 
doors, mainly for the public 
sector, dipped sharply info the 
red last year following poor 
sales in the second hall 

The USM-traded company 
incurred a pre-tax deficit of 
£780,000 for the 12 mouths to 
January 31, struck after excep¬ 
tional charges of £269,000 
(£520.000), as profits of £496,000 
on property disposals were off¬ 
set by closure and re-organisa¬ 
tion costs of £785,000. 

Properties worth a further 
£700,000 are being held for 
resale. 

The outcome compared with 
profits of £310,000 last time and 
£438,000 at the interim stage. 
Turnover fell to £13.7m (£i8m). 
There was an operating loss of 
£147,000 (£1.15m profit). 

Mr Anthony Mara on, who 
took over as chairman this 
month, said that the company 


was affected by lower local 
authority and. Property Ser¬ 
vices .Agency, spending. ' . 

However, he said that there 
has been a slight improvement 
since the election arid that the 
company is expected to return 
to profit tills year. / 

Interest chargra increased to 
£364*000 (£320,000) on Het bor¬ 
rowings of about£3J5m. 

Year-end gearing went above 
100 per emit, due to seasonal 
factors, but it has rince been 
-reduced- 

Mr Michael Price, one of the 
two former Joint chairmen, has 
resigned. The other, Mr 
Howard Manttan; becomes 
mqj pa ging director. 

The Nuneaton head office is 
bring closed down while uFVG 
window manufacturing has 
been transferred from Bury to 
Coventry. 

Losses pa share emerged at 
6J2p; (earnings 2 Ap) and the 
final dividend is passed, leav¬ 
ing a total of 1.5p. 


Lloyds Chemists 
bids £6.2m for 
Ayrshire Pharm 

By Maggie Urry 

LLOYDS Chemists, which 
recently took control of rival 
Macarfhy via a £92-5m bid, has 
made a £&2m share offer for 
Ayrshire Pharmaceuticals. 

Ayrshire operates 14 chemist 
shops, two drugstores and a 
pharmaceutical wholesaling 
business in Scotland. 

The offer involves Lloyds 
issuing l.72m new shares, 1.5 
per dent of the present total 
Lloyds shares fell 5p to 36Qp. 

Holders of 5L3 per cent of 
Ayrshire's ordinary shares 
have given irrevocable under¬ 
takings to accept. 

Lloyds said it planned to use 
Ayrshire’s 28,000 sq ft ware¬ 
house and office in Kilmar nock 
as the nucleus for its distribu¬ 
tion and wholesaling activities 
la Scotland. The acquisition of 
Macarthy brought Lloyds the 
Savory & Moore chain which 
has shops in Scotland. 


Wenham to become LBC Radio chairman 


By Raymond Snoddy 

LBC RADIO, the London 
commercial station is to 
appoint Mr Brian Wenham, for¬ 
mer managing director of BBC 
Radio, as its chairman. 

Mr Wenham will not only 
reconstruct the radio compa¬ 
ny's board but will also lead its 
bid to retain its franchise, 
which will be advertised next 
March. 

The decision follows the res¬ 
ignation of Mr Christopher 
Chataway as LBC chairman. 


Mr Chataway remains chair¬ 
man of Crown Communica¬ 
tions, LBCs parent group. 

The speech-based service will 
face stiff competition for the 
renewal of its licence. 

Applicants will almost cer¬ 
tainly include a consortium 
put together by Mr Douglas 
Maffitt, LBCs financial editor 
for 17 years, who refused to 
sign a new contract last 
year. 

Mr Maffitt has been talking 
to Sir David Nicholas, former 
chairman of Independent Tele-: 


vision News, about the possi¬ 
bility of leading the franchise 
application. 

Mr Brian Hayes was another 
high profile departure from 
LBC. He resigned hi 1990 after 
Mr Charlie Cox, the general 
manager, decided to reschedule 
for later in the day the morn¬ 
ing phone-in programme which 
Mr Hayes had rim for 14 years. 

LBC has been affected by 
redundancies, losses at Crown, 
and what has been seen as the 
abrasive style of its Australian 
management. 


In the year to Septembe 
1991, Crown’s total deficit cam 
to £6.79m compared to pre-ta 
profits of £ 611,000 previo usly . 

RFM, the company’s Frenc! 
radio subsidiary incurrei 
losses of nearly £3m. 

The appointment of Mr War 
ham, chairman of Crown' 
small television subsidiary 
represents, an attempt ti 
strengthen the board in wha 
may be a fight for survival. 

LBC has already beei 
“creasing its audience share 
according to industry research 


Pilkington appoints new 
group chief executive 


By Maggie Urry 

PILKINGTON, the glass group, 
Is appointing Mr Roger Lever- 
ton as group chief executive. 
He is replacing Mr Derek Cook, 
group managing director and 
deputy chairman, who will 
retire In June having reached 
the normal retirement age of 
60 last December. 

Mr Leverton is currently 
president and chief executive 
of Inrinl. a Canadian subsidiary 
of RTZ, the mining and indus¬ 
trial group. Re is 53, and will 
join Pilkington in July. 

Sir Antony Pilkington, chair¬ 
man. said that Mr Leverton 
had “an excellent track record 
as an international manager". 

His appointment would help 
the group with its strategy of 
"increasing the group’s focus 


in our key business territories 
around the world," Sir Antony 
added. 

' Mr Leverton was chief execu¬ 
tive of MK Electric, the electri¬ 
cal products maker, which RTZ 
took over in 1988 through a 
hostile bid. 

Previously he had been with 
Black & Decker, the electrical 
goods group. 

Sir Antony said the appoint¬ 
ment was the result of a 
search, aided by headhunters, 
for a new chief executive and 
Mr Cook had stayed on past 
retirement age until the place 
was filled. 

Lord Graham, an indepen¬ 
dent director, is to retire 
in December and Sir Michael 
Quinlan, a former permanent 
under-secretary at the Min¬ 
istry of Defence, will join the 


board as a non-executive in 
October. 

Pilkington, which makes 
glass for both the construction 
and automotive industries, has 
suffered badly In the recession 
in the. UK and North America 
with profits down from £3i4Jm 
to £I51.6m in the 1990-91' 


Its shares have been muter a 
doud since it fought off a hos¬ 
tile takeover bid from BTR, the 
conglomerate, in January 1967. 

In the past two years Pflking- 
ton has been reviewing aJX: 
Its operations and has sold 
a number of peripheral acti- 
rities which TVere not perform¬ 
ing. '• ' 

Bid speculation flared again 
when STR increased its stake 
to December 1990Jbuthaa since 
‘ " ' onoeanttfel 
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SmithKlihe Beecham 
expands in Germany 


COMPANY NEWS: UK 


eit lifts final dividend Yule Catto rises to £21.8m 

to reflect inflation target vmi? rArpirn h 

” YULE CATTO. the ind- rondifinns, chare .imnnntoH tn Ifi.l 


By Anthony Robinson, - ; - 

East Europe Editor .. . 

SMTTHKLINE ' Beecham 'lias ■ 
bought a former East German 
vaccine company from Treri- 
handans+ait , the German priva¬ 
tisation agency, in a move 
which takes the UK-based 
pharmaceutical group in'th the 
manufac ture of fnfiTyamTa vac¬ 
cines for the first time and 
strengthens its .position in cen¬ 
tral Europe. 

The: purchase of SSchsisches 
Serumwerke (SSW) by Smith- 
Kllne Beecham Biologicals 
gives it control over the largest 
producer of influenza vaccines 
in Germany with 1991 sales of 
about Dm30m (EMUm). 

It takes over a workforce of 
200 at the company's Dresden 
factor; and has guaranteed to 
invest about DmlOm over the 


next five, years to develop the 
'site into-a manufacturing site . 
with full European regulatory 
approvals. - 

Robert Fleming, the mer¬ 
chant bank which advised 
•• Treuhandanstalt on the sale, 
said the acquisition marked 
fiie first foreign purchase of an 
:East German pharmaceutical 
company., .... 

Ohly some 350 of the more . 
than 5,000 former East German 
companies privatised by Treu- 
hand have been sold to foreign 
concerns.-,: • "" 

In this case the UK-based 
company outbid - Behring 
Werke. a subsidiary of Hoechst 
of Germany, and Ivax, an asso¬ 
ciate, of the North American 
■Vacdne Company. 

Purchase of the German 
company offered SB both a 
new product line and manufac¬ 


turing and marketing access to 
the German and central Euro¬ 
pean markets. 

Mr Jan Leschly, chairman of 
Worldwide Pharmaceuticals at 
SB said “SmithKHne Beecham 
Biologicals is one of the . faw 
worldwide vaccine producers 
which has no existing flu man¬ 
ufacturing faculties. ■ 

“This Investment in SSW 
therefore represents excellent 
commercial logic and an 
important addition to our port* 
folio of vaccine products in 
Europe.” 


By Philip Coggan, 

Personal Finance Editor 

EDINBURGH Investment Trust 
yesterday announced a 5.1 per 
cent increase In Its final divi¬ 
dend to 5JSp, despite a 3.8 per 
cent fail in net assets per share 
over the year to March 31. 

Mr Ian Massie, fund man¬ 
ager, said the trust's long term 
policy was to increase divi¬ 
dends faster than inflation. He 
was confident about the out¬ 
look for the economy. Portfolio 
performance lagged behind the 
FT-A All-Share index, which 
fell 1.8 per cent during the 
year. Mr Massie said the cycli¬ 


cal sectors in which the trust 
had Invested had shown an 
improved performance since 
the general election. 

At the end of March, the geo¬ 
graphical split of assets was as 
follows: UK (61.2 per cent); 
North America (10.7 per cent); 
Europe (13.9 per cent); Japan 
(9.4 per cent): other Far East 
(5.4 per cent). 

Net assets per share at end- 
March were £745.8m, equiva¬ 
lent to 2S&8p per share, against 
an adjusted 263.8p at end- 
March 199L The final dividend 
increases the total to 8.05p 
(7.7p), payable from earnings of 
8 l19P ( 8 . 1 7p) per share. 


YULE CATTO. the ind¬ 
ustrial chemicals and building 
products group, lifted pre-tax 
profits from £20.5ra to £2l.Sm 
in. 1991 in spite of “the continu¬ 
ing recession which affected 
many of the markets served by 
group companies". 

Turnover advanced to £265m 
(£254m). 

Lord Catto. chairman, said 
the speciality chemicals divi¬ 
sion contributed record profits 
through the realisation of mar¬ 
keting and organisational 
strategies developed in earlier 
years. 

Many of the building product 
companies “fared surprisingly 
well" given the present trading 


conditions. 

The group was fortunate in 
having a wide spread of busi¬ 
ness within the European Com¬ 
munity. Lord Catto said, with a 
number of companies still 
experiencing reasonable if 
slower growth in their domes¬ 
tic markets. 

He was confident that the 
division had contained the 
deterioration in order books 
and that current activity levels 
were satisfactory. 

On current trading, operat¬ 
ing results were ahead both of 
internal targets and the corre¬ 
sponding period of 1991. 

After tax of £6.55m (£6.71m) 
and minorities, earnings per 


share amounted to 16 . 1 p 
against I4.2p. The proposed 
final dividend is lifted to 3.1p 
for a total of 5.4p (4.7p). 

There was an extraordinary 
credit of £ 4 - 25 m (£938,000 debit) 
resulting from the sale of the 
Malaysian plantations in Janu¬ 
ary 1991. 

Net borrowings at the year 
end were reduced to £U.5m 
compared with a high of 
£35.2m at the end of 1990 
because of the acquisitions 
made in that year. 

During 1991 the sale of the 
plantations realised £16-5m in 
total while continuing 
operations contributed net 
cash of £7.2m. 


Notice of Redemption to the Holders of 

Whitman Finance Corporation N.V. 

(formerly 1C Industries Finance Corporation N.V.) 

Sinking Fund Zero Coupon Bonds Due 1994 


NEWS DIGEST 


Folkes 
shows sharp 
fall to £2.5m 

FOLKES GROUP, the West 
Midlands-based property, engi¬ 
neering and building products 
concern, suffered a 38 per cent 
fall in 1991 pre-tax profits from. 
£4.03m to £2.5nt 

Mr Constantine Folkes, 
chairman and chief executive, 
said that the company had yet 
to see signs of recovery. 
With uncertainty and a 
lack of confidence in industry, 
it was difficult to predict 
the outcome for the current 
year. 

Operating profit fell to 
£2£4m (£3.07m) and there was 
a turnround from interest 
received of £919,000 to pay¬ 
ments of £60,000. 

Mr Folkes said that the 
property division performed 
well, helped by develop; 
ment projects coming on. 
stream and enhanced rent revi¬ 
sions. 

The engineering side was 
satisfactory but fortunes of 
the building products busi¬ 
nesses were dominated by 
the progress of the housing 
market, 

Group turnover was'£433m 
(£47.7m) and earnings per 
share, came out at f93p (7.49p). 
An increased final'dividend of 
l£p is proposed for a total of 
1375p(23p).: 

Explanra deficit 
rises to £2.11m 

Explanra Holdings, the 
USM-qnoted producer of 
limestone aggregate, reported 
increased pre-tax losses 
for 1991 of £2aint against 

PTm- 

The second half loss 
was reduced from £958,000 
to £764.000 reflecting 
increasing production and 
sales. 

Turnover advanced from 
£266,000 to £L92m. Losses per 
share were L66p (G.87p). 

UB develops sweet 
tooth in Italy 

United Biscuits has established 
a presence in the Italian con¬ 
fectionery .business by; acquir¬ 
ing 74 per . cent of Aura, a pri¬ 
vately-owned manufacturer of 
chocolate and praline confec¬ 
tionery, .for an nndisclosed 
cash sum: 

Aura, which will operate as 
part of Terry's, UB’s confec¬ 


tionery subsidiary, had sales 
last year of £L7m and is said to 
be profitable. It has a factory 
near Genoa with 150 employ¬ 
ees. . . •• 

UB plans to distribute some 
of its existing confectionery 
range through Aura and to 
supply Aura’s . products 
through its network in other 
parts of Europe. 

UB expects, eventually to 
. take fan control of the Italian 
company. 

NI merger creates 
First Trust Bank 

The merged AIB and TSB 
hanks in Northern Ireland will 
be known as the First Trust 
Bank, it was announced yester¬ 
day. 

The merger will bring a com¬ 
bined workforce of 1,500 and 
more than 100 branches to the 
province: 

The First Trust Bank 
identity will be introduced 
to TSB branches in the coming 
months and extended to ; 
all AIB group offices in 
Northern Ireland during 
1993. 

Tamaris continues 
financing talks 

Tamaris, the troubled nursing 
homes operator, fa still in dis¬ 
cussions regarding farther fin¬ 
ancing to secure "the future of 
the company. 

It hopes, to make a farther 
announcement to shareholders 
next week. . . 

The. statement accompanied 
the company's results for the 
half year to end-September 
which showed pre-tax losses of 
£475,000 (£460,000) on turnover 
.af£JL28ra (££05m>: 

Losses per share worked 
through at 2.66p (8:57p); 
dividends on both the ordinary 
and preference capitals are 


Currency exchange 
lift for Sennah 

Sennah Rubber, an investment 
company with holdings In trop¬ 
ical plantations and financial 
services companies, reported 
profits of £8244579 pre-tax for 
1991. 

The increase from the previ¬ 
ous year's . £767,352 came 
despite lower gross income of 
. £970,467 (£LG5m) and reflected 
a turnround to profits on cur¬ 
rency exchange. 

Earnings per share worked 
through at l.2p (LQ9p) and the 
single distribution for the year 
is held at 04>p. 


LEEDS PERMANENT 
BUILDING SOCIETY 
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.• •- Profits increased by 5-3'per cent on same period Iasi year 
Assets, up'10.7 per cent to £17.2 billion 
»- AH subsidiaries traded profitably 


NOTICE IS HEREBY GIVEN, that pursuant to the provisions of Section 5 of the Fiscal and 
Paying Agency Agreement dated May 15,1982 among 1C Industries Finance Corporation N.V. 
(now Whitman Finance Corporation N.V.) (the “Company'), 1C Industries, Inc. (now Whitman 
Corporation), as Guarantor, and The Chase Manhattan Bank, NA, as Fiscal Agent and Paying 
Agent, $58,258,000 aggregate principal amount of the Company's Sinking Fund Zero Coupon 
Bonds Due 1994 (the “Bonds") will be redeemed, through operation of the sinking fund, on May 
15,1992 (the “Redemption Date"), at a redemption price equal to 76.610% of the principal 
amount of the Bonds to be redeemed (the “Redemption Price"). 

1 401 16874 17844 33844 84301 34734 35200 35672 36155 36847 37914 38346 38779 39278 44761 

6 494 16883 17845 33846 34303 34737 35203 35674 36156 36848 37917 33350 38781 39279 44761 

11 498 16884 17847 33854 34305 34738 35205 35677 36157 36849 3791B 3B352 38782 39280 44761 

499 18886 17848 33656 34309 34745 35206 35678 36158 38853 37926 38358 38785 39284 4476* 

500 16887 17849 33856 34313 34754 35220 35682 36167 36858 37929 38359 38796 39285 44771 

504 16889 17851 33557 34314 347S5 35221 35683 36168 36859 37332 38361 38798 39287 44771 

507 16894 17854 33865 34317 34759 3S222 35685 36170 36683 37933 38363 38804 39290 44771 

514 16896 17859 33867 34318 34760 35225 35688 36176 36866 37934 38371 38807 39292 44781 

517 16905 17873 33868 34320 34764 35226 35693 36178 36867 37936 38372 38808 39294 4479* 

518 18909 17879 33889 34321 34767 35227 35695 36180 36868 37937 38373 38817 39297 4479* 

- 521 16916 17880 83874 34322 34789 35229 35701 36183 36670 37939 36376 38818 33307 4480! 

524 16819 17882 33877 34324 34770 35230 35702 38193 37473 37942 38378 38820 33308 -J48CC 

528 16929 17883 33879 34328 34772 35234 36703 36204 37479 37943 38381 38822 39309 448ft 

531 10936 17865 33882 34329 34773 35237 35704 36205 37480 37945 38382 38824 39313 4480* 

42 537 16937 17895 33884 34330 34774 35238 35707 36206 37481 37948 38387 38829 39314 4480* 

43 540 18938 17897 33888 34346 34776 35243 35713 36208 37483 37953 38388 38830 39315 448R 

48 541 18941 17900 33889 34347 34777 35244 35717 36210 37485 37953 38389 38833 39319 44812 

48 543 16843 17906 33892 34351 34780 35245 35720 36212 37487 37961 38391 38834 39323 4481- 

49 544 (6946 17910 33894 34360 34784 35246 35723 36213 37469 37962 38392 38837 39324 44816 

50 548 16948 17922 33898 34381 34789 35247 35724 36218 37494 37963 38304 38839 39332 44811 

52 551 18949 17926 33900 34362 34793 35250 35725 36217 37501 37964 38396 38841 39333 4482C 

59 554 16954 17927 33901 34365 34794 35254 35726 36219 37503 37968 38398 38843 39340 44824 

75 555 16856 17820 33903 34370 S479S 39259 35727 38223 37504 37970 36309 38655 39346 44625 

79 559 16981 17933 33904 34371 34798 35262 35728 36229 37507 37971 38401 38861 39353 44825 

85 583 16964 17934 33905 34374 34799 35283 35729 36232 37508 37972 38402 38862 39366 4483C 

88 588 16969 17936 33910 34379 34803 35269 35732 36234 37509 37973 38406 38863 39368 44832 

82 577 16970 17937 3391* 34381 34808 35270 35734 36239 37510 37976 38407 38869 38371 44834 

96 573 18871 17941 33913 34382 34609 35271 35749 36240 37511 37977 38408 38872 39372 44837 

99 579 18981 17942 33915 34383 34814 35276 35752 36245 37512 37978 38409 32574 39374 44638 

00 560 16883 17945 33920 34384 34813 35277 35753 36246 37513 37979 38412 36875 39376 44842 

Of 582 16965 17946 33923 34382 340?7 35282 35755 36252 37518 37961 38413 38578 39377 44843 

02 564 16986 17947 33926 34393 34822 35285 35756 36253 37519 37984 38416 38877 39378 44844 

03 591 18989 17948 33928 34399 34826 35294 35758 36235 37521 37991 38420 38883 39382 44840 

05 594 16990 17957 33331 34400 34827 35295 35759 36262 37527 37993 38424 38884 39384 4486C 

08 597 16993 17060 33032 34402 34630 35300 35750 36264 37532 37994 38429 3885 S 39304 44881 

06 599 16994 17961 33934 34404 34833 35301 35761 36279 37541 38003 38438 38889 39398 44868 

09 601 18995 17962 33837 34405 34842 35302 35764 36281 37550 38004 38442 3B8S3 39401 44867 

110 . 603 17001 17963 33939 34408 34844 35305 35765 36286 37556 38005 38460 38896 39405 44868 

114 806 17002 17985 33941 34409 34851 35307 35755 36288 37558 38012 38451 38901 39406 4488S 

115 611 17003 17970 33943 34410 34853 35308 35771 36290 375S9 38016 38452 38905 39410 44878 

132 812 17004 17971 33949 34411 34854 35310 35772 36294 37582 38017 38453 38907 39413 44879 

134 613 17007 17974 33952 34412 34856 35311 35776 36296 37564 38018 38454 38908 39416 44881 

187 814 17013 17975 33954 34414 34857. 35312 35777 36297 37566 38024 38455 38913 39418 44807 

140 517 17015 17977 33959 34417 34858 35313 36787 36298 37568 38025 38458 38914 39419 44890 

141 .627 17018 17979 33962 34418 34859 35315 36790 36305 37588 38032 38457 38915 30421 44892 

144 628 17019 17980 33968 34421 34882 35317 35792 36307 37572 38034 38458 38916 39424 44893 

145 639 17023 17952 33970 34422 34864 35319 35793 36311 37574 38005 38459 30921 39431 44894 

147 641 17024 17983 33974 34423 34866 35320 35795 36320 37576 38038 38468 38927 39435 44896 

148 843 17028. 17988 33975 34426 34868 35321 35796 38321 37583 38041 38471 38930 39438 44897 

153 644 17027 17987 33985 34427 34871 35324 35802 38323 37684 38043 38473 38931 39443 44901 

156 • 647 17029 17989 33888 34432 34872 35325 35804 36324 37585 30044 36474 38932 30448 44905 

156 656 17035 17990 33988 34443 34073 35328 35811 36334 37588 38048 38481 38933 39449 44308 

160 857 17038 17992 33990 34445 34875 35332 35813 36338 37588 38053 38483 38940 39450 44910 

161 • . 659 17043 17994 33994 34450 34077 35333 35818 36348 37593 38054 38484 38944 39453 44020 

162 884 17044 17995 33995 34453 34879 35337 35824 36353 37597 38059 38489 38948 39454 44921 

164 685 17046 17997 33997 34457 34881 3S338 35825 38359 37598 38063 38495 38947 39455 44924 

188 888 17050 15000 34000 34460 34888 35339 35830 36371 37600 30064 38498 38948 39457 44931 

189 887 17052 18002 34003 34463 34888 35340 35831 36373 37603 38065 38497 38951 39480 44938 

170 670 17063 18008 34006 34466 34892 35343 35832 36376 37605 38066 38498 38957 39483 44942 

173 674 17057 18015 34015 34485 34895 35345 35841 36377 37609 38070 38502 38963 39464 44045 

178 881 17058 18022 34020 34477 34899 35347 35845 38385 37612 38074 38503 38964 39472 44950 

178 883 17060 18028 34024 34480 34900 35352 35847 38386 37619 38078 38504 38966 44475 44B51 

183 685 17082 18034 34026 34481 34901 35359 35548 36387 37823 38079 38505 38967 44475 44052 

185 687 17064 18040 34027 34483 34903 35384 35850 36393 37624 38080 38507 38968 44494 44954 

193 888 17087 18046 34028 34485 34008 35386 35851 36397 37625 38081 38517 38973 44497 44955 

194 669 17075 18048 34029 34487 34909 35387 35858 36401 37627 38082 38510 38975 44499 44957 

198 690 17076 18049 34032 34488 34910 35370 35859 36402 37620 38083 38519 38977 44500 44958 

2T5 691 17077 18062 34035 34490 34912 35379 35881 36404 37632 38090 38525 38978 44501 44960 

224 802 1707B 18053 34038 34432 34913 35381 35865 36405 37636 38095 38529 38979 44502 44951 

223 693 17079 18058 34041 34496 34915 35382 35072 38407 37637 38096 38531 36980 44504 44964 

227 700 17082 18062 34044 34409 34918 35384 35879 36408 37641 38097 38532 38981 44507 44969 

708 17086 18076 340S1 34500 34920 35386 35882 36409 37642 38098 38534 38986 44513 44972 

713 17089 18079 34054 34603 34923 35389 35663 38412 37843 38103 38535 38993 44518 44973 

717 17091 18081 34055 34504 34B25 35391 35885 38414 37644 38104 38536 38994 44518 44978 

242 718 17094 18004 34056 34506 34928 35395 35888 36418 37645 38105 38537 38698 44519 44979 

247 719 17098 18085 34061 34509 34939 3S399 35905 36418 37851 38108 38539 39000 44522 44983 

250 720 17100 18088 34062 34511 34943 35404 35906 36419 37655 38108 38540 39008 44525 44985 

253 721 17101 18088 34070 34514 34944 35407 35907 38424 37681 38115 38541 39012 44525 44990 

725 17104 18090 34074 34516 34948 35406 35910 36428 37660 38120 38543 39013 44530 44991 

727 17105 18091 34075 34520 34947 35418 35917 36430 37676 38121 38549 39018 44540 44 998 

728 17108 18095 34076 34523 34949 35420 35821 36434 37677 38123 38550 39022 44543 44999 

732 17107 18088 34076 34524 34965 35422 35925 36438 37G87 38127 38551 39025 44544 45000 

739 17106 18100 34079 34526 34857 35428 35829 36439 37688 38131 38552 39030 44550 45005 

- 743 17121 18103 34086 S4527 34884 35430 35937 36 441 37669 38134 38553 39036 44555 45009 

744 17123 18107 34087 34530 34973 35439 35943 38444 376BO 38135 38555 39042 44559 45012 

281, 747 17130 18110 34095 34531 34977 35440 35948 36445 37894 38145 38582 39043 44562 45016 

282 748 17135 18111 34096 34533 34979 35441 35950 36447 37807 38148 38564 39048 44583 45018 

283 750 17 136 18113 34101 34537 34080 35446 35S52 36450 37898 38148 38585 39050 44564 45020 

752 17139 18118 34103 34539 34985 35448 35954 38451 37700 38151 30569 39055 44567 45023 

753 17140 18120 34104 34543 34987 35455 35955 36453 37701 38158 38571 39056 44572 45026 

754 17144 16122 34105 34546 34989 35481 35958 38450 37707 38159 38576 39059 44574 45036 

756 17145 24785 34112 34551 34992 35470 35S59 36458 37710 38161 38579 39060 44576 45042 

757 17150 33636 34116 34554 34996 35472 36962 36463 37713 38162 38584 39063 44582 45055 

-758 17151 33643 34119 34558 34097 35477 35964 36464 37717 38164 38587 39067 44586 45061 

761 17155 33655 34124 34560 34998 35497 35965 38465 37719 38167 38589 39071 44590 45066 

782 17157 33850 34128 34568 35000 35490 35969 36469 37722 38171 38594 39074 44592 45069 

768 17158 33660 34129 34560 35009 35500 35972 36470 37724 38172 38505 39075 44593 45070 

771 17161 33662 34130 34570 35010 35505 35073 36482 37728 38175 38595 39076 44600 45074 

774 17182 33663 34131 34572 36011 36609 3S975 36485 37730 38176 38598 39077 44601 45075 

775 17163 33678 34132 34573 35017 35517 35076 36487 37731 38177 38560 39079 44602 45062 

784 17164 33679 34138 34678 35020 35S18 35079 36488 37735 38180 38602 39083 44807 45088 

791 17186 33682 34138 34580 35021 35520 35983 38497 37737 36181 38604 39088 44608 4509Q 

795 17160 33687 34140 34589 35024 35522 35986 36500 37739 38102 38605 39090 44609 45092 

801 17171 33669 34142 34593 36026 35631 35987 36502 37740 381 S3 38607 39097 44812 45094 

804 17173 33693 34147 34805 35032 36533 35989 38505 37744 38185 38609 39098 44014 45097 

812 17174 33700 34140 34806 36034 35634 36010 36506 37747 38190 38610 381Ol 44617 45104 

813 17178 33704 34153 34607 35039 36538 36013 36510 377S5 38196 38614 39107 44619 45105 

816 17180 33707 34157 34608 35041 35543 36018 36514 37759 38202 38620 39114 44821 45106 

. 826 17184 33708 34158 34012 35043 35546 38020 36515 37781 38203 38626 39119 44622 45110 

344 828 17191 33712 34160 34817 36047 35549 36022 36518 37765 38205 38633 39126 44625 45121 

347 834 17198 33714 34165 34818 35048 35551 36023 36519 37768 38206 38635 39129 44629 46123 

354 842 17201 337IB 34169 34620 35049 35554 36025 36520 37773 38210 38838 39131 44631 45124 

357 843 17216 33721 34171 34622 35050 35557 36033 36523 37776 38211 38640 39133 44638 451Z5 

361 844 17217 33722 34178 34628 35051 35559 36039 36525 37777 38212 38643 39135 44640 45133 

365 845 17228 33723 34180 34630 35054 35560 36042 36528 37779 38217 38844 39141 44642 45136 

371 847 17232 33724 34182 34833 35055 35563 36043 36528 37790 38219 38640 39144 44644 45137 

372 848 17233 33731 94188 34834 35068 35564 3S04S 36S34 37795 3822! 38651 39147 44645 45144 

373 854 17238 33735 34193 34636 35058 35570 36048 38536 37800 38227 38853 391Si 44649 45150 

377 858 17241 33737 34194 34639 35064 35572 36047 36539 37803 38228 38859 39153 44651 45154 

383 858 17242 33739 34196 34046 35065 36573 36051 36540 37804 38237 38660 39155 44652 45156 

383 866 17243 33740 34199 34647 35078 35574 36056 36549 37B05 3823B 38561 39157 448S3 45158 

3BS 889 17245 33746 34208 34649 35079 35578 36063 38554 37811 38239 38662 39159 44654 45161 

388 870 17246 33747 34209 34053 35086 35580 36055 36656 37015 38242 38663 39105 44555 45162 

671 17247 33748 34210 34854 350B9 35581 36068 365S7 37820 36243 38666 39172 44658 45163 


OF THE BONDS TO BE REDEEMED, BONDS REPRESENTING AN AGGREGATE 
PRINCIPAL AMOUNT OF $53,501,000 HAVE BEEN DETERMINED TO BE ON DEPOSIT IN 
THE EUROCLEAR SYSTEM OR IN CENTRALE DE LIVRAISON DE VALEURS MOBILIERES 
SA. THE CERTIFICATE NUMBERS OF SUCH BONDS HAVE BEEN COMMUNICATED 
DIRECTLY TO THE OPERATORS OF SUCH CLEARING SYSTEMS. 

In addition to the Bonds held by the clearing systems mentioned in the preceding paragraph, 
the following Bonds have also been selected by the Fiscal Agent for redemption on the 
Redemption Date: 













































































































































































COMMODITIES AND AGRICULTURE 


Row over cereal prices 
threatens CAP reforms 


Zimbabwe counts cost of drought 

Farm output is set to slump to a 30-year low, reports Tony Hawkins 



v Ml : Viu 

Police had to be called to a Harare store last month after 
a mad scramble developed for scarce basic foodstnfifc 


By David Gardner 
in Luxembourg 

SHARP differences between 
the European Commission and 
the current Portuguese presi¬ 
dency of the European Com¬ 
munity last night cast a new 
shadow over Brussels' well- 
advanced plans to reform the 
Common Agricultural Policy. 

The presidency, in its fourth 
attempt to to reach a compro¬ 
mise on the reform, wants to 
limit the cut in subsidised cere¬ 
als prices to 27 per cent over 
three years. 

This compares with the 35 
per cent reduction called for in 
the original proposals of Ur 
Ray MacSharfy. the EC agri¬ 
culture commissioner, and the 
30 per cent compromise 
suggested by Portugal last 
month. 

Further slippage in planned 
cuts on cereals subsidies 
increases the risks of failure of 
the Uruguay Round of the 


By Kenneth Gooding, 

Mining Correspondent 

FACED WITH a sharp fall in 
diamond sales. De Beers, the 
South African group which 
controls more than 80 per cent 
of the rough (uncut) diamond 
market, is lifting its promot¬ 
ional budget for the gems by 9 
per cent this year to a record 
$l64m, the group's chairman, 
Mr J ulian OgUrie Thompson, 
announced yesterday. 

Mr Ogilvie Thompson also 
reported that De Beers' dia¬ 
mond sales were improving, 
but he expected them to fall by 
15 per cent in dollar terms dur¬ 
ing the first half of 1992 com¬ 
pared with the same months 
last year. 

This follows a 6 per cent fall 
last year, to $3.S27bn. 

Mr Jeremy Pudney, director 
of De Beers’ Central Selling 
Organisation, responsible for 
consumer promotion and 
advertising, said the increase 


negotiations on the General 
Agreement on Tariffs and 
Trade. EC wheat exports are 
the main obstacle to a Gatt 
agreement, which would liber¬ 
alise large new sectors of world 
trade. 

The US will not move from 
Its demand that the EC not 
only cut farm subsidies by 38 
per cent over five years, but 
cut the volume of subsidised 
produce it exports by 24 per 
cent. 

The community Is prepared 
to offer a 20 per cent cut in 
volume - a difference of about 
3m tonnes of wheat, the most 
politically volatile commodity 
left to stabilise. 

However, the cereals chapter 
is the centrepiece of the CAP 
reform, and Brussels believes 
too much fiddling with it could 
unravel the package as a 
whole, and nullify Its effects in 
the arable sector, where high 
productivity growth would 
create new EC budgetary 


in the promotional budget - 5 
per cent in real terms - would 
be aimed mainly at Europe and 
south-east Asia. 

The group will next month 
launch its biggest television 
advertising campaign in 
Europe for diamonds. The 
number of people in Europe 
buying diamonds bad doubled 
in the past 10 years, but they 
were spending much less per 
head than US buyers. “We are 
trying to get a greater share of 
Europe's wealth," Mr Pudney 
said. 

About $15m will be spent on 
the European television promo¬ 
tion, mainly in the biggest 
markets: France, Germany. 
Italy, Spain and the UK. 

A stroke of luck will enable 
the campaign to be launched in 
the UK on May 4 during a 
showing of the James Bond 
film. Diamonds Are Forever. 

De Beers is also studying 
carefully the Chinese and 
Indian markets, where Mr Pud- 


problems and trade frictions. 

“The reduction In the price 
of cereals [proposed by the EC 
presidency! is not near what 
we regard as necessary." a 
senior commission official said 
yesterday. 

“We have to distance our¬ 
selves from the commission’s 
original proposals in order to 
get a consensus among the 
member states," a spokesman 
for the presidency countered. 

The failure of last week's 
EC-US summit to achieve a 
breakthrough on the Uruguay 
Round also means that some 
EC member states will try to 
slow-pedal on CAP reform, 
arguing that the commission’s 
plans risk going beyond what 
Gatt will require of the EC 
form sector. 

As a three-day farm council 
began in Brussels yesterday, 
these uncertainties made it 
most unlikely that any agree¬ 
ment would be possible before 
June at the earliest. 


ney says there is a “cultural 
affinity” for diamonds. 

The group has been advertis¬ 
ing in China for some years, 
and now believes sales can be 
stimulated in the Guangdong 
region, close to Hong Kong. 

One indication of the poten¬ 
tial was that in the urban area, 
Guangzhon, research showed 
that 98 per cent of households 
owned a television set 

At a briefing in London to 
coincide with the publication 
of De Beers’ annual report, Mr 
Ogilvie Thompson suggested 
that the diamond trade felt 
that the present improvement 
in demand for polished stones 
would gather momentum. 

“We expect sales for the sec¬ 
ond half of 1992 to be higher 
than the same period last year. 
When the world economy 
resumes a reasonable rate of 
growth, the diamond business 
can be confident of renewed 
prosperity,” Mr Ogilvie Thomp¬ 
son said. 


A s the summer draws to 
its close, Zimbabwe’s 
farmers are counting 
the cost of what for most of 
them is the worst drought they 
have ever experienced. Over 
the country as a whole, rainfall 
has been less than half the sea¬ 
sonal average: in many 
southern and eastern areas, it 
has been between a tenth and 
a third of normal levels. 

Crop production has been 
devastated, with the exception 
of drought-resistant tobacco, 
where output has risen 6 per 
cent to 180m kg. Maize deliv¬ 
eries to the state-owned grain 
marketing board will fall by 90 
per cent this year to 60,000 
tonnes, from more than 600,000 
tonnes last year and an annual 
average of more than im 
tonnes in the late 19605. 

Cotton deliveries are forecast 
at less than 90,000 tonnes, 
down from 205,000 tonnes in 
1991, soyabeans at 30,000 
tonnes (133,000 tonnes last 
year), while winter wheat pro¬ 
duction is expected to fall to 
less than a third of normal lev¬ 
els. In the low veld, where 
rains have been below normal 
since 1989, sugar production 
has come to a halt, turning 
Zimbabwe from a substantial 
exporter into a net importer. 

At Z$3.7bn (£4l0m) last year, 
agriculture accounted for 
almost 20 per cent of gross 
domestic product, though in 
real terms, it was 8 per cent 
below the mid-1980s peak. Flue- 
cured tobacco accounts for just 
over half of this, and while 
there is likely to be some mod¬ 
est growth in the value of its 
output this year, the rest, with 
the exceptions of beef and hor¬ 
ticulture will foil catastrophi¬ 
cally; so much so that, in real 
terms, farm output in 1992 is 
projected to slump to its lowest 
levels for 30 years. 

The impact on the economy 
will be devastating. Growth is 
forecast to decline from 3.6 per 
cent last year to between 
minus 4 and minus 5 per cent 
in 1992. Following last year's 45 
per cent devaluation of the 
Zimbabwean dollar, exports of 
farm produce In US dollar 
terms will be sharply tower, 
with tobacco earnings of less 


than USssOOm, compared with 
S520m la 1991 (38 per cent of 
total exports). The collapse of 
sugar, cotton, and maize 
exports and reduced foreign 
earnings from coffee and tea 
will cost the country at least 
8150m (10 per cent of exports) 
over the next 12 months. 

At the same time, the coun¬ 
try will need to import at least 
S350m worth of maize, wheat, 
sugar and possibly, later in the 
year, dairy products. 

After allowing for some 
reduction in other imports and 
higher exports of manufactures 
and some minerals, the bal¬ 
ance of payments impact will 
exceed $300m - at the very 
least - pushing the current 
account deficit above $lbn, or 
20 per cent of GDP. 

Financing - this will be diffi¬ 
cult given similar emergency 
food aid demands in the region 
from Angola, Malawi, Mozam¬ 
bique and Zambia. The tradi¬ 
tional suppliers of maize to 
these countries - South Africa 
and Zimbabwe - will be 
importing up to 7m tonnes 
themselves this year (5m 
tonnes for South Africa and 2m 
tonnes for Zimbabwe). 

Compensatory funding will 
be available from the Interna¬ 
tional Monetary Fund, but 
when this and other aid com¬ 
mitments are taken into 
account there is certain to be 
an unfilled gap in the region, 
which for Zimbabwe will mean 


diverting other aid funds and 
export earnings to pay for food. 

Transport poses an even 
more formidable challenge 
than financing. Tbe entire 
southern African region will 
need an estimated 10m tonnes 
of food Imports this year. Zim¬ 
babwe’s needs are put at about 
2m tonnes of maize and 500,000 
tonnes of wheat, sugar and 
other products, while Malawi 
will need at least lm tonnes 
and Zambia more than 800 000 
tonnes. The port of Beira in 
Mozambique is expected to 
handle a minimum of 600,000 
tonnes of this traffic, while the 
Zambians expect to bring in 
some of their requirements 
from the Tanzanian port of Dar 
es Salaam. 

B ut the main burden will 
fall on South Africa, 
which has dedicated the 
ports of Cape Town, Port Eliza¬ 
beth. and East London to 
regional food imports. 

initially, Spoomet, the South 
African railways, will run two 
liner trains daily, each carry¬ 
ing 700 tonnes of food, though 
the frequency will Increase 
later. Zimbabwe's authorities 
will have to grapple with the 
problems either of running the 
trains through to the main dis¬ 
tribution centres, such as 
Harare and Bulawayo, or trans¬ 
ferring the maize to the Zim¬ 
babwe rail and road systems at 
the Beit Bridge border. 


While transport industry offi¬ 
cials expect Spoomet to cope, 
there are doubts as to the 
capacity of the regional 
systems in Malawi, Mozambi¬ 
que, Zambia and, to a lesser 
degree, Zimbabwe. 

In addition to its direct 
impact on agriculture, the 
drought will have far-reaching 
consequences for the Zimbab¬ 
wean economy. The reduced 
water flow through the Kafue 
Gorge in neighbouring Zambia 
has forced Lusaka to suspend 
electricity exports to Zim¬ 
babwe, which next month will 
impose a 20 per cent electric 
power cut This will have seri¬ 
ous repercussions on minin g 
and manufac turing, with min¬ 
ing sources warning that out¬ 
put and exports could foil by as 
a much as a fifth. 

Borne mines are also In diffi¬ 
culty because of the water situ¬ 
ation, while mineral exports 
could be jeopardised by trans¬ 
port congestion. 

Tbe country's textile and 
clothing industry - the main 
exporter of manufactured 
goods - has warned of produc¬ 
tion cutbacks and lay-offs 
unless it is allowed to import 
cotton this year. The banks, 
already under pressure to con¬ 
tain lending as part of the gov¬ 
ernment's on-off credit 
squeeze, will be forced to carry 
farmers' overdrafts through 
until the 1993 harvest. Next 
year’s crop and livestock pro¬ 
duction will remain below 
average - even If good rains 
foil - as early plantings will 
be reduced because of a lack of 
irrigation. After a drought- 
induced surge this year caused 
by destocking, beef production 
will fell sharply as cattlemen 
rebuild their herds. The dairy 
sector, like maize, was in crisis 
before the drought, because of 
tbe government's producer 
price policy, which has pushed 
formers into export crops (such 
as tobacco), horticulture and 
even game fanning. 

At best, it will take the 
industry until 1994-95 to regain 
average production 'levels of 
tbe late 1980s, while the econ¬ 
omy as a whole is unlikely to 
recover fully from the drought 
of 1992 for at least two years. 


USDA acts 
quickly to 
beat African 
snail threat 

By Nancy Dunne 

| in Washington 

I THE US Department of 
Agriculture (USDA) has set op 
a -dragnet" to capture giant 
African snails, which it 
believes may get free in the 
US, reproduce swiftly and 

be gfti feeding voraciously on 
American vegetables and 
fruits. . 

In the week since it raised 
the alarm, the department has 
-recovered." more than 125 of 
the fist-sized snails, of the spe¬ 
cies Archocatina Marzinata, 
mostly from the relative safety 
of pet shops. Only one suspect 
was sighted In the fields - in 
Kansas - bat ft turned oat to 
be an indigenous broccoli 

gimil- 

Ms Roberta McCorkle, a 
USDA spokesperson, said the 
creatures looked like "a slime 
puddle” or “melted chocolate” 
when they left their shells to 
feed. They reproduced easily, 
she said, although they did 
need partners. 

The snails were illegally 
imported from Lagos, the com¬ 
mercial capital of Nigeria, 
from a broker through John F. 
Kennedy Airport in New York, 
according to Mr Glen Lee, a 
department official- The ship¬ 
ments were listed as reptiles 
and therefore not seen by 
USDA inspectors. 

They are popular as terrar¬ 
ium pets, and. department offi¬ 
cials are worried that they 
may be freed by their owners, 
intentionally or - as was the 
case with the costly gypsy 
moth - by accident In the 
1970s it took the agricultural 
authorities nearly six years to 
eradicate a similar giant Afri¬ 
can snafl, and the final bill 
was estimated at between (5m 
and 67m. 

i Department officials are now 
ploughing through pet store 
records to determine just how 
many of the threatening gas¬ 
tropods were imported and 
distributed. 

They are asking owners to 
torn to their snails for 
“humane” disposal. 


De Beers boosts gem marketing 
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MINOR METALS PRICES 


Minnova outlines its 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, S per 
tonne, in warehouse, 1,700-1,750 
(same). 

BISMUTH: European free 
market, min. 9939 per cent, % 
per lb, tonne lots in warehouse, 
2.40-3.00 (same). 

CADMIUM: European free 
market, min. 993 per cent, S 
per lb, in warehouse, 0.90-LID 
(same). 

COBALT: European free 
market, 993 per cent, $ per lb. 


in warehouse, 27.50-2830 126.50- 
2730). 

MERCURY: European free 
market, min. 99.99 per cent. S 
per 76 lb flask, in warehouse, 
115-140 (110-125). 

MOLYBDENUM: European 
free market, drummed molyb- 
die oxide, $ per lb Mo. in ware¬ 
house, 2.11-2.17 (same). 

SELENIUM: European free 
market, min 993 per cent, 9 per 
lb, in warehouse, 4.803.50. 

TUNGSTEN ORE: European 
five market, standard min. 55 
per cent, $ per tonne unit (10 


kg) WOj, cif, 56-66 (same). 

VANADIUM: European free 
market, min, 98 per cent S a lb 
V,0 5 . cif, 2.05-2.15 (2.05-230). 

URANIUM: Nuexco exchange 
value, $ per lb, UjO,, 7.85 
(same). 


UK WAREHOUSE STOCKS 

(As a Monday’s cfoMJ 
tonnes 


Aluminium 

+ 625 

10 1213.250 

Copper 

-1.825 

10 281.IDG 

Lead 

-500 

to 129.975 

Nickel 

+ 174 

to 26208 

Zinc 

+ 3,050 

to 236.325 

Tin 

-43 

to 12.080 


By Robert Gibbons 
In Montreal 

CANADA'S Minnova mining 
company hopes to build up 
reserves at its Izok Lake 
copper-zinc-lead project in 
northern Canada to justify a 
1993 construction go-ahead and 
a production start late in 1996, 
according to Mr David Wat¬ 
kins, Minnova's president 
The company, controlled by 


Noranda, bought Izok Lake 
from Falconbridge last year for 
C820m (£9.5m) and recently 
sold 40 per cent to the German- 
controlled Metall Mining for 
C$17m. Minnova is the opera¬ 
tor and puts development costs 
at C$25Gm or more for tbe open 
pit mine and port near Copper- 
mine, Northwest Territories, 
2300 miles north of Calgary. 

The company has three drills 
working at Izok Lake. It will 


plans for Izok Lake project 


also add reserves , from tw.o 
other properties it owns in the 
area. 

Estimated reserves are 133m 
tonnes grading an average 33 
per cent of copper, 14.4 per 
cent of zinc, 13 per cent of lead 
and 74 grammes a tonne of sil¬ 
ver. “We're thinking in terms 
of a mine life of 2530 years,” 
said Mr Watkins. 

Speaking after Minnova’s 
annual meeting, he called . Izok 


lake “one of the.world’s major' 
high-grade base metal proper¬ 
ties”. Other companies with 
mines or undeveloped proper¬ 
ties nearby may want to invest 
in it, be added. . 

Minnova planned a mill at 
tote mine site and would truck 
the , concentrates . 150 miles to 
port, Mr Watkins said. They 
would be stockpiled and pulled 
out during an eight-month 
shipping season In a 50,000 


• t m . * 

tonnes Class IV ice-breaking 
bulk-carrier, via the Northwest 
Passage, 

The Point Barrow route 
around tbe northern tip of 
Alaska would have a two 
months season only, Mr Wat¬ 
kins said. The vessel would 
also pull nickel concentrates 
from northern Quebec. The 
high-grade Raglan mines have 
been awaiting development for 
25 years. 
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MARKET REPORT 

COFFEE and COCOA prices fell 
to the lowest levels since the 
early 1970s at the London 
Futures and Options Exchange 
in early trading, but both rallied 
towards the close to end with 
relatively moderate losses on 
the day. The July position on 
the cocoa market slipped to a 
fresh 16 * 2 -year low of £587 a 
tonne as selling by the Ivory 
Coast, the biggest producer, 
found buying interest extremely 
thin. But buyers emerged 
eventually, although one trader 
described this as “just a bit of 
bargain-hunting”, and the July 
price recovered to £598 a tonne, 
down £5 on the day. The coffee 

London Markets 


SPOT MARKETS 

Crude ofl (per barrel FOBl 


+ or . 

Dubai 

SI6.70-6.75 

+ 0.15 

Brent Blend Mated) 

S19.10-3.2D 

+ 275 

Brent Blend (Jun) 

S19.05-9.10 

+ 0.20 

W.T.I {1 pm MU 

S20 35-0 45Z 

+ 020 

on product* 



IN WE prompt delivery per tonne CiFj 

■+- or - 

Piemium Gasoline 

S217-216 

+ 1 5 

Gas Oil 

S176-177 

+ 3 

Heavy Fuel Oil 

S74-75 

•4- 1 

Naphtha 

S182-I84 

-1 

Petroleum Argus fib mates 


Other 


+ or - 

Gold Iper tray ozj^ 

S337.0Q 

+ 1.1 

Silver (per troy ozi4h 

397.0c 

+ 1 

Platinum (per troy 02 ) 

sw.ro 

4)35 

Palladium (per troy 02 ) 

582.65 

+ 025 

Copcar (US Producer) 

103.32 

4)66 

Lend (US Producer) 

37.37c 


Tin (Kuala Lumpur marKeij WJSi 

+ 0.05 

7m (Now VprJ,) 

272 5 


Ztoc (US Prime Wosicra) 

62c 


Cattle (live weighllt 

10B.32P 

-1.14* 

Snocp (Uve wtighlU<|» 

9X37 p 

-126* 

Pigs tine weight] t 

Mtt p 

-0.36* 

London daily sugar (raw) 

8245.3 


London daily sugar (whiteI $276 01 

-1.5 

Tata and Lyle export price 

€247 5 

-15 

Barloy 1 English toed; 

Cl 19.25 


Meua (US No. 3 yellow) 

£t«7 75w 


Wheat (US Dark Northern) 

£120 Ow 


Rubber (Jun)V 

M.OOp 

+ 0.S 

Rubber (Jul)V 

56.26P 

+ 0.5 

Rubber IKL RS5 No 1 May) 23).5 

+ 05 

Coconut oil (Philippines^ 

625.01 

-10 

Palm Oil (Malaysiang 

£»7.te 

-25 

Copra (Philipp) m9)§ 

5415.0 

-5 

Soyabeans (US) 

£1».» 


Cotton "A’ index 

M-5SC 

+ 0.85 

woohops ISia Super) 

448? 



C a tonne unless otherwise stated p-wnoe/Kg. 
s-conls/lb. r-ringflit/kg i-Mgy/Jun y-Apr(May 
<#-Apr (Meat Commission average lata- 

toefcprfcoa. ' Change Irani a weak ago. ♦London 
Physical marker. KIP Hotierdam ♦ Bullion 
maiKot close m-MaiaysMrr ccnta/kg.+Shoap 
pneoa arc now live weight prices. 


WORLD COMMODITIES PRICES 


market fared even worse early 
on, the July contract dipping 
to a 20-year low of $760 tonne. 
Dealers suggested that extra 
pressure was being put on 
coffee prices by producers being 
forced to sell quickly to pay off 
debts: “No one can afford to hold 
coffee at origin so everything 
is coming straight out,” analyst 
Mr Peter Kettle of E.D. and F. 
Man (Coffee) explained. The late 
rally started after the New York 
market opened firmer than 
expected and by the close the 
July price had moved up to $765 
a tonne, down $4 on the day. 


Compiled from Reuters 


SUGAR 

- London FOX 

(5 per tonne) 

Raw 

Close 

Previous 

High/Low 

May 

214 00 

318.00 

21800 2)2.00 

Aug 

214.00 

214 00 

212.40 

Oct 

202.00 

201.00 

200 40 200 20 

Mar 

196.00 

194.00 

194.00 

WWW 

Close 

Previous 

High/Low 

Aug 

274.90 

274 00 

275.50 272.50 

Oct 

263.70 

266.50 

273.00 ai5.8Q 

Turnover Raw 1108 I17B| low 01 50 tonnes. 

White 948 (584) 



Pans- While (FFr 

per tanner Aug 1562.95 Ot» 

1530.65 




CRUDE Oft. - IPS 

Srbarrel 


Close 

Previous Hlgh/Low 

Jun 

19.11 

1895 

1916 1698 

Jul 

10.01 

1885 

19.05 1087 

Aug 

10.33 

18.80 

ia» 1882 

Sep 

18.90 

18 78 

18 90 IB 76 

Oct 

I8» 

18.76 

10.90 18.75 

Dec 

18.84 

18.73 

18 85 IB 67 

Jan 

18 76 


18.74 18 70 

Feb 

18.76 


10.66 10.66 

JPE Index 1833 

18.83 


Turnover 26134 (138131 

GASOIL - IRC 


S/tonne 


Close 

Previous 

Hlgh/Low 

May 

173.25 

171.25 

174 00 171.75 

Jun 

173.25 

171.26 

174 00 172.00 

Jul 

174 00 

171 76 

174 SO 172 SO 

Aug 

175.715 

173.75 

176.00 17-L25 

SOP 

177.75 

175.75 

177 25 176.00 

Oet 

160.00 

173 00 

160.00 176.20 

Nov 

180 75 

179.00 

180.75 180 50 

Doc 

181.50 

lea so 

\8Z2 S 180.50 

Jan 

1B0.75 


180.75 180-50 


Turnover 11031 (BttSJI&ts o> 1Q0 tonnes 


jure 

C and f Qututee; BTC USS3S5, 6TO USS36C 

C and F Antwerp: BTC USS3TD. owe 
uss37a. era usssao. bwd uss 35 a. 


COTTON 

MANCHESTER-Spot and shipment solas tor 
the ween ending ?4 April 189? amounted lo 
3ffl tenn«3 agonist 132 tonnes in toe 
previews week. Quiet trading persist** *w» 
Interest being shown only in West Alrw** 
growths. 


COCOA 

- London FOX 

E/torme 


Close 

Previous 

Hlgh/Low 

May 

5E9 

573 

575 557 

Jul 

5ffl 

603 

603 587 

Sep 

62S 

62B 

630 613 

Dec 

663 

664 

603 049 

Mar 

697 

700 

700 685 

May 

720 

722 

723 709 


Turnover 6462(4781} lots a! 10 tonnes 
ICGO indicator pnco3 (SDRs per tonnoj. Daily 
price tor Apr 27 700 IS /76S99J 10 day average 
tor Apr.ZS 767.09 1767.071 


COWia - London FOX S/toreie 


Close Previous High/Low 


May 

738 

743 

745 726 

Jul 

765 

769 

771 750 

Sep 

791 

787 

791 770 

Nov 

799 

804 

809 791 

Jen 

819 

B27 

829 810 

Mar 

841 

844 

336 336 

May 

800 


850 


Turatniwsaa (2948) tots tf S formes 
ICO indicator prices tUS cento per pounai lor 
Apr53: Comp, daily 51.13 (5207) 15 day average 
53 89 15458) 


POTATOES - London FOX C/torme 



Ctose 

Previous 

Hlgh/Low 

May 

1160 

11S.8 

1160 !15l6 

Apr 

M8.0 

117.8 

117.7 116 0 


Turnover -*3 (146} lots tit SO tonnes. 


SOYAMEAL - Loaded FOX too** 



Close 

Previous 

High/LCw 

Apr 

jun 

125.00 

119.00 

113.50 

119 CO 

DO 

125.00 


I25.CC 


Turnover 2C0 150) lots cri 20 tonnes. 


FREIGHT - tearing FOX 5t<Mndev point 



dose 

Previous 

High/LaW 

Apr 

1197 

1107 

1200 1195 

May 

1264 

1262 

12SS 1853 

Jun 

1198 

1188 

11M 1175 

Jul 

tiro 

USB 

1I3C T1Z5 

Oct 

1246 

1243 

1S46 1336 

an 

1192 

use 

1192 

Turnover 235 (55) 

GRAINS - London FOX 

£/ianna 

Wheel 

Close 

Previous 

High.Xow 

May 

(24.60 

it4.SH 

12460 123 » 


126. GO 

125 60 

120.00 125.20 

8tav 

114.90 

I15.T0 

115.00 114.90 

Barley 

Close 

Previous 

High/Law 

May 

117.75 

117 65 

117.7$ 

Tumov*- WiWflt 314 (82) . Barloy 10 (68). 

Turnover roto 0 ! IOO Tonnes 


PIGS - 

London FOX (Cash SetUementi pAtg 


Ctose 

Previous 

Hign/Low 

Apr 

120.5 

129.0 

128.5 

Turnovers (08) Iota oi 3.250 fcg 


LONDON MKT JUL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

Hlgh/Low 

AM Official 

Kerb close 

Open Interest 

Aluminium, 99.7% purity IS per tonne) 



Total dally turnover 27,380 lots 

Cash 

3 months 

1294.5-95.5 

1320-21 

1314.5-15. 

1340-41 

1304 

1335/1320 

1303-04 

1328-29 

1322-22.5 

185.450 lots 

Copper, Grade A (C per tonne) 



Total dally turnover 24.165 lots 

Cosh 

3 months 

1238-37 

1267-68 

1241-42 

1270-71 

13405/1237 

12723/1267 

1240.5- 41 

1271.5- 72 

1270-70.5 

102,903 lots 

Load (£ per tonne] 




Total daily turnover 5381 lots 

Cash 

3 months 

398-99 

310-1» 

mwro 

312-2.5 

31125/3105 

2S85-09 
311-1J25 

310-311 

1B.S54 lots 

Mdrel (S per tonnei 




Total dally turnover 2.445 lots 

Cash 

3 months 

7420-3Q 

7510-15 

7450-80 

7540-50 

7430 

7530/7605 

7425-30 

7510-15 

7515-20 

23,759 lots 

Tin |S per tonne) 




Total dally turnover 1,224 lots 

Cash 

3 months 

5885-95 

S8S6-900 

585565 

5870-80 

588015876 

5910/5889 

6876-77 

5860-82 

3885-900 

8.825 lots 

Zinc, Special High Grade (S per tonne] 



Total daily turnover 17.481 lots 

Cash 

3 months 

1346-48 

1293.5-W 

1352-53 

13054)0 

1353 

1304/1285 

13S2.S53J 

1293-94 

1287-88 

67,890 lota 

LME Closing tit rate: 

SPOT: 1.7750 

3 months: 1.7473 

8 months: 1.7258 

B raomtia: 1.7055 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


<3cM (fine oaf 5 price C equivalent 


Close 

33680-337.20 


Opening 

33B. 70-337.10 


Morning lix 

336.85 

19am 

Alramoon fix 338.75 

W&3Z 

Day's high 

337 50-337.80 


Clay's kw 

338-50-33580 


Loco un Mean Gold Landtag Roms (Vi USS) 

1 month 

3.14 6 months 3.30 

2 months 

3.14 12 months 3-34 

3 months 

320 


saw n* 

prilne oz 

US ctS equiv 

Spot 

224.65 

397.75 

3 months 

23O.80 

40 3 SO 

6 months 

23830 

408. IS 

12 months 

247JS 

41500 

gold corns 


(Prices supplied by Engelhard Metals) 


S price 

£ equivalent 

Krugerrand 

336.75-337.75 

190.00-190.50 

Mapta leaf 

347,50-348.50 

105.73-19425 


New Sovereign 83.00-34.00 46.75-47 3S 

________ _____ 


nhimininm (39.7%) Celts Puts 


Strike price S ton™ May 

Jun 

May 

Jun 

*200 

103 

1t2 

3 

3 

1300 

14 

34 

11 

23 

1400 

3 

4 

97 

92 

Copper(Grade A) 

Calls 

Pule 

2150 

58 

» 

3 

S 

2230 

3 

It 

43 

«7 

2350 

3 

3 

142 

130 

Coffee 

Jul 

Sep 

Jlri 

Sep 

700 

69 


4 


7S0 

32 

SO 

t7 

27 

BOO 

12 

33 

47 

52 

Cocoa 

Jut 

Sep 

Jul 

Sep 

600 

35 


12 


625 

21 


23 


660 

12 

32 

39 

32 

Brent Crude 

Jun 

Jut 

Jun 

Jul 

1850 

. 


10 

32 

1900 

32 

4T 

20 


1950 

11 

29 




New York 


GOLD 100 iray ozj S/tray oz. 


Ctoae Previous High/Low 



Apr 

338.9 

me 

3362 

337.2 

May 

33&9 

3M.0 

0 

0 

Jun 

337.2 

337.1 

3385 

3387 

Aug 

338.1 

339.1 

3405 

338.0 

0a 

341.0 

341 0 

341.4 

341.0 

Oec 

mi 

343.1 

3445 

3480 

Feb 

345.5 

343.5 

3462 

3482 

Apr 

347.8 

347.8 

348.1 

348.1 

Jun 

330.4 

350.4 

350.0 

3500 

PLATMUM 50 tray <sz; Stotoy oz. 


Close 

Prevtaae 

Hlgh/Low 


Jul 

342.5 

3425 

344.4 

340.1 ' 

Oct 

34*4 

346.3 

3485 

344J5 

J«n 

3465 

3463 

3485 

3480 

Apr 

348.0 

340.8 

0 

0 

8H-VEA 5,000 tray oz; cente/troy oz. 


Close 

Previous 

Hlgh/LM 


Apr 

3M.0 

394.1 

0 

0 

May 

394.0 

394J 

3980 

393.0 

Jun 

395.0 

395.9 

0 

0 

Jul 

397.1 

397.3 

399 a 

396.0 

Sep 

400.4 

400.6 

4QEL5 

4080 

Dec 

405J 

405.5 

4075 

404.5 

Jah 

406.9 

407.2 

0 

0 

Mar 

410 7 

411.0 

413.0 

410.0 

May 

414JS 

414.0 

415.0 

415.0 

Jul 

410.6 

Jllfl 

0 

0 


HIGH GRADE COPPER 25JM0 lbs; centsOfas 



Close 

Preview 

Hlgh/Low 


Apr 

10 a 15 

99.70 

10815 

90 15 

May 

10020 

90.75 

10025 

9025 

Jun 

100.40 

50-95 ■ 

89.76 

39.70 

Jul 

100 70 

10016 

IftMO 

35.70 

Aufl 

100-80 

10020 

0 . 

a 

Sep 

10095 

100.30 . 

iooto 

100-00 

Oet 

rao.95 

100.30 

roo.re 

100.75 

Nov 

10895 

100.30 

IOOTO 

100.73 

Dec 

100.93 

m.x 

JG0.70 

100.00 

Jan 

100.75 

100 . 1 s 

9890 

9890 


SUOAH WORLD “7T 112000 to* centsRbs 


Close Previous HJjjh/Uw 


May 

9.75 

983 

982 

9.63 

Jul 

884 

988 

a 88 

- ass 

Oct 

0.02 

808 

0JJ7 

891 

Mar 

893 

an 

825 

802 

May 

889 

863 

889 

8-80 

Jul 

891 

806 

0 - 

0 


. CRUDE OE- (Light) 42JM0 USgaHa 5/berre) 
Close Previous Hlgh/Low 


Jun 

Jul 

Aug 

Sep 

Qcr 

Nov 

Doc ■ 

Jen 

Feb 

Mar 


20.41 
20.48 
2046 

20.42 

MS 

2033 

2020 

2021 

2014 

2008 


2029 
2035 
2034 
2031 
2020 
2024 
2021 
20. M 
2008 
2003 


2045 

2051 

2049 

20.44 

crr.n) 

2032 

2033 
2021 
2016 
0 


2032 

2038 

20.39 

snjyi} 

2030 

2028: 

.20124 

20.10 

2013 

0 


HEATMG OP 42.000 US galls, centt/US gatto 
__ Ctaaa P+eriqua Hlgh/Low 

May 5812 iSS) 5835 T 5840 : 

Jun 8553 5501 ; 5563 3515 

Jut 5546 5604 9670 5515 

Aug 3566 5576 6030 5560 

Sep 6716 5700 5750 5740 

Oct 5816 6800 5850 5830 

Nov 580S . S8B0. 5980 ,5S30> 

Doc 5991 . 5080 8020 - 6000 

Jen 8016 ‘ 8000 ' 6050 6025 ' 

P*t> 3911 5895 0 O' 

COCOA 70 tennesJ/tCMWto . . '• 

Close Previous Hlgh/Ldw 


908 

954 


May 888 

Jul 933 

Sep 976 

Dec 1030 1048 

Mar 1074 .1092 

May 1104 1123 

Jul 1130 1156 


951 

994 

1045 

(090 

1115 

1140 


975 

1030. 

1080 

1115 

1135 


sep 

neo 
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after sell programme 


By Steve Thompson :.;.'. 

THE much-heralded Lloyds 
Bank move against Midland 
duly appeared first thing yes-, 
today, but had only a mar¬ 
ginal effect on an equity mar¬ 
ket showing signs of running 
out of steam after its recent 

strong performance. 

The FT-SE lQO-share Index, 
although closing well above 
the da^s lowest level, finishe d 
7.2 down at 2,651. 1 

Lloyds statement that it 
intended to launch a hostile: 
bid for Midland — at a price 
considerably higher than that 
offered three weeks asp by. 
Hongkong & Shanghai Bailie - 
triggered a burst of excitement 
driving Midland, as well as the 
market, better at the outset 

But themarket pounced on a 


Property 

revival 

quashed 

THE FRAGILE recovery in the 
property sector was brought to 
an abrupt halt yesterday as 
investors rushed to sell stock 
following a pessimistic break¬ 
fast meeting hosted by Savills, 
a leading property consul¬ 
tancy. 

The meeting, attended by 
fund managers, analysts, 
receivers and bankers, heard 
Savills quash any talk of a 
short-term property revival 
and forecast continued weak¬ 
ness in the rental sector until 
the end of 1994. The meeting 
coincided with equally bearish 
analysis by the Investment 
Property Databank and a 
gloomy report from County 
NatWest, the latter, suggesting 
that a secondary market and 
debt securitisation may be 
needed to inject liquidity to lift 
the sector from its malaise. 

A late rally limited most 
damage to throe stocks with a 
large exposure to the central 
London office market Great 
Portland Estates lost 5 to 154p, 
while Land Securities, off 12 at 
one stage, rallied to end 3 
down at 428p. MEPC also found 
late support to finish. 4 off at 
339p after good volume af 2^m. 

Midland climbs 

The weD.flagged counter-bid 
interest 4 in Midland Batik came 
through yesterday and the 
shares responded accordingly. 
They were marked up 15p at 
the start of trading and were 

NEW HIGHS AND 
LOWS FOR 1992 
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number of pre-conditions in 
the Lloyds statement of Intent 
and share prices quickly 
moved into reverse. .Midland, 

. marked up to 896p immediately 
.the bid news' was marts public, 
closed below, that level. 

Early opttmlsm that the Mld-- 
land news, could launch the 
Footsie towards a record high 
was dashed, partly by second 
thoughts on the latest develop¬ 
ments in the takeover saga. 
Dealers also mentioned general' 
profit-taking, the near-20-pamt 
; overnight' decline on Wall 
Street and a rapid slide in the 
Footsie future shortly after 
trading commenced. 

From an opening level of 

2.659.5, up 1.3, the Footsie 
quickly - retreated to what 
proved to be the day’s low of 

2.635.6, or down 22.6, at mid-: 


then bought up to 400p, a five- 
year bigh- 

Later, Midland shares drifted 
as speculators who had bought 
stock when it was sold by the 
Kuwait Investment Office in its 
recent 60m-share placing 
decided to take profits. Mid¬ 
land closed 13 ahead at 394p 
with more than 27m shares 
traded. 

Lloyds ’ Bank, which 
announced it was interested in 
bidding at 457p a share, was 
marked down 14patthe outset. 
Now that Lloyds has declared - 
itself; the potential uncertainty 
of a Monopolies and Mergers 
Commission Inquiry hangs 
over the bank. The shares 
ended a net io off at 4i7p. 

Gas downgrade 

Concern that the mild winter 
would impact on forthcoming 
first-quarter results from Brit¬ 
ish Gas lay behind a sharp fan 
in the share price. Gas, which 
is a highly liquid stock and 
rarely moves by more than a 
few pence in any one 1 day, 
closed 7% down at 262p with 
llm shares traded. 

Analysts were said to be cut¬ 
ting their forecasts for the fig¬ 
ures, due on May 14, by £50m 
to around £650m. Mr Keith 
Morris of Can Kitcat & Aitken 
said: “Gas makes about 50 per 
cent of its money in the first 
quarter and this is likely to 
impact on frill-year figures* 
Mr Morris reduced his own 
full-year forecast by £75m 
to £L225bn and his dividend 
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morning, additionally weak¬ 
ened by a medium-sized sell 
programme, said to have been 
executed by one of the US 
broking houses as part of a 
Europe-wide selling operation. 
The programme was thought 
to have comprised a large num¬ 
ber or second-line stocks, 
which can often prove difficult 
to place. 

Thereafter, the market stabi¬ 
lised and began to claw its way 


estimate to 1425p from 15p. 

The revived interest in oil 
shares continued. Some traders 
attributed it purely to US 
investors, but others said that 
even UK customers were begin¬ 
ning to feel that the selling 
might have been too savage. 
BP, which has been the hard¬ 
est hit, rose 7‘A to 263%p on 
heavy turnover of 23m shares, 
building on Monday’s gain. 
Shell picked up 3 to 474p. 

Outside the majors, Lasmo, 
believed to be about to 
announce the prospective bid¬ 
ders for its Wilmington refi¬ 
nery, rose 11 to 239p. Enter¬ 
prise improved 7 to 420p. 

FBI moved ahead 4 to 78p on 
high turnover of 12m after. 
, S.G.-Warburg reiterated a buy 
recommendation on the stock 
and fallowing a favourable pre¬ 
sentation to City analysts by 
managing director Mr Bob 
Beeston; who joined the com¬ 
pany in January. 

Yesterday it was the turn of 
investors to be addressed by 
the'new man at FK3, at the 
company’s broker Pan mure 
Gordon. Warburg said: “Mr 
Bob Beeston is a professional 
operator with the right creden¬ 
tials to improve FKTs profit¬ 
ability."" 

French. . cement. maker 
Cement Frangais became the 
latest rumoured target for 
Hanson, with talk that the con¬ 
glomerate was interested in 
agreeing to take a controlling 
stake, in the company. How¬ 
ever, institutional buyers 
reported that Paribas, Cement 


back with buyers gradually 
moving in as the session drew 
to a close, prompted by a mod¬ 
erately encouraging CB1 sur¬ 
vey of business confidence. 
Wall Street failed to provide 
any real support for London, 
opening lower, staging a mod¬ 
est recovery and then moving 
down again. 

Dealers said there had been 
an element of nervousness 
ahead of today's blggest-ever 
gilts auction of £ 2 ^bn-worth of 
stock. Sterling turned off late 
in the session, closing margin¬ 
ally easier against the dollar 
an d the D-mark. 

Recent strong takeover spec¬ 
ulation in other areas, notably 
in Tarmac and Pilkington, 
tended to die down while there 
were again hints of heavy fund 
raising via rights issues. 
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Fran pais’ owner, was offering 
stock to institutions, making 
an agreed bid seem unlikely. 
Hanson was a penny off at 
234%p. 

Wellcome, buoyed by a press 
report that it could be seeking 
a US listing for its shares, 
recovered 14 to 1029p. 

. British Aerospace lost 6 to 
349p after Henderson Cros- 
thwaite cut its current year 
profits forecast by £40m to 
£160m. Rolls-Royce pat on 3 to 
172p on turnover of 3.7m ahead 
of an analysts’ visit to the NEI 
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EQUITY GROUPS 
. & SUB-SECTIONS _ 

Figures In parentheses show number of index 
stocks per section No. 

ll CAPITAL GOODS 079).___- 884.49 

Z Building Materials C22J. H04.75 

3 Contracting, Construction (28).1017.94 

4 Electricals (8)_t.... 2640-06 

5 Electronics (29) -.-.1929-53, 

6 Engineering-Aerospace (7),. 39L99 

7 Engineering-General (44). 53330 

8 Metals and Metal Forming (8).:.... 35733 

9 Motors (14). 36038 

10 Other Industrial Materials Q9).1790.43 

21 CONSUMES GROUP 088). 1707:41 

22 Brewers and Distillers CZ4J ..217038; 

25 Food Manufacturing (17).1283.64 

26 Food Retailing OHL....— 2850.70 

27 HeafUi and Household (24). 4104.49. 

29 Hotel sand Leisure (20). 140532j 

30 Media (25). 1629.05 

31 Packaging, Paper & Printing (17)— 83930 

34 Stores 03). LU8.83I 

35 Textiles aO)... 732.77' 

40 OTHER GROUPSdU)---130LD2 

41 Business Services a77.1420.74, 

42 Chemicals (22)...:.^. 1600.101 

43 Conglomerates (ID..—.144436 

44 Transport (14).. 2559.49 

45 Electricity (16) .-.. 1270.45 

46 Telephone Networks(4)...1423.41 

47 WaterilO). 2748.04 1 

48 Miscellaneous (22)-... 2035.18 

49 INDUSTRIAL GROUP (483)--1374JS 

51 011 &GasCL7).211137 1 

59 SM SHARE DiPEX (500)-1444.55 

61 FINANCIAL GROUP («7)- 75338 

62 Banks (9)- 960.79 

65 Insurance<UftJ(6).-.-....1481.02 

66 Insurance (Composite) (7)- 504.46 

67 Insurance (Brokers) (10)...:. 98435 

68 Merchant Banks (7)--—.- 509.78 

69 Property (33).. 700.76 

70 Other Financial 05).-. —25223 

71 Investment Trusts (70). 122138 

99 ALL-SHARE INDEX (657)-127938 
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Oil shares were very much 
in the limelight, with US buy¬ 
ers still chasing BP iriphpr and 
vague takeover stories and 
hints of imminent asset sales 
boosting Lasmo, one of the 
market’s best performers in 
recent days. Profit downgrades 
took their toll on British Gas, 
however. Old hands In the oil 
sector also recalled a failed 
market raid by Gas on Lasmo 
in the late 1980's. Property 
shares tumbled in the early 
part of the day but staged a 
late recovery. 

Turnover in equities rose to 
604.7m from Monday's 518.4m, 
but there was disappointment 
with news that the value of 
business on Monday dipped 
below the £ibn level for only 
the second time since tbe gen¬ 
eral election. 


plant which begins tomorrow. 

After Monday’s hectic activ¬ 
ity, hotel Issues were largely 
friendless. Forte tumbled 7 to 
255p in spite of a large institu¬ 
tional presentation at Paribas 
and a consequent buy note 
from the French-owned brok¬ 
ing house. 

Rank Organisation, which 
rose on Monday after announc¬ 
ing the disposal of its main UK 
hotels, receded 12 to 727p as 
investors reflected on less than 
enthusiastic press and broker 
comment. A L3m line of shares 
in holiday group Owners 
Abroad was placed at I03p. 
The stock lost % to 104‘Ap. 

Food group Dalgety 
advanced 12 to 418p, although 
market observers tended to 
play down suggestions of a pos¬ 
sible takeover offer. 

Turnover in Asda remained 
very high, totalling 20m shares 
after 17m on Monday and simi¬ 
lar volumes on Thursday and 
Friday of last week. Profits 
downgrades continued to bur¬ 
den the shares, which dipped a 
penny to SS’Ap. 

Questioning of supermarket 
chains' property valuation and 
accounting policies by Mr Tony 
Shiret analyst at Credit Lyon¬ 
nais Laing, tended to depress 
the sector. 

MARKET REPORTERS: 

Joel Kibazo, Peter John, 

Colin Mfllftam, 

Christopher Price. 

■ Other market statistics, 

Page 27. 
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■SE Activity 1074. 

(Excluding Intra-markel 
business and Overseas turnover. 

London report and latest Share index: 
Tel. 0831 123001. Calls charged at 36p/ 
minute cheap rate. 4Sp/m inure at all 
other times. 
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EQUITY FUTURES AND OPTIONS TRADING 


TURNOVER in stock index 
futures improved on the recent 
meagre levels, although there 
was little in the way of strong 
features to help traders deal, 
writes Joel Kibazo. 

A quiet trading start in the 
Jane FT-SE contract soon gave 
way to large selling, reported 
to have been led by BZW, 
which sent the contract failing 
from its opening level of 2,682 
to 2,666 by mid-morning. 

A good bout of two-way 


business followed, until the 
opening of Wall Street when 
Jane followed the US market 
lower. However, it recovered 
shortly after, with a small 
squeeze seen just before the 
market closed. 

June ended at 2,680, down 10 
on Monday's close and a point 
below its estimated fair value 
premium to cash of about 18. 
Turnover was favourable at 
7,276 lots. 

On the London traded 


options market, the brisk 
trade in Midland Bank, which 
may soon be the subject of a 
bid from Lloyds Bank, contrib¬ 
uted substantially to the 
day's total turnover of 35,961. 
The FT-SE 100 option had a 
total of 14,190 contracts trans¬ 
acted. 

Among stock options, Mid¬ 
land recorded a day’s total of 
7,158 lots. This was followed 
by Marks and Spencer at 1.748, 
and British Steel at 1,430. 


LONDON SHARE SERVICE 
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BANCO M ROMA 

Vncorporstodas* Sodeti per Adorn 
in i/wftepuitBc of Italy) 

ECU 200.000^00 
Rooting Role Dopositnry 
Receipts due 1997 

In accordance with the terms and 
conditions of the Receipts, the i merest 
rate ter the period 30lh April, 1992 to 
30th October, 1S92 has been fixed at 
10-51953% per annum. 

The Interest payable on 30th October, 
1992 against Coupon No 2 will be 
ECU 534.74 per ECU 10.000 nominal 
and ECU 13^6&57 per ECU 250000 
nominal. 

Principal Paying Agent 
and Agent Bank 
ROYAL BANK 
gaafl OF CANADA 


CLOCKS, WATCHES 
AND JEWELLERY 


The FT proposes 10 publish 
this Weekend FT Special 
Report, on 

May leak 1992. 

The Financial Tunc* is read by 
more professional* and execu¬ 
tives earning over £34,000 who 
arc PURCHASERS OF LUX¬ 
URY TTEMS OVER S1J00 
than any other international 
business publication’. 

More leading brands arc revit¬ 
alising ibeir advertising 
schedules by choosing 

The FT_far more than 

finance. 

Jf you want to reach this 
important audience, please 
contact. 

Juha Carrie). 

Tel: 071 873 4*64 
or Genevieve Meraoghi 
Tel: 071 873 3185 


peaplr - B «‘H, 


G ive your m a n a get y th c 
HENLEY edae in ’91 


To succeed in the 90's you need a competitive advantage. In today's 
markets of in creased competition, greater risks an J fewer resources, managers 
must seize every opportunity. Henley's executive development portfolio is 
committed to equipping experienced general managers with the skills necessary 
not only to achieve growth and success for the organisation but to also identify 
personal development needs. 

The General Management Programme 4 vetks 

Available as a residential four-week course or in four one-week modules 
supported by distance learning. Aimed at managers with a wide range of 
responsibility, die programme broadens personal and interactive skills and 
provides participants with a greater appreciation of business control, 
development opportunities and the management of strategic change across the 
bey business functions. 

The Strategic Management Programme 4 weeks 

Offered as a continuous four-week residential course, .limed at managers 
operating at a strategic level with at least ten rats senior management 
experience within their organisation. The programme focuses on initiating and 
leading strategic change and is designed to assist managers develop die skills 
required for statcgic analysis and the creation and implementation of 
competitive strategy. 

For more information about our Executive Programmes for "92 please 
call: Hazel Camithers, Business Development Manager on (0491) 571454. 
Jnre/nationa! Code 44 491. Faz <0W) 57(635 

Henley Executive Programmes, Henley Management College, 
Greenland*, Henley-on-Thames, Oribnishhe, RG9 3AU, England. 
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Six points from Julian Ogilvie Thompson’s 
Chairman’s Statement for 1991 



Outlook 

Sales of rough diamonds and the 
combined profits of De Beers/Centenary 
have held up well in difficult economic 
conditions — a tribute to the strength and 
diversity of the Group and its ability to 
fulfil its traditional role: stabilising the 
diamond market for producers and the 
trade in troubled times. When the world 
economy resumes a reasonable rate of 
growth the diamond business can be 
confident of renewed prosperity. 

The diamond cutting centres are soundly 
financed, their stocks are not high and sales 
of diamond jewellery remain satisfactory. 

In yen, retail sales of diamond jewellery in 
Japan were unchanged and this translated 
into an increase in dollar terms. World sales, 
therefore, matched the record set in 1990. 
To sustain retail sales we have increased our 
annual expenditure on advertising and 
promotion to US$ 164 million. 

Group earnings 

Combined attributable earnings 
declined by 20 per cent in US dollars to 
$763 million — a significantly better 
outcome than many other narural resources 
companies — and equity accounted 
earnings fell by 18 per cent to $ 1,078 
million. Total dividends per linked unit were 
112.1 US cents compared with 111.3 US 
cents in 1990. 

Producers* support 

Major diamond producers have 
confirmed their commitment to centralised 
marketing through the Central Selling 
Organisation ICSO). De Beers Centenary’s 
important sales contract with the 
former USSR has been taken over by 


Rossalmazzoloto of the Russian Federation 
and continues to operate satisfactorily. 
Further proof of the close relations between 
De Beers Centenary and the Russian 
Federation’s diamond producers was 
provided in March this year when 
Sakha (Yakutia) signed an exclusive contract 
with the CSO. During 1991 the CSO also 
renewed its contracts with other major 
producers, Botswana and Australia. 

Mining 

The US$400 million Venetia project is 
now scheduled to achieve full capacity by 
the end of 1993. With output of 5.9 million 
carats a year the Venetia mine should 


make a major contribution to De Beers. . 
Consolidated’s production and profits. : 
Debswanasmines produced 16.5 million 
carats last year and a feasibility study 
on increasing tonnage throughput from 
Jwaneng by a third is nearing completion, 
In Namibia, CDM s on-shore production 
rose to more than 1 million carats, 
contributing higher profits to De Beers ’ 
Centenary and higher revenue to the 
Namibian Government. The extra carats 
flowed from the new Auchas mine on the-. 
Orange River and the new Elizabeth Bay 
mine at Luderitz. A further 171,000carats 
were recovered off-shore by Debmarine 
on behalf of CDM. 


Other investments 

The De Beers/Centenary Group's 
financial strength derived in part from 
its expanding non-diamond investments: 
inNeusiedler AGi the Austrianpaper 

i . ... 

manufacturer, as well as in Anglo American 
Industrial Corporation and in Highveld 
Steel. The latter flowed largely from the 
acquisition of Middelburg Steel Alloys 
and is a prelude to the development of the 
Columbus stainless steel project, which 
will present a major investment ; . 
opportunity. “ .. 

... South Africa 

We were heartened by the remarkable 
success of the National Party-Democratic 
Party alliance in achieving a resounding 
“yes” vote in thereferendum on the 
continuation of reform. A mote challenging 
task lies ahead—how to agree a new 
constitution that will strike the delicate 
balance between legitimacy and efficiency, 
equity and prosperity. A dialogue is just 
beginning between business, unions, 
political parties and government on how to 
achieve an efFedive market-driven 
economic system. There is, however, as yet 
too litde emphasis on the encouragement 
of investment, individual effort and 
enterprise. South Africa is, nevertheless, 
benefitting from its re-integration into the 
world — insport, culture, trade, technology 
and finance — arid the outlook is more 
optimistic thari formany a decade. 


The full Chairman's.Statement is available with the 
Annual Reports of the two Companies for the year 
ended3lsrDecember 1991 .which have been posted n, 
registered shareholders. Copies maybe obtained hy 
writing to the London address below. 


De Beers Consolidated Mines Ltd 



Do Beers Consolidated Mines Limited (Incorporated in the Republic of South Africa), London Office. 40 Holbom Viaduct, LondpriEClP IAJ.. 
De Beers Centenary AG I Incorporated under the laws of Switzerland), Head Office. Langensandsrrasse 27. CH-6000Lucerne 14. Switzerland.. 
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FINANCIAL TIMES SURVEY 


Island life suits 
the assurers: 
Page 2 


THE ISLE OF MAN 


Prospective tax exiles 
should be sure to heed 
the three-year rule: Page 3 


Wednesday April 29 1992 
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The island enjoys political stability; fund management 
is growing fast, fuelled by generous tax breaks; ,. yrs . w 

banking and insurance already have a sure hold. Yet 
some people resent the growing power of the EC, 

11 t y 1 — ■ ' ■ ■ * i i ■■ — ^“ 

writes John Authers, while others fear that a mainland 
government committed to cutting income tax may- 
reduce the island^ attractiveness to UK citizens. 

Tourism is seen as a possible area for expansion, 
though it might create only temporary jobs. _ ' ' ' 

A thriving outpost 
few want to leave 


?«***■■■ 


TIMES MAY be bud in the 
rest of the British Isles, but in 
the Isle of Man, the Celtic 
outpost of the Irish Sea, 
business is booming. 

One of the prime reasons 
will be familiar to anybody 
who watched the UK election 
cam pa i g n - personal taxation. 

Mr Donald Gelling, the Man* 
finance minister, presented his 
budget earlier this month, and 
the tax rates he announced 
would certainly have been 
enough to win the UK election. 

The basic rate of income tax 
is 15 per cent, with a top rate 
of 20 per cent. Tax relief at the 
top rate is available on all 
loans from Manx lenders - 
that includes credit cards as 
well as mortgages - and 
personal allowances before tax 
is payable stand at £ 6,000 for. 
those who are single, and" 
£12.000 for manied' couples. A 
family unit can earn £ 26,000 
before incurring tax at the top 
rate of 20 per cent 

No wonder so many 
businessmen who go to the 
island never want to leave. 

The DR election may have 
removed the possibility of 
higher tax rates, which would 
automatically have increased 
the attractions of investing 
offshore; but Labour had been 
keen to attack the island’s tax 


privileges, so . the Manx 
business community was not 
distraught 

Financial services continue 
to grow, and unemployment 
while it has risen slightly' to 
around 1200 , Is still at a level 
which any UK potitiaen would 
describe as ‘Tull employment”. 

Leaps forward in the 
regulation of the financial 
services sector, since the 
establishment of the Financial 
Supervision Commission in 
1983, have triggered a fast 
expansion in the island's 
financial services industry. It 
was the first offshore 
Jurisdiction to win designated 
status under the UK’s 
Financial Services Act of 1988, 
which, effectively recognised 
that the Manx offered the same 
degree of investor protection as 
the British. 

' Fund management is 
growing fast on the island, 
fuelled by generous tax breaks 
announced : last year, and 
operative since the b eginning 
. of this month. Banking and 
insurance alwwrty have a sure 
hold. 

. Political stability is 
profound, as the Tynwald, the 
.Manx parliament, sails 
serenely into its second 
millennium. It is the longest 
continuous parliament in the 


world. Overcrowding is not a 
problem, and shows no signs of 
becoming one - the island’s 
70,000 population is roughly 
equal to that of Jersey, but 
spread over an area six times 
as large. It is also well 
educated, providing a valuable 
pool of labour. 

But not everything in the 
garden is lovely. The budget 
also announced a slight deficit 
this year, and Mr Gelling 
provided a-£4m “kick start” for 
the 'industrial sector. And 
there are broader causes for 
concern. ■ 

Ugly sentiments have been 
stirred 'up by a c on frontation 
with the European 
Community. The Tynwald has 
never got round to legalising 
homosexuality, to which many 
of the islanders, who tend to 
have a very traditionalist 
moral outlook, object strongly. 
But the island is a party to the 
convention of the European 
Court of Human Rights, which 
upholds gay rights. 

Many who had no quarrel 
with gay rigbtsobjected to new 
laws being forced on the island 
by the European Court 
1' Attempts 1 by the political 
leadership to pass legislation 
allowing ; - homosexuality 
between 'consenting adults 
therefore led to passionate 



■ Two familiar landmarks in Douglas, the Manx capital: the 
harbour waterfront, and the legislative building 


Retail prices at mid-January:, percentage Changes' over . 

■ a. 


“Index 

1 month 

3 months 5 months; 

T year 

All items 

360.3 

0.2 

. i 0.4 

: -i. 3. 

K 5.7 

All Items, excluding food ■ 

, 355.9 

0.1 

0.0 

■ }2 ' 

5.5 

Food 

375.6 

0.8 

2.5 

2.1 

' 6.9 

Alcoholic drink 

414.7 

12 . 

0.0 

2 -i 

' :. 11.3 

Tobacco 

519.5 

0.0 

2.6 

3.0 

*• 16:8 

Housing 

391.2 

-0.2 

-0.2 

-0.2 

. 02 

Fuel and light - 

316.7 

-0.1 

0.0 

2-8 

-0-7 

Durable household goods 

334.9 

-0.9 

. 0.7 

1.3 

7.8 

Clothing and footwear 

222.4 

0.7 

0.7 

2.1 

6.3 

Transport and vehicles 

345.0 

-0.8 

- -1.8 .... 

-0.9 

6.8 

Miscellaneous goods 

354.9 

-0.1 

0.3 .. 

£2 

8.4 

Services 

355.3 ' 

1.5 

1.4 

-3.6 

9.9 

Meals out 

379.1 

0.0 

-0.7 

0.6 

11.8 

'March iWtfc MMX - 100 
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Teamwork 

Sending a major-value 
dfent offshore requires 
reassurance in two areas - 
where? and to whom? 

Tbelsle of Man has political 
stabfflty, consistent taxation 
poHdes and a rigorously 
supervised financial service 
industry. Royal Bank of Canada 
(Isle of Many Limited, a 
subsidiaiy of one of Canada’s 
most highly rated banks/ 
concentrates on offshore 
investment planning; and its 
team of international. 
investment managers will 
provide you and your dfent 
with professional and personal 
service. 



The 

Offshore 

Portfolio 

Managers 

ROYAL BANK 
OF CANADA 

N THE SUE OF MAN 



_w writes 

___or Simon. WiBtamsoo, 

Royal Bank of Canada (We of Mao) 
Limited, Portland House, 

RnKacalla, 7cl* nf han • - 
Telephone 0624 &22091 
Fax 0624 8: 


rows in the Tynwald, physical 
threats against those who led 
the drive for reform, and some 
deeply reactionary letters to 
local newspapers. 

Following a majority of two 
in the House of Keys, the 
Tynwald's equivalent of the 
Commons, reform now seems 
certain to reach the statute 
book without a constitutional 
showdown. But islanders have 
been greatly embarrassed by 
some of the coverage of the 
incident which appeared in UK 
tabloids. 

There is ifiso cause for 
concern , on the commercial 
front 

Mr Colin Coates, a partner 

- with Touche Ross, made some 
heretical comments In a 
presentation to the island's 
business ' community 

. immediately after the budget 
The reaction to-his arguments 

- was-divided, hut he seemed to 
prove that the island cannot 

. yet afford to rest on its laurels. 
In particular, the growing 
power of Europe could pose a 
.threat 

-y This is what'Mr'Coates had; 
. to say; “Close to home, we 
have a Tory Government 
committed to reducing income 
tax, to limiting the impact of 
—inheritance tax, and to allow 

- the creators Of-wealth to retain 
£«'; greater- portion 1 of that 
'-wealtlL This most reduce the 

fiscal attractiveness of the 
island to UK-based individuals. 

“The extent to which the 
European Community is a 
market for our Wnimriai and 
professional services is 
debatable. Offshore centres 
within the EC, and more are 
entering the fray, have 
considerable marketing 
advantages, as evidenced by 
UK groups establishing in 
Luxembourg rather than the 
Isle of Man and Channel 
Islands. It does not appear that 
EC tax harmonisation is going 
to affect these centres fin: the 
foreseeable future.” 

Mr Michael Gates, corporate 
development officer for the 
island, rejects this argument 
more or less in its entirety. He 
points out that the current 
advantages flowing to 
Luxembourg and Dublin 
within the EC cannot last 
forever, while Manx legislation 
has ensured that the island's 
funds need not miss out on the 
opportunities for cross-border 
marketing of mutual hinds. 

Meanwhile, the UK’s current 
massive borrowing 
requirement should be enough 
to ensure that a hefty tax 
differential is maintained, 
according to Mr Gates. 

Should the UK opt to raise 
VAT, the differentials could be 
widened. The island has to 
levy VAT at the same rate as 
the mainland, so this would 
provide an increase in the 
government’s income, allowing 
further cute in personal taxes. 

So Mr Coates' final 
suggestion Is for renewed 
investment in an 
unfashionable area - tourism. 
He said: “If Tory policy 
succeeds, a growing number of 
people in the UK will enjoy 
higher levels of disposable 
income. The island is on their 
doorstep. It is a beautiful 
island with incredible potential 
to market its historical sites 
and its recreational facilities. 

National income 

Ely sector 
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Every weekend the island 
should be crawling with 
tourists taking two- or 
three-day breaks. When it gets 
to the point when we start to 
complain about the tourists, 
that is when the industry will 
be a success." 

There Is some force in this 
argument, and Mr Miles 
Walker, the chief minister, is 
keen to expand the Island's 
tourist industry. Take away 
the financial services sector, 
and the island looks more like 
' Cornwall than Jersey or 
Guernsey. 

Wild, starkly beautiful Celtic 
countryside leads to dramatic 
cliffs and long beaches. The 
island’s bizarre climate means 
that palm trees grow in 
relative profusion. 

The population has been 
deprived of Its old mining 
industry - just like the 
Cornish - while its fisheries 
and agriculture have 
contracted. Meanwhile, it 
dings to a Celtic heritage, 
including the remnants of a 
native language.. 

Some "businessmen enthused 
to Mr Coates' ideas, saying the 
Isle of Man should be known as 
“activity island”. 

But the suspicion remains 
that jobs in tourism would be 
temporary. The terrace of 
Edwardian guesthouses in 
Douglas, which currently 
services the influx of visitors 
for the annual TT motor-cycle 
races, would have difficulty 
accommodating a large tourist 
trade, and heavy investment in 
infrastructure would be 
necessary first. 

Mr Gates is keener to look 
for other areas of development 
He points to the “ball park” 
figures of the island's success 
- employment in the financial 
sector has trebled in 10 years, 
despite computers, bank 
deposits on the island total 
£9.5bn. and the number of 
captive insurers has increased 
from three to 117 since 1981. 

His interests now are to 
encourage more fund 
managers to come to the 
island, and to persuade 
executives to use it as a base 
for international holding 
companies. A review of 
company taxation was 
announced in the budget, 
while the maximum 
registration fee for a company 
wishing to capitalise itself on 
the island was slashed from 
£50,000 to £3,000. 

The Manx are adamant that 
Europe is not a threat - 
indeed, they are hunting new 
business in the Far East and in 
North America. Their role 
model now is not Jersey, 
Guernsey. or even 
Luxembourg. It is Bermuda. 

According to Mr Gelling, the 
Isle of Man could play the 
same role for Europe which 
Bermuda does for the US: “The 
island expects that it will 
become one of the key 
'gateways’ for funds flowing 
into the EC's major fi n a n cial 
centres from the Far East, 
North America and 
elsewhere.” 

The problems raised by 
Touche Ross remain to be 
confronted, but the island 
cannot be faulted in the 
determination of its attempt to 
establish itself in this key 
world role. 
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A Great Invitation 
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Looking for a new location 
in which to develop your 
business then the Isle of Man offers a 
wide range of benefits. 

With a history of over one thousand 
years of continuous legislature, the Isle of 
Man has proved to be one of the most 
politically stable nations in the world. As a 
Crown Dependency with a high degree of 
autonomy from the Linited Kingdom, the 
Island enjoys political independence for all 
but defence and foreign affairs. The Island has 
a special relationship with the European 
Community (E.E.C.) and is a member of the 
Organisation for Economic Co-operation and 
Development (O.E.CD.). 

Situated in the centre of the British Isles the 
Island has excellent communications with all 
of the world's other financial centres. The 
Island's financial sector is regulated to the 


highest standards and supporting 
services are as modem as any other 
first class location. Whilst many 
offshore centres have become 
overcrowded the Island affords prospective 
new organisations room for expansion. 
During the last decade the Island has enjoyed 
a period of outstanding growth. 

Benefits available include a corporate tax 
regime ranging from 0%-20% depending on 
organisational structure, generous tax 
allowances, supportive company and trust 
law, managed bank capacity, coupled with 
fiscal confidentiality. These are just a few of 
the incentives awaiting your organisation. 

Chief Executives requiring more 
information regarding the many corporate 
advantages of location on the Isle of Man, 
should write to Michael Gates, or complete 
the coupon below. 



To: Michael Gates. Commercial Development 
Officer, Dept 211, Government Offices, Douglas, 
Isle of Man. British isles. 

Please send me an Isle of Man Information Pack. 




• Government 

! Stability’ Is Our Strength 


Name. 

Position.... 

Company — 
Address-... 
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THE ISLE OF MAN 2 


Investment 


More life companies 
enjoy tax benefits 


THE MANX investment 
industry, once regarded as a 
disreputable dwelling' for dubi¬ 
ous dealers, received the stamp 
□f royal approval last week. 

Clerical Medical Interna¬ 
tional, one of the most success¬ 
ful life assurance groups to 
have started on the island in 
the last decade, won a Queen's 
Award for Export Achievement 

Mr Miles Walker, the chief 
minister, was delighted by the 
news, but added: "It not only 
reflects their business acumen 
but also endorses the status 
which the Isle of Man has 
earned and continues to earn 
as a growing worldwide finan¬ 
cial services centre." This 
assessment is not over-stated. 

Life assurance has been a 
particular success for the 
island, as life company subsid¬ 
iaries have taken advantage of 
tax privileges introduced to 
encourage captive insurance 
companies. Insurers which do 
no business on the island are 
exempt from tax. 

Last year, Hafnia Prolific 
International, a subsidiary of 
the Danish life group, became 
the latest to establish itself in 
Douglas. 

By the end of its first year 
HPI had £50m in funds under 
management, a figure which 
has since grown to around 
£80m. It now employs more 
than 20 people and is set to 
move to a new office, although 
the merger of Hafnia with 
Skandia, whose subsidiary 
Royal Skandia is also based on 
the island, may put a long-term 
question mark over its future. 

The island’s space for expan¬ 
sion has also helped. For exam¬ 
ple, Royal Life International, 
the largest and longest estab¬ 
lished Manx life insurer, has 
moved its 170 employees into a 
spacious new building on the 
southern tip of the island - a 
marked improvement on the 
five offices the company used 
louse. Royal Skandia 's new 
office. In a renovated church 
which forms one of Douglas' 
most distinctive landmarks, 
would also make most City- 
dwellers green with envy. 

Marketing has been the key 
to the expansion of CMI, and of 
Royal Life International- They 
no longer concentrate on the 
UK expatriate market, but 
instead look for "international 
investors". CMI now has more 
than GO outlets around the 
world. The tax position of the 
island allows high net worth 
individuals, even if resident in 
their own country, to benefit, 
and marketeers are finally 
learning to exploit this. 

Hong Kong accounts for 25 
per cent fo CMTs business and 
35 per cent of RLTs, and both 
are exploiting new markets in 
South America, the Gulf, and 
Africa. 

Allied Dunbar, which man¬ 
ages S177m on the island for 
7,000 clients, is also revamping 
its sales practices, with the cre¬ 
ation of a new post in charge of 
international marketing. 





Miles Walker, chief minister, was delighted by CMI’s award 


New concessions for non-life 
linked tends could be vital for 
the life groups. The govern¬ 
ment wants fund management 
to provide an appropriate 
"third leg" to their financial 
services industry, joining 
banking and insurance. 

The tax incentives intro¬ 
duced last year to bring in 
fund managers amount almost 
to personal bribes. From April 
6 this year, managers of Isle of 
Man collective investment 
schemes have paid a conces¬ 
sionary 5 per cent rate of 
Income tax. This incentive will 
last at least until 2005. 

Earlier this month Pierson 
Heldrmg & Pierson, a subsid¬ 
iary of ABN Amro Bank, set up 
a fund administration subsid¬ 
iary on the island, and cited 
tax concessions as the main 
reason for its decision - music 
to the government's ears. 

The island also offers an 
attractive regulatory frame¬ 
work for managers wanting to 
start innovative funds. The 
options are as follows: 

■ Authorised schemes are 
designed to be directly compa¬ 
rable to UK authorised unit 
trusts. This puts broad limits 
on the types of securities 
which can be held, but allows 
Manx trusts, with their tax 
advantages, to be marketed on 
the same basis as UK unit 
trusts. 

In December last year, the 
Japan Securities Dealers Asso¬ 
ciation in Tokyo announced 
that these schemes were eligi¬ 
ble for sale to Japanese inves¬ 
tors. Mr Donald Gelling, trea¬ 
sury minister, called this “a 
further boost to our efforts to 
develop the Island as the major 


’Offshore Europe* funds loca¬ 
tion of the 1990s". 

■ Restricted schemes are 
described by Mr Christopher 
Edmonds, collective invest¬ 
ments supervisor, as "second 
tier" funds for offer to sophisti¬ 
cated private investors. Exam¬ 
ples would include managed 
futures and options funds, or 
derivatives funds which offer a 
“guarantee". 

These cannot be marketed 
with the same freedom as a 
unit trust, but they could pro¬ 
vide many firms with attrac¬ 
tive options for their private 
clients. There are now 68 such 
schemes, and regulators are 
hoping for a swift expansion. 
■Exempted restricted schemes 
are essentially private, and of 
appeal only to professional 
investors such as pension 
funds. The maiiminn number 
of participants is 50. and these 
schemes may not be offered to 
the general public. 

But the Manx authorities 
hope they win help to funnel 
more funds in the island's 
direction - for example, Mr 
Edmonds suggests that pen¬ 
sion funds could spread risk by 
collaborating on offshore deriv¬ 
atives funds using this vehicle. 

■ Closed-end schemes, similar 
to UK-based investment trusts, 
are also allowed, as are limited 
partnerships. Since they are 
not regarded as collective 
Investment schemes, but as 
companies, they are not sub¬ 
ject to strict regulation. 

Judging by progress so for. it 
seems that the Isle of Man’s 
third finanrial log is alive and 
W eiring 

John Anthers 


IN THE centre of Douglas, a 
statue of Queen Victoria looks 
down disapprovingly on the 
local branch of the Bank of 
Credit and Commerce Interna¬ 
tional. 

The island's regulators know 
how she feels. BCC1 cannot be 
said to reflect too badly on 
the Isle of Man, given the num¬ 
ber of jurisdictions which 
allowed the hank's fraudsters 
free rein. 

But BCC1 did put the Island’s 
new deposit protection scheme 
to an unwelcome early test 

The Manx scheme was 
started by the Financial Super¬ 
vision Commission in February 
last year. Deposits are pro¬ 
tected up to 75 per cent of the 
first £20,000 held, offering an 
effective maximum of £15,000, 
this « ), g p extends to the 
sterling equivalent in foreign 
currency deposits. The island 
was Justifiably proud that this 
offered exactly the same pro¬ 
tection as Is offered under the 
DX's Banking Act. 

Then came the BCGI shut¬ 
down. The Manx branch had 
approximately £90m on 
deposit, and 5,000 depositors. 

It at least gave the new con¬ 
sumer-protection regime an 
opportunity to show itself in 
action. But this month, deposi¬ 
tors spotted a problem and 
started to complain. 

Mr Jim Noakes, chief execu¬ 
tive of the Financial Supervi¬ 
sion Commission, explains: 
"There certainly has been 
unrest, but that's based on a 
misconception. The regulations 
of the scheme require that, 
before the scheme manager 
can pay compensation to any¬ 
body, that person must permit 
the scheme manager to stand 
in his shoes, as far as his 
rights in the liquidation and 
any other rights are concerned. 
The depositor is not forced to 
have compensation if he 


Regulation: BCCI put the new scheme to an early test 

Depositors spot a snag 



Jim Noakes: *unnast was based on a misconception' 


doesn’t want it” 

In the Isle of Man, the depos¬ 
itor's rights need to be 
assigned - in the UK, accord¬ 
ing to Mr Noakes, there Is no 
choice. 

He adds that the FSC is only 
standing in depositors' shoes 
until it retrieves as much 
money as it has already paid to 
depositors. If it manages to 
retrieve any more, this will go 
in foil to depositors. 

The issue aroused depositors' 


ire, because a scheme proposed 
by the government of Abu 
Dhabi would compensate 
depositors for io per cent of 
amounts held on deposit. 
Those with £ 150,000 or more 
would therefore do better 
under than under the 
Manx scheme — hence their 
annoyance. 

Mr N oakes has taken the dis¬ 
pute philosophically. The issue 
is still relatively minor, when 
set against the advances the 


island's regulators have contin¬ 
ued to make in the last year. 
They are-keen to stamp out 
any criminal elements, but reg¬ 
ulators are also at the forefront 
of the isle of Man’s attempt to 
become a front-line financial 
centre. 

The other big development of 
the last year has come through 
the Financial Business Act, 
which aims, according to Mr 
Noakes. to broaden the scope 
of regulation to affect the 
wider tunning of the system, 
rather than just Investor com¬ 
pensation. This includes 
investment professionals, such 
as lawyers and accountants, 
and also intermediaries such 
as stockbrokers and futures 
and options dealers. 

The FSC recognised it had a 
problem of resources in fln/Hng 
foe expertise to regulate these 
specialist areas. Normally, this 
problem is overcome by 
adopting strict licensing crite¬ 
ria before allowing companies 
to trade, and therefore reduc¬ 
ing the need for close supervi¬ 
sion. 

However, foe FSC was deter¬ 
mined not to stop specialist 
intermediaries and profession¬ 
als from coveting to the island. 
Its solution could be yery 
attractive for overseas inves¬ 
tors - negotiations are now in 
train with UK self-regulatory 
organisations and representa¬ 
tive professional bodies to set 
up what Mr Noakes calls 
"mutual assistance arrange¬ 
ments". 

This offers up the possibility 
of combining Manx taxes with 
protection from such bodies as 


the English Law Society, the 
Securities and Futures Author¬ 
ity and foe Institute of Char¬ 
tered Accountants. 

He says: "We are very hope¬ 
ful, and we've had very posi¬ 
tive responses from all of 
them" 

Meanwhile, he says profes¬ 
sional consultants on the 
island recognise that foe only 
other option - for the FSC to 
employ a specialist - would be 
much more expensive. 

This reveals an odd aspect of 
regulation on the Isle of Man. 
It is vital that foe regulators 
show their teeth, and use them 
to bite into any wrongdoing. 
The foiand could not withstand 
another embarrassment on the 
scale of foe Savings and Invest¬ 
ments Bank collapse. 

But they are also working to 
expand the industry. 

Mr Christopher Edmonds, 
supervisor of collective invest¬ 
ment schemes for the FSC, 
makes this explicit when 
talking about the island's inno¬ 
vative "restrictive scheme" 
fond management regulations. 
1 think we've got foe balance 
right between providing a mea¬ 
sure of regulation whilst at the 
same time providing the flexi¬ 
bility. for the operators we’ve 
allowed into the marketplace 
to develop and innovate the 
kind of products which their 
customers are demanding." 

The current success of Manx 
financial services suggests Mr 
Edmonds is correct - the regu¬ 
lators have found the right bal¬ 
ance. 

.. John Authers 


Captive insurance 


‘Potential for expansion’ 


W.O. CROSSLEY & CO. 

CHARTERED ACCOUNTANTS AND REGISTEKEDADDITOBS, 


If only you bad the time! 


Finding someone to give you the right 
advice and look after your personal and 
business interests as well as you could 
yourself, is not easy!. 


The Confidentiality and Services offered 
by those in whom you place your trust, 
is vita). It can be the difference between 
success and failure! 


We believe we have these qualities and 
you need look no further. 


For a free publication about the Isle 
of Man and details of our services 
please contact: 


NIGEL D. ROTHKROK 

PA BOX 1, PORTLAND HOUSE, STATION ROAD, 

BALLASALLA, ISLE OS BUN. 

TEL: (0)624-822816 FAX: (0)624824570 


Pierson Fund Administraliofl (Isle of Mao) United 

i 

i 

i 

Offshore Fund Administration 

i Advice and assistance prior to the setting up of a fund 

Ongoing administrative services during the term of a fund ; 

i 

• 

* 

i 

• 

NA. V. calculations 

Multi-currency investment accounting ; 

Registrar a nd transfer agent services ’ 

Diindend payments j 

i For further details contact; 

J.B. Wilkinson. Pierson Fund Administration (Isle of Man) Limited, j 
; 18-20 North Quay, Douglas, Isle of Man. 

Teh (0624) 612372 - Fax (0624) 629340 ■ 

A mumlxr of the ABN Amro Bank S.V. Group ] 

LuimlAi 
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"The traditional marketplace 
for insurance is in turmoil 
Lloyd's is under severe pressure; 
some providers are withdrawing 
from the marketplace; reinsur¬ 
ance capacity is under strain - 
if not withdrawn - and in 
some lines of business prices are 
on an upward spiral The 
rapidity of such environmental 
change verges on the unprece¬ 
dented, yet in its face the 
marketplace for the captive, in 
satisfying a niche insurance 
need, has been upwardly 
mobile 

THIS ASSESSMENT comes 
from Dr Bill Hastings, foe Me 
of Man’s Insurance supervisor. 

Manx-based captive insur¬ 
ance companies continue to 
increase in numbers, currently 
117. and Dr Hastings and the 
industry feel there is much 
potential for farther expansion. 

A captive Is a wholly-owned 
subsidiary that ensures some 
or all of its parent’s risks. It 
may be administered by its 
own staff or by a captive man¬ 
agement company. 

Captive insurance companies 
are recognised as being a more 
economically efficient method 
of insuring corporate risks, and 
generally produce better risk 
management within the par¬ 
ent By placing them offshore, 
the company also benefits from 
a low-tax regime. 

The parent eliminates bro¬ 
kerage commission and can 
raise cover on some risks that 
are difficult to place in the nor¬ 
mal market 

“Management is Increasingly 
aware of foe economic benefits 
that such a subsidiary brings 
to bear upon its organisation,” 
said Dr Hastings. "Closer lines 
of communication and a richer 
identification by management 


with what is a rightful man¬ 
agement tool can only onVmmcp 
the control of risk and thereby 
wealth. 

"Beneficial awareness by 
management, the increasing 
pervasiveness of risk and the 
failure of traditional market 
places to satisfy niche needs 
mean that foe demand by par¬ 
ents to form such Insurers 
from traditional, areas such as 
foe UK will continue - and 
worldwide." t ■ 

The island was particularly 
pleased last year to welcome 
foe first captive to come out of 
the former USSR. This was the 
Northern Shipping Insurance 
Company. Its parent is the 
Northern Shipping Company of 
Archangel, which has a fleet of 
about 130 ships. 

This captive will provide hull 
and machinery insurance for 
Northern. Previously, the 
Soviet ministry of merchant 
marine met the cost of damage 
or loss to the companies’ ships 
But the changes in that part of 
foe world meant that shipping 
companies had to look else¬ 
where for cover. 

The captive is managed by 
Isle of Man Insurance Manage¬ 
ment; and Mr Peter Vick, a 
director, regarded it as an 
exciting development which 
opened up possibilities for far¬ 
ther business from that part of 
the world. 

Within a few months, a sec¬ 
ond captive from the former 
USSR, Baltic Shipping, was 
formed under management by 
Isle of Man Insurance. A third, 
Azov, is expected shortly. 

There are 27 managers in the 
Isle of Man, including major 
companies, such as Sedgwick, 
Willis Co rooo, Alexander and 
Bowring. Managers feel there 
are still many UK companies 


that could form captives, but 
also expect the continental 
Europeans to begin to recog¬ 
nise the advantage of having 
their own insurance company. 
The experience and expertise 
exists within the island’s 
financial services, community 
to handle more captives than 
are currently registered 
there. 

The diversity of financial ser¬ 
vices available in the island 
.add to its-attraction as a loca-.. 
turn for captives. All the ancil¬ 
lary needs of a company can be 
met there. 

“There can be no doubt, 
worldwide awareness is on an 
upward surge," said Dr Has¬ 
tings. "Significant maturing of 
attitude is to be found in many 
foreign jurisdictions; demand 
is on the increase, and in 
response we find many more 
potential offshore jurisdictions 
entering foe arena. 

“The danger in such growth, 
of course, is one of dilution, and. 
it is for this very reason that 
foe Isle of Man will seek not 
only to retain its forward posi¬ 
tion but also to set tile trend.” 

Sue Stuart 


THE ISLAND’S agricultural 
sector is being hit hard by the 
single European market Many 
technical changes..-' are 
demanded of an Industry 
which consists largely of small 
farms run by some of'the last 
bastions of Mamr tradition... 

The island is not part of the 
EC, but is linked to it through 
befog a Crown dependency of 
the UK It makna. no- financial 
contribution to Europe and 
receives no financial aid from 
it But the special relationship 
allows the island to market 
agricultural products in the 
EC. 

At least half of the island's 
produce is exported to the UK; 
the rest supplies the home 
market in order to retain its 
ability to effort,-the island 
must comply with EC regula¬ 
tions on production and pro¬ 
cessing of food. 

There are 800 producers in 
the Isle of Man - 80 per cent 
with holdings of less than 200 
acres. Only 77 have more than 
300 acres out of the total 
117,000 acres farmed. Together 
with processing, the Industry 
provides employment for about 
1.500 people. 

Many forms are passed from 
father to son and have 
remained traditional mixed 
forms - sheep, cattle, dairy 
cows, grain and roots for fod¬ 
der, potatoes and-poultry. 
Fields are small, some only 
four acres, and bound by 


Agriculture 

Europe 

requires 

change 

ancient dry stone walls. 

Fanning methods on the 
smaller units are traditional. 
Crop rotation has always been 
practised: dong' from the cattle 
is spread on the land, and the 
abundance of wildlife in the 
hedgerows reflects the minimal 
use .of chemicals. 

. • in 1934.- Manx formers set up 
marketing associations. These 
consist of representatives from 
the ^forming community and 
professional administrators. 
There is only one slaughter¬ 
house licenced This is owned 
by the Manx government and 
rented and operated by the 
Fatstock Marketing Associa¬ 
tion. There is also a govern¬ 
ment-owned creamery, rented 
mid operated by the Milk Mar¬ 
keting Association. 

Initially, farmers were 
pleased to get out of the open 
market in the island, where 
. prices were being depressed by 
rings of buyers. But with pro¬ 
duction costs increasing - not 
least because of freight costs 
Continued on next page 
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Sue Stuart on the changing rote of professionals 


The big firms dig in 


EXPANSION OF the island's 
financial services sector and its 
markets has restated in major 
changes in working practices 
for Manx-based' professionals, 
particularly accountants, and 
lawyers. • . r . : 

In only a few years, the 
range of work has increased 
dramatically and now. includes 
a large proportion of interna-. 
tlonal and complex matters: • 

For the island-based accoun¬ 
tant or lawyer, this has meant 
choosing which areas to cover 
and, in some cases, merging 
Into larger practices that offer 
various disciplines. It Is no lon¬ 
ger possible for a small prac¬ 
tice to offer all the sendees 
demanded by. the Island’s 
increasingly international cli¬ 
ent base. ■ 

One of the biggest chang es 
for accountancy in the Isle of 
Man over the past 10 years has 
been the arrival and develop¬ 
ment of the practices of six 
major international firms - 
KPMG Peat Mdrwick, Ernst a 
Young, Coopers & Lybrarid, 
pannell Kerr Forster, Price 
Waterhouse and Touche Ross. 
All now have a substantial 
presence. 

Mr Peter Vanderpump, part¬ 
ner in ’charge of the Manx 
office of Touche Ross, said the 
move had been away from the 
core base of auditing accoun¬ 
tancy. “The larger firms offer a 
much wider range of services, 
including consultancy, offshore 
companies and trusts, and 
international tax planning for 
both individuals and compa¬ 
nies and liquidations.' 1 he cnif ^ 

The firm is liquidator for the 


Manx branch off BCCL and Mr 
Vanderpump said this involved 
a .core team of three to '(bur 
people full tune. He feels the 
island v has become better 
known by people outside, and 
that the firm has gained more 
recognition in the lisle of Man. 

Touche Ross set up its Manx 
office in 1987 with U people. 
“Initially,” said Mr Vander¬ 
pump, “everyone did some of 
everything. We are now 40 pea- 
pie In the office and have 
become .a much more struc¬ 
tured organisation, with each 
■department having grown stag- 

Although further growth 
is expected. Manx-based 
Individuals and small 
businesses stilt need 
their audits, and some 
practitioners have stuck 
with this client base 

fleri&gly- 1 ". 

If the island continued to sell 
itself as a leading offshore cen¬ 
tre, he added, the next five 
years would see mote growth. 

However, Manx-based Indi¬ 
viduals and small businesses 
still need their audits, and 
some practitioners have opted 
to stick with this client base. 
One such accountant is Mr 
David Craine, a partner in the 
two-partner firm Browne 
Craine. 

Local audits make up 80 per 
cent of his firm’s work is. “We 
are a small local practice and 
want to remain so ” he said. 
.But he has seen changes In 


Con tinned from previous page 
on aD goods imported that are 
needed in agriculture - they 
feel restricted by the limita¬ 
tions. df the Tnarkpfo'ng associa¬ 
tions' abilities to market 
In die UK, producers can spe¬ 
cialise and find a market lor 
their products. The strip of 
water between the Isle of Man 
and the UK makes it far more 
difficult for a Manx producer to 
gain access to these markets at 
economically viable prices. 

The smaller farmer is locked 
into the system. Both his 
income and expenditure are 
decreed by others. The down¬ 
turn over the past is yean has 
not left him with the financial 
resources to institute any major 
■ changes hr "his stock or meth¬ 
ods. His best hope is to improve 
tile quality of Ms produce to 
gain the maximumreturn 
available in his limited market 
Those who have kept abreast 
of technical changes are not 
finding EC com p liance such a 
burden. . By continually updat¬ 
ing- equipment and systems, 
they have assured themselves a 
reasonable income and future. 
But these fanners are in the 
minority, and most find compli¬ 
ance an additional chore, on 
which they see no immediate 
return. Mr John Corrin, the 
Manx agricultural minister, 
sai± “There has not been inten¬ 
sive farming in the island, and 
stock levels have not increased 
much aver the years. The Manx 
farmer does not feel he has con¬ 
tributed to European overpro¬ 
duction, and be feds be has a 
right to continue his traditi on al 
farming system.” 

The Manx government 
resolved to support the island's 
farmers to a similar level as 
their EC counterparts are sup¬ 
ported. “Though this does not 
necessarily mean the same sup¬ 
port schemes as in the EC, in 
totality the result w31 be the 
same,” said Mr Corrin. “How¬ 
ever, we must be mindful not to 



Spring on a Manx farm 
give our fanners an advantage 
over those in tbe EC. “Though 
we have: limitations in continu¬ 
ity of supply, because of small 
production levels, if our pro¬ 
duce ia high quality in a limited 
range there is a market for it” 

- The government is negotia¬ 
ting to assist the marketing 
associations, which are critic¬ 
ised by the farmers for poor 
results. “It is in government's 
interests that tbe associations 
work effectively, so that fann¬ 
ers do not look to government 
to make up their shortfall,” said 
Mr. Corrin. 

Investment of £5m is also 
planned by the Manx govern¬ 
ment for a new meat plant. Tbe 
island's existing abattoir and 
processing plant cannot be 
altered to comply permanently 
with EC requirements. 

The proposed plant, which 
wifi, he one of the smallest EC- 
complying plants in Britain, 
will be operational by 1994. 
With abattoirs closing through¬ 
out Britain, this is regarded as 
a vote of confidence by the 
Manx government in its agri¬ 
cultural industry. But the gov¬ 
ernment also knows that col¬ 
lapse of the industry would 
create a large unemployment 
problem in the island. It could 
also leave thousands of acres of 
rpi tenripri land. 

Sue Stuart 


bis work over the years, and 
has found that there Is much 
more compliance work to be 
done for local clients than a 
few years ago. “Laws and regu¬ 
lations are changing all the 
time, and we have to keep up 
to date.” 

His clients have also bad to 
change in attitude: “Some of 
them we've-had to drag into 
the 20th century.” 

Mr Craine’s decision to ser¬ 
vice local auditing needs has 
not precluded the firm's 
involvement in business out¬ 
side tbe Isle of Man. It is a 
member of Inpact, an associa¬ 
tion of small accountancy 
firms in 22 European countries. 
Inpact members provide assis¬ 
tance and referrals to each 
other. 

The island's five lawyers face 
the change in demands, 
and many smaller advocates' 
firms have merged. But Mr 
Alan Cough, of Clough & Co, 
chose to stay in sole practice 
and develop a specialisation in 
international litigation. 

He began sole practice in the 
island in 1976, when he dealt 
with everything, from wills to 
boundary disputes. His first big 
international High Court case, 
which lasted over two yean, 
was in 1979. 

From around 1986, island 
advocates have had a steady 
flow of international work. 
“Since then the size, number 
and complexity of cases has 
doubled every year. 1 used to 
handle around 200 cases a year 
- now 1 personally deal with 
five or six, which can take 
years to conclude," he said. He 
has been Involved in interna¬ 
tionally known cases such as 
Barlow Clowes, Polly Peck and 
Rossminster. Mr Cough feels 
that his specialist approach 
has made his practice one of 
the busiest in the island. 

He has recently taken part¬ 
ners into the firm to assist 
with similar work, trusts, 
receiverships and fund busi¬ 
ness. Future expansion may 
involve taking on more advo¬ 
cates and solicitors. 

Much of his film’s work is 
sorting out, through the 
courts, Manx trusts that were 
badly formed some years ago. 
and encompasses a folly inter¬ 
national client base. He does 
not expect this work to decline 
fur some years. 

Mr John Crellin is senior 
partner in Cains, one of tbe 
island's largest and oldest law 
firms. “When I became senior 
partner 20 years ago, there 
were four partners and 20 staff. 
Now we have eight partners, 
seven solicitors and barristers 
and 70 staff," he said. 

The firm began finance sec¬ 
tor business in the mid-1960s. 
“Those .were tbe buccaneering 
days, when there was little reg¬ 
ulation in the islp of Man." Mr 
Crellin recalls. Now, demands 
are far more stringent and the 
firm has within defined areas 
of specialisation within it This 
includes three partners and 
one advocate who practice law 
purely for the finance sector. 

Mr Crellin feels that the pro¬ 
portion of local business h an 
dropped, but by specialisation 
Cains is able to serve both the 
finance sector and its tradi¬ 
tional clients. 

He said the Manx bar was 
small in the 1950s, but its 
expansion had resulted in a 
more credible bar which is 
more balanced in knowledge. 
Yet be believes that all the 
island’s lawyers are going to 
have to specialise and individu¬ 
ally to recognise their limita¬ 
tions in order to meet modern 
demands. 


IN THE 1960s and early 1970s, 
it was not unusual to see very 
elderly people being wheeled in 
chairs or on stretchers down 
the Steam Packet gangway and 
on to Manx soiL Their private 
rooms were already booked in 
the local hospital, and they had 
come to the Isle of Man to die. 

But they arrived with just 
enough breath in them to be 
rushed around by teams of 
lawyers," accountants and 
undertakers, standing by to 
settle their affairs the moment 
they gut ashore. 

These were the inheritance- 
tax exiles, who needed to prove 
that the Isle of Alan was their 
domicile of choice before they 
expired. 

Prior to changes in the law 
in the midrl970s, this could all 
be done at the last moment. 
But tbe law changed, and now 
requires a minimum of three 
years’ residence prior to death 
for the revenue to allow a 
place to become a person's 
domicile of choice. So moving 
to the Isle of Mian to die has 
become a far more civilised 
affair. 

Since the Isle of Man has no 
capital gains tax or inheritance 
tax, people move there to avoid 
these liabilities in the UK. 

Mr Mark Solly, partner in 
the Manx office of accountancy 
firm Moore Stephens, said peo¬ 
ple considering such a move 
should, “get the best available 
advice and not be afraid to pay 
for it.. Having got that, they 
must stDl be prepared to make 
their own decision - it is a 
very personal decision.” 

Such a move may mean giv¬ 
ing up too much of their per¬ 
sonal life, family, friends, inter¬ 
ests — or spending much of the 
tax they would save in travel¬ 
ling to and from the island to 
continue pursuing these inter¬ 
ests. 

Mr Solly points out that 


Tax exiles must heed the three-year rule 

A full life if you can adjust 

; : ^ gpp 

+* ■ «. ++:*+• / iMi . 
I-.™t ! ^.-•*•* -V, » 



Most executives find the island a congenial place to live 


those moving for capital gains 
tax reasons will need to stay in 
the island for two to three 
years. The prime time to move 
is just before April 5, to gain 
the whole of the following year 
as a non-UK resident for tax 
purpose: This is likely to mean 
beginning house-hunting in the 
island the previous autumn, 
and patting the UK home on 
the market To pere made the 
Inland Revenue that It Is a gen¬ 
uine move, many doors must 
be dosed in tbe UK, such as 
resigning from clubs and trust¬ 
eeships. The Revenue must be 
satisfied that the centre of a 
person’s life is in the Isle of 


Man. 

For many men who make 
this move, island life can be 
quite fulL “These men tend to 
be innovative, so they will get 
involved locally,” said Mr 
Solly. 

But for some of their wives it 
is dismaL Though the island 
has a little of everything, they 
miss the choice of good hotels, 
restaurants, shops, art and 
concerts. 

However, others get so 
involved in the life of the Isle 
of Man, with its quiet, safety, 
beauty and temperate climate, 
that they stay on and make 
permanent homes there. 


Expansion of the business 
sector has led to an influx of 
executives who have been 
transferred from another 
branch or changed companies 
to take up their Manx-based 
position. Most find the island a 
delightful place to live, and 
some refuse to be transferred 
back again at tbe end of theirs 
assigned term. 

For those with children, the 
education system is good and 
the social environment safe. A 
building boom over the past 
few years has produced a good 
choice of houses, and many 
from the UK find property 
cheaper in the island. 


Such people are also free to 
travel to tbe UK as often as 
they wish, and so do not suffer 
tbe feelings of deprivation 
experienced by some tax exiles. 

With m axim um income tax 
at 20 per cent, tbe island also 
attracts residents who are high 
earners, such as racing driver 
Nigel Mansell or multi-million¬ 
aire Albert Gubay. A number 
of authors, particularly Mills 
and Boon writers, choose the 
island for its low tax regime. 
But they live quietly and shuo 
publicity. 

People in this category have 
chosen the Isle of Man from a 
range of low-tax jurisdictions, 
so usually have few problems 
settling in. They also bave 
enough money to do the things 
they want, both in and out of 
the island. 

The 1991 census showed a 
population increase of 5,000 
over tbe previous 10 years, to 
71,000, most of whom bad come 
to work. 

The island's new residents 
“assist the economy in terms 
of tbeir demand for services," 
said Mr John Cashin, the Manx 
treasurer. “But this is not only 
measured in cash terms. Were 
it not for this growth, the 
Manx population would not 
enjoy the level of health and 
education services it currently 
does." 

But capital expenditure has 
been needed by the Manx gov¬ 
ernment, to enlarge and update 
its Infrastructure. 

Mr Cashin explained that 
this include a large all-island 
sewage-disposal system, exten¬ 
sion to the hospital and health 
service properties, housing, 
new schools, development at 
the harbour and airport, a new 
meat plant, and the construc¬ 
tion of a new electricity gener¬ 
ating station. 

Sue Stuart 


The island’s status is not that of a flag of convenience. Its ships fly the red ensign 

‘Cost effective with a sound framework’ 


THE ISLE of Man’s shipping 
register is more than 200 years 
old and is part of the greater 
British register. 

Until 1984. it was used for 
registering local vessels based 
in the island’s four harbours. 
Legislation enacted in 1984 saw 
the beginning of the register's 
expansion to take on vessels 
from other areas. 

The register has 130 ships, 
compared with 76 in 1986. 
Unlike Liberia or Panama, 
which have 1,605 and 4,953 
ships respectively, the Isle of 
Man's status is not that of a 
flag of convenience. The ships 
fly the red ensign. 

Mr David North, minister of 
the M htiy department of high¬ 
ways, ports and properties, 
said: “The Isle of Man is recog¬ 
nised as being highly reputable 
and totally acceptable to ship¬ 
ping companies that want to be 
offshore but with the British 
flag. The island provides a 
cost-effective operation and 
has a good legislative frame¬ 
work with its own merchant 
shipping acts.” 

The legislation enacted in 
1984 established the Manx 
Marine Administration, with 
its own surveyors. This 
ensured that international con¬ 
ventions were complied with 
by ships on the register. Ships 
qualifying as British must be 
owned or managed by an Isle 
of Man-registered company 
that has its principal place of 
business in the island , 

The island also gained fun 
Maritime Convention status, 
which means that internation¬ 
ally recognised agreements for 
seafarers also apply to the Isle 
of Man. Because of this, the 


Marine Administration can 
issue globally acceptable inter¬ 
national certificates. 

Fees charged by the adminis¬ 
tration cover registration, sur¬ 
vey and certification of ships. 
The government has set the 
fees to cover only tlie adminis¬ 
trative costs involved- No addi¬ 
tional registration tax or ton¬ 
nage fee is charged. 

“The register doe*) not make 

Legislation in 1984 
established the Manx 
Marine Administration, 
ensuring that 
international 
conventions were 
complied with 

money for the island. But the 
Manx government is looking to 
economic spin-o£Fs, such as 
employment locally and the 
use of financial services avail¬ 
able in the island,” said Mr 
North. In the first 18 months 
after enactment of the legisla¬ 
tion, about 100 British-regis¬ 
tered ships transferred to the 
Manx register. By 1988 there 
were 139, and since then the 
register has remained at about 
130, with some movements on 
and off. 

Approximated' 80 of tbe 
ships are ocean-going cargo 
vessels or tankers. The balance 


are coastal ships, supply boats 
and tugs. Tbe island also has a 
growing yacht register, which 
currently holds around 300 ves¬ 
sels, ranging from small yachts 
to large, luxury ocean-going 
vessels. 

All ships are inspected by 
the administration surveyors 
when they first go on the regis¬ 
ter, to ensure that they com¬ 
ply. Thereafter, inspection 
takes place at least once every 
five years, though for some it 
is several times a year. 

Of 24 ship management com¬ 
panies based in the Isle of Man, 
eight are deemed international. 

“There are not tbe British 
companies left to transfer 
now,” said Capt David Bruce, 
the Manx chief marine sur¬ 
veyor. “We have begun looking 
beyond the UK to expand the 
fleet base. The Manx register 
appeals to British operators, 
because we follow British regu¬ 
lations and require British 
senior officers. This may make 
expansion outside the UK 
slightly diffic ult." 

Capt Bruce initially targets 
Europe for further growth, and 
observes: “Maybe the require¬ 
ment for British senior officers 
will be replaced by a require¬ 
ment for European officers.” 

In December, tbe island 
introduced legislation permit¬ 
ting "bareboat" charter of ves¬ 
sels. This allows companies to 
split the jurisdictions for own¬ 


ership and operation of a ves¬ 
sel. 

“This type of registration 
gives the ship-owner a flexible 
and attractive package," 
explained Capt Bruce. 

Jurisdictions differ in their 
attractiveness, in consider¬ 
ations such as mortgaging 
facilities or manning require¬ 
ments. The vessels must com¬ 
ply with all regulations for a 

Eighty of the ships are 
ocean-going cargo 
vessels or tankers. The 
rest are coastal ships, 
supply boats and tugs. 
The island also has a 
growing yacht register 

Manx-registered vessel, except 
ownership requirements. 

No ships have yet registered 
under this legislation, but Capt 
Bruce believes this will change 
shortly. “Once we have the 
first couple of vessels, then the 
other companies will see that it 
works." 

Mr North sees the way for¬ 
ward as adoption of a package 
approach that will appeal to 


shipping companies. He hopes 
to see them use the Isle of Man 
for more of their activities, 
such as insurance, fund man¬ 
agement and other financial 
operations. 

“This will provide tbe ship¬ 
ping community in the island 
with a broader base and 
encourage expansion in the 
whole business community," 
he said. "We are looking this 
year to joint marketing of the 
island as a centre for shipping 
- jointly with the Manx Trea¬ 
sury, insurance authority and 
Financial Supervision Commis¬ 
sion, as well as the island's pri¬ 
vate business sector." 

This package deal will be 
marketed not only to potential 
Isle of Man clients, but also to 
companies with ships already 
on the Manx register that cur¬ 
rently obtain these additional 
services elsewhere. 

Mr North sees shipping as a 
highly competitive market, but 
feels that the island may be 
able to lure companies away 
from places such as Bermuda. 
“The Isle of Man has a lot to 
offer in terms of its regulatory 
authorities," he said. 

Sue Stuart 
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EFG INTERNATIONAL 

Inside you will find professional people who care 
about providing you with the best possible offshore 
corporate and trust consultancy and management 
services. 

To find out more contact 

Tnuts Paul R. Beckett MA(Oxon). 

Companies Tony R. Hulse 

- Leisure Services Mark H Byrne MBA, LLB «ts- 

~ IFG international LIMITED, 

36 Finch Road, Douglas, Isle of Man. . 
Teh 0624 626931 Fax: 0624 624469 


CENTRAL SOFTWARE 
FINANCIAL SERVICES PACKAGES 

Modem comprehensive network solutions aHen*K»« } 

second response and a capacity to support 400.000 caents. 

Retail Balking System - salectad by three of tho Isle of Man 

based Biaktog Societies. 

Futyntegrated Unk Trust and Portfolio Man«ement%st8m- 
ptohaWy the only truly"complete package offertna mum 
currency and muhi Ungual oenesppndenca. 

Contact John OmwndOSSM 624957 Fax 628703 



Offshore Banking 
&. 

Investment Services 
Offering Performance uritb Peace of Mind 





Advocate & Commissioner for Oaths 

J. V. CONTI LL_ B 
IMF.MUKK Of THE ENdEIHIl BrtHl 

CIVIL AND COMMERCIAL LITIGATION 
CORPORATE AND TRUSHTS 
OFFSHORE COMPANIES AND TAX PLANNING 

3 SoMKKNNT SOUAltK IXlUUUie IKI.K « If M AN 
TKU ■* -H Kll ltt4 070003 P.VJI: + 4-1 lOi 624 61 £S81 


ALLIANCE ■■■ LEICESTER 
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EXCLUSIVELY FOR UK RESIDENTS 
NINETY DAY ACCOUNT 
Balances £50,000 or over 
Annual Interest 10.75% GrOSS 

Monthly Interest 10.25% GrOSS 

Balances £25,000-£49,999 
Annual Interest 10.50% GrOSS 

Monthly Interest 10.00% GfOSS 

Balances eiO.000-E24.999 
Annual Interest 9.80% Gross 

Monthly Interest 9.40% GrOSS 

Balances £5,000^9.999 

Annual Interest 9-25% GfOSS 

Monthly irrterest 8.85% Gross 

IIMSTANT ACCESS ACCOUNT 
Balances £50,000 or over 
Annual Interest 10.00% Gross 

Balances E25JM0-E49.999 
Annual Interest 9.75% GrOSS 

Balances £10 ( 000-£24,999 
Annual Interest 9.25% GrOSS 

Balances £5,000-£9,999 

Annual Irrterest 8.70% GfOSS 

For further detafe or an appBcaUon form 
contact Customer Services on 0624 663566. 
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CHOICE — a wide and exciting range of financial planning 
products, whatever your needs may be — amongst other 
things, pension provision, school fees or simply accumulation 
of capital. We also offer a selection of plans which ran be 
specially structured to hold your personal preference of 
stocks, shares and other investments. 

TAX-EFFICIENCY — nu a company exempt from tax we can 
provide virtual tax-free growth in a comprehensive range of 
international managed and specialist investment funds. 
FLEXIBILITY — the ability to change individual portfolios 
as new opportunities arise. 

SERVICE — fast and e fCcient administration of investment*, 
relieving you of the usual tiresome burden of paperwork. 
SECURITY — the unrivalled reputation and expertise of a 
leading company in its Geld, based iu the Isle of Man. The 
Island's financial supervision legislation exists to afford 
maximum protection of policy holders’ interest*. 



just some of 
the facts of 
investing offshore 
with Royal Life 
International. Whetheryou a re investing 
a lump sum or regular ea vings. please attach 
your business card to this ud vert and return it' 
to the address below for the full facts a nd details 
of our investment product range, or contact: 
Royal Life Insurance Internationa] Limited, 
Royal Court. Castletown, Isle of Man, British him 
Teh +4-1 62-1 821185 Fax: +4-1624 821005 
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London Share Prices 

Real tune .hare prices are trvaLLabla by 
calling FT Cityline. 

FT Cityline can also provide you with a 
confidential personal portfolio lacillty to give 
you a real time evaluation of your own 
personal investments. 

For a Iree FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071) 925 212S. 

Calls charged at 36p per minute cheap rats 
and 49p per minute 0 all other times. 
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Snulter Cm Of.. 5 80 60 

tAcnm Iliuui . 5 120 3 

Small*Cm .. 5 1972 
(Aocun Uiilltl S 2945 

UKGnnnn .5 400 5 400 5a 429 3 -2 J B « 

(Atom UnloJ 5 852 7 8527 903 31-4 30.«7 

Allctarthes Im Hgint Sens Ltd ( 1200 )H 
Beufon Hit Bniamicfa W Slot 0452 305950 
Amltf Incam ... 5164 SB 65 B la 69 82 HI 01(3 76 
Ainitr Accum 5 74 26 75 33a »9 92M)illp 76 
huiwBfalldB lac 5>I 48 42 49 39 52.54W04B12 
*am8mMtr*x S‘,15* 71 57 94 t l S3HlKa 1! 

Allied Danhar Unit Tits PLC U6001F 
AIIM OnOw Court. SufaHoa 5N1 1EL 
0793 514514 ObJiM*, Q793610346 

Bain* Tracts . . , _ 

CitnatA AInOMf* 5|J98 0 i9RW2J2fa -040 h <Kj 
CapUal . 5 3421 342.20365 8^050 2 74 

Balaam! 5 581 7 581 7 bilBH^E^ 

Itoimulawr 51993 3 993 3 1059 DM HOD 49 


CrtwUr i Incotr* 

Capful 

Biiint 

Ikaunulaior 51993 3 993 3 1059 OMOOH49 

tacanwTnnb 

Aiamcoiloeanf .5 35 39 35J9 37 75 KllOk 11 
loth loam . 5)3405 341 JaJ64 9-eiol531 

Equltr Income 5 196 0 I96 0 2Q95-0"0 5 0l 
HignfWd .5^ 5 206 50220 7 -070622 
CortSetuni.R sl30 05 30.05031 58N>02B 20 
bitrnatlaaal TiaOi 

4rnet Soft Srti .. 5 9LB9 91.890 98 23 *410 D 95 

Enromnijiumli 5 2264 22 64 24 04 1002 1 21 

Inuruuonal 5 1U1 1131 1205*0401<W 

Jaaar 5 109 3 109 30115 5 * 0 b 0 001 

Piffle .5 2211 221 10 235 5 -1-33 0 70 

Staaf Aracrla 5 326 8 326 6 346 6 -U0 i) 17 

WviacAiWfVil 5 30 47 30 47 32.57 *002 154 

saaaai«7i«m , 

Awn Vali* . 5 413 4 413 4 4419 -J«k 00 

ConiiCiH . 5 38 97 38 97 4) 65 fOOI 6 19 
Smjim Cov 5 142 9 1429 1527 1 - 

2nd S™i in Cat 5 130 0 U00O1389 

Hftow 5 114 6 114 60 1225 

MnU.n&Cdu. 5 IU4 I1240U9.B 

OwmEmriBji 5 296 7 297Qa7274 r . 

Ttdiaefof} 5 123 9 123 90 132 4 *93)»27 

l)KSc*e<alS>u . 5 377 0 377 004031)1 C.J4 

Arfauthnot Unit Tst Mgmt Ltd (lOOO)F 
31-45GrEdiam Si London EC 2 V 70N 0714100.3831 

Cm-tfllnc4a,i7 5f496 1019 1084 1 8 

Da Accum Aor 27 5ll455 1*6 9 158 31 I LB 

Arkwright Management 114001F 
X KlnqSc Uaacfanltr IJ60 3AH 061-832,0242 

r *w SilUTO llfa 20ol2360l*0 20l252 

Imam* 5|55 92 5faU »2*(f022 5«J 

Europe* SC 4121 4121 4J67H)a)0Jb 

Pram 5195 68 uasiaiMsalfoao-n 

B & C E Unit Trust Mngmt Ud UDOOH 
Minor dotal. Crawler RH IQ 20 ? 0293526911 

Uatrxta Ob finnan 3)72 14 7266 7544/ 'tjTl.JS 
FnsOnsiAmiii*- . Di51 28 51 28 5I2BI u>l 4 0 

Fta BL III rAspn w? Briunnia Life Unic lAagr. 

BST—Tliamtilll Unit Trust Mgrs Ltd a200)F 
285IJ0Ws5a.l«OM£C!M4A£ 0712516767 

CmIUI 5159 07 5950 63 291 6.78 

Otto 5142.24 <257 45 33 I .1199 

Ball lie Gifford & Co Ud (140Q)H 

IPirJand Coun. £4<ntnnfaEH3BEY 031-222.4242 


5 1131 1131 1205 4)40095 
5 109 3 104 301155 *0 60 0 01 
. 5 2211 221 10235 5 -LTD 0 70 


Awn Value . 
Coni 4 Hi I* 
Smaller Co* 

auSmallnCm 

falBMO _ _ 


BG Ammca V 
BG Bead 
BCConBGoi 
BGEnarri* 
BOEanwr 
8 G Incjmt Ginn. 
8G JUMP* 

BG Psrin.: 
BGUPSmMrCm 
Jaw" FdAa>27« 
MaplFdAprZ? 


5 logo loco an olio Bki.ro 

5 9544 95 44 loo* 03 3B4fa 

5 45 * 4505 ■a.iakoiimjo 

5 27b 5 276 5 298 fa *2 30.05 
5 1710 1710 IBLBMJjfiai 
5 2M2 2b0 2M2B68' " " 

5 209 8 109 8 2231. 

5 6220 62 Tl 66 7lU)Jl(l 73 
5 39 JJ 34 90 <1245 10 I4 L94 
2 466.7 466 7 480 B *2510 00 
5 135 0 135 IO143 71-0JL3 47 


Bank of Ireland Food Mgrs Ltd (10001F 
360uon5L lendfw. EC-WJ0N 07 -4098673 

Bril & (Tnc 51704 2 204 2 214 4 . ft 73 

la»Tnnu 1 94 87 lOi 18 10756 *21bS 90 

CuiulGwfh 51*6 07 9607 101J -03C.77 
VI’aid*Oam slllli 1115 117 4 -LIU83 

Ejonri Faadi 

Em«UnffCorj .1)63 40 6*02 b734l Id 00 
Earmji EfluUrGain . 5165 52 65 B2 64 281 10.00 

Barclays Unicom Ltd (10001H 

Uniurn H». 252 Ramfonl 4d. £7 
UriemiAmerica 5C BSJ3 8562 *0941-831134 
Ds tour fauna Act 5'/ 47 11 47 bO 60 64 - 

DfimUtx S', 274fl 275 4 286 6 

OaAuUlnc S'a LU3 113 3 120 5 

Pc Casual 5C «i58 96 58 103 5 

Cm Cun Inc 160 S 100 50 100 5 

Ofa Cat* Ace 103 2 103 2 103 2 

DfaEcfd CMi lee 5C 1034 1014 10*7 
0 tCnCtniiK SC 48.48 98.48 104.5 
DoEarmst . 5 64 64 64 64S6425 

Do Enra Income 5C 4J 27 94 06a 100 6 
Do F.ittieull . SC 4$ 47 46 47 51 B* 

Jo 500 . SC 332J 338 3 362 8 

OeCnral . 5 c 210 2 210 B 1 J 2255 

DoWi6FMira 39 5*49 5444 5>.t* 

OoCrenrtliAci 5C 27b4 276 4 2972 
Qo incunw 5C 426 B 430 5 460 4 
Oofa«w«Bo ,, d€r . SC SJ 8* S3 32 56 72 
[WlnUfaw™ 5>* *6 72 44 01 52 .OB 

SC 117A 118 1 125 0. ._ 
DoJsnaCeilne SC HbO Ub70J23fc)*I2 
DoJtr5e«tSlli .9»i 4J 87 44.05 46 66 
Do Lrejnui 5C 9% 15 97 52 IOC J 
OoProerrtr . Sc 239.5 234 s 759-3 
Do Pro ter, sc Ml 4 SOI 4 323.4 

fc5ndirtota Jc JI59 32 M 3495 
Do Smiii Cm loc SC 301* 30 14 i? tr 
OoSiKUiSi'j 5C 143 2 193 2 206 6 
DoTfMtrr . *C 1498 149B lfa£i 2 
DoUOifTecTiAu 1C 5253 52.53 55 8? 
3oUih.T«nme ,5C 51 34 51J4 54 bO 
Do WprldOd* 5C I IB 4 119 0 126 3 

B bllo.FdAee 5 SX 4 523 4 S4SJ.-, „„ w 
B (SI In, F* |ne 3 279 4 274 4 m 2*1 01-1.1 G 90 

Baring Fund Managers Ltd U200IH 
j|0 Sea 156, Snknlwn. Km BO 9X0 081458.WU 
MiBicasCromn 5 W 0 * faB04 72 05*017 0 3 
Cwrka*5»)A to . S 77 27 77.27 82.44 -OK 00 
AnlraiU 5 62 04 62 04 b 6 66 * 0 U 11 

J EbT T«9 0 5131 51.31 51J1 -OOL 9 5 

Cofliwtlbin . 5 *600 47 42u 50 71 *0 4 g 53 

l-d'em .| 142.4 1*2.4 153 9 *0 6 1.8 

Eninbimmt 5 bb 73 fafl3Us72to *030 jj 
E uropean Croml’. . 5 1«0J 1*0.3 W 2 *0.7 *5 
Einwfaf Swe* .5 1*3 0 1*3 0 153 4 *0 2 14 

t«0"P<5. 1 ?0.75 70.75 72.91 la) 4 1 

CrenuDGrowth . 5C 48J2 *8 32 51 42-012 LI 

Globa)Bond 5 52 83 52 83 55.88 *001 7 ? 

GfaKuIGmKh 5 B3 66 8J 6b B9 63 *030 1 5 

Japan Growth. . 5 1144 114.4 U 4.9 *1.5 00 

JaoanSueHw 5 ft *1 99 71 1065*05 00 

KH:*'. .2 1020 106.0 -01 36 

Portfolio Ace .2 1758 1758 182.7 -03 36 

UKCnmDi 5 60J3 6L7! 6465 4*4 4 0 

UK Smaller Cm 5 67 OB 69 66a 74 50 H) 2B 2 2 

Select 61*iwpafaF- 5 5786 5*40057 87-018 2 r 

Bell Court Fond Wngt PLC ( 10001 F 

mbs; trmnjwx 

Fv Vihtwftu Preomi.it irtt 3c Jana's Place 


Gra.thAcinS-1'" J 23 31 2f » 30 20 

H.afi Income t t/C 17 bl Hlunur 

iKa/nr*"* 6 101 2 101 Zm 108 1U 10 E X 

rn-.i mconw 6 -7 63 77 63 82.681-0*515 03 

IntlGnmfi* 6 26*226^ Z367 

Munrif Incerw 6 57 85 59 90 b3 79 

North American b 79 76 79 78 S5 7* 

Orfmt* . . 6 76 2* 76 2* 82 0o 

RrOdier* 6 29 85 29 B5 3179 

Soulier Cue Acc. 6 196 1 198! 2109.LSD. - 

Snune-Cmlra 6 117 * 117 «ol250l*Ll9l2 •* 
BrysHiTf Unit Tst Mgmt Ltd I14D01F 
HnfarUitlV. Ponnun&l tVIHOJR 071-9356382 
Income Growth tUTtl.) 178 00 183 5l-0 SI 7 1 


HnkrUiBv. Ponnun&l tVIHOJR 071-9356382 
tncome Growth 1117* .3 178 Oa 1B3 5l-0 51 7 1 

Bucknuster Mangmt Co Ud 112001H 
15 Sl Botdbh Sinst, l^umb ECJa 7J j 07 -2*745*2 
FHIo«!hlsT R e si* 51 17 51 17a 54 24 -D12 3 59 
'Accum (failure . SC 56 06 5b06M54 42 -OK 359 
Man SC 172.5 174 da 18 b 0 5 02 

'Actum Units) ,5C 382.4 360 30413 I . 5 02 

Small*Cat .SC 103 B 106 7 113 6 *4 3 3 48 

AccumUnK'J. SC 120 * 124 4 1324 *0 3 3 48 

In, Port lolioV 3 56 93 56 *3 58 «2 -006 Ufa 

lAcrum Unite,» 3 6187 62.87 6507 *)"8i3b 


im Punfolibir 3 5fa93 5b 93 58 92H)06b_3b 
utoum UwiwP 3|e*187 6287 b507H)"8b36 
HijninromrPert 4 jlcnibSCir ii-wl-Otfifc.il 

Burrage Unit Tst Mangmt Ud (0905JF 
U7 FencJhett SL London £C3U 5AL 071-480,7216 

Short. Onn Gift 1 C 162 29 62 2*0 b3 121*00)1637 

For CCF Potter SraJOrwalte tee Fourr BraK/faeaiK 

CCL Unit Tints Ltd (1400IF 
74 Swtetn Bulk Greta W 12 SSD 081-740,7070 

UK General Ta 5',|5i.26 56*6 M0bK34p8b 
Gk&iITtt 5C 40 2 b 41 50 44 l4l*OOi|oJ5 
PeanrrjTtt. 51; 154 55 55 82 5°3BH)2lll92 

For CISC Unit Tu Mogrt we Brows SfcfaJcr & Co 
CIS Unit Managers Ltd (1000)F 
PO Bsc 105 MancneurMbOOAH 0618375060 
faun 61113° 116 2 123 7[*0Jll 9* 

UK Grown. b 1254 1272 1354}-4JSi4 

UK Income. . .61105 8 107 4a 114 31-4 LI5 42 

For CS Fund Itrqr. we Clip Flnudal Uf 
Canada Life Unit Tst Mgrs Ltd (1200JF 
Hmi Sl. Potun Bar. Heru. EN6 56A 0707 51122 

Can Gen CPs 6 1492 15(9 16( 1 ) J 10 

OfaGcn AOum 6 270 1 275 1 ^17*01310 
Da lacorae 0h> . 6 B7 50 39 80s 95 19 *C li fa 32 

□fa lac Actum .6 237 7 2*3 6 258 2 -03 aJ 2 

Gilt fi Frd lot 6 37 50 37 55 19 80LoA 7.34 
Cannon Fond Managers Lid (0630IH 
1 OirtnpK Via). Wrmbler HA? ONB 
081-9028876 Onlmq Or 

GrowU 5?i 42 01 42.45 45 40 

mum .. 5\ 48 14 48 B 8 52.28 
FarEaPA . .51 1*40 3440 mJ b79 

Nort)iAm»ltan» 5< 55 22 55 74o5962_ 

Global* . 5w b£10 b2 49qb6a3 iOD9 124 
Eiropean .SC 57 7 4 57 74« b ) 75 -091 li3 
Japan* . 74 62 74 62 7*81 *0 4) oil 

Ml Cerronc, Bd.. 5< 45 S3 45 88*48 bl -0 01 ! 78 
5E AtU 6 . 6 5657 57 750 61 77 *4J7 148 

Ufa Castul Grown* fa bb 65 b7 J 2 a 72 00 *443)5 07 
Capel-Cure Myers UT Mngt Ud (1200IF 
35 Fountain Street MancttMr M2 ?AF 0612365685 
Enquiries Obi 236 56B5 Deal .09 061236 5362 

CacwtHllty FaruH 

' 95 8 b 95 Bum 102.00 HUB to 40 


Aincncan & Gen 

(team Vlrtsl . 

Ewoseailnc 
tAaum Units) . 

Far East & Can . 
tAcCum Units) 
GliaMin . . 
lAenm Urutv . 
Growth 
1 A.TH 01 Units) 

Income & Growth ...5 

(Actum Unity 
Ctaper Portfolio . 
(Aram Units) 

Special Sits . . 5 

(Accum Units’ 5 
Es not Fun) 
nigh Yield ... 2 


IK 10 302 10 )0950 
59.44 59 44 62.60 
61 20 6L20 6* 45 
02 39 02tt 41 47 
02 39 02 41 47 
10 220 10 234 20 
faO 244(0 260 30 


-050 5 00 
-4*0 LOO 
.■0* 5TI 

00956304 UOKSl-fta ) 11 
7559 76 2B 8115 *06) 264 
Bb 45 87 23 9; 801*0 73b 64 

EanfftFimd 

High Yield ... 2 IKBlOfaSCO I09BG0U 40 5 51 
'Aconn Units) . 2l UM 01117S00 1215001-200(531 
James Cape) Unit Tst Mngt Ltd U400)F 
3 Harbour Eidutege Square. London E14 9GJ 
071-955 SOSO Dealing 071-9555055 

amentiaGronta . 5C 317 4 317 4a 3J8 4|<OJU 44 
American hide* SC 150 2 150 2 159 4 *0 1 1 99 
Capital 5C 472 9 472 9* 504 6 -1 3^ JB 


071-4555050 Dealing 07 -9555055 

4mencanGrowt» . 5C 317 4 317 4a 3J8 4 *05 1 44 
American*tde< SC 150 2 150 2 154 4 *0 1 1 99 
Capital 5C 4729 4729*504 6 -1 3 3.28 

EunpnuGrowih 5C 739* 738* 28bO«K184 
Far EjuG rowth ,5C 82 52 62 52 66 72 *042 049 

Global Bonn . SC 199b 19.9b 21 02 *001 6 43 

Hong Kong Gwih SC 51.73 51 73a55 20 *&42 1 63 

income .. SC 440 5 443Ja 473 0 -0 l 4 85 

Inti Growth SC 5908 59 06 62.94 *02) 133 
J Joan Growth .S'a 1618 lbl.8 172.6*11 
JapanSntMrCoi 5C 21*1 2191 23JB -001 - 

Vuttl. Ubw GO) . 5C 34 56 34 56 3b 98 *03i - 

European Me* 5C 1121 112 1 11*0.. 181 

Japanlnde> 5C 45 93 45*4 4902 *935046 

K - Indei. . 5C *7 24 98 67 1053*09114 

fbOe* .5C 92.58 94J7 1005 *0 4 3 40 


Sime&Hrato - 5C 34 56 34 56 3b BB *D3» - 

European inde* 5C 1121 112 1 11*0.. 181 

Japanlnde> 5C 45 93 45*4 49 02 >935 0 46 

K - lnd*i. . 5C *7 24 98 67 1053*04114 

fbOe* .5C 9258 94J7 1005 *04 340 

Ul Inara . 5C 1118 112.4 1199 -0 4 4.04 

Capital Hddm Unit Tst Mgrs fKOOIF 
CaihUi Haw Festlral Saiiare. Ediatonjh 
031-2284477 DeaJOg „ 

Cam hex . .. 0 56.47 56 47 56 47 *001 5)31 

OnMcnme . 0 5LBJSJB1 5) Bl *001J10J1 

EaropeanGwlfa 6 3010 3010 32.14|K)0n|l 6* 

Global Does Acc 6 38 77 38.91 41.61 
Ool ream* . 6 38-36 3850 4L17 

Intone* Gath lit, 6 24 41 24 60*26.31 
Do Income .. 623802J99aSb5 

hRKGwth . „ . b 2257 2U?a24 L3 

Japan Gunn. 6 1627 16 14 17 47 
51WAme*Gwih .. 6 2883 2883 30 83 
OKenUl Dpps Act. 6 7L7Z 7291 77.97 
Do Income 6 71 01 72-14 77-20 

Prapvts Shares .6 26 48 27.15 29 03. _ 

Smaller Cos . 6 28 14 28 7b 30 75 -019 2*1 

UK Growth Tsl 6 2253 2269 24 261-4131350 

Rani ScnttHh Aaarmme 

bScdEoWSdi* _J6 57 59 57 9a bl 83 -OJaU 27 
Do Income . 5C 55 90 5b 25 59 83 -01)6.27 
fcjSn.««n»OKfc 16 57 09 5750 61 16 -02*597 
Do Income 5>a 55 67 56 07 59<>4koJBB87 
Caienort Unit Tmst Mngmt Lid (22MJF 
16 7oaefidaose Yard. London EC2R 7AM 07 -606.0708 
CaaonwePartfoiw 5 5* 12 5939 6352 *0231342 
A.-nertcan Pcrtfofae 5 faO 50 6059 b4 81 -0211165 
EuropeanPorrJallO 5 63J6 63 36 67 30 -0J3IL lfa 
Japanese Portfolio 5 37 06 37 0b 39 4? *onlo 00 
Pacllk PonToHo .5 69 87 7037 75 67 -0171263 
UKtncmrGGrowth 3 56 11 56 17 60 40Njalfa 41 


lb** UK tarn, 1 Growth 5156 11 56 17 60 40 


Foe CIGNA Unit Tst Mngrs we 8 L Uoit Tst Ungrs 
Chartered Asset Mngmt Ud U70Q)F 
151 Fiirut #04 At Lapdon EC1B340 071- 8377667 

UK Growth 5 97 82 10038 105 bb| . t.72 

UK income 5 No 84 9252 07J9 B3) 

Inti Growth SUOli) UC87 106 24) C 77 

City Rnuicial Unit Tmst Mngrs Ltd UXOO)F 
l While hart Yard. London Bridge SE1 071-407 5966 
Imestmeit advftwr— 8 GB Flaaqcaal 
Beckman Inti 4 . 21*1 03 84.03a 65 771-007b 12 
I nrajh ipfatt Adilee r -ianwf Cautl 

OuFhumtHAaea. 315450 56J2d59 181*0ibfc 60 
CtiFinPt‘H>Cap 6)49 18 50 63 53J0H)il\j 38 
bmUMeot AiMser- HpOanan Cnnbwaite , 

Friar. Hse Cu 4 54(2216 2218 Z35 l{*15(2 3* 

Fr.an Hj* Inc 4 5'jll70 4 170 4 180 61*3 715.33 

lurortmtwSAdrtsrrA-j Bactln FlnarwU Kwnrt . 
awHrsYrcrrcGrawh 1,19251 93 54a 99 51l*UBl0.7B 
Iw nrim e M l Adibrr-CS l m u l n i Bil falnp m t 
Cil, FfaiArrerka 5 fafl 88 W BB Ti 8fa(-272to 39 
Cl/ Fl* Inri . 5 5L43 SlbJMSS J5I-0 77M97 

Cits F.n Japan S 97 04 97 04 102801-1 SQ 00 

lurostmod AAsIsb - Fawtnawnt Stnahrokm Lid 
FairrnittCasGwih 5 96*6 10043 1062«l-0031083 
Fahmmiac&Gwth 5 97 04 101 24 106 571*171063 
kiBfaU H l Adrhen-ShMirds 
CrtyFlaPt)hhtc 615003 5i!0 54 6414181610 
City of London Unit Tst Mgn Ltd (1000)F 
Saddlers Hs Gutter Lh,Lcentai EC?V bBB 0392 412144 
Emerging FAarleu 5120 21 2140 32 701-0OSQi00 
Clerical Medical Unit Tst Mgrs Ltd U2Q0)F 
Narrow RJam Brlsiol BS2 OJH '0800'3733*3 

AmolanGwtli . 6 32 89 32.39 3581-018 000 
Allas Mngd Cwth 6 25 36 25 36 27 12 -002 0 J 1 
D radon Growth 6 3757 37 57 40 18 -022 1 24 

Erniitl H**ilnc 5 63 04 64 U 67 86 -036 5JJ 

Do 422nm 5 75 28 76 57 81 03 -0 44 5 3 3 

EunMUGwin b 36 26 36 82 39 38 *013 IJ2 

£«roror*r b 20 72 20 84 2229 *3117 000 

General Eaui-r V. 67 84 6 * 53 73 1* -023 352 

Gilt&Fcdlmlnc 3 24 09 24 row 25 32 •« 02 9 19 
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HUT Cane. 8*d mm * «r Yield 
Bare Price Prim P*H* • Si i 

Bmein DulRliln Unit Tst Mgr* Ltd (09051F 
SS'ltspcrSt tondm£ClA9D£ 07 CXfiMl 

DaLPiflinfifa5b .56 11*5 11*5 122* •* 

CWnmnDtiMaa S>: 61.76 62*3 ° J 5 5? 

Dai tat MAIM 56 157 7 157 7 168 b -1 35 

KUinUh&Grir 3'i J7B4 3802 -Wbb -Ojj 
BAooViffi'aci .5} 47 41 49Ma53 01 *19 1 7* 
Britannia Life Unit Managers Ltd U20<MF 
!90 Ae« George SlG jwowG 2 2PA °il'?Sai^3? 

Balanced Growth 6 B2« 

Oo'Aeeaml 6 8*56 90 3* ^.11 

SirjHerCm ...6 67 77 67 7Ta.2M 
Pol««un) 6 7197 71 °7 7b97 

HioiwrYtam 6 33 1b 13 1603447 
[Vi Jrani 6 43 66 43 66 4b 89 — 

AmericanGlh Inc ...fa 38 89 38 8* 
n* lAcCumi 63*6) 39 63 42 3E -0 3130 

[SiSni. 5V 855* 85«a9l 22*0*2.13 
Dc.tAccan*' SL 85 2* 85 2* 31-2iiA*l- 
GMUltordlnc 8 23 44 13^07 5 6 

DqfAceumi 6 2B09 ZB 15 >012 

uUmTOPfauahM b 26 86 It *$** 28 82 *0 10 0 00 
'DoAcaiml 6 3686 26 *5 23 82 ^lOOpO 

FKiCiiSroeSAaaa 5V 65.43 fa84ja*>*«^g 
btlfcecCfiStaei- 56 6l 74 61 74 66 04 -Ofa? 

Brawn Shipley & Co Lid (1QQ01F 
**-17 Peo"***! Rd Harwaroi HUi « 

MeMplolrghie b|.3 2b 7fl 26 83 35 
■JnSpMroAa I. Hi) 145 J 15j ' 

UK General 6 131 * 121 *a 129 8 -0 W 


UK General 6 121 4 ia W129 8 -0 lop gi 

Con. S General. C 1?4? 17 49-1884 ^*gl* 

European Ik . 920 40 20 50 2183-0 UpS- 

FunopipAcc .62106 2106 22 43-017 

fISEcS 6 89 35 44J5 95.16 -0 M 

Foimdauan 6 a2 0* a4 54W68 74 *027 

ESSin 6 35 93 »93 38 49 

Grata'll (nr 03-1/.. 5 24 87 J 6 ff-Oljp." 


Consistent Unit Tst Mngt Co Ltd 11200IF 
1 While Hart Vd Loadpo Bridge SE! Ill* 071407,5966 
GamKomUT 5|26 85 2685 2BB2WU2H.44 

CcraSttmUTAU sir 22 2722 292jkl3l<44 

Co-on Pension FdsUT Mgrs Ud QMOJF 
78-BO Ccnthlll London EDV 39J 071-2S3,9«« 

Eguitr D.n Am 15 0(671 7 671.7 bS4 3 K 91 
Lc^niccAp. 15 oislio 15)20 1560 7( E*1 

Comhlll Unit Trast Mngrs Ltd (XOOQ)F 
PO Boa 136 Beckeokim. Kent BB34<R OB -658,4611 
UK Eau,u Ire 6 J6 17 46 88*14987 -9 U 5 50 

UKEmdlrAcc fa W 3* 65 24858 7A -« U. 5 50 

h.t-rnatKk>«K 6 62*7 6302 67 90 "S10 Z 80 

brrmjita>Jl Ace 6 66 88 6* 78 72 11 -117 1 80 

PrmroU-ailnc 6 17 1* 1719 1406 H)On LM 

Proomlshfiec ..6 19.16 1*16 2124 *907 190 

Gilt & Fro* mine 6 38-» 38h8 4115 *9« B.M 

Cl! 2filedBtAct .6 44.8* »23 53 43 K 12 8 60 

H-jn Income 5 -*2«3 J)J!7a45 96 -OB 540 
H'^iIncomeJcc 5 52.57 5Z9WJ62aLoS76-Kl 
Crown Unit Tst Services Ltd GZOOIF 
Crown Hen*. W0U0GGU211XW <M3 715033 

inertCHi .6 13*6 139 8 150 3-0 5 0.03 

Glddu/rCrih o 21rZ* 2025 21.77 -413 1.20 

Sjnp 2 27 5*27 59 26.14*901 1026 
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2684 

45J9 

661.9 

220 S 

mi 

una 
1*51 
126 Z 
130 J 



Ptm Aremxre C1WI leaked Pbb) Ltd 
Ret Mao (Scries 1> . “ 

RrtMxaiSertn li 
On Cash 

Pen Mined Fd(Cn).. 

PrK Hired FdUtd 
PeieSUg Fd'Cul 
PiraSUl Fduuxl 

Pegasm Assurance Ltd 
Bread Buy. Bristol BSL4DJ 
UhFM 

UnynlniBFR [1014 
Managed Balanced. 199 b 
Maiugrd Caution I 111 5 
PnsJsn Fundi 

r.w+e 


071-4059222 

0733470470 MwagMMar 22. 1262.6 27361 ...I - 

Prudential Corporate Ptmien Funds 

lSUSbMSLUnfuWlPZAF 071-5483281 

PirihnUal Ml* Fad; 


-06 
402 
40 1 
-01 
40.1 
404 
•0.5, 


- 1.0 

-03 

•0-1 


0272230271 


DHatUDUrr Aor22... 
Equity Aw 22. . 
kUnKHUl A«r 22. 
mi Bone AW 22, 
Flicd Ira Act 22. 
ladai Limed Apr 22. 
Provrtr Apr 22. .... 

C+jhAprZL. 

Pira-Uutal Ml round 
Managed (tor 21. ... 
Cadi Aw 21- 


Mreagee Caauous 


11150 


10731 . I 

104 B 40 2 
117*1 40*1 

11221 -011 
[mo 40 j 

1210 I 40 71 


Fra mwTT Mima! see S»m Pn»«r 
Premium Life Assurance Co Ltd 

37-39. PerrynnuBt RdraUtayiurt* HeaUi 


American . 

Building Sac. Fd 
Balanced. .. 
Earoeem ... 

OT Managed. 

Ban more Mngd 
Carman 

Glh. . 

ChUI .. 
nunutloul Enuiti 
JAM* .. 

Ufarae. 

Managed . . - 
Property 
UKEwhi 
Ptsslaa Fuadi 
Aiurefcxn 
BUMHigSat Fd 
Balanced. . 
Einew. . . 

German. 

Gilt . 

Global . 

I mental i our I Ecu it* 


146 0 
2200 
2750 
207 0 
187 0 
1280 
1A. 0 
178 0 
*00 
203 0 
173 0 
480 
480 
2920 
278 0 

2720 
235 0 
228 0 
2260 
1130 
,1680 
38 1 


1540 
2320 
290 0 
Z1R4 
197 0 
135 0 
144 0 
1880 
43 0 
214 0 
1830 
510 
510 
308 0 
293 0 

2873 

248 0 
240 0 
238 0 
1*0 0 
1770 

400 

190 0 
105 0 
630 
2380 
2430 


SBK& - 

tonsGWiri End Aar 27- 
Pna F(>ed Aar Z7- 

K 

Hfe 

Indri U"ted ®ra 28 


I«7.* 
278 2 


IBS' 

33LB 
1*5 3 
1033 

235.7 
107 1 
892 

181.7 

10L1 
106 0 

ioao 

97 7 
«94 
103 5 


im gol 






14 74 




U4.+2 


JOJhW 

476 S 
2890 


T5?4 






1088 




93.9 

l+H 







-02 


•0 a 



1155 

+0 3 





108 6 




Prudential Individual Life Funds 
1 SteobedSl. Lcodo* W1P2AP 071-5483*87 

Serbs line karat 

5855 624.4 

1225 9 UW.5 
*86.0 5116 < 

382* mz.h 

3*06 3586 i 

389.B *10.4 I 


|wU*. 

Find iiinn . . 
Prowrty... 

Cam.. 

inunutlraBl 
Sertra DUfe FM 
Managed.. 

Easily . 

butnatianal.. _ 
Flud I nil _ 


elite. _ . 

EsTORM. 

AMIfiAL. 

Flud Imeus.__ 

bko-LUMGIH. 

Cam. 

VMM roads 

Bdlldliq Society.. . 

Managed aafli_ 

ManagrdiAcsl. 

Edaily (loilJ...-- 

Lqnlty (AeO. 

PnavgiloU 

Pmoerty (Aocl. . 
taunMUoniffhlU..... 

imstiallnai (Aeel.. . 
Find lourtn CWu. . 
rxtd laurenlAn).. . 

Cash Oral) . 

CadilAec) - - 


Scottish Equitable Life Asset. Sue. 
aSitodflnS'.Edlrta* 031^559101 

■ " 197 7 2081 -03 

1903 20OJ 40J 

180-S 190 40J 

709.6 220 6 

168 J 177 2 40£ 

221J 2324 «3 

237 J 249 B r0J 

1528 160 8 ... 

127 J 1338 -0.1 

174 1832 40.1 

162.75 170263 40.031 

1069 112.5 40.1 

93 3 984 

533.2 5613 -0 2 

657 6416 -2.3 

535 8 564 *12 

176 5 189 8 KL7 

2242 2416 ,-0 4 

180.2 189 7 
2496 26* 7 


Maud 


1800 
940 

Managed . - .59 0 

Frown* ... .. 226 a 

UP EMU/.1278 0 

Professional Life Assurance Co Ltd Cz) _- 

5kaodla use. Portland lot. SauLurgaon 0703^3233 SS" 1 


ri.O 

*10 

-2D 

♦ 1.0 


Casa. 

Pacific Basin . 

Norm American.. 
Eaitmeai... ...... 

Hainan 8a bmwGadi 
HcJtarn Strategic GaMh ■ 



-01 

-16 

*L3 

+13 

40 1 
*16 
-03 
rR9 
•01 
401 


- Pro dent IAJ Indhridua] Pension Funds 


azmM Uaoagtd. 
Fdrliti Managed 
HIIISaBurl Managed.. 
UhwiCmM Unwed. 
PDFM Managed . . 

Sctooder Managed 
PrMniluulMasgrt. 
Eraaoan .. 

Find Inurot. 
IMamaUAial Ban* 
Pacific Eguli. .. . 
UK Eon Its . ■ . 

US Eunfty . 

Ecnmaa mm ... 
inuraniaui Indea... 


Suiting Deposit. .. 
Rnlrrawm Amity. 
ReUrcnUM Aon Cain. 


110( 
1265 
U&l 
127 5 
1271 
1215 
878 
1491 
1385 
eat 


_UnkfdGIK. .... 

Gaaraotiid-__ . 

I el email mat Moray _ 

Mortn America d _ 


_daTsiualiaas..... 

Global Gnnnb. 

Smalhr Coanuales..... 
faeroaU—*£ u«QK- 


IP JAP 

602 4 

614.) 

071*64 

-05 


9236 

-2 4 

229 4 

2421 

+08 




3695 







241 7 


10 43 
251 2 

2645 

•08 


045 





1035 

109.0 

+05 





9B 8 


2216 

128 0 

+00 

1285 

135 J 

*02 


Mlud. 

UKEouty- ... 

MenueMoal. — . 

Mncftm.... - - . 

EllNW. 

Jana*-..- . 

Pacific. . .. . 

Tedawogy-- 

FI icd kiurca. _ 

Indrud Unbed_ 

Fentpi BoraVtkrmo - 
Csh ...... — .. 

Ediiul . 

Grammar Bond. 

Pea Mind. _ 

PeaUKEaffr ■■ .. 

Pas inemuaml . . 

Pen Ararrtcsa .... 

Pens Earepeu.... — 

PeraJapu. 

Pan Pacific..-. 

Pm Plant IMmO.. . 

Pens baba UflMd. . .,_ _ 

Pm* Con . 25282 2bd 126 

Pern Property.J 2U36 2245 

PanElMcal ...71132.2 1392 

EdMorrailiH ... . 286 65 300 7 

BailUcSlflradJanw J16557 J743 


Scottish Lift Investments 
19 St Aadmr Sepian. EfBAongh 

Pragen*. 

UK LA ally. 

Amerfcaa.. 

Pacific. ... - 

Eferowaa ... - ... 

lataKttloul. 

FlcMIMenm.... 
iPdeeUaicd. .. ._ 

umb.. 

Managed . 

Worfdalda . 

mlu Profit! Pras. . .. 

Pea mew ... 4 
Pro. UKEaaltt • -1 

Pan.4ii«rfca>....,. j 

Pott. Pacific... _! 

Fa Ewcgan.. .. 
PHnbtcruiknil .. 

Pea Fired Ira..... 

Pm lodes Uaketf .. 

Pe« Omni. ... . 

Pens. Managed...... - 

Pens. Wcrfdarwe . 


1771 
2893 
180 2 
2158 
3388 
217 7 
190.0 
158.0 
1723 

221.7 
96J 
75 b 
203 4 
338 2 
1*53 
2347 
9942 
247 3 
229.9 
1696 
220.3 
2586 

97.7 


1865 
304 6 
10*8 
2273 
3567 

229.2 
2001 
166.4 
UL* 
2335 
1012 

79.7 
2142 
356 1 
205 7 

247.2 
4150 
2604 
2421 
1786 
2383 
2723 
103.0 


*10 

M-d 

40_5| 

-02 

+0063 

«0J 


-07 

•1.4 

•U 

105 

*06 

*02 


-0.9 

*15 

*15 

* 0.6 

+02 

*02 

■idi'i 


139: 

1349 
911 
929 
67.1 
U6 0 
1343 
1215 
103.7 
1JB l 

9539 10135) 

112.14 118 031 
Prolific Life & Pensions Ltd 
Slramongau KoaUII. CumarULAdAUB 0539733773 
Managed Fund tee Balanced Gra-lS Maragaf Food 
UMFeam 

BaUncadCratb fingd 604 3 
Adraturora Magd ... 137 7 
CamieaMngd .. 1U5 
Casa Fd... - . ... 301.7 

Property Psad 

Easily Fund. 

Fsd bn. Fanfl 
mmuilDul ... 
rngMaconie.. . 

FirEat . . .. 

KorU American 
Socclal Srts .. 

BKSfc-. ■■ 

CnmotHde & Qlll Pd 
American Ipccnw... 

Clh.Faml20. .. . 

Euvocas Fund. .. 

Prrl ft Ftsed bn.. 

U K BHm CHn .. 

handy Fund 
toi lwbragroe DhL 

wSivSdDVtt. ’ 


For Regwcj Life An see AEG OH Ufe Ass 
Reliance Mutual 

HrlLmaHomc. TrtmKWtM Km , 0892510033 
Deposit ACCFd. [1605 168.9 


EguIlyAccFd .. 
Managed Acc Fd . 

SSssrii. 

Unit Trim Hi. Fd .. 


S'? 


3978 

3411 

5417 

1282 

1322 




Deposit Act. .ZM2 2412 

Eoulir Acc.. 2788 2934 

Fired lot Act. . 2143 2309 

Hi Imfi Let Acc .... 162.4 17L0 

UanagnfAac. . 3388 J56J 

J Rothschild Assurance PLC 
J HmlBcblld Hosse. Ddlar Sheet. Ciienctsur 
Trite ■mm'0285 640302 Heiollar 041307 6500 
Ufa 

11.4 
M3 

PtS 

49.70 
11002 
101.9 
1005 
1106.7 


JF!0MUMmgSldr. 

jUSatuaMcirami— 

Deposit -- 

For East. - -. 

cm. .. _ 


&Lsr 


FiwntiFm Acc 
ni.lm.Pcns Acc.. .. 
Equity Pens. Act _ . . 
kurnnioal FeaAtt .. 
Hist btc Pent Act.. . 

TeenPasAcc.. 

HAnnuMPmAu. . 
Far Cap era Pm Acc 
SoecUISIu Pros Acc.. 
Estra Income Peso Fd 
CaraaliUeA GlllPm- 
Anurtau Me Pens.. .. 
Earoswonna ... 
Managed Cadi Pens. . 
Pref& Fired Pro.. . 
UK Blue Onp 
ikuimFiU .. . 
UMbMV« Frans Fsss- 
OttorPnS 
Maroeu Croirib.. 

Mai 9 >u,lmae.. 

Margo! PmMa 
DWCGraakAlmw 
HCH Managed 
MBSefsi Mngd . 
JtUEljDasraFeaine . 
IAS Managed. 
TosMnatajnnMFfiiio. 
PlCProroerliy 
Cao Fbtaemre Pfoiic . 
Partretrlnl . 
SSaAburnnkrosig. . 


Far Propmy Eqcllr 5 Ufc *« Earollfe Ass Co 

Prosperity Life Assurance Ltd 
15esu»s HvSg. MjWwot ME1A 1 XX 0622^10555 
1530 1615 

2255 238 0 

2315 2460 

167 5 176 5 

126 5 1335 

113 6 113 6 

2445 250 0 

2945 3105 

2005 2115 

217.0 £29.0 

101 0 141 0 

Pnnii&KO Ctoiial Ufa Aw. Go Ltd 
Z Bartlry Way. Hunt. Wds <S27 TCA . Q2S6.768888 

- - - 2260 £384 

200-1 - 

1778 
175.9 
224 4 
1378 
1635 
770 
109 2 
960 
1304 
474 
1028 
815 
33.2 
B53 
746 
614 
578. 

118 3 
108 4 
1151 



,1036 

104.6 

101.6 

Btt 


^sassa^ 1 

MorilaUlrMc_ 
WSaUtaaeelbMxt—| 
■usuMFinmuro-. 
AWaiarisFIRSukc— 

Dcgaritcas .. 

MrosJipk. 

Far East can.. .. 

Far East aoc. .. . _ 

Cots cap... 

Gllu acc.. . 

Graater Eanmean can 
Greater Ecropau 30.. 

lontenhgiae~ 
Nanh American acc. - 
UKEqaltyUp. 
UKEoliyocc.. 


Royal Heritage Lire Assurance Ltd 
PrtertMnwM Button?k.PE26GG . 07333*0000 

s.r-' 

76 

5 


Scwttish Mutual Assurance pic 
10951 yjnctnl 51, GLgpw 
Fin Ead Apr 14 . 

Pn Mood mra 31. . 

SJfttrFmd. 

GrMrtii Fmd - .. 

OpporiraduFiaid . .. 
UMtarvairar/id. 

UK Equity Fond- . .. 

UK Smaller Cm. Fug . 

Eorope« FmL . .. 

FarEeslra* Fad . 

JapneseFnd.. .. 

WarU Amerton Fend. 

Inumatml Fund. 

Gilts & Fad tot Food, 
lades Unled Fend..... 

PnWbriT fund.. .. . 

Cam Fend _ 

PmStlttiFni ._ . 
PeroGrnnhFnd. . .. 

Pens Oocortrailty Fed 
mvrnxVMinFae.. 

Pens UK Eoalty Fnd_ 

Pent UK Sour Col Fad . 
PoaEvcmnFad 

Pm Far East Fnd. 

Pros Japanese Fad.... 

Pea Ink American End.. 

PeasbdmnuaBilFM... 
PpaCDtsfFsdHFM.. 

Pens ladei-Mrtfd Foa.. 

Pens Property Fed .... 

pBnClZfuml . 

Ptastiallfaa Fad_ 

Scottish Provident InstHuUm 

bStAndmeSq. Edllknb 

Managed.- . ,p».o 

EauHy..... 

intercBtloul . . . 

Pruotrty ._ .... 

Filed IntcresL.. 

Mfv+latad . . .. 

sPrtraS' '* 


1906 
1841 
182J 
139. B 
203. B 
1413 
2545 
1983 


2044 
1588 
140 2 
1215 
1566 


145.6 

142.9 
2003 
1742 

223.9 
2101 


£007 
1938 
1425 
147 J, 
2146 

201.4 

267.4 
208.6 


2157 
1672 
147 6 
128.0 
1649 


2059 

1505 

2109 

1834 

225.7 

2212 



04)^486321 


-02 

*6.4 

-0.4 

*12 

-0.1 

*15. 

+03 

•03, 

*04 

+02 


*05 

-03 

rf.2 


*13 

*03 

Si 

403 

34 


983 

7632 803 4 

' 196.9 2523J 
195 8943 

650 1226 4 
,124 7710 

96 3. 


Initial Eaaity 

Acorn Egalu. 

Accam Managed 
Accwa FnaSur 
Acnm Vforld ... 
Acorn Ufall me- 
PesnAccEouitr 
Pens Acc Managed 
Pro Acc irJJ .. 
Pm Act DejnsiL 
Pens Acc F he Mar 


UKEgaitrAcc. 
UK Fired UdAcc 
mi EouiuesAcc 
UK Managed Ajx. 


211 1 
1876 
1055 
2368 
145 4 
1725 
8U 
1152 
1013 
2376, 
500 
1085 
860 
351 
400 
78 7 
648 
60 4 
124 7 
114 B 
1214 


Managed Arc 

Protxrry«r .... 

Money Acc 
Social Hartoel Acc.. 

Japan EoartyAct... . 

Hrawi Aroeriiaa Acc. 

Pacific Acc 
7«6aHogr4cc ... 

Hat Rnimrcn Act . 

Eureoein Acc... 

PewfenUi PrwAcc 
Salts Egulues Ace.... 

Hoag Kong Acc 
UK Higb kr Ea Acc 
H Find InlenstAcc 
let Uaaigtd Aa: .. 

HIP Managed Act. 

SUP Managed II Act . 

HIP Managed IH Act. 
Sflnxadaamfc. . 

Tatat UnsSowat tasd 
UK Eoulir Initial 
UK Find IH Initial . 

HI Ecu Us lull la) 

UK Mauged biluai. 

Pngarra Initial 
Money W Hal .... 

SdeUal Martel hblil . 

Jarua Eoulir Initial . 

Harm Araincaa bid lal 
Pacillc Initial 
Tectaoiogy HUAI.' 

Hat Rnantes lahial. 

European kltlal 
Sbndnnial Proem* 

5a>e EraaUn Iriual 
He ay Knag Suit lu 
UK High me Ed tat. 
ng ri.nfanr»rW.lplL 
M Managed Inn. 

HIP Managta lalt . 

KIP ttuagal II loliUl.. 

HIP ManagrdUl but 
BMerFanh 
Higb Perfaraunta 
Tomrfeui Uoyj Fe Act 

TRa EiecuuieFd. 

1 Gkuui Grom Ac* 
f A m kmc Mary Act... 

IM Bilanmd 

H f SpecalatorFd 
AAFSlairAin Fund 
AnaewvGfra ItiPai. 

IndtvMal PcasibaFat 
UK EoullyAcc . 

UK Fired tut eras! Act. 
ini Edeiuet Act. 

UKUanmdAcc . 

PrunairAa. 

MwrtAcc.— 

Special Marker Acc.., 

JaopD Eooity Act. ...... 

North American Aoc. 

Paofit Act.. 

TratinaiogyAcc . 
KtUnlRmusAcc. 

EanuunAcc.. . 

RMKmlUl Pr» Act 

Smss Equities Aet. . 

Hoag Kona Act. 

UK High ln< Egu Ace. 

UH Filed Icurau Acc. 

let tutuged Aoc. . 

BnkmaOErotni 
Grgap Prola* Pmds 
Esoilly Act . . 

FI«d|H<rt«Ace 
Maiarad Acc. . 

PrarUcHt Ufe Assac Lid 

Prortdau War. BadngSHlbe RGZ12SZ 
OaM Range (Awlansl 


*05 


*L0 

*05 


-04 


•03 

*07 

-08 

*0.7 

-23 

-09 

*07 

*04 

+02 

-01 

♦01 

*01 


MalUGirtlU _ 

kluliMf GmathACv 
Op Proa . 

ShSKm"*'.’.™ ... 

Wiic-LzM 

Op lu Man.._- 

opinKrgiggCB'x. 

&E3U-- 

FiadlneetstSvB... 

5 

ngpanSeroT 

asriSttfv" 

M ai a yrai Ser o... 

DepahSraO. 

SAmySer 0. 

PmlmUrat Trust Foods 
GaitanreGlmnlSerB . 

GartnwroHASarB _ _. . 

G*tmR Pacific Sir Du. 2853 300.4 

HendenraiAoiSerB- . - - 

Perpetual Fang SerB. 

FratrUayUh MaSer H. 

Gaitimv Rtagd 5er B 
Gartmcet Ears Sir B . 
GaitmoreEUalSerO . 

Gartinwe RA 5*r D 
GarumPadHcScrD , 
HenderwAccSerD . 

PenMari MngSerD 
FrairiiagaaMaSerD-- 
Ganmurt Mngd 5«r 0 . 

GarunoreEinuSer D . ’ 


Australia... . 

Eastern . .. 

Earaoean Sedlr Cos. 

Japan Sravhe . 

Managed. .. . 

GabnsnFnds 


:u 

*2.8 

*04 

as 

*38, 

*03 

-a i| 
-52 
*ir 
-0.5| 
+0 7 


222.6 
194 7 
2042 
1795 
1405 

169.7 

103.4 

480 

ZL6 

79.7 
1180 
242.0 


1521 


896 

SH 

m 


2145 

S45 

205.0 

215.1 
189.4 
148 0 
178.7 

111.1 
1033 

754 

MO, 

1243 

254.9 


2643 

M6.4 

160.2 


944 

s, 

1245 

1825 


Earona Pertarmaace.... 
Far East PrrtomMaca.. 
WratVa w e ftvfsraiaace- 
BlaeCblp... _ ..... 
Pete Managed Dig. . . 
Pens EgaityOid ... 

ProskceranknlOnU. 

Pens Prooraly On). 

Itan Fr# Irterra Out. 
Pans Indea-IU Old. . 
PeaCidiOn) . .... 
Pas America Put Oid.- 
Pens Eeraac Pert Ort... 
POO Far East Pert Ori_ 
PH(W«MeP»TfOnf_ 
Pm BhwCakOnl 
PeaBMgSacOro. 


Scottish WUW Group 
PO Bm 402. EdWanH EH16 5BII 

bn Pal 1 Aar 24..749.4 749.4 

la* Pal 2 Apr 24- 687.4 723.7 

IroIkl3Apr24. 6626 6976 

taPatebSsZAirM_ 277 9 2927 

taMCabSalAsaZt. _ 276.1 240 8 

MlredFund-.365 4 304.B 

EflultjFmL..._ . 4503 474 3 

Prooraly fund. 2117 2229 

MUroatldMl Faad. 347.1 3655 

Find lot. Fuad. 205 8 300.9 

Index Sib. Fd. 1547 1629 

Cask Fd. 203 4 214 8 

Peat.MI.idFd Drd . 4733 4482 

Pro. Eaaity Fd-Old. 

Pens. Prop. Fd. Qrd 
Pro. Ini. Fd Org .. 

Fob Fad-H-Fd Ord... 

Pro lod3U.Fd.Qid_ 

Rea Cob Fd. Ore_ 

PM Man. 

PM St Ex. . 

PM Property.. 

PII Pens Protection . 

PM Casts.. . . .. 


031-5569181 
-oaf 


1417 4 4395 

4084 430 0 


2207.4 2207.4 
23001 2300.1 
260.7 260.7 


T S 

% 

li 

*6 


-0.4 


<01-6556000 


*13 

*04 

-02 

*03 


Shield Assurance Ud 
40 UrtatdEeU V752B5 


Gartmorv Mngd. 

Frubagtoa Haps Ufa.. 
Henderw Magd left 
Fmnllogun Mgd Pans . 
Ganmor* Magd Pro. 
Hradranai Mgd Pens.. 


1213 
97.7 
930 
100 7 
LIBS 
94 1 


127 7 
102.8 
979, 
1060 
1353 
991 


*£8 

*L7 

31 

*0.1 

-43 


081-9670700 


Sri Dsn. . 


mi 

U9J 
UB 4 
152 4 
93 6 
1260 
594 
841 
741 
100 5 
365 
916 
772 
315 
809 
70S 
540 
557 
114 1 
106 5 
L13 8 


74 4 78 4 

45 9 484 

97 1 1024 

130.5 137 6 

1+9.0 1571 

542 
1335 
1285 
66.9 

248 1 2618 

259 S 273 B 


2046 
176.0 
2615 
12U 
1345 
180.1 
172.0 
735 
1161 
tat a 
333 

«a 


2159 
1863 
275 9 

1389 
1419' 
1900 
1815 
775 
122-5 
93 7 
352 

96.5 
873 
707 

62.6 


*02 

*05 

-07 

*06 

-1.7 

-06 

* 0 b 

*04 
*0 7 
-0 1 
*Ot 
*01 


•0 2 
-04 
•03 
*0.1 

-03 

*01 

*03 

401 


*04 
*10 
-1 1 
+13 
-30 
-13 
*LD 

Si 

*10 

-0.1 

*01 

*oi 


Frontier Maraau - 
Mil Flodlriervit. . 
Geld bul ftewnree*... 
HlgalhC . . . . .. 

Hoag Kong . 

Income... .. . 

UKSmlrCss. “ .. 
Man GUI . . 

Global Inc & Gain _ . 
UX&taenMScanMA- 
EsiroprAa Select Ogpt . 
Pacific Grgnili 
WVESCOKW 
Eraopean Snsallra 
OSSmlrOg-y 
Erin lac.. ... 

SUi & Eact Asia Gann—| 

Gold. 

incGnHRb .. .. 
JoaiPM . 

Jaoan Smlr Cos.. 
UKincome.. . . 

PrapShara . . 
Smaller Cos - 
itaCram. .. 

Gill.. 


mnn.. 



1200 

1213 

1323 

201.7 

2BO 

261.2 

1589 

14L7 

2388 

U2J 

1818 

1981 

734 

1117 

1101 

1463 

1113 

1549 

1305 

1338 

11116 

11*42 


Bauacad Managed ... 
Camillas Maugad . 

DosotU- 

EouKr. . —. 

MernaU oaal. __ 

imanataaui Bond.. 

HI HKSieey __ 

GlUPb*..-.. 

Hart*American... . 

HorUi Earogeaa-. 

Padllt- . .— 

Property.... 

Amcr Indot Monitor . 
Em Index Monitor-... 
lall Mdo Mnollra .. 
Japan Index Monfur _ 
Tiger Index Monitor 
UKMb MojHar- 
UaHTnatUhM 
AMnns Managed 
Baring Managed ... 

Oj Managed- 

Fidtuej Magged.. 

FrjmJIagujn Managed 


1176 

115.9 
1546 
UBL8 

U74 

140.9 


Royal Ufe Insurance LU 

New Halt Plan, Uvernwl LM3HS 051-239 3000 

Royal avriAFiJ. _™732.7 .77531 -...f - 


KayiJ kite lUritUatad 

MaaagedFiad. 

Eouliy Fold_ . . 

Properly Fa4d__ — 

intenuuoul Fmd. 

GiHFMA. 

Monty Fano. . 
United Stile* Feed.. 
Pacific Basin_ 


- Rcypl LHr HM1 LoM. PemiM I'd)! Ltd 


EaroimBiUiFdAcc... 

EranaxEaritiftAcc 

Exempt Prop Pd Ace 
Eranrai Ini Fd Acc.... 
Exempt CIN Fd Are. . 
Enrol MoroFd Ace. 


294 9 
414 1 
Z35.U 
3141 
2853 


I Lid I 

1510.41 
435 8 
247J 1 
330.6 
3003 


1641 _ 172.9 


342.4 360.4 

660 4 6951 

247.7 260 7 

4BL1 506.4 
3283 345 5 

2653 279.7 


-03 

*06 


-62 

-11 


-08 

*07 


Royal Liver Assurance 

ftayal Uw Suifding. (.meet. L3 Uf r., 051230 HJ1 


. 11374 


8751 *0 6 

7961 *0.4 

1401 *01 


Dncntiotiai} Fend... 
Efluily Fafld 

f lied kuren Fund. 

idunuGwl Fund 
Property Fond 
iwei—Linbre Fend . 
DogutFand. . . 
SLF Canal idjtlwi 
SAFBdLnrad. 

54 F UnbfuMCrogUi 


1368 
1356 
154.9 
»yj 
1392 
136 1 
USB 
147 7 
162-3 
1045 


PfoyWesrt Mutual Life Ask. Assn. 

WHIM Rd. Mltdua HtftS 5G40LP . 0438 


0256470707 


•0.9 

•i .6 

*0.5 

-02, 


+03 

+0.7 

+0J 


UK Eiulty. 
GfdbslEramt- 

HJgb yield. . 
HlEgoH* . 
Fired merest.. 

How. . 

Maugro . . 
Pro lan 

sea&M.. 

HUpiYW 
lari Egutiy .. 
FindiromesL 

Mane* . 

Managed. .. 
TuEaampt 
rammer . 


65.6 
483 
I55J 
5*9 
636 
695 
633 

;68 7 

i 437 

56.8 

57.7 
737 
)832 
67.B 

147.4 


69.0 

S2:S 

73J 

66.8 

T2J 
460 

$»e, 

60.7 
77.6 
876 
714 

40.9J .J - 



Save & Prosper Group (z) 

16-22IWniMRd,ftsgifprtRML3LB 07(&&6966 


ManrgrdOra . 
MaoagedlnU. . .. 

GnfcrfM-. 

Eaaity but .. . . 
I odea ureed Gilt Ord .. 
Irclea Llr4•] Gilt lalu 
Uteron Enalij Ord .. 
Orerwas Eonty Ml 

PropraQOro.. 

PnaerfybUL 


364 1 383J 
)267 2 28L3 
3MJ 9016 
*05.4 426 7 


1595 

L2i2 

m 

Sj 


167.9 
ITS 6 
2833 
2082 

232.9 
1700 


59000 


-14 

-09 


+15 

*0.4 

-01 


86.0 


BalbnFd 
Orgotil Fd* ... 
ptrmsrf Pcnfolio 

G>li Fd . . 

GHbal Eiynif fd . J 161.7 

Sdty^roFd.... 

Gift fee* Fd .. . 

Hl*a hit Pens For 
Glsbil Eg Pott Fd..... 

Man PeasFd . 
PropPmsFd 1 . . 

AG Bead Fd 
16 m in I x 4 (i* ~ 


5785 6123 

328.7 3*7.0, 


64 4 68.2 

,4105 434 2 


i7i.: 

91.1 


1625 172.0 

1L3J 1199, 

U5J 1224 

1430 1514 

1415 149.8 

1102 116.7 

1214 1205 

170 1 180 0 


3? 

+0.4 

♦M 

+0 2 
*02 

. +OJ 


iwetbty dealings. •FBrtayhUr desiMes 


F ACtraTdUfe. 
r&ClmTstFas«x 

StaiuUnl Life Ass 
SCcorgeSLEdMunb 

FraEflJL-—■ 

EnrtpM*.— - 

ZTr.—- 


41204 126 71 

..31275 134 01 _. 


PauunSTOb 

pMSbxi Loaity.- 

ftnrise Fxd Ire 
Praam tndre-LbAad. 
PsamMeraailaal.. 
Pansbai Proprau.- 

Retried Ca UL. . r -■ 
Proriaa Rb Arariaa.... 

PtroMdFa-CasL 
Panlai 


1275 13*< 

ranee Cunmn 

031-23 2553 
-9of 
-6.8 
+02 


Su ? 2 572.7 
S426I 
3310 
168.4 
6 4502 



*07 

*05 

*0.4 

+02 

+0.1 

-Li 

-0J 

31 

-03 

+20 

*02 

*01 

•05 

+06, 

*02 


S«AI|iU98 Group 
St Mart's Cam Honfean 
Ufr Funds 

Managed. 

Seposii" - 

dh .. 

Itybicdro ... 


5010 533.4 

?w: Z77.1 


704 7 741 8 

166.6 175.4 


115 7 121 81 
138 0 1*55 


434 8 *57.7 

161.4 170 2 

3982 4192 

1195 LS 8 
7500 7900 

(BL90 93 60. 

£35.78 

380 2 4005 

170.1 179J 
299 0 3148 


Far.. 

Fired Herat. . 

Index LMHP.. 

Imermbaal. -- 

Wpnb Anma ........ 

Property ..... 

Waridwldr Band. . 
WertdwMtFlurctal.. 
IVa>bteldrTra6nriHr„... 
litpraallaaaJ BgndT ..., 
PenrioaraoL 

tUPNtd. 

BuUdigg Societf,_ 

tepaut-- 

Eoaflr ■ ... 

Eqaity bKlxng.. . 

FarEasL. - 

nod 1 merest. 

WtiUnM_.... 

IdUrPatldASl . ... 

PrasBiT _ ...- 

WcridwiOaBoad _. 
FraaSarclal UanagtrL 
Frran America Sotllr Qsl. 
Fan Ansa lenuad. 
Frm Capital Tit..- . 

FrtO (at/GfQMfL . 

Frua ianw 4 General— 
Fram RacoreryTjL _ . 

gTSpeualfinja..— 
GTAraraSpecStB.. .. 
GT Capital__ 


GT Fra Land. Gen.... 

GT bnentaUAul . 

Gl'Jrasan A General. 

GTLK&Gotaal .. - 

SSchira^ro^!- .. |*9L2 5172 
Ebra Pheeal* Egta .... 13835 A0B.4 
FHodaProlaa Faads 

Special Maged- 

BnUdtroEocHny.... 

Eflahy-.. - 

Fixed Inures!... ... 

amnaUonal_.. 

Maney. ... 

Pfupoif- .... • a , 

Fmra Stecul Managed. 
FraraAmrrieaSainrDa 
Fran anaroa Traramal 
Freni Capital Til .... 

Fran Hri.Grmrtb .. 
FraaJapmAEetaaL 
Freni Rccortry Tu.. 

GT Special Mngd... ■ 

GTAmci SoacSns 

GTCapital _ . 

GT European. 

GT Far East & Cot. 

GT HternuUonal... . 

GT Japan & General.. L, . 

GT US Abeanl.J1435 

Ptanraty Gronfft Utr F*t* 



123.4 1305 


0403232323 


407 

+01 

-1J 

-02 

*04 

+15 

♦10 

+40 

+05 


fOB 

+0.1 
-0.9, 
-04 
+0 60 
*05 
*03, 
*4 2! 

*04 

*02 

-10 

-10 

•06 

-09 

*05 

*0.6 

-02 

-12 

*0.4 

-02 

*08 

*0.7 

*04 

*05 


WcsfejM Assaraoce Sgtirty 

Colmora Cira^ Blrailoebam B4 6AK DZ1-OT3003 

SSSSifi™®! Mil . J ' 

Windsor Life Assur Co Ud 

Wllter HOPK. TlHgid.3wpa'H_ . 0952292929 

AnUricon.... ... 2822 247.11 

1316 13851 

2444 2375 

2415 254 0 

'3 388.5, 

17 5»J! 


BabmcreAnemOV. 

Daoesn. . 

FarEat.- - 

Fuflr Bjada PBiffl . 
FadrUuAccPc*®.. 

C1IL .. .. . 

uI6m&Gbipk- 
Gmd in & Ginn Ufa. 
5mBrolCIK#P« 

Grad *tra A Gift to LBV 
Gmdhat&bli WP»-]U06 
Hfubtuc Enuttr — J238.7 
High Ire Fluid let. 

Hedge Fond.. 

Indta-Unkfd OH. - - 

WlUl Pen Units.. 

Inotgr Unto. - - 

Oral Key (MjreqedL . 

IHb Am Fd.. 

WanSlbin-ry LTle- 
taun 8 Rmy era Uta... 

raktonrFand...... 

UK Equity. _ 

UK Tracbra Accgm W»-, 

PAM UKGmuxI Rant 1962 


3048 ma 
3185 3351 


113.0 118.9. 

1270| 

_2512 

124 4 130.9 
324 1 34L2 


6 276.4 

_8 573.0 

227 0 £38 9 
1757 184.9 

57X8 604 0 

Z3&5 251.1 

134.7 134.7 


1025 


EtarifroxriUjr'V’ 1*0873. 0873, 
SraKs Frew Uogd . _ |5Fi54(3 5 Wl 

IDM1820 L957I 

■nkra Hanged Rni 

£ OPS StoGai Pori_ 

EVRA WertMIde. 

S TIU Dili VrraWt.—I 
Voeaj£ O SmFUU- - 
EQwrom Cap 

S ConaJdjm (Sp.. 


- PtaopritnprPW—#W 


- Ptrora Delta GflMfL 



m 


SO.939 1 010 


,-COB 

E»»: IoIkIoBS?I dtaS B3 


rr.;«r.« Cuitol LlterMilhnl LU - J.B. 

!sB8i Z Z SSI » : BSHSHSa* 



Royal Life loti. LU 

Kojal Coral, Aftcn (W.CastKvxao Wd 

PradiM Canid A-- 

Pro Growth <Bgnu)... 
RnzILflttlKMagd Fd. 
DpaiutrCuiFd.— 




Rtjal Ufe Eure Fd_.... 

Hgrri LUr FraEaaFd.... 
RylUlthttlGwtbFd.. 


braesuareKAj. 

Abbey NatUWal. 

Abney Natawal IA). .. 

Adaralal - ... 

AerlaMml _ 

Agrtcatlural UU... - . 

Bond lag Secieli. ... 


bn.Edged... - 

GittEdgedul. 

liunXMlI.. 

Moiqr... ... 

Manor (A)-.. 


Props*} IA!_ 

attune JaxsusaL..-, 
Atlantic All Wembra— 
Pnperiy Graratt Panda 

Managed (Acu. 

Edaoagcd (Cap!. 

BalMbg Society Ital-- 
BslldwgGodHrfCbp) . 
Com BKMSnclAcil... 
ComBMUgSoctCap). 

UnfliylArC). . - 

EnatyfCaa) .— 

GIH Edged (Acc).. ... 

Gilt Edged team... ... 
IriemUoral lAcd... 
Ixtrarottaial (Cap)... 
Prooerti (Accl. .. 


207.0 217.81 

IS.S 


Wflutwlcfa Life Assurance Co Lid 

1-3 Q lie w ra r. Hewn, SrararWllHH 0737378800 

biaQgtdFlZ..1 1225 l +1.11 - 

Zurich Life Assurance Co Lid 
11 GntdUll tvair. Pratmxmih P012LR 0705^22200 
UK Managed .. .. 1302 1373 

SI 

Bf 


E0.91A 0.988 

£1.786 

£1355 1457 

s-aa 

ys 

1690 


P 

Isr 

qua 

£0.982 

nws 

10.165 


li 


Sfi is. 


-03 

-0.4 

*03 

*03 


ASdCeOfHaeraBal F . 

lacdsnplnl. Fri- 

Young K 06 bd Part—. 

VUAGitsratbFd-...... 

YHASGroaftil Fd.. ^(UL93 
YRASP^AIOPBS. —.. 

saujT.! ‘.'I” 

5AM. 3_ 

SAM. 4 . 

Royal Standia Ufe Assurance Ltd tz) 


_ A 

51.450 

S1341 

£3453 

£1.422 




0624821212 
+Q.048BUH 

-0.0091 
*0.0011 
-00Z7 
*0013 
-OJ»b 


-0.OUI 
*0353 
■ *0.0291 
-1*0.023 


*0023 

* 0.001 
■■■+0 024 
0963*0.032 


+0016 

*0.013 

-0.018' 

-0.036 


OFFSHORE AND 
OVERSEAS 


UlUpulfFiaHJ 

F«En**teaieW- 
Nortb America F4 
- ■ 


: BERMUDA (sbremswseb) 


IK 


S&P& 


■fra+pr 




I Fidelity Mosey Funds 

- Peafcohi Hair. PMa ' 

- UKs ftgfMetasMH . 

- . Pdre)|CUHdsQt8tU4161 

- Fa roTm ai (44) T32 TJTTT1 


iiow 

n.069 

q.07i 


OFFSHORE INSURANCES 

ABna Inti Assurance (Bermuda) Ud 

Exchange me atvalaxUoi Da*US»17655 

Conaandity IS.|S4 97Q 3.2351 .. \ 

Dollar Oaonh (S. S267D 28151 ... 1 


Skanfia Hs*. Fhcb U. 
CCanUgreMstUibL... 

£ Balanced Amnia... 

£ ApvcUSre Asaelmb 
C Stales Fidam* . 

dUncdStanuSKAV... 
iBauwamocomi..,- 

CMMIngSeeMy .. 

S CieiluiM Aroim l« . 

SB, 


Eamroui Eowtr UJ._ 
WHI Managed U3.... 
IntartuCT DrahyLSI 
Imar Rod lat-jt isi. . 

w wijpd M i i u l ia... 
II AaratciiEaaityHl.. 
PudDc £atarori>e(S. 
Pacific Eqaity ®. . . 

Sira 2 ID.. 

SLraSUS_ ... 

Sira 4 (11__ . 

SuiUtn0murilU>._ 

SurWnpFixedlaits . 

UKEqanxlSJ-. 

UK Maugrd(D. 

UK Property (D—_ 

World Groin* (5). 



. l^feiarABccratn-W8 

ISsakcpB 

eaj.^annir TOmiL 5L861 

SJLUOl 

Eoa(L965 


- £ Dtporil- 

” EniBaUaced 


SbSICAV- 


- laiaatrcxrffSJiaCtt—lExaDYM- LOCO! 


SAM. 1.,... 

SAM.2AOS- 

SA M.Aj.• 

SAM. 4. .. 

SAM.S Yen. .. ....... 

sam. 6 Y«_Iruen 

IHBML__ 

DFSSurHng..... . 

OFS Delta 


toM 

1378 

1371 

1.145 


-a ooi 


qj49 
UJ23 
SI. 121 
S 1.041 
SHOT 


1^( *0.004' 




IASL443 L518 
ASH 9770 L028 

h -SS iSS 

B£S £ 

^036.0 

bs sd 

SO 7390 UtaMB 


«“sr? 

*0 005 


*08081 


*0.029 
1+0 0061 
*00011 
W OOL I 
* 0.002 


- 0.020 

+1300, 

+1.900 


MB Acaall .... 
“ DMDIll .... 

- Oi l tarn 

- e?"*' 


- FFrDtlt._ 

- HKSaccom- 

~ HK5DU_.. 

- Liro Acorn_ 

■ DM 




Jenny: 0534 7X494 


-arm se 


WSl 2330Z1 
__5J96 ... 

cdja 3730M39.954 . 

SSmm- 

roESUfiS-Ai 

” 1 Sr- 37 75 

5*51 

i- a id , . 

DM- 77 M kjjg 

SS^iUi- -"-"s' 

gSSsFr.....-.3| 
lAcnan Uolbl...—3 

oSS£@«*-| 

Una UfdBJ -j.—5 

i-F6roSFr_3 
IMIM)—-5 



£-02252 m/7 
STr-11*1*1 lara 
SFI-1M5J# 1Z9® 

r.isis 
rss fiii 
S= Si 

(6w S«f?iag! 

OS^tUOksoBF^S 


rrHS 



Periiim Frod u'niis. .11 ^o 

tomedialf Annait/ 

Red reman Ajbui ty.._ 

Sun Life Unit Assurance LU 
StJameBartsm. Brtmp BS997SL 

Pru perixAec.. ..... 

Equity Act. .. 1101 L 

nxedliKrolAre . - 304.4 

Cob Are. .. _ Z763 

Inuruuorul Act-3442 

Dfojt Batina _ 2492 

Amratcan Eodi/Are.. 

Far Easterg Act ....... 

Irafcx-LixbtdAre. - . 

Jura net.. _ 

Pacific Act ... 

European... . 

Airflow* Bond..-.(1103 

Drfd Dhtribollao — J1227 
SaUfePemtaaMaaagroretUd 


105 
035 
...133 
£Q5b7 
£3.170 

ax? 

q.733 

50978 

51 7*1 

51.189 
SO 410 
SU74 
SO 985 
51.410 

E0.7B4 

q.l*9 
DM 1349 

__ v _, DIA1DSS 

GMbI Band Stld._I U 493 

Gbdal Bond EhUre. VI JO.’ 

taHegtaFIsiMBWlJ Cl. 033 
CM1 Insurance Co Ltd 
Qerical Medical use. Dog las I O.M. 

Staling r 

income Fi 


Japan SirallaqFd_ 

MilMCIpSptUg... 

Pacific Sarin SKA)._ 

UK-BuraOimSOg-- 
GtdMaom Staling... 

O total DoilvFd_ 

UK Delta Fd. 

EorojEMDallraFd.... 

taRSSl&rVdU 

Pacific BaMi DPI dr 

Gld Mann Dollar .... 

YRA Global Fd.. 

Hawtaaur Fd.. 

aoW0D«daaiai6s._ 


YtaqLttBtadPWo. 

Sun Alliance lis te n la t i nnal Ufe 

PO Bar 77, Hera 5L Si Mra Pori. Gosmey04817141QB 

.. - - - lsujqa u 77 

5734 8.13 

- 488 

____ B.2D 

GUI Feral £...ItSJSfe 5 45 

US Delta Magd Fc 5. J5L90 2.05 

Stlg MaaagreFd £—J CL19 1-28 

Hirsef Artamtinsd Group 
lrerDahe Btat LtDRrebovj Tlx 28p9T«l AQ50751 

" ' SOiTO 

YM 8 
Ead) 61 
£0.93 


- to*-*.... 

- SFrAcaua___ 

-“ SFrOU_ 

- USSAcoaa- 

- USSDfct- 

- Y«nAcorn..'- 

- YfcaDtsi-- _ . 

- Price* lor dcaltaj April 

I Newport Inreftment Marogenmri 

- 73 Front SUM. HaalbM, Barrnuds 

eo l.Bajru , .r» Ji 

Orton Fund Limited 

sfo:W 


GUERNSEY flSBUiATEBr) 


h 

Arab Bank Fond Hungers (Gtnrmey) Ud 

SCI “•! : 

C2«.aa4Saif3«u- Itu.io M39l_. .1 • - 

Credit Subs* Asset ,Ud 

massfOus ffisr -\ - 

For Flprat-Cranrll sen HaalaxtUa Frod Maoagrai. 





CANADA KBKCOGHSOIJ 


SttrtbM Pros Pin 
US Dollar Pro Pta... 

Yen Pare Plan_ 

Ecu Pern Plan..—. 

Sterling Mao FA_ 


.0 
14 
\A 

-- - J. 7 

2546 2735, 

475 0 

_ 197.4 

2DSJ 216.2 
1Z75 134.3 

1292 


Pro Managed Are .. 

Pro Property Ace_ 

Pro Ejqufty Are_ 

Pm. F Intrant Are- 
Pot CadiAre- ...... 

ProlntereaLAre- - 
Pro Amer. toady An— 
Pro Fra Eastern Are. 
Pro ore in Ed ore . 
Pro Jaoan Are—... 
Pro. Pacific Acc.. .. 

Pro. Earn. Are- 

Pm Bldg See._ 


81*3 857 4 

2985 3141 

1313.9 13810; 
3388 377.7 

3S9.7 378 7 

448.5 4722 

263.4 277J 

8014 8436 

176 6 183.9 

2159 £273 


U42 1624 


Swiss Ufe IUIO PLC 
101 LPPdon Rd. Sewnoab] 


027206911 

5 2 

-24 
*02 
*01 
•LO 
-05 

*L\ 

-01 

- 0.1 


-U 

iol 1 

Zk 

-L7 

♦1.7 

-at 

+14 

*01 

*02 


0732450161 


£469.43 4094 
£273.90 27728 
124156 24882 
£34056 3S08S 
£26451 26*51 
077.73 18322 
£30162 1M76 


Eauriy Maaagad...... 

FunfHl Mitajrft . 

Proecrto Managed — 

Mixed Managed.. 

Cab Managed_ 

i ntraua tl ooal Mn gd— . 

IndexTradungMi*«uj£llfl29 Ub09l 
taSridori harden Faaqi 
UK Equity Proslsn.— 

Fixed In Peoriuo—_ 

Dm Admin Pravkn.— 

Mned Pension. - ...... 

Cash Proton.... -.... 

Eatnoa Pension..—, 
bxta ruettog PeaskxL. J 

Inuraaitaal PP... 

ProgenyPP. -I_ __ 

Kerisab day April 29 

Swiss Pioneer Life Pic 
16 Crosby Rd. N. Wattrioo. Usagmi 


income Fd. 

ScaailyFd. 

BUeoced Fd.. 

Oaponadlv Fd. . 

Bna+nx Ennhj.J 

Freach EguHx.. 

CennjaEquity.... 

Iberian Equity... 

~ ItalianEroftf- 

- HMcEqrair- . 

“ S+taEquHy-- .. 

" UKEmity. 

Japan Treebra. 

" UK Tractor.. 

61 US Trader... 

“ German find 

“ Sate Bead- 

" UK Bara).. 

SOgCrarency Racrre- 

" IncwneFd .... .. 

- Secretly rd... . 

“ Balanced Fd_..._. 

OmatwItyFd.. 

Aaupodsai Equity 
“ Canadian Eqaity. 

seSTeto??':::.. . 

- US Eaaity.. 

* Japanese Bond. . . 

- ISbmI. - 

“ USs Cwrtucy Hewn— 

- Fa6n»... 

- Brafcar Baad Finds 

“ BaabhallbHIMaxL... 
“ SaabhaO bul Man S.... 

- DMA krtcmotaul_ 

“ EmraaU Opportunity. 

Emerald Prosperity ... 
Global Parirovaate.— 
Hagtasira Blued Cut... 
Hairs In BleedCUS- 
infer Mam BdSU* . 
La Fond PruOfft. ... 
lefundAmUtmix... 
MbBkMbcttnMt- _ 
PUUbkdlKttaaUS— 

henbwAna-... 

YRA (franc Premlra.- 


£0.7004 0 74501 
£05770 06360 


£0.4760 05120 
IBOJObO 05450 
£04610 04960 
□14150 0.4580 


£04330 04680 
£0.5230 0.5630 


508300 0.6710 
SO6770 07210 
50 5370 05990 
SO 4210 04530 
9)5910 04210 
H 6340 06820, 


£1013 1090 

51027 1303 


*0003 

* 0.002 

*0001 

-0005 


0624625999 


* 0.001 

-0003 

-0.000 

*ojoai 
*0001 
-0 002 
-0 001 
-0.005 
- 0.000 

•OM 
*0 002 
-0002 
-0 001 
+0J»* 

-ocas 


+0012 
+0 001 
+ 0.002 
*0003 
*0803 
-0.016 
+0.005 
* 0.002 
- 0 . 002 ! 
*0.005 
-0001 

+oM 


USMtaFtaAtftFd.... 

Ere Baud Fd— ...... 

DaaraponCbdrel'tFd^ 
DmeapurlCbrdEPJ, 
iwiiwrenaisuugtf. 
LWlUabroialSPtagl 
MaUasoa £ Pro .... 

MrebasoaSPere—. 
EDN MIMS....—.. 

Protaco SMoxagsL. 
Pmlirco £ Managed 
. ArgmtStgBlacri— 

; tassesstc 

* tnjraiCalPpbl 

„ OFSMgresriwS.. 

_ OFSMngdGiaMbS... 
. ssoHferrtPrat-. 
» MgacwgpasHcNoJ.. 
_ MgdCMMlttHai. 
_ 2rasUl3gdCarw. 

“ Zero Ban) Hal CbrapE. 

; i£3 &SE 

. taroitaicarretalli- 


080 

0.75 

139 

O.M 

0.98, 

a 1 

ISO 

099 

0.84 

124 

043 

051 

086 

084 

1.00 

0.964, 

1173 


51.48 

w 

El 15 
£0 40 

50.49 
£081 
50.79 
30.93 

50.92 
£152 

£10.92 
€1135 
£X07 
51.0? 
5101 

Si? 

50.86 0.95 

51.09 

50.92 100, 

5092 100 

Y984 1054 

Y8S2 912 

SO 8b 0.72 

DM9.52 1020 

SFrlJl 141, 
U.25 152 




Par liury A Slmt Parebrato im GBC Aerai Mangmndt 
QIC Asm* Mm— mart 
UK Agent: levy & Sne Pit 


XoragyA_ 

, -- 1 - BOM. 

- 

M ‘ 

M 

HenfenuR 

iGmbS 

5i«MtoSPrTfteZ(«261 _ 2-410) 

wi 


- I 4.91 


bra&ttatbSPrtfhi. . .ISUOl 18061*00011 

Pay McBrora Fd Hugs ser PradcnUal Fd Ungis 
Kfebnurt Bowm.lirtfJFtf Mngd LM 


One Cforfoda Square, C**arol 01240Z KB luLAc.BdJkc* [DO 4JS 109W[ ..._. 

eaa^g|Vniv H .: 


MANAGEMENT SERVICES 

Bain Clarkson Asset Mu—emeut 


ZTbtWMmlOs.TurkSL Ahaa. GU341EF (K20802b6 SearilmilrataL .-0 

m|r +03^ ,^5—«l 

1998 1050 


96.0 

12A4 

118.9 

1295 

1248 


101.0 

m3 

1202 

m 


£114.00 12000! 
OZ783 13455 
£1273)2 13164 
006.03 11JL67 
ripjjh 12869 
£90.44 9520 
£11883 12454' 
£8856 93 22! 
£03.97 8859 


006 1071 

SO-4-2 0.454 
£0563 0599 
50597 0.636 
£0.453 0.488 
£0564 0607 
(0449 0 4B3 
£0969 1 . 0*2 
SL01B 1895 
£0 497 0535 
£0.478 0511 
E—k Stir Inti Financial Sarvlm 
HillaryHw, PrespeaH^ DObjUl.IoJI., 0U466ZZ66 


BC Spectrin Safety.. 

BCSpcctma BilmL 
BCSncuun Admit. 

BC LAS Managed ..... 

BC Marehhr Inaant.... 

BC HM Managed... 

irr iiaiiyreAtaHta 
C F S FboneiM Kngmt 

6 Wrifnd Court, Lefcsur LQ6EK 0533704370 
Capital Cere_._.. TT97.4 102.6 *0.4 - 

Cranial Can Percdsa 1101.1 10651 +0.61 - 

Capi±U Trust Financial Management 
B-LOBmokSLCMnte CD. IdadoadWTY 026558300 
Eaacuttw Pmloa r ^_7Tl302 137Jj *|.|j - 


FareranL RedeopUan Fee 1% 

GUERNSEY m recognised) 

AIB GrafBMf In* M—ers ICnmn) Ltd 
PO tom Se Petty Pen, Gaeroey a 0481710651 

icesb _5 £1809 180941099| 

EMI Magd-31 £- 

Adams & Ncviit Fd Mmyigt 

S5ES8xW 6 ?3S L«sr._ 

Barf— Inti Pd Managers (GmuMf) LM 
PO Box 2R StPttfl 1 Port GaradMj 04KL7Ub51 

SnrHag Mo—.3lQ«W IMS! UVOHHlMb 

EguttahlB IntermtlpBal FundTSarngen LM 
—Bu2»,&PmMGieraMia 0481710651 
SaritagHWlYld— lSCLOS 1835 UWHilMrO* 

Fra Grafnad In* Mogn sea AIB Mad lu Mages 
Guineas Flight Fd Mngra ffim nBBfl Ltd 
PO Box ao, a fare Pen, Cramer 0481712176 

Scarilag Money_0 £4 24896' ' 

Yen Money—_ 0 Y- 7549.645 

Deu lie X ia rablloniy -O DM- 76.BSB 

SwissFraacM om. 0 SFr- 57.752 

MngdCtaira» Aa. 5 MIN 6024 7LB3 
MflgdCianrayWU—5 E3637 36.25 JTLlf. 

IdUPrimtBraid„...5 SSL49 3189 3355 
lutlKUiYbf Boeri-5 £30.74 3088 3251 
ExraHlgb'fletdBd.9 1958 1938 20.40 

tSOraHtaTtaB*_5 20.98 ZL86 2257 

SUgKWYWd84-5 0030 1456 1553 

taTBaCMGartb_5 BBJ7 2857 3084 

luUEqaity-_„5|g?JS 27.78 2884 

apetaEqtfta. 


KWwort Bmsuu.Istmile Fd Btamt Lid 
MtalcFnd__IS6.1 65*1 --T 


LAXtrd FamdlH 
Liard CracCreb Bond* 

liart'o5*reHUSs:'3 

Urard Or Acc Ed Y_I 

iKinl DrrAa;FU0U_J 
Lazard Or Are fd SF. 1 
LacxrdQrAccFd FF.l 
bund Car Are FdllroJ 
LreadDTMBMUtall 
laart DTlad Bad UxdZ 


SQBRBn»l 

£21.91 21.94 

515.70 13 71 

Y4160 4170 

DM57 62 5763 
SfHL+W 4101] 
FFrOTW 178.901 
516 75 1759 
51936 2058 

difS ?3%\ 

SUH871 111*13 
53680a 382004 
£9.76 10.27 

£1*64 ‘ 15.40 
54054 42.79 
523.23 24.4914 
104.20 13.09 

to5l 1002 
|S1452. 1554 
5080 . 957 

$1351 14.14 


S27 

9.66 

390 

3.97 

853 

689 

B92 

696 



BBSS; 
SCfe^RS- 

Pro Fed ire Fd " 

Pen Desoril Fd 
Pro Deomlt Fd 

TSB Ufe LM 

Chaffm PI, AadPiar. Hauls. SPW IRE 


051-9286653 


Stlg Blae CMC. <X2tA 1565 

SUgPra+Prmanta...;.. 0594 1584 
SUgAorourare- - £0*43 1-014 
US Dollar BtaeCblp. 51.036 LU5 
US Ullr Pralw ma mi ■ SO 988 1.063 

US Dllr AdrenUaoas. 30.82* 0.887 

Eagle 81 ee CMP*_£6060 p517 

Eaglt Pra f uenance*.. £3-711 61*1 

Eagle Ataa rroaro *— 15.016 5594 
• Price* groan ait Sun mg era* 

Equitable Ufe OirfeRurtloneli 
Aftert Hs. Sdi Esjirdt St Peter Pl Gsy . 0481^16021 


-0 003 
-0.002 
-0.010 
1-0 008 
-00031 
♦0.003 
* 0.001 
-0.009 


ENtaHP Entity—5IOAB8 14.99 15.95 
OabarMmiroMfriti). ' - ... 

BGOrraadtaMraM-S 9- 1800. 

USS M oray Fira d _0 i- 2023 

iumroroPratfOllaTj 1*27 mj] . +0jl - ■ Y- 3G6&96 

W, mara raAre U|M |U f DM MiXMJ Fltffl --0 Wf' ' 31 AS 

gP] 

Near Trie*. Fd--.1108.8 11451 - GWrauraacBiBI— 5 S2US 2U86 23.01 

r-f—■ f . Dl . USSBaod Faad_5 12357 2358- 24JH| 

fccu j-murq ng , . ■ cut Asug nro ? u*m iojb ioji-i 

ECUOmquFuads..—J 9X0 I (Z3| — artmUiMSOtN 5 3250 1043 1129 

ECUBoyden -J Ml . I Ull - 300. MM 30 « 

Fairmourt Financial Services Ltd - _' fc‘CS?£ l Sra"| .S-2 

FalnoomHie.BallH 1)1,lTOhertaad_., 0372^70000 gSeXlSdlS”! 19W 


Secure,..,_ _ 

dromi7„_...... 

Proton Smut— ... 
Proton Gromit-. .. 
Prolan htaraaiiunM.. 


llL6 

1025 

97.9 

932 

888 


1175 

107.9 

1033 

98.1 

935 


Fuadof tnrtsCL- 

kRimtKxal Gnrratta . 

- 

(hum Americaa. 

Plileaa-- .. 

Property . . . 
Soulier Cuoipaale -. 
Special SUaMtanv... . 


266.4 
1834 
3288 
153 1 
225.1 
2100 
1758 
259/4 
1886 
Do i 

2273 


280.4 
195.2 
346.1 
1635 
236 9 
2213 
1851 
2730 
1985 
1377 
2390 


-06 

+0.7 

+03 

*0.1 

*03 

-0.7 

+06 


071-225 4488 

53 


Hnrrtmtaier Financial SerrtcesCPti) LM 
HT5 dll lad lAgd Are.”] 73 0 7&6| __ 

HFS CM Ml Mgd Cap...163.2 . 60.01 - 

IPS Capita} M na gamyrt PLC 

EssBNer w ap 

SriactEgraUraPfeae.— 1135 

GtabalSeieaFMlP.. _ 1317 

ncme PatfcOolil UU_. 136.9 143 0 
PrimeSuacrAatur— . 099 • 

Secure GraantL ...... 1045 

Glutol Grath Fd. . Ill,3 1169 
Balrand Gratb PlfUg_ 199.1 2U7 

Inderamdort Financial Group PLC 
Wlrater CL Ctaanx Or. Hramgite 
UfaMTOqtaF 
IFGMBalta 


Oobri Bate Fred _5B69je 69J4 7380 
MrottaCkipn-S^Jb 2336 26.75 
rortcraSa*£MW_ 5^.92 32.B9 3433 
Oxford— 

A5EAH■___ 

AntnladJ End_5^82 S82 23.20, 

: SSKdraRn 

Japan 5*taCre..~.5| 

JapuAPKIAr —Si __ .._ 

Eraepro Faad... -509504 95.92 lm.99 
EbAUCpeivFW-.SKJ59 2359 2771 
c i+Mt CnM SD15HI 15. Bl 1681 

-IKS 6432 6838 
tbMMsraiuFW-Sw27.42 2759 2954 
Haratew Fd Mgn (CD Ltd 
PO Box »5. answer 


LarodFra... 

Larod EMM Ecnib.. 
laoard bSIreSiMe. , 

LaucdbnSbic [Are]—,__ 

UonUxllacIOncI_^£9.76 

Lxoid fell lac EHedHf 
LarodJapM Fmd.—. 

UamHihAm .... . 

LaardStl Port (tap- 
LaxradSel Psrtilac— 

Lairad Sri Pan S Cxp.. 

LairadSei Part Slue—, 

(Srad J6PB P^bCi nbfta 17831 ~ 

awSPortfoOdNAV-] 1907 

NOdmCanRat 

NarGenraMUiFd- 
Japn inder Faad— 

JapaabidnAlata. 

sasssfit. 

Jm Deta Heaarnl Fd... 

Prudmttal Fund Mangers (fiomscr) LM 

riadtalln MmlT 1*661 Id 

MaaagedSto+taL--. 1336 134.1ri| *051 9.71 

Maaajrt Dollar-23.8) 130691 *001 

Starting Oo*»H- 109.0' 100.0 

□oiLrrDrpCBH_$10 OQ 10 00 

DM DtaSt-l-.—.. DM3283 33.03 
SWFrDeoreH..-.—.. SFrSaOO 50.00 
J. Yfen DapPsIL—...._IY3095- 5115 



Mlfer JufanuftlMiai MangtiiKnt LM 

QoAil.Mcl.BuM 151.05 llO ... .1 

Qredre later. Cuni_..Js286 2.79 .1 


(bnibiL lad F. EasL.1S2.49 
OmSimdL 0 Aata—; ISZJ6 


(GuemavILM 

i xa>»r .. 


7 86 

IL0J7 


6.44 


682 


!,H 


Inti Dollar.---IS1053 1056 

laUEqoltr.-J510.V2 11 JO 

Fatara HHA tocaure-TJ59982 100.771 

Sdnodar LiiCibunit Magmt I E bubm) Lid 

Lalix Arorataa._JS3473 36.281 ~SSl 006 

StnaringB Fund Mrsk LM 

fcaJMaxFd-:-1*3.4 11.461 ....I 0 

iiiasEJrrwrv".- , - 
Sff!£lXL£?iggST*!$ . 

Yamal chi Capital .Manjmit (Gu^ibq) JLM 
Jasoa MteaGroneir.—] M70 
Yareatai BS Fro(..Ij $5.79 
YtataoUCB Pta Fend...) S7.43 

Ymmcdf OTC Equity.. J $650 


1180 
(xl 150 

S 3.40 
040 
Cxi 100 
(xl 0.00 
ML20 

(xl 190 
(x) 180 

m 3-10 __ 

SES IRELAND (SIS RECOGNISED) 


J *030 - 

J *0 091 - 

) I *0091 - 


EMMA £ Bad-4 

aaUABJtaftaU—1 


OW 5548S 
M»»U 484^58631 
S2UB 26583 27.768 




224.1 
1743 
104.4 
179 1 
2892 
180.7 
1932 
103 6 
100 7 
116 8 


*35 
1942 
188.6 
304 3 
1905 
1403 
1093 
106 
123 


0*64345678 Equity &LawIoU Ue Asm Co LU 


-0.^ 

*02 

*0.4 

-0 4 

-04 

-0.4 

-HI 

-02 


Stand ia Life Asm ranee Co LU (z) 

Sbandla Use. Portland Terr. Souibauntna 0703X344U 
SbaodU Prior Lna 0800181396 
i Ufe l 


Property Fraid.--..— 

MMFpd-.... 

Noaifad...- - — 

Equity Fund - 

HomeroerFiaa 
MaoagMI«Fisd ... 

Outajus Managed.— 

OuUoasEqwty.. .-- 

Opitao* Monty- 

T$a PtMassUd. 

tflaragedPraalni-1766 7 807 

DreouiPmun- 1202 212 

Target Ufe Assurance Op Ltd 

fee Excbapgr 66 Hlq# St. Aytafiray. Bocks HP20 1S£ 
, PJ296139*000 

Managw..J*B« 

“ - ,239 

2828 
6S5.Z 
3035 
226 6 


-13[ 

+0.il 


VIcmy H g^ftm pea H, 

MrUAaarksbUly- 

UKEMir. 

UK Gill & Flud ire. . 

Dotlra Deuoclt .. . 

■atenaikad (Unasad- 
b. NUN! Grid Rat _ 
taSUcMOaeriltaS— 


Douglas. IcM 0624677877 
♦J.ril 


-0.015 
-0 0*0 
+10 
-01 

*oii 

*03 

-0.7 

-oAb 


Fixed fell-._ 

UKEtatty. . .. 

I3L Euaicr- 

UecmiL.. 


- ManagedProperty -.3176.6 


Amraieae Eagle-- 

WBrliMdt mcoot 
Austral un 


— FdiXBCtal_... 


_ UKClthMl . - 


traweattenal Bond.... 
EaTO0eaii5atc.SitS .. 
Pes^ioiti al Pro perty- 

MaeigM Parriun_ 

Gill Pena . _. . - .. t 

S5Li ...— ” 

feun-LPIin.- . 

Sara Pm.. 

Inrener Baiberoere. 

DeoreePoBlaa . 

Altai FTO» 

UKAldu.— .. - 

US Alpha. -- 

GiliAHdia... 

GaU Alpha. . - .... 

.LruaAl|Ai _ ... 

US DoUra Alpha’!...' 

YaaOIsfea._ 

OraSari AlifSL.. - 
Emsaan Atoba _ .. 
AlataPareiou Fundi 

OKHtau. -- 

USAMa... — - 

Gin Alena - 

GaMAUa. 

J H»»A blnfej 

USOonraaipira-.. . 

TecAiona. - 

DM Aleba_—. 


136.7 

2345 

235 


319 2 

303 B 

2005 

2071 

B95 

L98 

94 J 


36031 16875 
3605 590.1 

529. 5569 

6LLB 6441 
182.4 192 

4*75 49U 

2265 2385 

1527 1608 


3095 
266* 
297.7 
689 7 
3195 

238.6 
IBS 9 
143 9 
3*69 

2«B 

274.7 
304 

2308 
319 8 
ZU.4, 
218 1 
941 
2005 
995 


+33 

*06 

+82 

•43 

+35 

+15 

♦1.7 

+04 

* 2.8 

• 0 . 6 , 

31 

si 

•03 


£ 


IjlMOO 


750 




if/S 94 0 

S i-162 L244 

8.959 L031 
1024 110.1 

B4J 908 
SO 665 0 714 
070 <05 

622 660 
91.7 

Iso 7*1 o?n$ 

Earn I If* Assurance Graup 

Earollfe H*e. 16 St John 5L. £C1M 4AY ,071-4541151 

Staribro Eurobond Fd-J 1955 

total EuroboudFd.. —.1 1916 .. .1 - 

DtsoattaanrFund.... .1 134 0 I ....I - 

Ffaiexco IntenufiaMl LM 

PO Box 1+3. Si Prsxr Pgrr Gaanoey _ 0481 

latiSSvpueiFd.-... ruiso L237 r 
latl £Scralcgy Fd . JtL342 1 444 
toll OM Strategy-.. .1D+71 »b 1899 
SDefemlwSoxtyryFO- S19B9 2.139 
S*gpnihSqGvM-ls 2081 2238. . 

AibrUntsraRl by PnutiKncr Hinlud toll 
UK Property Baud.-I 101.0 F .. ..1 - 

Adretoisttotd by PnW deace CtaUol Ufe Armraorr 
Hafula Prolific International 
18-20 lurtkOtay. DtrariM I* ■ , 062*677-146 

SUf AMmq Magi../KI65 114 31 -0 3 - 

SUg Bataved lings...11075 1156 *03 - 

StlqCautious Magd-. 1065 U43 +02 - 

UoadCamPanfoIn .1*57 103 01 -061 - 

Hansard International Ltd. 

PD 192 Bra* Hill, Nib (tar DcngUsloM 0624672m 
EMraugnL. £0116 0125 ...| 

£0131 0163 
£0.199 0171 
BOUT 0126 
£0321 0131 
S0315 0 124 
SO122 0.132 

SO. 117 0 126 

*0120 0130 

SO 104 0112 

SO202 0218 
SO 114 0J28| 

SFrtUSO 0 


IAFM torooedtsutt)— 
APM B LiCmrtt. | 
APM.mdf MS& PLl 

APM ExdlSSSroratnl 
APM*topcPe«GWtl-1 


99.7 I 
176.0 X8S2I 
1068 1325 

485 51.41 

157.01 
68351 
82.0 
67.61 


_ EHaMQratI»M_4WUIb 46046 4ft 140 
EHIUEMwer .—4^1516 1051635.732 
i3.«: mo 

HW *1662 5L648 


~ EMMAS Mdnre—.4 
—..-ra Era Bray .4 


EMIMOttEar 

: 

_ Crarerey USS_ 


M.9H3 4.9753 3.17721 fail 
|taro *1.017 4L017|M| 

Hi 24.712 


Johnson Fry Asset Managers Pfc 
20 RmaSbreK. LondtreSWlY 4PZ 071-8395688 

JF MAG MmaH le) in Z 179.9 *0.4 

JF Target Man UI-. 910 997 *02! 

JTSatore Band..—^1965 *05 

JFRraroxy- 959 100 9 *01 

JFGatiM.. 1517 138.7 *03. 

JFBUGWPF-11400 6*73 +151 



listen 6420 60723 


JUB^rrr- 

COrarodt.- 

totlM xru nrd—. 

taUCromhir._ 

USS Find iPtaesL .... 
UESDeuDiiL -- 

USSPacmc- 

HngKoqg-— _ 

balBund—. _ 

'rEurapm 


SFrOarerot- .'."'..IVjUlb 
JjpmFred __V75 8| 


Sssss-l'-l- 

EFS wcsbnimttr . . 


7132 

0 DO 092 0 . 

[MK710+ 03 M | 
£0.92 099 


Knight WUIUms & Co mpan y LU 
UrlMraBMdstreetLirotoWlYOW .071-40)11138 
KW Global Inc AGUt... 1282 1549 

nrmreiffNftrtMto wtj U31 

KWtatUMPattoita-. 1025 107.6 

KW BritKX PartfuHu— 1119 137.7 

KW Cbuttoa BrtlMl. 110.9 116.7 

nrngaiHPraUaito.. umj m.6 

XWtoCMDtRinrilai. 983 103.4 

mi'JWraroianrr...-. roo* 10*2 

KW toaranatm TnDL - 109.7 135.4 

KW Atomy_ 1143 1204 

KW Atomy (tall - . 963 1016 

KWdifnmotyir) . 1212 . 128.0 

KWGRE__ 1005 1062 

KWHoadnm.- 920 969 

KW MAG..1216 127 B 

KWIMLIiad.- 70 90 74.30 

KWPrgMkHW.. ._ U0O 1150 

KW Piultfle (uaral. .. 1065 1XL9 

KWPronnc1cm>_-. 91.2 960 

■WCtoiuJIrciGScau- UJ0 1109 

KWOttsbur! PorlfaAiL- 867 


USEwnGartfi-5H 

tuSAanrabi—3B 
US Jaoxx —5B 


*02 

*0.4 

+0*4. 

*0 7 
+0.9, 
*0.7 
+0.6 
-<u 

-03 

+<j» 

W 

* 0.1 

+03 

*03 

US 

(xl 

UJ 

+0L2 


E 4.731*50513 
33 4353 45971 

Ills iiS 

03 6008 7310] 

09 113)9 UJHMUB 1 
Kleimaort Beusau fatl Fd Magrs LM 
- ro Box 44, egerioey. a D^l 

- BeiCM-51 03 13 1.1791 

- OmlEraiiproUd^MMlM 109 23)16 
- Fra Ena r--5(S3 aBB 53*8 4.1914 


Uihoab 

S Hp-U 
■9-52 
13)4 78- 
U7.-NMH 
111 1 111 1 1 1 mi^B 
Ub.04 GAHAreartcauAdcl 

WJ9.W GAMOriereba:- 

- iflsz amermAa :— 

roeodtEBtta _ 
a*Btb«dd05llk*t-_ 
CMABtaraOlDBJta:,. 
GAifUalrenalDflAtacI 




Md Otter* ar 




uuo 

B U I 02 ! 

Bl HID 

Ug 3J7I 

Ug 


GAM Fund Management LM (a) 
13WtariserPtac*DtaUp2 0103531760630 

DM- 110.19^ 

OM- 11039 
DM- 93 Jb 
OM- 953* 

5- 11216 

5- 109.91 

DM- 12125 
DM- 11852 _ 

MtcraattMal Mnpmt LM 
frira Lift centre. Lcrarr Abbfy Si. Drill La 1 

...OM 35JH7^7567 

5- 
5- 
DM- 


tala Pacific_ 

C btoe Dp gqrtmHIts. 
Eraopeax GrtMIh. 
Ctaal Groralb_ 


7.9 207.9 2215 


- tatlacBdMe* 


l~i! 



- Jam Growth_ 

- UK Com A Band... 

Bteir 


111 0 
131.9 
1133 
170 4 
106 0 
1145 
1055 
1D93 
100 7 



.JSW* 05948 

- LOJ_ _ 

“ I B EtolHyPxlb—Jl£13 b6.1306 ij^twEM 
WFerprfor MeAmrotom pmHitoray ctougt 

- Lazard Fund Mngn (Cbanooi Minds) LM 

: rnmnUHT!! 

- LroriSBrol u ira fej q t Tract Ud 


maafazlAwrtMiiBwt Co LM ‘MI Trastr' 

tffSss-.&LT r'Voi n ?s?? ia r‘? 

Mmau Grenfell Mvertment Funds Ltd 
MFhtoT^U,LofriofeECZM 1UT__ 071- 

Jtata BulHt. 

JamBnllatOM- - 
-top* Small OYs.... 
raremsAmm_ 



Gwbs Life fatsfanent Find (u) 

5Ktas:^!T' o ^ ,I 


taenratlam) Sana . 


Macartney & Dante Invest Mngt Pte 

49 Caxtti Green AL Brepromt Erao- 

Mngd Fred OBj, ...Tl325 139.2 

Magd Profane (B)<i_ J156U LS7 

IbgdPitancIMAe Jll93 125 
Wcrfehride toe (PO — 1 1011 

SSmtauS..I 109.6 I ._1 

Norttam Binge & Partoers 
[ Smart. Brislcf 


- OtariAdhe_ 

- UKACCM.^__ 

UK Lbrobf Agree* .. 
UKIMB 
OS Index 



9279 9.779 9.969 
— 1120 11.47 

i£52 SS 

I 1438 1456 
>■3.099 
> 12.09 


fLDO 

—boo 

-1 


Paeffic_-_ 

torstftat Stare_ 

Aastriaa Bond_ 


05360 

0.5093 

13465 

0.9659 

*1^07 

565214 

101596 


"S’ . -, 









Ida of Mu Assurance LM 

Hobday Ita** Bred. 

Proa Band 


106, °^.f W _ l 

mu (tore. C 082 003 L_:.l - 

S0.9B lool -...I - 


- MEL BrHmaii Interaatlanal Ltd 


_ CmadlraiSciNrata-. 
_ Oamtaatratae 

_ furs,*-_1) 

MttryFWa6tafPm.-l72? 766) *OJl - K^KiJSltata' 

^oSSUSSSSl^L Sasms*: 

R^sre^li gi 31 : 

152-3 f +021 - 


,_„ ---.^55099 3099 53911 

Baraptfeata,, —, igK1209 12.09 1240 
_ LIbo World Find Income find 

Llaydi MU. Manor Market Fund LM 

_ terurtolWta+rr^ g09S .)« 


IRELAND UEGUUTE9X**] 


RFNCTragriFImebd 
KFMC reratox Fwtoi , 

Hanagod Caretop*y...J 1345 i*L6 

Managed Crnau - ]154.9 1631 

MaeKed Ocaerttaity. 1147.6 1534 

Priro ouaccd an Air AeanarixlM bMd 

Teadrers* Assurance Company LH 
12 DvoiiJwrea Rd, B'Mrib BHl 3 lw . 0202291311 
UngedFcPd... . Z71.B 2861 

GUI & Frud M FO. - 1414 201 3 

Cnb Fand —.-1790 1895 

PenrmKmgee.^... 144.9 1325 

Protore Crab.-J1485 1565 

TsmlBton Ufe Assurance Umttid 
aO<JnkioSunt,DMuniOU W 06162*7299 

-—- i 1J4.I11 147001 

140.15 144 lol 
137 9 14601 
U7J0 ia*2 
11326 12049 
134 22 ISO 27 
to) 20 HE 17 
157 53 16758, 

157.07 167 10! 

1+9.06 13857 

129 48 132.43 

119.04 1266* 


VguifGrowm.- 

borei Enyprbe. ... 

Global Hanged. -. . 

GUSH Fired Interest. 

Starting H»«- -. 
proauomaiH... 

Tax Exropt FTiW)— 

GtobilGrown:(Pn) 

BctalErtracrtelFW -I 
Gkori nraugro raroj.... [ 

Octal Find ire (Peru I 

SartfcgHpwjiUW..J: 

Tuftridge Wells Euultriile 
Abbey Corel TieDrUge «<» 


POBren*. Si Peter Pro. Gneresv_ 

£ Fob llamgniGwib- -10} 839 IW 

SPresMarawifCro—|SQ«1 1012, 

Safety. . __' 

Briloieg SaclKy..— 

FraEan — . .... 
GraUMRlndGrier 
FVbdHyMi. - - - 
toraKrioutoUSm.. 
OwraeuFitoMMiL- 
Irar Mag lot nnhr E. 
tin Mkgfei* PrirawrS. 

(K Expai ICypnn) L.. 
UKEepatlCrproOS-. ..._ - 

era lety m EwaGra £-313036 5322, 

taUbtlrtEroeaiS-- - 

PauEurnLHe soeftfe anonym* 
3bA*UatWkentaLfC6i*bowg 
Fi»n»B»««rtazi-T FFrsjuw 

SeginIBmtaAtrZZ-}.. 

Gm*IEaHUBA(rZ2-- 
UK5ea»*GaiApr22.. 
toUIWEmAra22_ 
da toured Are 12. ...... 



■Z. _11299 

UangedPemioc.i144.7 

I etna May Financial Services Ltd 
Mbrtdfttou 


KraragedUSS_ 


101 Vhmfcrfttor ItoM WWon1GU14PY (W83599Z2 MiG (Grenifq) Ud 

aErau-iST m wr: asauRapu &&&, 

Raxbgraugti Financial M an agnert LM 2 ?§ 33 ai 774 



MaorodFdUUl q 
Prows Mauri « » 

essSR9Kt 

HtariTranHSOId J 

to n 6rt Aidra g anal 


FtadCSB-.-J 136.7 


rFd0». 


108.8 
137.7 
107 6 


102.1 


1145 

144.9 

1132 

104.0 

143.4 

1075 


+03 

*03 

+ 0.1 

+01 


- UtoCrM IMU1-QD 


7514675 .15611 



- ftr'ffeWlc tot(« Hafula Ptaltffc IrriudSlB 

- RottadiUd Asset Mauamntt (CD LM 

- oc 


AMtralS_ 

JaPBFeta_ 

Japan Fmd ... “ 

Mife 


HuagboPd— 

sSfoicCp. 


•WIT 

+7.41 
-127. 

♦785 
♦27 66 
+606! 




D892US353 


366.00 386.00 
l£&30 71W, 

nJO 8L40 
183 30 
1U.90 
69.00 

7650 


LitoAfsrem_63£ :i0 649.601 

SaitonHanro.|3MU 367H| 

Sanrowior— 


Cata+l&iKeaf.. . 

■fc-.: 

Frtie Fin ErengL.— 

Do. Taubto. . — - 

Beridrt Breed En+ragt- 

Do Supdinf..._ 

ObraitoaCrroKxtapt.- 
OsatatonGrarrtli. - 


-. 161850 637.601 


MBugtdtaUUI-J8W0 «60| ... I - 

0». OrtPraiT--jlTO JO JSSxS - -I " 

DcpOUUHUl.....1117.40 123 Ml - 

Dg. Onbniry.1160.70 169201 . I - 


Fra UK Ufej 


r to* CnHry Life Pit 


9M%I4704 

swn 

£47381 
£095*05 
£c«96356 
Premfami Ufe Infematlonal Ud 
POBa 1*1. Sl Pare Port, Gaernn 0481731574 

WManagrtSuHtog-fUbO 147 01 -10 - 

GTrewredOallra—J174.0 IMoj -10 - 

Hraxtowra Magd SUre-Jl«0 1570 -2.0 - 

HadnalliS Ddlar 1230.0 26901 +3 0l - 

PrmMencg Caul tot Interaaffonai Ud 
PO Bo* 121.51 Pitre Pi Seeroo 0481726726 
PaHranredfrata . 

—. £2.801 3.DU 

■0.905 2040 

£3372 3518 

£3218 3.4U 

£3 315 3 TOO 

£2436 26W) 

11460 1570 

•SZ.192 2557 

K 754 2. 

SI 128 1 
132025 217BI 

SI068 L149 

S3 059 3.240 
SI 188 1269 

S3 290 JUS 
S2535 2726 

£2730 2.957 

saoos 0.971 

SLOftt 2241 

S20.*l 2 ra, 

50944 UU6 


SSUgvmM ... 
£ £kw» 4 SjnetaoM. 

tUKStbMjrHK- 

ESsKUfMratei — 
EUKFtxtdlrtPTJL . 
£509 IdrnyMkt 
ICxctuI Ga*rx*u«. 
SPnllraMiiWii. . 

snasraarMtt 
J US Mira BdAd Fd. 
S KW Am 3ft MYL ... 
SUgmareStocbfflW. 

SHPU "tag StOCUM. 
SWerHTWL 
Stain r«c 1 n. 

Shil _ 

SIMlUrtd_ 

SOarMroyMbt- 
llraa Inreiqp JhiT- 


FSe Rulard InmAtUati fereSendro 

Sbara (Afeert EJ & Ca. 

12HrartiUStreet,Blnaio^irt633ER 8212002244 0CM.BaadH*.3 
Mariprafcd **dl.._. Jl«6 1575 -OAf - OOB.1....—.. 

ProH*>HU-.1738.2 7773)1 *291 . - 008LM_ 

SUtala Fund Maugen Umited oaS:Si“:“r.t'. 

SfMi Koet*. Tb* Caauway. .‘OCMLWr 

BttoWiSwriferti.Hem . . 0279757696 QOM.DM — 

9i)ri ntrttage OOBLggi^. 

SHuiaMaxwdSOf'.. 4bD Mill .....J - — 

arnto Mroged CGF . [1030 15061 __( - aato-FFr-^-fegS 

SUuia Managed HiF._li40 1314 __ - OORLHia-.'-loffl 

Slllalx Mraaged RJF 11180 1H5) - OaWxtte-... 

South Yoria Fhraseial IHandn« ” 

™r—.. „ 

11+63 15451 .J. - OO g-SKr^--.-feS 





_ SB '.W 

El:—®® 


- Omles Stacdey & Ca Ltd _ ocMLltaiC^ 

; 40751^.5®? 

- Tattenall Mvofanent 

;asa6SBBP’ 

- Tamy Law & Ca 

- 57 HlgbSL Wbttar.SLA 1UC 


ssv 

Uradlu 


GMrtialbi- 

taydEMh... 


efiBfflErSUi 

BRSRIKLW 

SMMMMlI .. 1676 
So* *6d4il VasriiF4.il US.7 


115.9 
m 1 

m 


119 9 
1295, 
102.9 

692 

174' 

135 Z 
188.7 
1765, 
I2LB, 


+43 

+04| 

«ai 

+a4 

.+ab 

.+0.4, 

+05 

*05 


: ISLE OF MANtsiBREcosmsER) 


wi 


Im _ 

WfM 1 I W30J3B, 

s >27 SB W5»” -■ 

oaflLMx,Ai--.3 «im 3}m 
0Q«tB»fiSZ5 

- .“S» 

_ S55lS. -— a«un •. 

i __ 


grit** Saeca ffiZZ . | 

&SS- 


Ws Onlan ) LM 
iigr+oo* 107 
*0.01 050 

15S +0J4 000 

13571 +0 04 0 00 
+023 000 
-0.13 OOO 
+0.13 OJJ 
+030 057 
•003 6.95 
*0 07 076 
+O.D1 259 
-0.05 000 
+0.71 1.08 


iN, 




Fwl 



*■ if.. 


,v 


X 




_Jite- 

h *nni»taiGraSriSr 


SUM 

poi.qe I 


Mu Ciamn 





3.36 
. ,3.4b 

+0.041 4 15 


M.oao 

siiS 

S0.9U 

S0.9D2 

50986 


-00 

+ 0.0 

+0.0 

- 0.0 


0.986|-o.n(i21 

*sa« 


L047l+A0agl 

fflWI 




feto p£ 8**re+-» , ^|M 


Pike 
Hgts CLWHHF 




gM* osetfi o 


mom 






















































































































41 



FINANCIAL TIMES WEDNESDAY APRIL 29 1992 


FT MANAGED FUNDS SERVICE 


Currant Unit Trust prices are available on FT Cityline. Calls charged at 36p/mlnute cheap rate 
and 48p/minute at all other times. To obtain a Iree Unit Trust Code Booklet ring (071) 925-2128. 
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_ CURRENCIES, MONEY AND CAPITAL MARKETS 

FOREIGN EXCHANGES 

US indicators weaken dollar 


■FINANCJt At. TIMES WEDNES DAY APR! L 29 1992 ^ __ 

MONEY MARKET FUNDS 


FINANCIAL FUTURES AND OPTIONS 


THE DOLLAR had a day of DM1.6600, was checked in the 
mixed fortunes on foreign afternoon. It ended at 
exchange markets yesterday DM1.6555. In London trading 
after am uncertain set of indica- the dollar managed to reverse 
tors checked an initial surge of a slight slide against the yen, 
popularity in the U$ currency, finishing at Y133.25 after a pre- 
writes James Blitz. vious close of Y133.1Q, 

Traders had been hoping In New York trading, the 
that the figures would fuel uncertain economic indicators 
renewed confidence in the dol- were also a dampening infill- 
lar after several days of uncer- enee on the dollar. After open- 
tain trading. In the end, the ing more firmly against both 
broad range of indicators the D-Mark and yen, the US 
proved so wildly contradictory currency later slipped to close 
that the market was left in an at DM1.6536 and Y133.15. 
aimless mood over how to The D-Mark had a mostly 
respond to them. uneventful day after the pun- 

Two of them were clearly ishment it took in trading on 
positive. The important April Monday. The German currency 
consumer confidence measure, is suffering in the wake of Ger- 
issued by the Conference many's worst industrial unrest 
Board, a US business group, for 18 years, and two surpris- 
leapt to 64.8 against forecasts ing resignations from the Bonn 
of 55.1. The figure for first- cabinet at the start of the 

quarter GDP matched market week. Dealers said it had 
predictions, rising a solid 2 per recovered some of its poise by 
cent after a modest 0.4 per cent the end of trading in Europe 
increase in the fourth quarter yesterday. In London, it 

of last year. - — -- 

Analysts, however, said 
these results had already been 
factored into dollar trading. 

And figures for March new 
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resisted a renewed att ack fr om 
sterling to end at DM2.9375, the 
same as its previous close. 

The other important action 
of the day in European mar- __ ___ __ 
kets centred on tbe Swiss &lrbm rail** iml wu *m iPm.gw 
franc, which extended yester- iwaBjflswwm.caiiiW^PsaasJH 

day's late rally on newspaper 
reports that it might bid 
for European Community 
membership. 

“The world, its wife, their 
children and the dog were 
short of Swiss francs," said one 
US bank trader cynically, “and 
they used the rehashed EC 
story as a good excuse to take emummuui.p«smoo 
profits." The Swiss franc ended **'°***''°*'<* 
the day 1.32 centimes stronger 
against the dollar at SFH.5158, 
from SFr1.5290. It closed in 
New York at SFrl.5160. 

Although it remained strong. Jj» 
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Prericin dayS Open inL 71008 t696<ni 

Pte* 

98- re 

99- 05 

US TREASURY BONDS 8% * 
nOBuPOC 32nft « 100% 

□use Higfc Low 

j* 97-30 90C2 97-11 

Sep 96-27 

Estimated voImk 2432 (5501 

Prmom day's ofai InL 4866 146791 

Pit*. 

wn 

96-23 

MOTBWAL GEHMAB SWT. Bora - 
OMZ50.M0 lOOths of 1M% 

Ouse Hkh Low 

JU> 87.35 87.41 87 16 

Sep 87.74 87 80 87.58 

Estimated rokm 74616 £731691 

Pmrtous day's otw bn. 132725 (1306591 

Pm. 

87.46 

8705 

i% mjTBJHAL LOKC TEN JAPANESE GOVT. 

B 0 ») nooni lDM* ol 100 % 

Cine Ufa 

Jim 100.74 10077 

See 10035 

Estimated rolur* 376 (6041 
Traded oclBirafy oo APT 

Lot* 

100.71 


9% WTOKAL ECO BOM 

ECU 209,000 lOOtto of 1H% 

Clow Hfa 

Jon 100 66 

N 

Low 

PlW 

100.68 

A 

Estimated faume 0 1 01 

PremOK fay's open ML 74 (74' 



12% NOTIONAL UAUAH GOVT. BOND (BTP) * 

USA 200m 1 OOttd Of 180% 

Dow Hfa> Low 

lim 9841 9843 93^9 

See 9857 9856 9045 

Estimated vplaiw 10290 03744) 

Prtnous day s oeen InL 38299 079551 

Pit*. 

983a 

9852 

THREE BOHnf STERLING * 

£5MUM ptois of 109% 



Ctoe 

Higt 

Low 

Pm. 

Jim 

89 74 

04.81 

89 70 

89.79 

Sen 

90.04 

90.08 

90.01 

90 06 

Dec 

9032 

9037 

9030 

90 J? 

Mar 

90 60 

9063 

90 57 

9065 

Jim 

90 86 

90 90 

90.34 

90.91 

See 

9102 

91.07 

91.00 

91.08 


Commercial rjus tatoi towards im end ol Loudon trading Sli-mootn mm dollar 5 21-5.16pm. 12 Month 
8934®pn> 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Esi. Vo I (I*, figs rot Moon) 25184 (359731 
Pfttiouj fay's Wen H. 226931 (2297621 

THREE Bin EUBOMUJUt * 

Sira PDinh at 104% 


Apr 28 


Mqrgap Guaranty changes attract 
1980-1982=100 Bank ol England Intel [Brae 
1985-1001 “Rules «for flor 27 


Awrage 


CURRENCY RATES 


Apr 28 

Bant J 
rate 

Special» 
Drawi *4 
RfaE 

Ewpeaot 

Corrracr 

Unit 


_ 

0 772119 

0 698855 

U5Dollar .. 

350 

137360 

133746 

CraodunS . . 

7 49 

163980 

L48001 

AusvLarSdt . 

750 

15 9667 

14 4573 

Belgian Franc.. 

850 

<6.7986 

42J594 

Danish Krone... 

950 

074173 

7 94266 

D-Mark . 

««j 

2.26823 

205419 

Dutch Guilder.. 

850 

255666 

231170 

French Franc _ 

10 It 

7 65051 

6.92670 

Italian lira .. 

12 

N/A 

1543 74 

JawweYeD . 

375 

104 749 

164954 

Norway Krone. 

- 

8 8837b 

001629 

Snamth Peseta 

- 

142409 

128 691 

Swedish Krona 

10 00 

021069 

7 4U17 

Swiss Fra*: .. 

700 

210683 

168651 

Grett Orach. 

19 

NIA 

240.179 

InSbPirt.. 

“ 

M/A 

0.769232 


UKI. ... 
Irolandr .. 
Canada. .. 
Netherlands 
Betyiini . 
Demurk.... 
Germany • 
Portugal.. 

SBdn. 

luir. 

Honor... 

France-1 

Sweden .. , 

Jan*. 

Austria 
Switarlaod. 
Ecu . - 


Oars 

spread 


17700- 17760 
L6075- 16150 
11W - L1975 
L8590 - L8710 
3400-34 20 
63975-6.-000 
16510- L6630 
13050 -140.00 
103 00 - 104 15 
U42.00-IZ4875 
1x4550-64850 
55700 - 5.6075 
59600 - 6.0000 
132.85-133 40 
11.6475 - U 6875 
15M5 - 15290 
L2345- 12430 


Orae 


L7745 L7755 
16125-1.6135 
11960 -1.1960 
18625-18635 
34 00 - 34.10 
6.4025 - 6.4075 
L6550-16560 
13955 - 139 65 
103 75- 103.85 
124450-124500 
6 4625 - 6 4675 
55800 - 558SO 
5 9725 - 5 9775 
133 20-13330 
11.6475 -11.6525 
15165 - 15175 
12400 -12410 


One mono 


0.94-0 92cjxn 
0 83-O.BQcpn 
0 25-0.27cdK 
0 88-0 9lolls 
13 00-14 OOciM 
3J5-345nmhs 
0 7B-079 dMb 
108-115cb>5 
67-7 OdDs 
0 TB-O&Xireth 
345-3 7bnedo 
269-2.74cdb 
3 75-4 OOotedb 
O.OM09jdh 


0«WJ.63cdis 
0 o2-0.6ftjwl 


Pi 


6.29 

6.06 

-e.6i 

-576 
-4 76 
-6.18 
-569 

-9 50 
-792 
*0 78 
-668 
-5.84 
-7.78 
•0.77 
-539 
-486 
5.90 


Three 

mouths 


280-2.77gm 
2.52-2 45pm 
0 78-0 .Bids 
265-269dh 
45 00-48 Oddis 
9 60-1020d>s 
2432.4548 
3l5-3J5dis 
212-21848 
250-Z60dh 
9 95-l0.4SdK 
8 43-8 53dls 

U5S-u.agtt 

0200224® 
15 80-16 8048 
182-LS48 
191-185wn 



Dose 

High 

Low 

Prer 

Jnfl 

9584 

9585 

95 78 

95 85 

Sep 

95 48 

95 48 

95 40 

9550 

Dec 

94.74 

44 73 

94 67 

94 80 

Mar 

94 48 

94 40 

94 43 

9453 


Eft. Vol lint, figs Ml town) 2734 U590) 


THREE MONTH EUROHABK 
DM lm nolnh rt 1M% 


628. Prerlnus day's open InL 38015 (381351 
616 
-266 
-5 73 
-646 
-618 
-6.90 
-9.31 
-829 
-08Z 
-631 
-608 
-775 
-033 
-660 
-4 84 
606 



Close 

High 

Low 

Pro* 

to 

9024 

90 26 

90.22 

90.26 

Seg 

9055 

9057 

90.49 

9054 

Dec 

9054 

90.86 

9019 

9084 

(to 

9134 

91_25 

9139 

9124 

to 

9150 

9152 

9L49 

9152 

See 

9L74 

91.74 

91.72 

9L75 


Estimated relume 372S8 (504371 
Frerlois day's Open r«t 245490 (244973 


three warm ECU 
ECU la paHsof HB% 


Comadal rales taken uwads Ue rad at Loadoa trading, t UK. Ireland and ECU are voted in US arrtMy. 
Forward premium and discounts apply to the US dollar and rot u da indhldoal on«| 


EURO-CURRENCY INTEREST RATES 



dose 

Hr* 

Ufa 

Pro* 

to 

89® 

39 65 

09 B3 

89.85 

Sep 

9014 

90 15 

9011 

9035 

Dec 

9044 

90.44 

90.40 

9046 

Mar 

90 74 

90.74 

9074 

90 75 


Ara-28 


f Brat raoe refcn to cwtrai dSentui rata. 
These an «* quoted by Ue UK Spain and Ireland, 
t Ennraezn Coavmuian CakidaUoas 
* All SDR rave are fa- Apr.27 

OTHER CURRENCIES 


Suritm- ..... 

US Dollar .. . 

Can. Dollar. _ 

Dutch CsJIder.. ... 

Suln Franc. 

D-Mark... _ .... 
FwdrFm . ... 

Italian Lhra.. 

Belgian Franc.-- 

Tbi. ..... .. 

OarfUKroot. 

Aslan SSing.. 

Spanish Pena.... 


Apr 28 


Argentina .. 
AraJralb.. 
Braell ... . 
Finland . 
Greece ... 
HoogKonq , 
Dan . 
KorralStW.. 
Kin all.. 
Lmuidxsrg 
Malaysia 


M13120 - 403.901232810 - 232830 


Ml 500 ■ 3453001191 20Q -196 000 


N Ituland ... 
Saudi Ar. 
Singapore . 
SJUIDiu 
SJUlFiU . 
Taman .... 
UAE... 


17570 - 17600 
23400-23420 


7.9675 - 7.9895 


^3 7400 - 13 7535| 
2565 00* 

137245 -1394 551 
lo 52425 - 0.52500 
60.40 - 60 50 
4.4885 - 4 4995 


Man... .15359.00 - 5370 90b079 00 - 3080 00 


32935-32969 
6.6145 - 6.6610 
29315 - 29385 
5.0960 - 51100 
61140-6 2200 
44.70 - 44 BO 
6.4765 - 65535 


Short 

term 

7 Days 
noUce 

0»e 

Komh 

Th« 

Mootls 

Sh 

Maths 

10% - 10>i 

lb® 

v<- 

»:» 

12-10 

9L -9(, 
4H-4V 
10 \ - 10 
3^ -3ft 
12H-U% 

10ft -104 
4-30 
b\-$f 
9A - 9i 

9 -84, 

9% -9J. 
10-9* 

4S-4g 
IOft - w 
3ft - »ft 
12ft - lift 

10S -102 

4 - 3^ 

10-94 
12ft - lilt 

109-10 

3\-iH 

12 A • lVt 

10ft -io\ 

a:S 

10J, ■ 9,1 
12V - UV 

3 V - 3 V 
121-12 

7-6U 

9V -9V 

M 


One 

Vera 


Estimated relume 513 (12391 
Prerious day's opra ML 9187 0871) 


THUS MONTH EURO SWISS FRANC 
5FI Ira praefcs «t 10t%_ 


10^-101, 
45-4^ 
72-6% 
9H - 9% 

Bit - 8,i 

93 - 91 

m 

5\ - 36 
UN - 12i 



Qase 

HKpl 

Low 

Pro*. 

Jwi 

9160 

91S 

9150 

9L48 

See 

9195 

9197 

91® 

9181 

£J*c 

9234 

9231 

9225 

9220 

Mar 

9268 

9268 

92® 

925* 


Estimated mume 10919 (104351 
Pie»«j day's ape« ML 4446814258SJ 


FT-SE1WDBEX • 
£25 wr M Mdra rafa 


0.9900 - 0.9910 
13225-13235 


43070 - 45100 


7.7480 - 7.7510 
1445 00* 

774 40 - 783 W 
0.29520 • 029540 
34.00 - 34.10 
25340-25360 


18575 - 1J695 
27495-37505 

16535 -1.6555 
28770-28790 
3.448J - 33085 
2520-2530 
36715 - 3 6735 


Lung term Enrodollarv two yean 5S-S& fa cmt. three years b^-61« fa aw. tonr years 6?s-6V fa «*. ffa 
7*W 74-74 pereem nominal. Short term rates are call fa US Dalian aatJapicse Verc ottos, two day* notice. 


_ EXCHANGE CROSS RATES _ 

AprJ8 £ S 0M tra F Fr. S Fr. H Fl. Ura CS B Fr. Pta. Era 

£ I L775 2937 2365 9.410 2692 3 307 ZZ09 2121 60 45 183 9 1.00 

S 0.563 1 1655 133.2 5303 1517 1863 1245 1195 34 06 103 6 0BC6 

OM OJ40 0.604 l 8052 3574 0 917 1126 7521 0 722 2058 62.61 0 487 

YEN 4.228 7505 12.42 1Q00. 41 90 1U8 1398 9340 8 968 S56 7776 bD47 

FFr. 1009 1.791 1964 Z386 10. 2716 3537 2229 2 140 blOO 185 6 1443 

SFr. 0371 0559 1091 8755 3601 1 1228 8206 0 788 2246 6531 0531 

NFL 0 302 0537 0 888 7151 2997 0.814 1 668 0 OWl 1328 55.61 0 432 

Ur* D 453 0 004 1330 107 1 4 486 1 219 1497 1000 0 960 27 37 8325 0647 

CS 0.471 0837 1385 1UJ 4.672 1.269 ISS9 1041 l 29 50 Eb70 0.6T4 

SFr. 1654 2.936 4 059 EZ 16J9 4.453 S47I 3654 3509 1<M. JC42 2J66 

Pta 0544 0965 1597 12a6 5539 1464 1798 1201 1.153 3287 100. 0 778 

Era 0.699 1241 2054 165.4 6.930 1883 2313 1545 1483 4227 1296 1. 



Cote 

Hft5 

Low 

Jim 

2683 0 

26840 

2666 0 


27220 

2717 0 

2717 0 

Pee 

27630 



Estimated ndwue 8446 (7201) 



Prerfas day s open UL 40104 (40*53) 


rr-se EunmucK 100 index 

CM59 atr fuN Wn oohit 


Dose 

11800 


High 


Free. 
2689 0 
272B.0 
2769 0 


Pfa. 

1104.0 


Exwuat relume 0 ffl) 

Pranas Ml cstn lot, IS (IS 


Cctdracts traded an APT. doting price Hum. 


POUND - DOLLAR 


FT FUREEGH EXCHANGE RATES 


'Ftaathg rate IMo Offldll ratE£U7.60 M 00 


V« ter LOO0: FrmaJ Fr. per W Ura per 1.000: IMilst Fr per 100 Peseta per 100. 


Sect 

L77fQ 


1-rnth 3-mth. b-ant 12-mtb 
1.7657 1.7472 17232 16060 


MONEY MARKETS 

Rate cut ruled out 


FT LONDON INTERBANK FIXING 


UlOO aju Apr-26) 3 morals US Milan 


ad 4 


otter 4i, 


IN SPITE of sterling's strong 
position against the D-Mark, 
the domestic money markets 
continued to ignore all sugges¬ 
tions of a reduction in British 
interest rates. 

Instead, dealers kept Ger¬ 
many's political and economic 
difficulties at the forefront of 
their minds, believing that a 
lowering of rates there is a 
far-off prospect. A confident 
prediction by Mr John Major, 
the prime minister, that tbe 
British economy was on the 
road to recovery also damp¬ 
ened speculation of a rate cut. 
One analyst suggested yester¬ 
day that the comments implied 
that tbe government saw no 
need to stimulate a recovery at 
the moment 


UK eteartag bank base landtag rats 
10-5 per cent 
tram September 4, 1991 


As a result, rates in the 
interbank market ended 
mostly unchanged. The 
3-month interbank rate, an 
important indicator of future 
base rate, ended at around 
lO&Vi per cent, roughly the 
same as Monday’s close of 
lOVa-%. One-year money ended 
the day slightly cheaper at 
per cent, after a Monday 
close of 10 VW per cent 
Short sterling futures 
finished tbe day at figures 
mostly consistent with 10 l /j per 


cent base rates. After a day of 
trading in an 11-tick range, the 
June short sterling contract 
closed at around 89.74, having 
finished on Monday at 89.79. 
This suggests that the market 
believes that base rates three 
months from now will be at 
10.26 per cent. 

There was no hint in the 
discount market that rates 
were about to fall. Again, the 
Bank of England forecast a 
large shortage of around 
£950m. It later purchased 
£566m of bills, of which £ 10 m 
were of Band-I bank bills at 
10% per cent, and £6ra were at 
the same rates in Band-2. In 
addition, £550m went into 
repurchase agreements to 
mature in equal amounts on 
May il and 12 at an interest 
rate of 10£ per cent 

The forecast was revised to a 
shortage of around Elba before 
taking account of the early 
operations. The Bank 
purchased bills worth £77m, of 
which £27m were Band-2 bank 
bills at 10 % per cent and £50m 
were for resale to the market 
in equal amounts on May 11 
and 12 at an interest rate of 
10ft per cent. In the afternoon, 
the Bank purchased £24m of 
Band-2 bank bills at 10% per 
cent. U provided late 
assistance of £305ra, 

German call money was 
quoted at 9.655 per cent after 
the Bundesbank injected 
emergency short-term funds 
into the market 


6 moottH US Dflltan 


bM 4£ 


44 


TUe I Wrtj raus «ra UKarUioietic racarc rmeca to 'he rrareft stj-tjitfreUi, ol tbe bU anl offwd ratafa SIQoi 
noua to U* rata ty Ifartterat* brats ai 1LQ0 jjn. wet wwVcr? Uy The brafa rat KaferofWesHnRs’ 
Bra*. Bra* of Tokyo. Owucte Boot. Braouo NaUowl e* 7ms as) Usnn Goanety Trust. 


MONEY RATES 


NEW YORK 

4pm 

Prtirarai*__ .... . 

Broker loan rale_ 

Fat to*. „ . 

Fed. to* a interroiOiB 


Ooerojqta 
TaornooUi. 
6>j Tim iron* 

6 Simcilh.. 
3* Onejtra 
• Teroyera.. - 


Treasury Bills and Bonds 

_ 359 Vrrtrnx ..591 

. 361 Ftonar__687 

. 350 Sow**-7.21 

.... 596 10*ra..~.-...756 

- . 428 30**-.806 

- 541 " -- 


to2B 


(be 

MortH 


Ura 

Months 

su 

Mads 

Lactod 

bnsnrtdtto 

FrwkfwL.. . .. 

9.65-975 

970-980 

970-9.80 

4.70-9 80 

9J0-93G 

975 

Part . 

Zones ___ 

Aiwfadi®— 

A- 8V 

9 JO-925 

4V!fl 

9 8 i-9^8 

9‘1-IOA 

w 

934-9 42 

9B-10A 

9.60 

Tokyo .. . 

Milan.. .... 

Brussels.. .. 

Mfln. . 

4V4-J 

12ft-12ft 

xk 

SK& 

9«i-9i 

10^-10% 

W%-10V 

4a-*A 

H 

1OA-10A 



LONDON MONEY RATES 



Ml AOM^j 

sSsraa"il A lii"- li’afp.c^WfawSraelor pertoa^*FA2^992to Mareti 31.1992 
1V4V ID 643 p.c. Local AmhcrUy and Ftaance Haafa s«»m Says faUtt. ojwn days 
lx>d Fin«K« Hots® Base Hate U fiwn April 1.1992 Bart Depmi tales for sum 41 ferae 
days iciiee 4 W cent- Certificates *f Ta* Deo«il iSeries il: Ifeposit UOOjOOO ato.ertr flekJ 
nrafa W» rnratU) 7 pp-cert- on e-lfa-W g 0 " 1 *) 5 . 

mornhi9 oer ctm; nlne-t»wtw nKJ«rte9 per crm. under El00.000 7 per cenfreraSepi 5.1991. 
DwwsftJ wrtMraiwi tar earn 5 per mL 


EftBusod re car total. Calls 803 PoU 610 
Fnnaatgfiapain. C#ib 13083 pus 11301 

CHICAGO 

IL5 TREASURY BONDS (CEH 8% 

S1M400 32o* of 108% 


to 

£ 

Oar 

to 

IS 

Mar 

to 

Sep 


fell Bated nriuor total. Calk 2528 P* TASS 
PmioiB ran bd. Calif 97BS8 Pots 69)02 


Oese 

High 

Lew 

Prw. 

9&« 

96-14 

97-09 

97-23 

97-04 

97-09 

96-05 

96-19 

9WE 

96-06 

95-06 

95-37 

9S 44 

9547 

94-13 

94-19 

94-09 

94-11 

93-16 

9324 

93-16 

. 

• 

92-31 

93-25 

- 


92-08 

92-04 

. 


91-19 

91-17 

. 

„ 

90-00 

91-00 

91-00 

90-12 

90-15 


JAPANESE YEN OHIO 

TUtoSfaYlM 

■OBT 


. Pfa- 


jra 0.7497 0.7S17 (L7488 0.7519 

5tp 17489 0.7506 0.7484 0.7512 

Dec 0J4SC - 07500 OTSli 

Mar 0.7503 • 0.7526 


U J. TREASURY HU IS (DUO 

SlflpMsef 100% 

Jon 

Set 

Dec 

Mar 

Cost 
96.24 
95 95 
95.46 
99 JB 

<££ 

95.96 

95.48 

9538 

Lew 
96.16 
95,82 
95 Jl 
9533 

%21 

SS 

95.16 

8W725H PWH9 (QUO 




Ss fa £ 







High 



J « 

17618 

17624 

17330 

17634 

Sep 

17362 

17360 

L7294 

17378 

0« 

17138 


17080 

1.7154 

SWISS FBUfC OWO 




SFr 12X000 S fa SFr 





•eurscee mask <aac 
DAC25JKU S per M 

cine mm Low Pin.' 
Jim 0.6002 0.6006 05965 0500 i 

Sep 05919 05922 05886 05923 

Ora 05847 - 05850 05851 

Mar 05790 - - 05794 

to 05740 - - 05740 


THREE-MONTH EURODOLLAR (MIG 
Sin ptUU ol 100% 


cnx hmi Lm Pi*. 

to 0 6549 0.65M 0.6506 0.6516 

S* 0.6478 0.6493 0.6435 0.6445 

Ora 0.6419 0.600 05300 05386 


to 

Close 

9526 

95*8? 

LOW 

95,76. 

Pro*. 

95® 

Sw 

ft 51 

95J2 

9536 

9546 

Dec 

94.80 

9482 

94.62 

04.72 

Mar 

94® 

9457 

9437 

9447 

Jut 

94® 

94.03 

9357 

9196 

Se> 

93® 

SS 

93.41 

9349 

Dec 

93 00 

9287 

9294 

Mar 

9290 

9291 

9176 

92® 


$7A»M10 A POMS S90 IWEX 
SMO Moral iota 


One HI# Lm Pier, 
to 409.45 410-20 406JO 40935 

Sep 410.65 41225 407.45 410.60 

Dra 41230 41290 40950 41215 

Mar 41450 41450 41200 41445 


pHtauaren se in optbmg 

C3U50 (sods fa Q) 


Strike 

Prior 

40? 

Calls 

to 

to 

Sep 

Mar 

Puis 

Jut 

to 

Set 

L67S 

9.® 

9.85 

9® 


0J9 

026 

1.99 

1.700 

7.40 

7.40 

7.40 

754 

o.oi 

0.48 

138 

277 

1725 

4.90 

5.01 

5Z7 

5.69 

0.17 

151 

L94 

182 

1750 

2® 

3.09 

357 

438 

0.63 

LS8 

195 

531 

1775 

1.12 

L&4 

237 

300 

168 

312 

436 

663 

1800 

D35 

0.90 

L45 

219 

3.40 

484 

6.07 


1825 

004 

0.45 

0.84 

L5J 

559 

584 

7.90 

30.19 

Prorkus fat’s 

era kit Calls 284.680 

Pm 490.404 UUI anroadesl 




Prorio* fay's wkroc: Calls 6,764 pm 8.953 (AH wmdes) 






PARIS 


71»II TEAR 10% R07DH4L FRENCH B0NDBU7V)FUTOIES 



Oooi 

Sell price 

Conge 

Hksfa 

Lo» 

Yield 

Opoi Id 

Juee 

107 48 

10756 

+0.12 

107.62 

10734 

0® 

136,970 

Septenter 

107.70 

10750 

+032 

1075* 

10758 

sm 

9.931 

Detemher 

107® 

107.98 

+0.12 

10758 

107® 

079 

3.415 

Estimated rokne %,O09 Total Open tourat 150324 





THREE-MONTB POOR FUTURES (HATD7 (Part Mete* MM rite 

Jm 

9006 

90.07 

+001 

9059 

90® 

9.94 

21393 

Septeote 

9039 

9037 

+001 

9039 

9034 

964 

17,742 

December 

9066 

90.66 

+002 

9067 

9054 

936 

10360 

Mracft 

90.93 

9094 

+002 

90.95'. 

90.91 

9.06 

Z3W 

Esttoaad rotene 10,720 Total Op* Interest 54,930 





CAWS FUTURES (MATB7 Stock Wn 

AprH 

19900 

2006.(1 

+9.0 

2009.0 

19955 

. 

9.704 

May 

20120 

20220 

+65 

20220 

20100 

- 

0689 

toe 

2004.0 

20135 

+00 

2013.0 

20010 

• 

11131 

Septanber 

20315 

2039.0 

+9.0 

2(01-5 

20315 

• 

4.478 


Estimated rotaar 16,403 Total Ope* barest 34.002 


ECU BHD (MATin 




tor lObJB 106.22 ' -QJ04 

10028 

106.® 

. • . : r • - 

Scsftenfter 10622 10632 +054 

Esu mated rolunt 5357 Teal Op* Inter at 0 

10624. . 

106.16 

■ . 

OPIWI DM LSHG-TQUI FRENCH BOND OUTSF) 





Jura 


Slrfltr 

105 

106 

107 

108 

109 

110 

Ofa W 126,780 

EaJraaud rofam 17.473 Total 


0.73 

0.20 

0.03 


cans 



Puts 

September 

Draemtef 

Jmc 

Septeifap 

2® 


- 

038 

- 

• 

004 

036 

• 

• 

035 

SS 

066 

- 

0.62 

1.07 

0.49 

- 

- 

. 

0® 

057 

2.43 

- 

46,109 

'9390 

97.906 

26530 


Derawfa 


9,623 


BASE LENDING RATES 


% * 

Man&CoopUT-103 CrentLyo«a^s_— 103 

WidTnrtBart_105 Qrpne Popular Bk-103 

AIBBank_105 DwasLiwik-105 

t Hcntatafito-103 EqBatorial BaNi pic_ 103 

BiCMifdartB**— 103 EuUrBttkljflrta!—. 11 

Baefcaf Baroda- 105 Fiwceli6ffl.Ba)!_. U 

Banco BlftaaViaaja— 105 FmfhlioialBaPiPfc. 14 • 

BxtofCms _ 105 •fiotetFtecriiolCi- . 103 

BaflkofWand- 105 Met Fraselc Plus.™ 11 

BaokofMia_ 105 Gimtart 


licOonafl Doegt* Bik. 105 

Mklk3dBaBk.__105 

MouBaikiag-... 105 


BaniofScotiand_ 105 IGifmsMafan_ 105 

Baspe Beige Ud_ 105 •Harfraferii- 105 

BaidarBak- 105 HanprfBeTroflPlc_155 

BeodmartBaPk_ U 

Brit Bkof Mid East— 105 • KHISamori-105 

PBflwSkipIo_105 C. Bout & Co.:-105 

CLBaktiedertad— 105 Honing & Shanghais 105 

OtHailU_ 105 Julian Bodge Bast_105 

C^litntassBaik.— 105 • LfC 9 C*iJcef#!iSoB_ 105 

WesbleBak... .. 

CtHjperainSat., 


MatWestalBlff_ 105 

Martfcm Bast lit)_105 

NltaedtUteimeBaak' 11 
PmWalBaAPLC— 14 

S9*Ud._1L5 

ofSeoUasd—1 105 
105 •Snftfa&WRtoBaSecs.- 105 
Started Oarteid— 105 
TSB-- 105 


Cxdis&Ca_ 


totaii*-105 

HeKaUe&GenlniBA. 105 • UiitedBkoftoaH— 105 

IWU Trust Bask Pic_ 105 

WestenTret-103 

WestpxBanfcCorp.— 105 

WHtaiwLaftHi_105 

yortSwetot_105 

105 UorfeBaak.-105 • Mntass of Brita Merchaol 

105 MegferalBaricLU_105 Basking . & Secsritles Heases 


105 


RSSOOSum. 


FUTURES TRADERS: 


£22436 

...No ife, ...ands, ...orbuts 


any 

contract/ 

aw 

erchange 


I "Howdoyoudort?"i8aquesticraweVebeen3skeslinanytiine8crver 
the years ^- by futures trades in the U.S. and, now, since we've opened 
oor London lbdiiig Cen tre, by tnders chroc^iout Etm^e. We're not 
surprised because many erf die investors who call us are paying £60 


can't believe they can get oux complete range of quality brokerage 
services for only £22. a round turn. _ 

How do we do it? In three impemaru ways: 

-Fust, we have no cnmmmLooed sates staff. No broker will call you 
with trailing recommendations. Because if you make^your own trad¬ 
ing decisions, using a fufl<otnmiS5ion broker coses you far more then 
you need to spend. Ar Lind^-WaJdock, yxru don't pay for advice you 
don't need! 

• Second, we're roeciaHzed. Lind-Vfoldocfc is tbe world's largest 
fatmes-only brokerage fina. We don't have the added costs associated 
with offering a wide range of investment products. So we can save 
yon money-and provide sorice that's first class by any standard, 
discount or hdl price. 

•Third, with 13,000 customers worldwide, we can take advantage of 
built-in efficiencies that large volume pnjvides-and pass the savings 
along to you. _ ~ 

find out for yourself w] 
independent futures 


II 

1 

[ 


worldwide. Wite or call (toll-heel today. 




Name: 


Address: 


Postcode: 


Tcle.ao.frtoioo*n: 


Raw n*ng towns usa. Mudhg Rwmic 
e4 loasMgroarartrantto anginal imrsaenant 
and cranncy rtsfc ft b noL Omfcn. oosatfa 
fermom. 

SEND TO: 


litemacMn ami non 
Ubnratfa^iteantrantfMarapaB ’ 

raaWroi 

0800-262-472fflo . 

OBddeitMD£,«sBu04MlraAtoe I 
UpttHUl I 

fegtGewKOBMHOO ■ 

FMnoe 0540830 
taMue04UB8SS8 
K«fladMi*»«8.75a 
OttwoaBgn-MMra. num mlwM 
hson-tr-ori 


wevgraHiagggaBg 


^acMQ-mcoi.iiraMTO 


rre UJEiiooStora 
Loudon K2M7LS 


W1EMYALDOCK&* COMPATjYj 


Money Market 
Trust Funds 


Gtob 


CAF Hnm Muastment Ca Lhf 


JrCll 

ssBSsaSnu- 

fcl CM bier . }“S 

_ 999 
£0 499 


0M06UU2 
-I -Jvurtj 


£a5ooM«22._.. 

.. slsftSS?*.-j£S 


.10 110 MRS 

7 .90 10 a HUB 

T Ifl 9 7 6-MA 

_ 620 04 nm 



Tto COIF QranttoDtofalt A«w«t 

■|SS^5*OT « ^ ^oTrStAfato 

Cart. Bd. sf Fta. of Orortb Bf EwUmW 3^1 S3 

aszerwF ggz#**. -!|g ?sl 5 - 


U-4499 


Util 

... . . MU 

_ TO 2 50 UU 
iJOf 2.001 W B. 


SSS£S 
E 






T tgA P Hnn ..'. 
TESSA Sim:-, 


Zb V 
976 
9 57 


7.72 

7.47 

7-5? 

L95 


I* 


tts 

^ &8S£$$E?. 

UOOOO-S24.W 


..750 

S.2» 

7T50 


on-Tyxoro 

bSbl 404| (hr 
639 Bit Or 
58(< 7981 35 


Money Market 
Bank Accounts ^ 

to w? mcr 


Gna 


50 643] B73l (ar 

IS 6.19 B Bit Or 

j 625 5 721 7051 ®r 

nartiogtsn & Co Ltd luifaLUMt HTCA 

ila-CW ia| laf 

000-£2^ l*.0a ^ 31’ 

FWtMCl^&GBfaalBankole 


Aitkes Hum Sakylr 
MCJuRtraLEdYZAY. 

TrUnjAcc._MOD 

MaLOrtUaMMW^ _|9 U 
M U 0» 950 

Htt IB On 00000*^310.00- 


AUleri Trust BukUri 


Gartmore Money Manapoiient UN 
ml i«r £L Hidita BMn.sk M term Ommi to 


<4\MB 

• C5.000-t«9.W 


KalilJi HU 296 
99 .lS.70 6-W 

1.999 ... 9W J 13 

'.999... 110.00 750 

ibm .110.60 7« 



984 
lH 34 
11.03 


IXr 

Qn- 

Or 


American Exjims Bank Ltd 

' 4— iHraH,BraitoHB • 
W*« Saw. MUWW 0444 230330 


BObl 1LL9I Otr 
7 88 [ 1092 Ob 
7 SOI 10 301 Otr 



L300-C999__ X2S 

80S 


__.999._ 

E25.Oag-fi44.999_ 

E3G.tXft-E99.999 . .- 
a OO.OQO*-. „ 


9.DS 

2® 

4.41 



Bonk *f Intad HA 
3b-40 KIgb St, StogbSU 1£L 
£10 ooo*-.TEVs 

C3.00G-E9.999._JsjO 

Bank of Scotland 

Bagsr 

Bardan Select 

□0,0Q0-£24.9W_. _ 

£25. OGO-E49.999_ _ 
£30.000*._i_:_. 


m 


0742529394 

6 62 9 00 6-atli 

680 9^ 6-MA 

7 16 9.75 6-lHfc 

7 70 10 30 o-Wtfe 

- 10 00 tarty 


10 75 
10 50 

E& 600 + . 110 00 

KiBntimiTde Flnam* Group 

sa sefiBj&MSim 

MOl K,1 C4. (£2.500*4— -19-575 7.031 9 801 Oath 

SI* Lloyds Bask - Investment Account 
Mth 72 LOTSartfSt. U*»*3«£X3P ■ >Qr m 

„U gSSC“.p 
S B». 

uu MUbud Bank pic 

.P0Bra2SMT«M . , 

. K 

Interest Cteme Act S-SSE™-.fe 

NatWest Crown Retene Account 

42 Lmitnrr, lorttoa. £pp 2&P ,073-3»yj7* 

£25.000jadilnap- J975 7Jl| 10U HW 

, _ 6446 £10.000 to £24.949..19 SO . 7JJ 1WWW 

6.17 aSST M* E2.0OO-E9.999 - _J9125 6J84I aaals-Htt 

6831 9301 ra* provincial Bank MX 

3DAs6faM. Allriuckani. CteMre .061-9289011 

0800400100 H7.CX (£1.000*1—-T8.75 6S6l 9 liT Hu 

Boo) - Royal Bank of Scotlvnf pic Premium An 
‘Si «SltatoiSt,Efflito«EH223rE ,031-228 5650 

?-2l ,3-5 _ £30000*._^1'-_J«0 6 90 OUST 

7-0B1 10501 - EJ5;000-£«9.99U.-lajo 6531 899 

BanJays Prime AccramtMJXJk. sS m 

"""Ttjo 71N.to 16*22 Wittam Rd. RoorfsrtAMI 3LS ,0800 282101 

- ...|7.75 5Jn] 7.901 Otr OawHW»«n« kt_900 6J5 9.42TtoJr 

£25,000*. _ IBJZS bM asil TESSA Frart I YMr _ |8J38 - 4js| ttii 

_ , , _ ___, __’ TESSAVortoli_J9AO -1 10 251 Wit 

Benchmark Ba nk PLC Premier Accuuii l *f- u t*m ® *,.-4 « m 
86Nm»arraiWlP^Ljp 0«^3J3313 S22L Tsui VSLt«, 

.Ir.oo 6.75 

425 69375, 

1000 ■ 7JWl X0J8 1 .___ 

Brown Sbiplqr & Co Ltd ? 0272744720 

FotmfaiCorat,LotUboty. LortoEC2 , 071-6069033 .1 J 0900 a75 

HICA--6.94 9*| Otr HIMA£I(»W»*-. 0925 6 94 

47c-19JM 6 751 9231 Otr HatzrPtal_0B88 6.66 

TESSA_J09J8B 


Otr 

Otr 

tttr 

Otr 


sreriioB Bank & Trost i.ta 

Iff a&gSii"r s h»"Sia nitsss 

lojal olr Tyndall JtbLU 


Caledonian Bate Pic 


gs aSSy 1 ^” on,Mm 

Allen Ltd tLOOO*-^J9TO 7.431 10271 Otr 

2070 J- Hemr Schrader Wam & Co lid 

120Qraraa«,Lo«top2V6OS ,071-3826000 

SMeialAoc.-- -_(9625 7.22( ml Ml6 

£10.000 raaa6ow._j9.875 7.4ll 10221 Mfh 
Western Trust High Interest Cheque An 
071-24840M Tbe Mnn rauU T . PlynartHPU 1SE , 0752234141 
S% 0 O^...,_. ..-TlMO 750/ 103?r Otr 


09 JO 
09 JO 
0958 
0917 
1025 


Otr 

Otr 

Otr 

Otr 

Otr 


25 BfatMa Lam, Loadoa EC3V9DJ ,071-62320717 J-He 

HKA._-_[09 00 6.75 9J8| Mtt 1200* 

CmantS.OOOmla^. 1D9JC 7.13 9.92 M(6 SoKlM 
TESSA-10.25 —l 10.751 ITOl E1Q.OO, 


Charteffasns* Bank Limited 
1 PotwotoBfa. E0UI7DM. 


seaagnejs 

£30 000-C99.999- -. 

£100,000*-^.- ___ 

S5JXJ0599.999 
S5i>.O00-W9J99__ 

U00.000-099,999 - 
3200X)00*--_ . J 


-6.94 
7.13 
731 
7 JO 


9.75 
10.00 

2JO LH 

300 Z25 

325 244 

3JO 263 , 

attry rata-anraelB are mOM ^ fa am*ltaie 
at 2168 

Clydesdale Bate PLC 


9.92 
VS JO 
10.47 
253 
304, 
3JO 
326. 


_ £5.(j00-Q4999_ 19 75 7311 10 111 (hr 

2S CLOOO-C4.499._1920 71jl 9 841 (hr 

M* Wlndrfedoa & Srartlt West Finance PLC 
Mu ii4NmtteSt i 
KlgbWt 

aa 
MU 


OEC17AE ,071-6069485 
moo 7 951 11031 Otr 


H87E5- Cna CanuachoJ rat* a* knnsl hfH. mi 

_ _ l a M aa ae nran . at ramednaloe al bate m tocoira la*. 

Mte*tetl* ■■■( PIC . - •_■ Kaufaucf unrest piyatil* ahe alkalag for deduction 

30ScVT«sff Place. CismM Cl 2KL ,0412487070 of AaicraaelBCOm tra. GrassCa* Cum rate aorojIneO 

E2.000-E34.999_1BLOO ' * ----- 

E23.000-E99.999_ A75 

£100.000* _1925 


HL ,041248 
too 

-tfil-UU 


Otr N take aerawt of ra pna ntira of latent paW oifa 
Otr ttat, am a yMr. 'Gompooefca Inwt Rate M On 
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JOTTER PAD 


CROSSWORD 


No.7,835 Set by CINEPKILE 



ACROSS 

1 Confidant often maleic pot¬ 
tages <8) 

5 Withdraw from last resting- 
place. in short, around rail¬ 
way (3^) 

10 Some moisture does for hives 

(5) - . 

11 Tory apostle about to leave 

port? (4^) 

12 Loose second string on violin 
is dominant on older instru¬ 
ment (9) 

13 Planet neither live nor neur 
fraU5). 

14 To kill selected bloodsucker, 

. say. is rehgious (S> 

15 Disloyalty, to loveless cause 

m ' ■ . 

Ik Feat one can use to advantage 
(7) ' ■ - k 

20 China animal with fodder (6) 

22 China to* for man-eating 
snake (S)<-. 

24 Garden structure led rabbit 
astray (4^1. 

25 A Greek character on his 

own, in a fanny sort of way 
(9) , 

26 Returning, on 
lariy.bmne (6)- 

27 Waagh the ,' 

28 What the minister fays is 
dever, otherwise you could 
answer ft (8) . 

•V • D OWN 

1 Puritanical character in 1 otF- 
ger rnn dyintoift ®- 

2 Actor takes floor with bottom 
of trunk (4£> . 


3 No - Tory plot, I can 
reveal - is this fairness in 
voting? (15) 

4 Confounded idiot in his own 

R TtarehZi ^ as ^ cally - is dull (7) 

6 Theatre to bear a gn«w > 

- f0r elected 

.. members us) 

7 G 5 )* 5P8Ce ^ eyoni ^ niagpie? 

8 *wnerly cur- 

8 awKw' ^ >■ a 

“ hS e §) y chaos wlth Umb 

17 A lot of words show a Inf- nf 
bias in border (8) aU,t0f 

Sgffi)* 130 *** * pnson- 

20 SSSJ 1 ?* ^ th soond 

2L ^ l riS^JS e . bcr 'Jer Cl) 

SotoontoS^ 1 ^ 

Srwim< 1 '“mncramiOT 
OMIM h 
VlOIRf I IT 


iA LjTjl 

oBol 

klE)K|T 

CNr 

B iItIUtI 

pin 

JO g|PMA 

pman 

m 

E Hu 

KM 
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Q 
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□QQQ 
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□ D 
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□ 

U 

a 


Bern 
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■jjlv 
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WORLD STOCK MARKETS 


AUSTRIA 


FRANCK tcrofthrocd) 


Germany towHiwtfi 


April 2a 


Aostrtjn Airlines.. 

CredltmsUttPf-.. 
EA General.- 

PsteoonrZmaa. 
RadotHenritWh- 
FWnlnghxus Brue. 
SiF?r Daimler- 

iSSSfR 

Wtanerteroer 
Z-Lwndertu*... 


+30 

3.495 

840 ' te • 
. 14.000 4400 
.904 -1 

. 1.690 
.562 +* 

. 1,656 . 4fl -■ 

.a.9 -i • 
. 342 +1. 

. 521- . . 

.4.475 -30 
1.-090.: 


BEU3OH/UnEMB0UR& 


April 28 


fi% 


ACEG-Unkw Mia _ 2J15 +45 

AG Group..1.970 

Artwd__3.920 +140 

BBL.._..........3,410 -10- 

BMcIMtaUX_12.100 +100 

Bang tea LUk Pis 12,400 

Banco.... 

Bekam-.. 

CBRCtmenl-.... 

CUB ... 2J.00 

CoDepa_5,110 

CotepaAFVl_4.905 

Cockerill Prt*-155 

Colnyt__.... 4.720 

DeTlaiaFnUofl 9.040 

Eterabd -j..4,905 

Elettrabel AFV.4,870 

ElmraftnaACT.... 2,610 

6BL_.......... 3.280 

SBC AFV 1 ..3.260 

GIB GrouO.......1.430 

GIB Group AFV_U46 

fiec/Wffl_333 

GectamAFV-341 

General* Bwui._ 6.400 

GwBanqwArtl ,.:6.«0 

Geaert---7,030 

Krtdletlnnk-4,895 

KrerilethkAFV _ 4.865 

PaoHobHogUnt... 13,450 

Petrafln* --... 10.8 

Poowtlo...—2.51 
PowcrftaAFV_T " 


-30 



So* GnBetgc AFV_ 1.960 

Sofloa ....-- 11.900 

Solny --— 127D0 

T^Sd^oAFv".’.: 5490 

Tractate!...-7.870 

TracMbd AFV 1 ... 7.630 

1/C8 _r.- 2i,950 

UC&AFV..20,900 


KM MARK 


April 28 


Kr 


+■ or— 


BaiUa HoMbf teg 
Blkubcn ......... 

Carlstera A — 
0/51912A .... 

Danlsco 
Den {karate Bank 

East Asiatic:_ 

FLS lad B 
Gnu Nonfle.... 
Hafola HldgsA. 
Haiti la tHdgsB. 
ISS Inti Sere B ._ 
Jyste Bank Reg 
law-tear COif. 

Sfcsi r= 

SoptmBtnulB.. 

Superfos ....- 

TopDanmara...... 

UntaannuricA. 


.665 -10 

.279 -1 

288 -6 
91.300 -*500 
B05 

.237 ‘-3 

. 124 42 

.670 

.333. _.. 

.310 -2 

.240 -10 

.955 -0.90 

. 311.50 -330 

. 1.940 . 

.290 • -10 

,525 -4 

. 1,885 46 

.212 -4 


FINLAND 


April 28 


Mka 


+ BT- 


Amer —. 

Cu/tor.. 

EieoR ...—__ 

HuManatl I Flee. 

KOP..— 

Kone B Fret..... 
Kyramene. 

Metra B Free. 

Nokia Prrf Free... 
Pghjola & Ftee ... 

RfpolaCFred_ 

Stockmann B __ 

TartrpeUa Free „ 
Unites BtC Free. 


_ 68 

.,61 +2 
... 17.50 40.40 
,.U2 
; 13.70 
.400 -5 

.. 72J20 -1180 
... 65 

..62^0 -0.20 
-58 +1 

42 
- 130 
-14 . 

..13.40 +0.40 


FRANCE 


April 28 


Fit. 


+ «r— 


AGF ..-— 

Accor-—1, 

AirUquMe.. 

Alcatei Ahthom .. 
Airxll Entregr 

Asa......... 

BIG...... 

BSH.. 

BNP Cert lnr_— 

Banca/reCV .. 

Betfiln-5ay. 


487 - 
790 
7B0 
.650 

S 5 

974 
.770 
.1036 
390JO 
470 
,660. 


-6 

-7. 

■*1 „• 

46 

42 

416 •• 
-6 . 
-10 
-4 JO 

-ojo 


NETHERLANDS 


SWEDEN (cnottaacd) 


April 28 


Fr*.- 


+ ar— 


-.485.. 
.3.089 
.649 
U72 
. 1823,0 
.1463 
324.80 
2J49W 
.169 

. ftiri . 

. 1.168 . 
.541 
.342 . 

■ 605 • 
.187 
.954 . 

.642 

4,117 

.1949 

.42630 

.307 

."895 


a«seJo-sajC«to_ 

Boograln.. 

Bwps. 

tSH> .. 

CMBPackaghg ... 

CamH-.-i._... 

Cat* Gemini S_ 

Carrefour ........... 

Casino 

Cetetera... 

Ctergeun .. 

GubJgBDterranee.. 

CogtfV... 

Coparex'.. 

CCF . 

Cc Font France... 
CradlgnmlGD...-. 

Credit fiaootale _. 
Oamari.^i. 

Doda de France,., 
OodfusMIegCie . 

EaurOeGenl. 

Ejxo.;.. 

Elf-Jkoatalnt __ 
EB-AgalUtoeCerts . 262.50 

EaUorlrtt..469.90 

Etex.. 2.100 - 

Eurafranct1.605 . 

Ettnxom_637 

Euro 0l»o.. 135 

Emr....1.400 

Hnorief..122 50 

FoneLjoraube..... 670 
FrimiCetAiN ..—3,010 
GTNHEurepoK—"440 
Gal, Urfapetu1,925 
Gaumont CSoe N)... 570 
CcophySltpM654 

HjSwti* _14230 

Haras.-- 516 

1 metal—;_ 345 

Immde France .— 900 - 
HmnotemiM_ 661 

immob Pbenlx_13700 

MdBStrieUe..:_7 MO. 

Inter-bail..466 

Irtertedmlqae835 

LVMH.. 4,44 5 

Lafarge Coppee.377 

L'Oreal_854 

Legrand _;.. 4*57 

Legrls ...4M 

tn Earn DBms542 

Malra _,158 

Merlln-Gertn_.556 

MIc&eflnB_2UZJ0 

Mwlluex_176.90 

NarigatlonMIxte .1158 

NortfEst.____lb7 

Qesaa-»9 " 

Paribas___419 

Paris Reescompte., 279 
Pernod Ricard .— 1J45 

Perrier.T.1,701 

Pafljeot774 

PUUuH ..326 

PoHet.... 592 

PriitfempslAu) .-.,795 

PromottH_: 3,485 

Radlottdm ..561 

Redoute_5,620 

Rhone Pwlenc Ca _ 6l0 

RnusseMidaf.. 2.175 

SI LIC_609 

Sawn ...__ 1*48 

Saint Gobs In.^9 

Saint Louis..1,237 

Sanoft_L125 

Schneider..715 

SebSA .. 2,200 

Sertnea 443.20 

SiaKD_:_443 

Skis Rosrigool769 
SecGranfedeFr—539 
Sonmw-AUibert -1.410 
Sole Bathnolles ... 350 

SueiffTndeJ_34Z.40 

TaltUnger_-...3,073 

ThomwitCS F_15630 

Total B_258.70 

UAP...._._525 - 

«F8ioeatall.311 

UnnuU ...-.. 516 

Uflhm Immob Fr... 469 

Valeo___ 734 

Vallourec..232.60 

Worms Cfe-330 


+5 
+159 
+16 
+3 . 
-3.90 
-9 

-2.70 

-20 

-3-50 

44 

+10 

+8 


+330 ■ 
-16 
-3 
-11 
459 
-1 
-3 

+37 
-4 JO 
46 90 
+0 JO 
+15.90 

3V. 

+14 
40 JO 
-46 
+1.60 
-18 
410 

$3 

H 0 • 

+1.90 

+4 

43 . 

4» 

+11 

-3.90 

-3D 

-2 

+15 

-a* 

-3.20 
-1 
-43 
+29 . 
+4 - 
-350 

-220 

44.90 

-1 

-1 

4A50 

+19.90 

-650 

+U 

+1 

44 

+i7 

-7 

+15 

-4 

-20 

-2 

+45 

+23 ‘ 

-a ; 

-4 

-14 




GERMANY - 
April 28 , Bm. 

ace • ?l~ 

AG mfl & Vertr.— 707 
Aachen llch«*gl._ 888 

Allianz AS.;... 2.120 

Altana ind 

4dm.. 

AstoPrf.— 675 

BASF.. 

I.!' 28830 
..-•397.80 
BMW (tfr)........... 58150 

410 . 

__ (nerBanfc 270 


JAPAN 


April 28 


Ailoumoia.. 

Auboao Brake Ind 
AJIltlBMiAinatp-- 

Alps Electric ..... 

Amelia Co. 

Am ana Com- 

Ando CamracUofl 

Aflrltn.— 

Aokl Corp. 

Arabian Mice bd._ 
Asahl Breweries ... 
Asalti Chemical .... 

Asahi Glass. 

Asahl Optical 
Asia Corp — 

htsugi Nylon. 

rPbarm —... 


Yen + nr— 
1.270 +60 
480 +15 

. 1.030 .... 

946 -4 

1.120 ■ -10 

2.090 460 



Cltoh 

CSK.. 

Calais Food. 

Ca tattle -.. 

Canon .. 

Canon Sales_ 

Casio Computer . .. 
Ceirtral Finance ... 

Central Glass- 

Chiba Bank. 

Chlyoda Corp.. 

OdyodaFbe&M. 

Oman El Pwr_ 

Ctiugal Ptnnn. 

OuiBCkB El Power... 
Citizen Watch -..., 
Daleel Chemical... 

□aldo Steel.-.. 

Dalel Inc 

OaHtrim-— 

Dal khlKangjoBk— 

DallchlPharm. 

Dalkla Infs- 

Dalkyo Kaoko 
Oclmam Inc... 

Dal Nippon ink —. 
DalNhgrMPhvsac. 
Dai Nippon Print ... 

Dal Nippon Tonfo 

Oalshow paper— 
Dal Tokyo FAM ... 

Dalwa Bank_ 

Oalwa House- 

Dalwa Sec 

Dom rvcoi mar . 
Dorn Mining Co - 

Ebara Corp .. 

Elsai 

EzaklGllco.— 

Fanuc . 

Fudo CoBStructlDS . 
Foil Bank 
Full Electric .... 

Fuji Film_... 

FuR Fire 6 Marine--, 
Fu I Heaiy Ind ..... 

FuflSplimlna. 

Fu Ikut*. 

Fu Isawa Pharm - 

Fu fta Tourism. 

Fu h5u.- 

Funikawa Elect .... 

Gakken .. 

GenSeWyn. 

GodoShusel.— 

Green Cress.- 

Gun-El Chemical .. 

Guimc..- 

Hantya Coro. 

Hirshln E( Rfwy ... 

Haseko. 

Hauorl Seiko. 

Hazaml-Guml. 

Helwa Real Est — 
Hlno Mtrtoa 

Hlrnse Electric. 

Hiroshima (Bank!. 

Hitachi... 

Hhadii Cable-: 

Hitachi Credit ..._. 

Hitachi RokI. 

Hitachi Maxell.... 

Hhachl Metals. 

Hitachi Sales_ 

Hitachi fan. 

HskkadSe £leo Per. _ 
HokkaidoTakush .. 
Hc+urlkU El Pwr.. 

Honda Motor. 

Homier Paper ...... 

House Food tod_ 

Hoya Chirp ...._ 

IHI... 

DiaraOieraieal. 

Ucegaail Ttush told . 

hiax . ... 

tana Saak Japes 
ta*l&Co 

betas .. 

BhttaraSpnare...: 
lain Motors —... 
Hoiufulbedfc/..... 
Homan & Co 
Ho Vakadp :. 

teatsu Elec"... 

Unnilya 

JEOL___ 

JGC Corp 

isins^L 

ApmlfcWsiCkaa- 


2.H.. — 

.690 420 

.. 918 -12 

..500 +5 

.4,350 —10 

Jb" 

■w* m 

,.501 -9 

,.610 +43 

.1.060 460 
. 1350 . -10 
..430 446 

,.440 -5 

.2,790 -60 
,. 1,1 no +10 
.410 +21 

1390 — 

2,480 +80 
1.190 -M 
.305 +11 

.404 +9 

3795 +15 

.1.470 +50 

.585 -1 


2,490 

-20 

1.030 

+36 

2 090 

+20 

889 

-3 

575 

-4 

440 

+7 

870 

+5 


2.080 +40- 

1380 460 

. 1.500 +20 

..995 
1.000 
.520 

•So 3S 
ifer -a 
MP 

868 4l 

jr ^ 

:.w° 

564 +2 

.. 1.460 +10 

M ^ 

323 +19 

499 +16 

575 +4 

1.000 -20 
1.680 .... 


April 28 Yen +nr- 

Japan Radio "-- 2.200 -30 

Japan SUd Worts -...450 +12 

Japan Snraoe Bad930 +26 

Japan SynRttiber.... 465 +17 

Jmviti Wool-945 +9 

iE?.=3* & 

’nS^.ZZ'Z'.Z 1300 +io 
KakenPharra....... 1;170 -18 

Kandento —-. 2320 +20 

Kantbo.:-456 

Kanefca.. 545 .-. 

KansnutsiCorv-.520 +29 

Kansal El Power ... 2390 440 

Kamai Paint.463 _ -22 

Kao Corn.;_1.010 +10 

KaeanHHtat) tad.„429 +4 

towasrrk! Khei.... 3X1 +U 

Kawasaki Steel — 298 -1 

Kedrin Elec Express —610 -4 

KetoTeHnEIRw.565 + 8 ^ 

Kikkoman ..B44 +19 

KJmtea --Z170 +30 

Klfikl Hjpp Raflwar ..- 6 TO +3 

Wrin Brewer.L210 +10 

KobeSteel.322 -7 

Kntto Manf--711 

XofchsaJ Electric ... 2.520 -20 

Knicnya.- 2390 

Komaisi ..630 .... 

Koolca.. 61 DM +12 

a SeftoCo-610 +4 

a Corp ....— 520 +5 

Kiunagai-umnl531 -14 

Kumlal Chemical - 500 -5 

Kurauo Ind-420 -10 

Kuraray-1,030 -20 

Karelia Chemical... 434 -4 

Kiiritn Water-1.980 +50 

.4,630 -40 

&» 1 

Uao Corp.. 535 +18 

LoagTenn&edlt.... 77D -10 

MStoMfiliJijT." So 

Marnda) Food-874 +12 

Manri___1.230 +10 

Maruichi Steel...... 1.460 ._ 

Nrshtei El tad:„.. 1,410 .... 

M'shluElWR—1,090 

M'shlta Koto-L860 +60 

M'ShfU RWrta .680 -1 

Mali MeurCoip — 415 .... 

Mein Milk 802 ■ +6 

MeljiSeika.— «1 -» 

Mercian Corp ..797 +26 

Mftml Coea&ta 2JpO +20 

Mlnebea .— 513 +4 

Minolta Camera 412 +15 

MbawaHome.1390 -20 

M-btartBk—.1,770 -30 

M’bbhl Corp-1-070 +10 

M-bishI Eire-496 -1 

M'btail Estate —. 890 +7 

UTiWiI Gas Orem.-.460 +11 

MbSW Hexrytad— 580 -3 

M'blsbl Ka^. r ... 415 +3 

M'toh Matsisb „ 434 +13 

M'bldil Oil —.-761 +U. 

M'btshl Paper. »0 

M bishl Peuhem - 784 +14 

M'blthl Plastics ...400 +10 

AThishJ Baron-—3« 

M'Wshi SteH ..— 6 W -21 

M'blshl Tr&Bk9» 7 “ 

hrhbWWarelwusr.. l.OiO +«J 
MRsuboshi Belting _ 461 -4 

Mitsui CO --615 

Mitsui Eng Ship - 438 .... 

MHsul Fbdosan .._ 985 +13 

Mitsui Marine-..- 701 
UosalMng&Sa—356 +9 

Mhsul OWUne -.380 +9 

Mitsui Pattern 644 +36 

Mitsui Soko..M7 -17 

MHsulTom.375 +13 

Mitsui Tr&Bk.830 -19 

Mtenkashi-§01 ”4’ 

MksomlElre...920 +5 

Ulyajl Iron Works ... 499 *7 

A *mu Uanufaa. Z280 
NEC Corp, . lga 7 IO 

«kSp5b:::84o ^ 

»«?—a ^ 

WKCorp.-...MO 45 

Nagoya Railroad ... 921 ^9 

+io 

NWliraj--|T) 

NIBni Cement. 

Nihon Nosan.4- 

Nihon Parterfzim - 

NHgata Eng.SW « 


April 28 


Dm. 


* ar — 


CoctUnentai AG..... 

DLW_ 

Dalm tar-Bem. 

DedieJCFri___ 

Dram.. 

Deutsche Babcoefc . 
Deutsche Bank 

DldtaHNerte_ 

Douglas Htdg-— 

Draperweric.—. 

Dresdntr Bk_ 

FagKugelflscher._ 

G e riesh e l mer 

GohtadunMimO- 
Hamfanrg Elekl 

Hapag Lloyd . 

HridelbZepi — 

Hofce) Prf_'_ 

Herllu_ 

Hoenuef.-. 

Hoecte t__ 

Hoesch....— 
Hoizmann Ph ....... 

Horten--— 

I KB Deutsche kd_ 

Industrie Werke 

Ran&SaU.—_ 

KarotadL- 

Karfhof.— 

KHD ... 

Klockner Werke.... 

Labmorer_.... 

Lrifhelt__ 

Unde.. 

Linotype He l l_ 

Lufthansa 

.tafihansaa/rPrf — 

MAN_ 

MANPred__ 

Mannesman^_; 

Mannheim Vers .... 

Meccada Hid -. 

Metal iraselteh n ft 
MwertfcSrDledl - 

PWA- 

Philips Koatmuo ... 

Porsche-.- 

Prewar— .■ — 

Rhetaedektra .. 

Rhetanetall Berlin.. 
Rteinmetall Prf .... 
Rhein West El ...... 

RbrieWestEiW_ 

Rosemlral. 

Severing.. 

Sctxnalhach Lubeca i 

Stamens_ 

Sorlnger Axel Rg._ 
Sud Qwnle.. 

Varta.!-. 

Veba.. 

VEW_—.... 

Verelu-West_ 


Prf 


Vol 
Vol 

WMlA__ 

Zanders Fdlapap.. 


275JO -2-50 
380. 

78I_50 -3 JO 
139.40 -0.60 
343.90 -1 
168-50 -3.70 
7U -2 
156JO +4 JO 
654.30 -7JO 
314 

354*0 +0.40 
261*0 +030 
360JO —3.50 
820 -10 . 
190 

540 1 +5 . 
923 -22 

621 -3.60 

357 

1,261 -24 

25730 -5 . 
25 uo :... 
3,170 -10 
182 +2 
261 -UO 
339 -UO 

153 ^OJO 

616 -9-50 

492-50 -1.70 
145 JO -1.10 
120 JO -2 . 

761. 

520 +3 

*44 +3 JO 

416 +26 JO 

154 JO +130 

113*0 +OJ20 
385 ■ -3.50 
298 -030 

286.70 -3*0 

781 .... • 

59330 -1 

42830 -OJO 

* 

530 -10 

542 . +2 
409 ■ -3.50 

2^50+4*0 
232 +2 

402.80W-2-10 
324JO -3 JO 
293 +1J0 

SOS JO -OJO 
590JO +4 JO 
685JO -2.40 
585 -5 

530 -6 

229,10 +0-10 
336" -4 

393*0 -OJO 
213. -0.50 

336ad ".... 

395, -390 

382.70 -OJO 

325 -1 

633 .... 

218 +0*0 


ITALY _ 

AgflM Lire +»r- 

BapcaOxna_;. 3,470 —IDS 

Bnnca NazAgrlc... 4,900 -60 ■ 

Banco Lsrlario..4.150 -55" 

M. RB i“:^4oo =^00 

aaraalCart'era?..;?^ ^ 

Caf'aro Spa_638 •. -10 

Cementlr.2.150 +40 

Clgatatei-...l^OO -25 

Wide Fla.— 2,120 +10 

CredHo Italiano .>. .1,890 - -M 

Daniel I&C_7.510 ,4280 

Enldtem.—1.240 +9 

Ertdania.. 7.100 +30 

FernnzIFto-1.734 +1 

Flat Pri*... 3,475 -20 

Flal.3.109 +124 

Fldls_4,690 +54 

Forxflarfa 33.000 -450 

Cemlna__1181 -15 

Generali Asricv.... 30*00 -ULO 

Wlardlnl..2*20 +M 

IFI Prt* ..12.890 +390 

I ta (cable_5.470 +12 

Hataementl.. 1^900 +^W0 

Rates..3J75 +10 

Lloyd Adrianco .... 12.100 +100 

SaSKII-iffiy s. 

fcEff 
»B=aa* 

SMI --7* -20 

STSS'::::-p T 

Unlcem-9JOO +60 


April 28 


FTs. 


♦ *r- 


ASNAaroUoUa).. . 
ACFHMOtpRcn 

AEGON __ 

Ahold.... 

AKZO .. 

AMEVDepRecS- 
BabL» Dtp fees... 
Benoli Via Whs _ 
BtcbeuaTaDpta- 
CSMOeaRees , .. 

OAF ... 

DSM. 

DcrdtsdN Petr ... 
EJserier DepRKS . 
Fokker Dtp Rees . 

Gamma_ 

QaBrocOrpReo.. 

Hetneken__ 

Holfnd Baton ..... 

HsgggHmDtpRfet- 
Humer Douglas ... 
IHC Cal^land ...... 

btfcrim Dtp fees — 

Imi Mueller... 

KLU\... 

KNP_;_ 

Koln PaUgrd Dptes. 

Kempen .1.. 

Ned] ford —. 

NIJvertf-Tei Cate 
Nttr VrBri Delta— 

OceVGrlot.— 

tewnsteJDiSa — 

Philips..-. 

PolyGram --- 

mmocg ..... 

Rartimco . 

Roilnco. 


ftoraJDotdi. 

lieflenerOea tecs.. 

VNU... 

VMFSlarfc- 

Wosm Dip Rks- 
SMtusnihpIka— 


. 46.60 +0.10 
,34 

. 129 JO +0.60 
. 84 JO -0.70 
15610 +U0 
.53 -OJO 
. 47.90 -0.40 
.63.80 -010 

. 46.30 -0.90 

96.70 -120 
. 24.10 .... 

. U2-7DW+1-J0 
.141 JO +2 . 
uidom+i*o 
.34 JO +030 
.108.10 +2.10 
. 37.60 .... 

. 160JO>d-OJO 
. 202JO -030 
. 57 • +0.40 

. 72.50 -0.5 0 
. 68.80 +0.80 
. 60.60 +030 
6030 .... 

. 37.60 +0.40 

. 46.70 -LSO 
. 44.90 +030 

920 

. 57.70 +030 

. 10S.B0 
. 156.20 -1 
. 75W -OJO 
. 43 

3720 +030 

. 48.90b! +0.40 
. 96.80W +0.30 
. 49.60 -OJO 
. 951QW +020 
. 72.60 +0.10 

. 152J0 +210 
. 190 -0.70 

.8830 +2.20 

, 4L6W -OJO 
93«! -0.60 

. 75*0 +0.70 


NORWAY 

April 20 

Kroner 

+-8T- 


....62 

+2 


— 116* 

-UO 

DetMxsfc BkFret 

.... 14 

+i" 


.... 114 


._. B9 

-2.50 

HafsttelfacftFm 

— 262JO 

+0-50 

KtraeraraFree.. 

_206 

+2 


UfTHoeoh. 

67.50 

-0.S0 

Norsk Data A. 

2 - 

-0.25 

Norsk Hydra. 

NsofctSngAfrcc - 

159 JO 
112 

-250 

-3 


176 

-1 

Saga Po A Frtc. 

86 

-i" 

Saga PnBFree..... 

83 

SkavgcnU Ml- 

Start! B .. 

335 

103 

-010 

UHGbnbrand Fret. 

57 

+•1 


88 - 

-OJO 

Yard__ 

85 


SPAIN 

April 28 

Pts. 

♦ or— 


Alba (Corp Fin).... 
Aragonasas.. 


+40 



CEP __... 

Carburet Metal ... 

Oragalos. 

Ebro Agricolas ... 
Eicon Iflesgo.— 

Endesa (Bri. 

Enrm.. 

Fecsa.. 

N&lroel Castabr .... 

Iberdrola .. 

Kolpe .. 

Mapfre- 

Metrovacesa.. 

Portland Vald ..... 

Sarrta —. 

SevlUona Eire. 

XahacaleraA—... 

Tetefoolca .. 

Tudor.. 

Union Fenosa. 

Uetanyd Feslx ..... 

UralHa- 

UrblsSer2. 

Valktermoso.. 


-35 


SWEDEN 


April 28 

KroMr. +■ or- 


AGAB Free. 

Asea B Free- 

Astra A Free- 

Astra BFree. 

ArFfK.C op m B...... 

Becliolux B Free ” 
Ericsson BFree ... 

EsseHeBFree. 

Gam bra B Free ... 


302 


514 -2 

297 -4 

S 3 

161 *9 


April 28 

Knoer. 

+-PT — 

tacwtlre B Free... 

179 

-o 

NaQcfeDMBFm.. 

233 


Nobel Fro#. 

15.50 

-2 JO 

ProcenilA BFree _ 

188 

. . 

SaodvRcn B Free . 

395 



120 

-3 

Skan Eoskllda c... 

50 


SKFB Free.. 

111 

♦1 

Sura Kopo B ...... 

305 

+2 

SCAB Free-- 

no 


SrtiHandl B Free . 

74 


TrellebenBFree.. 

125 


Volvo 8 Free. 

445 

-1 


SWITZERLAND 


April 29- FlS. 

+ er- 


AUlJlotHBr) . 

Adla Pig Cts.. 

AhrsahseLmua .... 
AhoBisse Ptg Cts ... 

BaloksePtg. 

BrownBwtrifBri - 

Brown BcoerlPtg_ 

CSHMgstBri ..... 

CibaGeigy(Br). 

CThaGelgylReg) ... 
GbiGriviFtCtsI ... 

Elektrowatl. 

Ehrta. 

Fhtfier iGw). 

Fischer Pt 9 -.... 

Forte.. 

Holdert* (Br). 

Holzstoff IBr) __ 

Jetatoll_ 

Jrimoli PtgCU ... 

UnfBlGjr.. 

Uafe&SMcrPti—- 

Leu Hold IBr)_ 

Leu HoWPig_ 

Mag Giottos Pig_ 

MitrwHtegl.- 

Motm-Columbus.. 
Neale 

Nestle (Reg)...!. 

Oei-Buerttle (Bri .. 

Pargesa Hid. 

Plreill. 

RJcheroom A(Br) ... 

Rod* IBr) .. 

Roche IGenuu).__ 

SMHtReg) 


SaodetBr .—. 

SandoaPLCts .... 

SandozReg- 

SditndlCfIBr) .... 

ScundtelPtCts).. 

Ska Reg A.. 

Sorrel nance IBr). 

Swissair. 

Swiss Bank (Br)... 

Swiss Bank Ptg.... 

Swiss Reinsurance . 2*20 -40 
Swiss Betas Ptg ...511 -1 

Swiss Voltabk ..850 

Uni DU Bank Br .... 3.770a -150 


385 
65 -2 

936* -46 

92J0* -5 
1,970 +30 

4,180 -10 
785 -12 

2.010 -20 
3.510 .... 

3350 ... 

3.430 +20 

2.420 +20 

1.700 -10 

1,100 -20 
214 -2 

2220 
4,830 

5.600 .... 

1J20 +20 

240 -12 

1.050 -30 
80 -1 

358 -2 

353K -2 

646 -10 

295 

950 

9*90 -60 
9380 -40 
404 

1.130 . 

229 +2 

14.700 -100 
4,290 +40 
3,110 -10 
1.040 +10 

2.600 -20 

2340 -20 
2.600 -20 
3.940 -10 
757 -9 

770 

7.4S0 -20 

741 +7 

-3 


April 29 


NlktaSee.. 

Nikon Coro .. 

Nintendo.. 

Nfepoa tad* Bask.. 
Nippon Danko.,. 

Nippon Donso. 

Nippon El Glass .. 
Nippon ExortB — 
Nippon Fire.. 

!&«-: 

SJJSTiSfez 

Nippon Mat Pack.. 

mssr?!,-: 

Nippon Paint — 
Nippon Road .— 
Nippon Sanso.... 

SSSmSu:: 

Nippon Shlopan. 

SSKiSE" 1 ". 

Nippon Stainless 

Nippou Steel. 

NipponSuksan 
lyTYI—t- 

N]pp«ttYaUir™! 
Nippon Yusen ....^ 

NlpponZeon. 

NUhlmam Constr. 

Nissan Diesel __ 

Nissan Motors..-.. 
Nlssel Sangyo „— 

N fash In Flow- 

NlssMnOtt. 

NUsfdn&alod_ 

NTsdtolwai- 

Nteln Electric. 

NtelitFood. 

Nltsuko- 

Nltta Boerfri. 

Nltta Denka 

Nomura ... 

Norltake ....:- 


Odakju Electric Rwr- 
OhtvayasW-Guml... I 

OJI Papw^..:.. I 

Okl Electric-' 

Otoima Coro ... 

Okuraurt-Guml — 

Olympus___ 

QmronCorp-;., 

Onoda Cement — 

Odo Pharm -. 

Onward Kashlyama. 

Orient Corp_I 

Orix Core_; 

Osaka Got.......' 

Penu Ocean.— I 

Pioneer Elec...; 

Prtaw Meat Pack. 

fienowo--- 

Rtah ..; 

Royal Co-, 

Ryobl ..I 

Sahara Bank. 

Sanden.:-I 

Sankyg. 

Sanrio ... . 

sanwa Bank. 

Sanwa Shutter_ 

Sanyo Electric.■ 

Sanyo Kokosalo ... < 
Sapporo Brews 1 

Secant .— ! 

Sett* Railway —: 
Selno Tranmort 

Selyo Food sys. 

Selyu...,.......... 

Sefetaii Chemka!— 
SekliBl House. 

SettsoCore. 

Seven-clean. 

Sharp —... 

SMkoka Elect Pwr _ , 

SMmlzu Carp -. 

Shlrr-EtsuChem. .. 

Shlonogl. 

Shteeldo. 

Shoehlhr. 

Shokusan Jutaku .. 
Sbowa Atanlnum._! 

Showa Dento. 

Showa Elec Wire -. 

»S5lUff§ek"":' 

aSnBraadlMtt> 

Sony ..' 

Stanley Electric — < 

SnnSSnoBaWIt*., 
Sumitomo Bar* 

Sum Homo Crownt . 


K =s 

10.600 +300 




17.400 -100 
636.000+6.000 
500 +4 

W, Z ' 
\r 

1 040 -10 


April 21 

Talyo Ftaaery...... 

Takaeka Electric.. 

TakaraShuro- 

Takashimaya—— 

TofcafaCfieni .. 

TKHbeSeiyaku ... 
Teltetabinir 

TekkenCorp. 

ToaGoW tarn lad 
ToWshlma Corp .... 

Tobu Railway. 

Toel . 

Tuba__12.000 -100 

T«bBkvEhclF*»»_U90 +90 

Tokai Bank.880 -10 

TokarCartoo.-432 -8 

Tokico..382 +17 

Tokio Marine.995 -3 

TokuyamaSoda.._ 450 +2D 

Tokyo IBank)..1.010 *15 

ToteoB'eastlng ....1,170 +40 

Tokyo Dome-1.750 +30 

Tokyo El Pwr-2.720 -10 

Tokyo Electron_ 1,910 -10 

Tokyo Gas.«5 +5 

Tokyo Rope—.632 -9 

Tokyo Steel ..2*10 

Tokyo Style—.1.250 -10 

TokyuCar.512 -5 

Tokyo Carp.592 +4 

Tokyu Land..411 +1 

Toneo Core_1.220 +30 

Toppm Printing ... 1.130 +10 

Toraylod...615 -6 

Toshiba Elect....... 633 -6 

TortAi EvgGCmr.. 2.170 +20 
Toshiba Machinery „ 768 -21 

Tostotai ...B90W ... 

Tosoh Carp-.-410 +17 

Tore.. 1.670 -20 

Toyo Construct. bOO +4 

Tmoda Attorn loom... 1310 +30 

Toyo Ink.649 +4 

Toyo Kaoetsu-745 +31 

iWSSte=«3 « 

ToynTlre&Ruh _... 445 -13 

Tsugaml.—--670 

USE tads..— 360 +10 

llnKika ...364 -1 

VkiorUVQ.953 +8 


SurehamaCcrp .... 
Sumhocno Elect.-. 
Sumitomo Heavy... 

Sow Itono LkttM. 

Sanltomo Nwtne n , 

S SSrJS teg'' 

eeste 


Suzuki Motor... 

TDK Corp- 

Talsd Corp —... 
Tabho Phand .... 


.4390 -60 

. 701 +3 

. 1,600 +10 


HONG KONG 

April 28 

N.KJ 

+ v- 

Amoy Praps. 

Bank East Asia . 
Cathay Pacific.. 

... 5.20 
... 27 JO 
12.10 

-6.20 

+0.10 

+OJ0 


.. 33.75 

CWna Motor.... 
Cross Harbour _ 
Daliy Farm tali 

... 31.25 
... 1630*1 
.. 12-30* 
... 3 40 

+0'20 

+0.10 

+0.02 


. 2.95 

-0.05 

HSBC .:. 

...42.75 

+1.25 


Waroal.— 

Yamaha Corp 
Yamaha Motor ... 
YankUSnaltJet. 
Yaraaiwocfd. 


.805 +14 


-15 

-20 


YamatoKogyo 
Yamata Transport.. 
Yanumkl Baking 

Yasuda Fire. 

YassdiTst&Bhg .... 
Yosikawa Elec .... 
YokosawaElcc.... 
Yokohama (Bank) 
Yotahama fbdtter.. 
YomluriLand-.... 
Yoshl 10 m I Pharm 
Yvasi Battery CD.... 


.960 
. B45 
.555 
. 2,600 
. 1,160 -30 

1.260 +30 

991 +1 

1.790 +30 
646 -13 

320 
535 
820 
920 
569 
975 
867 
683 


—10 

+5 

+15 

+34 

-14 

+5 

-7 


Zexel Corp 


,._ 518 +13 


AUSTRALIA 

April 28 

AustS 

♦ or- 


.1.01 

+0.01 

Aberfarle . 

..._ 4.20 



...„ 7.17 


Ampolex- 

.3 J9 

+0.03 


_6.80 



. 1.49 

+0.04 

ANZBank . 

.434 

+0.05 

AraGasUdU 

2.93 

-0.03 


.2 

BHP. 

.13.60 

+0.06 

BTR Nylex.. .. 

_2.63 

+0.01 


Boral ..3.40 

Boos’ri»e Copper . 0.42 
Brambtes IrSsT.... lb JO 

Bridge Oil.-0.44 

Bri eriay tars_0.66 

Burns Phllp .333 

C5R .4.6S 

CRA .13.80 

CaltexAast..._.2.48 

Chi horn Cap.0*S 

Coal Allied Ind ....- 10 18 
Coca Cola Amatll 8 06 

Coles Uyv .UJ 81 

Comalco... ....... 3*0 

Comm Bk Aw..733 

Cnnader.L.11 

Dominion Mng.0J9 

Email.- 3.?0 

Energy Res. 1 19 

FAI Insurances. 0.63 

Fletcher Chllnge ...235 
Fosters Brewing1*7 
Sen Prep Tat — 234 
Goodman Fielder .. 1.43 

HardleU);..2.90 

Highlands Gold. .. 1 JO 

laAint-.-.5.76 

Jetnlngs . 0,54 

ICIdsMflCold. 1.49 

LendLease. 10.10 

MIM.2.60 

MayrwNidteo.730 


+0 06 
- 0.02 
-0.06 
+ 0.01 
- 0.02 
+0.03 

-0.06 

- 0.02 

- 0.02 

+0.06 

+ 0.02 

-0.05 

+0.06 

+0.01 

+0.01 

+ 0.02 

+0*3 
-0.04 
- 0.02 
-0.04 
-0.01 
-o.oa 
+ 0.01 
-0 04 
+ 0.01 

+0 06 

+ 0.02 


Santos..273 

SmWHHwd). 5JO 

Sons of GwalU .3.90 

Stockland Tst ,. .2.66 

TNT...1.86 

Telecom tap NZ... 130 

Tyco Inn.. ..0 74 

Wesfarmos_5 J7 

Western Mining.... 5.03 

Westfield Hdg.4.12 

Westfield Trot ... 2.22 

Wests*.3.86 

WooosfdePei.360 


+0.03 

♦ 0.10 

-0V01 
+002 
-0 16 
+0.01 
+0.07 
+ 0,01 
-o.zo 
+0 02 
+0.04 
+ 0.02 


Hang Lung Dev ID 
Hang Sera Bank ...42.25 
Harboor Centre .— 8.70 

Headerson fmr. 3 20 

Henderson Land .... 18.50 
HK&Chlaa Gas .-...13.30 
RK&StawpallMzl.... 530* 

HK Aircraft.18.40>d 

HX Electric . 1710 

HU Land.10.70 


+0.10 

+0.03 

+0.60 

-0.10 

+0.05 

-OJO 

- 0.20 


HKReahyBTrA.8 +0.20 

HK Telecom_9J5 +0.05 

Hopewell HI Das ...5 20 +0 20 

Hutchlsou Wpa.16.60 +0.10 

Hysan Dre.10-10 -OJ.O 

JanJIr* Inti Mtr ... 7 65 -0.10 

Jardtae Math.50JO* - 0.50 

Jardine Strategic.. 22.10 .... 

Kowloon Motor .... 4 JO -0.05 

Mandarin Orient... 6 


New Work! Dev 

Realty Dev A- 

SHK Progs_ 

Shaw Bras. 

Shell Elec Mfg _. 

Slrne Darby. 

Sun Hung Kal Co ... 
Swire Pacific A 


. 17 10 
. 15.70 
. 30.75W 
. b50 
2.67 
. 9.45 
3.02 
.3150 


Swire PadllcB .... 5.20 
Tele Broadcast . ...835 
Wharf Holdings.... 14.70 

Wing On Co.6.90 

Wlnsorlnd .12.50 +0.10 

+0.10 


+0.20 
+0.90 
+0.75 
- 0.10 
+0.13 
+0 10 
+0.13 
+0.75 
+0 20 
-0.10 
+OJO 


World Inti 


.6.65 


MALAYSIA 

April 28 

MVB 

♦ or- 

Baustead. 

NpmLhw Credit. 
Malayan Baafetae 
Malayan Uidlnd.. 
Mulu Pnrpoie .... 

Public Bank.- 

SI me Darby.. 

2.62* 

3JSW 

8 

2,61 

112 

1.43« 

4.04 

-0.02 
+0 05 
+0.01 
+0.01 

~o7o2 

SINGAPORE 

April 28 

ss 

♦ or+- 


2.47 

+002 

DBS. 

11JOM 



10 

+0 20 

Gentlng. 

7 75 

+0.15 


Haw Par_ 

Incheape. 

KeswelConi. 


OUB 
Spore Air Free 
Slngapwe Press 
Straits Trading. 

Tat Lee Bank. 

UOB . 


. 2 27 +0 03 

5.25* *0.10 
, 7.70 +0 IO 

. 11.80 +020 
. 4.66* +0.12 
. 17.60 
. 8.60 

. 2*5 +0.01 

.3.22 
. 6.35w 


Prtea dOM aoppted by ratrtura. 


NOTES - Prices on this page are as 
quoted on the Individual exchanges 
and are mostly last traded prices, (a) 
unavailable. 8 Dealings suspended xd 
Ex dltldsid. xc Ex scrip Issue xr Ex 
rights, u Ex all. 


CANADA 


(Mac Stock KWh LowCteo* C*mg Saloa 

TORONTO 

-fcflO pm prices April 28 

Oumaiiona in eon* ualaco marked S 
1SOO AbtaW Pr S1*t» ’+*a M>* 

10900 AgnteoEa 


High LowCton Chng Sales Brock 


M*> lmC»n Chng B*e* Block 


High Low Ctoaa Chng 


450 43S *40 

•rasoo Air Cda *5 6 05 hs 5% 
1530Q Aitrta En S1D>« h\ ID 1 * 
4700 AttWttOak St3% 134* *36 
zrseoa Man m szsh 2 * 1 1 
19*800 Am Barr SZ?*s Z7 271* 
100 AlcO Cl V S11 1 * 'll* tit. 


+■«• 


+3+00 

123700 

300 

37*700 

I450Q 

4100 

aaesoo 

192000 

6200 

506700 

TS800 

617900 

16500 

1170Q 

7000 

am 

5600 

600 

10100 

1000 


Bk Memo 
Bit Mr* Sc 


BCE Inc 

Balmoral 
BOR A 
Sama'dMrB 
Bow Vtttty 
BP Canada 
Bnimaiea 

Basra* As 
Breakwater 
BC T* 
Hunan 


600 

1SZ200 

BOO 

13700 

7900 

300 

1300 

2700 

BflOO 

1BOO 

3600 

300 

600 

13100 

*SOO 

109800 

2000 


CAE Ind 
Carrtt kv 
Cambridge 
Cameco 
Cbell Be* 
CanimpBk 
Can Ocdd 
Can P*c 
Can To* x 
CanTIn A* 
Can Lit* A 

Can UB1 8 
Cana max 
Cantor 
CnPtforett 
Cara Op 
Cascade* 
Cetanes* 
Cntrl Cap 
Cwep> Ou 
Cmrl Fa a 
C om Inca 
Coputalog 


5+3 »r + 01 * 

l\a\ digt* 
ah os 

SO 5 ! *3 
12 11 
K 5% 
SV 13V 

sioV »V 
813V 18** 
285 268 

319% 19V 
59 S3 
S21V 21 
siai» diaV 
57V 7 V 

sav d6 
S7V TH 
S17VOI7V 
J16V WV 
*8 *8 
SS7V OS8V 
S2SV 25V 
S17«| 17V 
S20 d19 

siav iaV 
S2D 10V 
sxo ao 
30 d30 

S29 29 

326V 26V 
490 0465 
S7V Th 
5*5*1 45V 
22 d22 
330 315 

460 4S0 

Slav 19V 
62 62 


43V +V 
19V +V 
9V +V 
43V +J* 

II 

13 V +V 
10 V +v 

13V -V 
289 +18 

15V +V 
5* -2 

21 -V 

18V 

7V +V 

6 
TV 
17% 

IS* 

49 
27V 
25V 

17V 


20 

30 

26 

20V 

465 

7* 

49V 

22 

320 

450 

19V 

62 


-6 

+5 

+v 

-2 


75000 Coral Sys 

S20V 

19V 

MV 

♦V 

200 CoccenDea 

57 

<S7 

7 

-V 

9500 Crown* A 

125 

\S3 

*23 

-a 

1® Denlacn A 

37 

37 

37 


900 Dailan 

S6V 

6V 

ev 


65700 Doiaaco 

515 V 

15V 

15V 


31300 Comma Trt 

Stl, 

SV 

•V 

+v 

17900 Domar lac 

»v 

«v 

6V 

♦V 

400 Du Pent A 

I47V 

<7V 

47 V 

++* 

96® DundetBrcA 

Z4S 

236 

236 

-9 

8*00 Boa Bet u 

5S% 

6% 

«% 

—V 

coo Eroco LM 

S6lj 

6V 

ev 


1® Empire 

512% 

12 V 

«v 


11® Euro Mev 

S14% , 

a 14% 

MV 

♦*a 


too FPt La 415 416 475 

72900 FannctkVro 910 BV 9V 
4000 Finning 512 V 012 12 

60800 F* Urn 4 S10>* 010 10 

3700 Forte S» 21V 21V 

2200 Four Sues* S19V IB to 
300 FrancoNev S23V 23V 23V 


S 

-V 

-V 


aywi Galactic 
1500 GeoOts A 
10500 Gtemk Gld 
1700 Orange* 
3300 GMLdeco 
107400 GuB Cda R 
JOO GW mas 


10 10 18 
S19V 19*4 19** 
325 320 325 

105 105 l» 

514 V 14V 14V 
S7V 7 7V 
»7V 7 V 7V 


500 HaniaS: A S6V 6V 6V 
100 Mawkei Sid S 26 25 25 



107® Harro MU 

$15 

1*V 

15 

+v 

-v 

370® Hecelo Gold 

58V 

aV 

eV 

-v 


BOO HoKIngnr 

$11V dill* 

nv 



92® Homs Oil 

Silt 

15V 


-V 


291® Horenam 

av 

8% 

Bh 



400 huQsSryU&S 

SCV 

6% 

b% 



365® HudsonaBay 

sav 

28V 

MV 

-V 

+V 

99CO Irraaco 

tas 

35V 

36 

♦V 


79® imp Oil 

S39% 

33% 

39V 


-V 

631® inco x 

S3* 

33% 

39V 

-V 

++4 

<13500 Ini Corona 

430 

415 

415 



16300 IntprvPIpe 

525% 

25 

25 



83® Irrwesl Grp 

s»% 

24V 

24 U 


-V 

261® (VACO A 

310 

310 

310 



4® Jpnack 

SiSV 

15V 

15V 

—V 


5® Kerr Addis 

518V 

16 

16 V 

♦V 


199000 Labao S2SV 2*V 35V +V 

185600 Lac Mini* S7V 7 7 -V 

1900 Lafarge SI9V 19V 19V -V 

49400 LsWVw A • SlIV 1lV 1lV +V 

235300 Lsnase B 1 SnV 11V 11 V +-V 

381C0 Lain am Bk S20V 20V 3>V +V 


5000 Lamm Bp S£V 05 V 
3500 Uonlbi S3 9 

77300 Looisw SiaV 17V 


19100 

111500 

uoaoa 

13900 

4000 

JOO 

6300 

15100 

5300 

262800 

11800 

130300 

33800 

66600 

3200 

3700 

45800 

BOO 

9600 

270500 

SOtt 

400 

10400 

74000 

12800 

369700 

11100 

6500 

1200 

5000 

11200 

307800 

10000 

72900 

53100 

100300 

600 

27200 

20700 

100 

100 

93100 

VOODOO 

9600 

53200 

100 

162900 

18500 


Uockeiuie 

Moan 81 

Uagna InCA 
mUFdt 
MorH TAT 
Mark Re* 
UBSHWiB 
Meiall Min 
Mlnnova 
14ml Corp 

Mo Ison A 
Moore Corp 
Uuacocho 

Nal teCon 
Nona few A 

Moranda 
Morena 12 
NorcnMVtg 
few Tele 
Worttgaie 
NnaCopi 
MnecoWSv 

Numac Oil 

Ocelot a 
C viaa Corp 
Os ha w* A 
pwa Cc«p 
Pagurian A 
Pancen Pal 
Pegasu* 
Pioneer Ml 
PlacarOoma 

Poco P« 
PcM*r Corp 
Power Fin 
Prewigo 
Ouafeacor A 

Ranger on 

RayTock 
Reed Sian 
Rahman S 
Hanasance 
Repap Eni 
Rio Algom 
RogasCoaS 
Rothmans 
RowBttroi 
Rji Oak Mn 


»V sV 
S17V 17 V 
S29V 27V 
S16V 16V 
SSOV 020 V 
S6V SV 
519 1BV 
S12V H 
S16V 19 V 
104 17s 

S32V 31V 
525 V 2+V 
6 5 V 


6% 


1219® Ryrinjamo a 

S7V 

07V 

7 V 

♦V 

9 

+l l 

200 SXawrOn A 

$11% 

11V 

!1V 

♦V 

17 V 


21® 304*® Ra 

70 

n 

70 

+4 



2W ScottPaper 

S15V 

15V 

,5 > 

-% 

cl 


90® Scote Hoa 

$14% 

14% 

14% 

-% 



266OT Saaoram Co $141% 

<39% 140% 

-IV 

17% 


46® Seam Can 

59 

8% 

B% 

-V 

27% 


513® She)Can A 

$44V 

44 

44 

-V 

*8% 

^4 

133® Snor/IB G 

SSV 

8% 

B J» 

-V 

ZOV 


10*2® SHL SySI 

siaV 

16V 

15V 


SV 


1® SMC Grom 

511% 

H% 

11% 


19V 

-Ire 

215® Sonar* G«3 

IS 

15 

<S 


12V 

t 

XI, 

2218® Soutnam 

$18% 

18V 

18V 



34® spar Aero 

S18V 

»V 

18V 

-V 

19 V 

~h 

63® Stereo A 

495 

485 

495 

-5 


182 
32V 

24V —»i 
5V 


+9 


S9V 

S7V 

»v 

Si 6 V 
522 V 
518 V 
549V 

70 

S8V 

S8 

ssv 


e\ sv 
6 V 6V —V 
a a ++* 

16 V 16 7 a +-V 
22V 22V 
16 V «V +V 
48V 49 +V 

an to 

7 V 8V +V 
8 7V 
SV SV 


S13V 13V 
S7V TV 

SIBJ17U 

96 V SV 

445 440 

534 V 24 V 
5131 13V 
13 dl3 
S11V 11V 
SSV 5V 
514V d1*V 
5197* 19V 

S8V 07V 
512V 12V 


13V 

7V 

17V -V 

sV +V 

445 +5 

24V 

13V 

13 -e 

11 V -V 

SV +v 

14V -V 
18 V -V 
7V 
12V 


S8V 

ssv 

S22 

51a 

513% 

455 

S18 

S13V 

S94 

523V 

159 


8 V a'. 

SV SV -V 
22 22 
18 1BV 

13V 13% +% 

445 450 

17% 19 +% 

13 13 V +% 
94 94 

23% 73V +-V 
152 152 -3 


25600 Teck B 
13200 Tei aglOBe 
98700 Thomson 
248000 Tor Dm 6t 
800 Torelar B 
3800 TotaiPNAm 
118100 TransAlta 

213200 Transcan P 


517% 

11 S 12 V 
$16 
S16V 
522V 
S0% 
S12% 
518 V 


17 V 17 V 
12V 12V 
15% 15% 

iaV ieV 
22 22 
9V 9V 
12 % 12% 
18V 16V 


-V 

-V 

-V 


3W Trlmac 

58 

6 

8 


24000 Tnrac A 

SSV 

8V 

BV 



$17 V 

17V 

17V 

++4 

23® UnionEnl 

uSiSV 

15V 

1b% 

-V 

3® UnllodCoip 

S»V 

20% 

26% 


1® UldOomlnd 

Sii V 

11 V 

11V 


10® Viceroy Ha 

410 

410 

425 


80® Wcoaw E 

SI8>g 

IB 

16 


IS® rranon Geo 

S35V 

SB 

35% 

+v 

22500 WK B 

SUV 

14% 

14% 

-V 


I - No voting nghts or resiric*ed voting rights 


MONTREAL 
4.-00 pm prices April 20 

366800 Bomtntiera 514 13V 13% 


7600 Cembior S7% 7% 7 V 

90000 Can imp Bk S27V 026% 27 V 
300 Can Marconi SIS IS IS 
241® Cascade* 57% 7V 7% 


14® DonwiTfl A 58% 8 V 

7®0 feUCWanHni Si 1V 11V 


8V 
11V 

SSV B% 9 

SB 07% ^7^ 

96® TelefliMW uS12% 12V 12% 

210® Videoiron $16 15V 15V 

Total Salas 13392.7® a hard 


197600 NeiBJi Can 

66® Proviso 

11 ® Cnaoecor A $12% 12 ' 


-V 

+v 


+»» 


-V 


INDICES 


Winterthur . 
Winterthur Ptg.. 
Zurich lu. 

i>r 

d.310 

-10 

NEW YORK 

DOW JONES Anr 








Apr 

Apr 

Apr 

Apr 

1092 

-20 



1992 

Since compHabon 


28 

27 

24 

23 

HIGH 

LOW 

Zurich tas Ptg...... 

2.060 

+10 


28 

27 24 

23 

HIGH 

LOW 

HIGH 

LOW 

AUSTRALIA 

16058 

6864 




167560 05/1) 

1545.3019/4) 




Medustriah 

3307.97 330436 3324 46 3343.61 

336650 

317241 

5366JO 

4122 

AU Wuifeg 11/1/801 

6890 

690.7 

6902 

71780(25/2) 

66030 (2/D 

SOUTH AFRICA 


99 08 

9887 98.91 

9888 





AUSTRIA 

40989 

97059 

409 DO 
9MS4 





April 2B 

Rand 

♦ or- 


(6/2l 

120/31 

(6/2/92) 

(1/10/81) 

Credit Akttts 00/12/841 

Traded Mn 0/1/91) 

979 76 

99186 

1099 43 (24/21 

901 64 (2/D 

A8SA .. 

AECI. 

9.60 

9 

" 


207 75 

206.69 207 J>9 

20838 

QO/2) 

22559 

(814) 

(5/9/89) 

23623 

0/7/32) 

10® 

BELGIUM 

BE120 0(1/91) 

120626 

1210® 

122158 

120543 

1234.72 m 

1097 23 (8/1) 

Anglo Am Coal ... 

AogloAmCOrp_ 

Anglo Am Gold .... 
Angtmaal N- 

12525 

113 



0(1) 

(8/41 

(2(11901 

3/4/32) 

DSfMARK 



334 04 

333.97 

36529U5IU 

32635 WK) 

1«M 

75 

45 

STANDARD AND POOR'S 

a Day's HtgB 3329 83 0340.791 Lee JZ73 03 £334.661 

FINLAND 

HEX Cetera! (28/12/90) 

8187 

8177 

8153 

8189 

93590(24/21 

77530(9/4) 

Boffels... 22 75 

CNAGallo.. 25 JO 

DeBecnlCettenary- 84 JO 

+0.65 

CanpoHUt 

Ipkairtab 

409.11 

484.59 

408 45 409 02 

483.72 484JE 

41160 

487.07 

420.77 

(15/1) 

49927 

394 50 
(8/4* 
47081 

420.77 

05/1/92) 

49927 

4.40 

(1/6132) 

302 

FRANCE 

CAC Ceserai C31/12/88 

CAC 40 01/12/87) 

53901 
2006 62 

536 18 
199572 

57762 

1984.91 

53816 

197814 

539 01 (28/41 
200682Q8/4) 

47553 (2/D 
1749.91 (2/1) 

Deri kraal Gold ... 

Driefooieta.— 

East Rand Gold.... 

asms - - 

4.90 

+0.15 

+OJO 

FtancUl 

3412 

3426 34.49 

34.92 

05/1) 

35.14 

05/1) 

(8/4) 

3240 

(8/41 

05/1/92) 

35 24 
(9/10/89) 

(21/6/32) 

864 

(1/10/74) 

GERMANY 

FAZAkUn 01/12158) 
Cuasrerdita (1112/531 

70633 

Id 

70846 

19961 

71081 

20038 

71457 
2014 7 

71544 00) 
2026 70 0/31 

64326 (2/1) 
1813® (8/D 
1578.73 (8/D 

6oM 




224 94 22512 

22616 

23LB5 

217.92 

23185 

446 

DAX 0002/871 

173594 

174222 

1745.70 

175244 


fret Sure Coes Wd._ 
Gencor.. 

27 25 
11 

-0.2S 

Ann Ukt Valor 

383.04 

384.98 385 98 

38626 

asm 

418.99 

mi 

380.4(1 

05/1/92) 

41899 

(25/4/42) 

29 31 

KONG KONG 
(bag Seat fta* 131/7/64) 

547339 

537177 

533017 

5287.78 

5*2339(28/4) 

430L78Q/D 

Gold Fields SA.... 
Harteteest. 

65 

11.60 

+0 50 
+0.10 

NASDAQ Ctxagofhe 56033 

566 94 572.89 

576.05 

airs 

644.92 

(8/4) 

56053 

(12/2/92) 

644 92 

(9/12/72) 

5487 

IRELAND 

GEQ (herafl Wl/BS 

1438J1 

143226 

1422.40 

142330 

146957 07/1) 

134661 0/4) 

Hjgteeid Steal:... 







(28/4} 










Wts 

+0.*75 



Apr 24 

Apr 10 

Apr 3 year age (approx.) 

Ban CM ltd (1972 

50758 

506 43 
10028 

50B56 

10020 

51014 

1005.0 

55159 tb/S 
108680(5/21 

49623(9/4) 
977® 00© 

UbarattGoW. 

Liberty Lire SA.... 
UalhoU . 

1.90 

Doe Industrial DW. YWd 

280 

285 

2.85 

147 


JAPAN 



1754245 

1740205 

131507 

1*2157 

2380U8 (6/D 

1659815(9/4) 

" imiim 

41J5 

34 




Apr 22 

Apr 15 

Apr B year ego (approx.) 

HOW 06/51491 

17527.40 

1745052 

131285 

192626 

tetor.......-17,75 


S L P tatastnal fir yield 

2.63 

257 

2.70 

274 


2nd Sectka 14/1/60 

1923® 

192544 

2459 85 (6/D 

191056 (9/41 

Paiabora Mng.... 

Premier Gp.- 

Rembrandt Grp... 
Rembrandt Cntrl. 
Rust Plat. 

Li' 


S & P hdL P/E ratio 

28® 

29.46 

27.95 

18.70 


MALAYSIA 

58362 

58L02 

583 71 

5829 



38.75 

+0.25 









USE CoraresAe (4/4/8b) 



26.25 
1BJ0 
73 25 

+0.25 

-0.25 









NETHERLANDS 

CBS TU Buitea 1EM1983) 
CSS All Sbr (EM 1983) 

3028 

2119 

300 9 
2106 

3018 

210.7 

300J 

2103 

30280GB/4) 

2U.WC8F3 

274 00 (8/D 
19240 WD 

SaieHIds.“8.75 

+0.50 




NORWAY 

oskSEiw) ajim 

70664 

710® 

7®a 

70521 

74803 U7/D 

667 88 CS© 

SABrewera.. 

SA Man Amcor .... 

52.50 

28.60 

9 


Stocks 

ClMing Change 

t Volume Millions 

Anr 28 Apr 27 

Apr 24 

PHILIPPINES 

liaslla Coes 12/1/ffi) 

1211.48 

11® 87 

117480 

117830 

130330 U7 ID 

108381 (17© 

&&***-■■ 

■a" 




NnaYatSF 186710 172 820 

198750 

BiWAPOR£ 

5£SAH-5lW»QM/7a 

385 75 

38399 

383.74 

38185 

41699 BUD 

37013 (9/4) 

Western Orap. 

UHcal Corp 

2435000 

25V + IV 

av ■ V 

Ames 

12.429 1Z101 

14215 

SOUTH AFRICA 





1327® (21/D 

100680(24/4) 


PbllUps-VM Hpi 
CooipBtr 
RJ8 Nabisco 

2306.2M 






ktesmal (28/9/7® 

425204 

42278 

42168 

42198 

C35M115/D 

4169 00 (2/U 

April 28 

Ama 

+ s»- 

2215200 

1,747,0® 

1.695.7® 

U17AM 

9V ♦ V 

N75E 

Issues Traded 2245 2.220 

2.221 

SOUTH KOREA- 
taca Cws El (4/1/80) 

59724 

60686 

595* 

5828? 

691480© 

J69J5Q0/4) 

Metal Manof. 

Mlnprac... 

2J1 

OJO 

-0.04 

-0.03 

Baker Hn^es 

20* + V 
43 - V 

Falls 

959 881 

879 

SPAM 

Madrid S£ 00/12/851 

24917 

299.93 

250 03 

24959 

266 51(28© 

23893 (2/U 

NatAust Bank.... 
Newcrest Mining.. 

7.47 

0.72 

+0.10 

-0.02 

BaafcAnario 

Tkk+nras 

j|507.0® 

1.493.0® 

45V - V 
56% - % 

New Highs 


31 37 

64 

SWEDEN 

SfUnariaea 6a. (1/2/37) 

9796 

W7 J 

987j 

9842 

1009 70 00® 

913.70 C/D 

Nmody Poseidon ... 1 

North BH Pete.2.24 

-0 01 
+0.05 
+0.02 








SWITZERLAND 

Seta Bari led 01A2/58) 
SBC EeselHIH/BT) 

8348 

6527 

8391 
556 0 

8385 

6555 

84L6 

6573 

B41MQV4) 

65730(23/41 

748* 18/D 
60U0 (8/D 

PanunVoanal .... 

0.95 

CANADA 








TAIWAN** 

KMteud PrteOOAfti) 

452395 

448645 

4480 12 

447031 

57916300/D 

4405.44 lli/41 


302 

-0.03 

TORONTO 


Apr 

Apr 


1992 






79767 

83239(7/41 

711810/U 

Placer Pacific — 

2.79 

-0.01 


a 27 

24 

23 

HIGH 

LOW 

8i»gc* SET 0074/75) 

76811 

77452 

79481 

OCTResoorces — 

Rents® CoW. 

Rothmans Aon... 

1J3 

4.75 

9.26 

-ri'bz 

+0.28 

AVteh A Mloetab 
CmgosUe 

2977.07 297685 2990.12 
3337.® 3326 45 3349 M 

2991.22 

337L47 

SOT 87 116/D 282826 (814) 

5666 00 (16/1) 3318 10 ®4( 

WORLD 

H5 CapdD lad (I/1/70US1 

490 9* 
94728 

■WK) 

949.12 

+905 

943M 

4893 

94334 

54210/7© 

949J2 (27/41 

46*50 0/4) 

870 3) (2/D 


UONTREAL Rgrtlollo 


1749.92 174162 175L86 17WJ1 193759 UWD 177704 18/41 

Base rains of all Indices are 100 estwt NYSEAII Comm®-SOJunterd And Kgr-s-10. MW 
Toronto Com pot he and Metals- lOOCL Tomato Indices bawd wfa and Montreal fOrtfofto«l/ 
83 .1 Excluding bonds t Industrial, plus Utilities, Financial and Transportation- Cc> Closed lu> 
Unavailable. 


“S+turtar tail 25 Thtaw Wdgbied Price. M4L57. Korea Comp fx 594 BB 
1 Subject to official rtukslalJoa. n 15 00 GMT. 

Base otaes of a/i indices are 100 mm tatrta Traded. BO-MHO Gm s MIB fai Em ta-MSDlWI 
aad OAX-1.000. JSEGold-2557, JSE26hdooriais-264 3asdfcmral>a All OnUrary and Mnlng-500. Id 
Cased. ix> UnaRUaMe 


TOKYO - Most Active Stocks 

Tuesday 28 April 1992 



Stocfce 

Cloelng 

Change 


Stocks 

ClOBtne 

Change 


Traded 

Pncoa 

on day 


Traded 


on day 

Uerinapa mul ... 

10 +m 

731 

»20 

Chlyoda Corp _ 

3 1m 




4.3m 

336 

-29 

M/ntea- -.. 

r.Sm 





6*9 


TEAC-- 

t7m 



NPNaeriCorp ■ 

42m 

305 

*2 

Nippon Mining . 

25m 



Japan Storaga - 

35m 

630 

+ 20 

KowbsaaJ Steal _ 

2 Sm 




ELECTRICITY 

INDUSTRY 


The FT proposes to publish this survey on 
May 8 1992. 

It will be of special interest to nearly 27,000 senior 
decision makers on fuel and energy who are readers of the 
FT. If you want to reach this important audience call 

Bill Castle 
on 071 873 3760 
or Fax: 071 873 3062 

Da la *>urn*: BMRC Businessman Survey 1090 
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FINANCIAL TIMES WEpNESPAY_Afj^^—— 


4:00 pm prices April 28 

Cti >" 

iBaz yw. PI su CIsm Pm. 

High Ln Stock DO. % E iM* High LowQwW Boh 

(S’! liVAAHGCfpr 0 40 15 16 43 134, 135* 134, -1* I 

SB 70% A L Late A 0 IS 0*109 33S 33‘j 23 23 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1992 

High LMt Slock 
73% 14% Stull Fna 


Ctr'g* Ch'go 

YM. Pi a* CtaM Pm. 4BBS YW. PI Sik CtOM PrtV. 

DO. % Elites Utah Low Quota Ctoea. Wgh Low Stock Dtar. % ElUt High UtaCMOM Cleee 

1301 21 % 21% +V *3% 38% Mina C P 1 20 £9 181601 u43% 42% 43% +V 


60% 56 AMP Inc 

SO % 64% AMR 
2% 1%AHX 
53% 41 ASA 


31% 23% SHE Prop 2.40 7* 15 10 30% 30% 30% -% 


26 DetrEd ££6 128 8.6 10 26% 26% »% -% 


f S3 2424 820 39% 99% 59% -% 54 % 41 % Bright 4 S ISO 33 (4 234 49% 48% 48% -% j 33% 28% OJ&IH.75 2.75 87 zlOO 31% 3T% 31% 


J3M7S5 07% SB 67% 

2 124 2 2 2 

300 4 8 12 3J1 41% 41% 41% 


SB 67 % +1 % 41% 34 Brlntorln! 
2 2 +% 30% 71^ Bristol M 


49 % »% Bril Auwy 1.73 3 6 25 467 


301480 34% 032% 32% -1% 33% 29% Dotrfeffi.76 2.75 0.7 
2.76 17 100013 75 74% 74% +% S3 B9% DolrEd7.45 74b BJ 


08% Abbott Lift 120 1 8 244127 64 62% 03% +1 % 40% 40% B*H Oas 


9% 9% 4-% 


13% 12ABJ1WPi 0 43 3 5 6 34 12% 12% 12% 
11% 10 % ACM Gel h: 0 90 9 2 312 10% 10% 10% 

10% 9% ACM GvCipp <380 65 285 9% 9% 9% 

9% 8 % *01045)1. 0 80 9 1 254 6 % 6 % 9% 

T1% 10% SCUGntai 098 94 J22 10% 10% 10% 

9% B% ACM Man 095104 69 9% 9 9% 
12% 10% ACM Usnoga l 06 9.B MS 11 10% 11 

11% 7 »tm* Bn* i 040 5.0 34 144 8 % 8 8 

6 % <% Acme ElKI 4*100 5% 5% 5% 

33% 18 7j Aeuson 12 335 20 19% 20 

19% i*% Adams Erpr 0-ffl 2 .B 0 93 18% 19% 19% 

15% 13 AdopeiSPf 140 10 I 14 15 14% 14% 

5% 4 % Adobe Fes 2 27 S% 5% 5% 

40% »Ad Micro 3.00 7.5 4e 40% 40 40% 


C 6 % 50% BP ADR 


2 S3 £611 431 48% 46% 46% -1% 
3.09 7.0 325780 56* 58 20% +1% 


97 98% DalrEd7.98 IM 6.1 
100 T04Detr€«73Z 932 88 


4 31% 31% 31% +% 

3 90% 09% 90% +%l 

noo 94% 94% 94% 

2 106 ras 108 I 


31% 27% BP Pradno* 246 64 9 168 29% 2S% 29% 


110 110UE4U8.7? 
35% 30% Ostrtal 


9 72 92 *100 ullO S110 108 


1992 YM, Pi Sta Bom Pm. 

I*gb Low Stock DW. % CIDOa HWi Low Quote Cteee 
7% 7% Qlobal On 0.70 9.3 370 7% 7% 7% 

10% 9% Bubal Inc 0.04 0.7 147 0 % 8 % D% -% 

2 % I % Global Mar 741520 J% 1% 1 % 

2% % Global MSG 072 1 % 1 

8 % 9 Global YM 080 9.7 333 8 % 0% 8 % - 

25 9% Qldn VU*y 19 215 23% 39 23 

43% 38% GW W Hit 022 a0 B 789 39% 38% 38% +% 
58% 39% Goodrich 220 SB 181779 38% S3 66 % +% 


wt.’v ewo* ** yr A, 1s Cfai * 


HWi Low Quota Ctase, HU Law Stock Dhr. * El90> Mtfi LoWQeeta Omw Wr Lew g*** 7« ka Z 18% «% « 

7% 7% 7% • -7^ S9%ltwc«CP. 062 0.6 28 • 5 »% 68% 89% --M* 18% W%PhiNYMW ^ ^ 07 87% 

9% 0% B% -% 1Q% 0* Kynr tadu 0.40 4.D 20 77 M% 10%. 30% -% 10 1 83% NuMr CWP ,«ftSl?1» «% ,9 % “J» 


- L - 


21 i£% NW Carp 1*» M » ■£ ;S? , s £ H % -% 

■■cs^aias 1 -ia-s 

«asr»g» -JS"SS 3 
-«sr=:;aK s aaa + - 
“sasssv. iss *gssi 
sssksskk-js u *4 


w% 10% LA Goar 41734 11% 810% 10% -% ig% Kueeen M 0 .1.0 ' <> 

40 43* LQ * E En 292 8.8111111 44% 43% 44%' +% '11% 10 % Nueeen N U 0*8 S* 


196 B2 91710 38% 33% 33% +% B 8 % 48% GoodTC £8 3*0 64 29 64% 84% 04% 


1 % BP Wls93 
14% 11% BrfI Steal 


1035 

1.70121 9 509 


% +4 24% 20% Oerter Crp 096 3*114 323 W% 23% 24% +% 
14 +% 44 287* Qtag Proa* 03? xJt |0 99 27% 27 27% -% 


022 10% 10 % 10 % -% 63% 53% Bril Tel £72 4.4 10 813 91% 01% 01% -% 40% 34%Dlal GpOal 3M 4.0423824 36% 33% + 1 % 


16 Broad Inc 020 1^112843 16 % d15% 10% -% 13% 


1*013.027 60 10% 


11 *% 33 20 % SrklnWd 2.47 0.1 3 27% 27% 27 -% 23% 10% Otanwnd * 

3 -% 30% 29 BfrtxAlyn O 1*4 fl.7 II 101 £ 8 % 28% 28% 2% 1% Diana Cert 

% 90 72 BnmFqrmnB 2.44 12 14 41 75% 7«% 75% 41 00% 48% DlaboM 

20 4% 38% 23% Brown Qm 1.60 05 22 225 24% H% 24% +% 23% «% Bohol Cm 


23% 18% Diamond 9b 082 2.7 22 200 10% 19% 19% 
Z% 1 % Diana Curp 3 *1 1% <71% 1% 

00% 48% HaboM 1.88 3417 349 SQ% 49% fl% 
23% 17% Dloltol Cm 13 3*7 18% 18% 16% 


70 52% Oaodyear 0.40 0* 574404 72 71% 71% -% 

22% J2% eonacbaHl 30 £3 13% 13% J3V 

45 34% Graco W 8 R 1.40 10 M4GE2 38% 36% 38% 4-% 

17% li% Grace Eiw 82 14 17% 17%. T7% +%' 

60% SO% Grainger W 0*2 1*211041 81% 60% 91% 4-1 

1 % OBraMAmB 01258 ^ a OS 

36% 25 Groat AliP 080 1417 zee 33 32 32% -%l 


3 3*7 lB-d Id'l io«i —t 8 % 9% 9* O Eu J -1 b% Lac Minis 0*0 13 901230 B% *%■ 8 

44S20 45 043% 43% -% 04% 50%«C 030 0JS24138B 60% »% 60% -% 3 ?% »% fcEJ* M iS 0713 9 3i% 3 S% 35 % 

374» l®% 110% JZ0% +% 73 01% ww ft? AW Mil 7 71% 70% 71% _ 030 1*« 2« Iflb Mb - 


2S3 9% 9% 0% -%■ 


0 % 19% 10 % 8 % Brawn£Shra 012 3.6 14 11 9 8 % 8 % 

«% 14% -% »% 20% BrowMng F 068 3.1 102910 21% 21% 21% +% 

5% 5% -% 3% 2 BUT 1 2 2% 2% 2% 

40 40% 4 % 17% 13% BrunswIcK 0.M 2.85701344 17% 18% 17% 


0 S% 44 Digital Eq 44520 

135110% MlardOp 02* 0221UK 
5% 3% Hma 9> BY 0 54a 


9% G% LSI Lcgle 01038 9% M% 8% 

8 2% LTV 125 Z100 -2% 1% 2% 

1% % LTV Gotp * . .11208 %. B +i.! 

1% % LTV 1.25 W ,'ff <1% :a 

2 % LTV 3.08 ' . SP d " Ji 

8 % Z LTV 100 ' 28 2% 2% .2% 

8 % BUOmaMt QL80B.7 34 T71 8 % 8 % 8 % ~% 

17% 14% LB Quinta a82 4.7«S 61 17%. 17% T7% ~% 

28% 23% LOZBdy 000 2*18 989 23022% 22% -% 

0% 6 %LttcMmlS 0*0 13901230 9% 5%. 8 -% 


18% 18% **r*4n N P 1.06 67 
15% 14% Norton P P 1** « 
17 16% Hnwon Pi 1 M 03 


0 540 4% 4% 


20 18% Gi war Fn 088 10 7 BT4 17% 17' 


17% 12% LOUrga 030 1*19 224 18% 18%-10% 
0% 4UMW1SS 7 128 6 9% ' 8 % 


- o - 

- 8 .7% 0 HIIQO M 17 8 % 

- us, - 7, Oak indc 22 S'* <*a 

a<% is%a* 


19 19% -% 

20 20% +% 




21% 14% Ad Mura P Jo0i94 £7533 157, is% 15% +%( 19 12% Brush Well 0*0 1* B 53 17% 18% 10% 


9% SAdvnl Grp 0.16 25 63 110 6% 
711c 07%AE9cmAOR 1*0 2* 9 115 69% 


47 39 Aetna Li : 

12 8% Aflil A 
32% 24 Aflac 


Z.7S 6 6 92260 41% 41% 41% 
0.24 13 111183 10% 10% 10% 
0.40 15 141297 26 25% 28 


6 % S% -% 28% 25% SuCMya Pt 2» BJ’S SB 277, 27 % 27% +% 

SO 69% +1 16% 15 % Bunker HH 152 9* 0 13 W 16 +*« 

1% 417, 4 % 13 % 11 % Burgar K I I SB 17* 15 13 13% 13% 13% 

0% 10 % -% 24% 17Burl Gobi 12 S3 22 % 2 i% ?>% 


19% ts% Ahmorewfl 008 Si 71735 17% 

22% 12% Allaon Inc 10 147 12% d>2% 12% ~% 

49% 38% Air Pr CKm 0B0 1 7 202279 47 % 48% 47% +% 

23-i Tflrtirtmc Frt 030 1.3 114357 18% d 15% T5% -2% 
22% Wrgas Inc 27 33 24% 24% 24% 

12% S% Airisasa 166112 S IM 10 9% 9% -1% 

104 S9% AUPwB.16 8.18 B 0 2 100% 100% 102% *C 


26 Hi 46% 33% Burl Martfi 1*0 2* >->4153 


-% 40% 33 Burin Hex 0 To 1*273084 40% 39% 40 -% 
H, 10 14% Burnham Pc 1.36 8.4 40 79 18% tt% 18% -% 


2 rJ 22 % Wrgas Inc 
12% 0 % Airiaasa 16S182 
104 99% AloPwB.16 810 00 
25% 21% AlaPw PfA CM 80 


111£5% 25% 25% 


107102% AloPwO44 944 9.0 ZlOO I02%al02% 105 +2% 


100102% Alas Pw 11 
105101% AJflh P- ST 9 00 0 8 


2 >04 104 104 

zlOO 104 104 102% -1 % 


uaimgwwwtr «ixj oe ziuu iw iih iih'c -114 TJ|1 -. 

105100% AlOb a20C 02B 0 0 ZlOO 102 % 102% ICB% +%I M 


- c - 

37% ilHCBI Ind 0.48 1*23 530 38% 38% 38% 

193132% CBS Inc 1.00 0*31 048 189 108% WT% 

1% %CCXIne I 32 1% 1% »% 

H A CP Inc Uta 0.16 56* 0 05 % dfi ti 

22% 14% CMS Energy 0.40 32 43803 15% 15% 15% 


93 98% DPL 1375 * 738 8 * ZlOO 92*2 92% 


30% 28% DOE 


1.52 5*11 230 29 % 38% 39% +% 


B8% eaGuH3M,4 
70 87% GuUSl3.1 


10% 7% Drava Carp 0.62 *7 13 12l B% B% 9% -% 50% 48% GuU SO* 

22 17% Dresser 060 2*214793 21% 21% 21% “% 68% 48% Gud S14.4 

40 33 % QmjttCoi 0.08 1*132047 30 % 37% 38% He 66 G0QuUSt46 

10 B% Drfus Fd S 0.71 7* 384 9 % 0% 8 % 122 88 % SuKSS-B 

12 11 % Drlue St G 1.02 8 * 60 11% 11% »% -% 81 % 48% OultSI U1 

11 10% Drfus Si U 0.71 72 242 ull 10% 10% -% 13% 10% Gulf 61 Ut 

85 58% Du Pen|4* 4 50 7* ZlOO 60% 60% 60 

35 31% DukePowar 1.72 5.1 13 532 33% 33% 33% +% 


8 579 68% 85% 87% -2% 
OSn 1.4 17ISS3 42% CM2 « -%! 


11 IQlj AlaPwOoPf 0 87 3 2 10 lfl^t lO 15 * 10% 571- *xiU rpi Cwa rsk 13 dfl 3iS> til ml 

22% 17% Alaska Air 0*0 1.110 382 17% d!7% 17% ♦% S% ?!a t* 96 BM ”% ”% 6^% +% 

21% 15% Albany Im 035 1.943 88 18% 18% 18% +% 17%CTSCanj 07 r - 3.4 27 B2 22 % 21% 22 +% 

32 24% AlCulvr B • 024 1 0 21 41 25% Z4% 24% -% 33% S«1. CnhtaAWln* 0 73 2.4 18 38 30 % 20% 29% -V 


9^1 

11% -*a 
10% -% 
60 


122 98% SuKSS-B 
81% 40% GulfS Ut 
13% 10 % GuO Si Ut 


142022* zlOO 63 S3 *4% +1% SiSiutai™ 
183124.4 ZlOO 00 M87% +1% «£ i% 

1«- u51 50% 50% ^ 

332 u£2% 52% S 2 % 38 J JF 

MJ0022* 8 64% 64% 84% 

ZB*C26J S100%1»% 101 

fiWM.fi B 51% fill, 51% 5 


-a-Y •wuoonr Ml « T* JOM 23*s .SJH: -H - 44 *41 ZLS 0 l 

37% 22 % Utadme 14 180 24% 23% 23% -l 64% 39 % 0 «n Corp 2*0 ** ’» » S2% 52% 

87% 67% Liny 2*0 a* 1£9O0- tt '08% 0» +% 28% «% Omatem OW 0*»l 1» JO «% »% 

32% ezUmkad OJS U zinOff. 24% . S3\ 23%.: 38% 31% Omnicom U0 8.1 18 7* »% "J *? 

81 £0% Linen Ht 2SB S.B 11 740 52% £1% 3B% +% 10% J3% Onalda Lid 048 30 T7 53 W% IS% ISJ 

242274% Unen N Pf aj» 1* ZlOO 226 '226 2*2 +17 17% MOwtUci 100 8.4 U 176 15% »% >5g 


17% 19 % Linen fltfd 0*0 JL 6 
61 62% LongIL PIS- 8*0 8 * 


383804 “14% 13% 13% +% gg^SgSSr' 

47% 32% UzCtoJD 


17% 14 Oraa me« 1.00 6.4 U 176 15% 15% 15% 7 % 

«% 18%0pWdiCJp7 1.10 J+W « * “ft ^ 

—* -- 1 ■■ ° -1 im 0 S £ 0 b 11 % 11 I* 


25% 21 AlCulvr A ■ a24 I 1 U 1S9 21% 21% 21% 

44% 36% AIBoraons 064 1*31 701 42L 2 41% 41% 

22% 19% Atean Alvm 0 60 2.P6S1042 21 20% 30% 


103% JWOuVaP_7 8 7 80 7.7 

»%S6VCaW»Wrabra *4 10 38 30% 29% 29% I "*}& "toSUmPBT 0*0 « 
857, <6% Cabletron 231375 W% d47% « 107% 1^0^20 8*6 81 

46% 31% Cabo. Corp 1.04 2* 22 248 44 « 43% "% ".IXZ SlnSS tZ u 


22 % 10 % Ahan Aivm 300 ^9691043 jr .111 304i -*,1 10 % Cabot 060 016 Ufi* B 7 I 13% 12% 12% -% 

40% 33% AlOa SlOhd C92 i3a 470 u4OI 2 39% 40% +% J M 808 »% 21% -% 


108104% DuUPB 84 B.84 0* 


3 100% 100% 100% -% 

2 105% 105% 109% 

2109% WS% «« -% 
32 102% 102% 102% 

3 107 107 108% -% 


- H - 

19 HAQ Hcare 098 4* 1*4 30% 


S0% 68% Uttoti 28 320 01%-M% 20% -% 

47% 32% UzClaJD DAO 1.1 133678 36%- 34% 54%. +% 

3% 1% LL8E RRy 0*222.9 4 -91- 3 2% 2% -% 

47 30% Lodiwad 2*0 4* 0 832 48% .40 46% 

80% 40% Ladta Go 0*8 1*23 91'46% 46% 45% -% 


88 17% I? 17% 1B% 18%HW4hCtp7 1.70 

a a 2 %.da% . 01 . +«% -ti% n%onMhM3 i.iaias Kh «% 


9% BOHMIMi 079 83 B 9% 0% 

8% 3% Oranga-Ca 80 10 8 8 

30% 32% Orange Rck 2.40 09 11 « X 34*i 


1% 0% 9% 

6 6 8 
36 34% 34% +% 


28% 18% Oregon SB 086 23 12 9'1S B4% 23% M ~% 

3% 3% Orient EXP 3 14 3 .3 , 3 


38% 30HCTMA0R 1*5 3*231379 35% 35% 36% -% 11M% 103% Loews Chip 1.00 .0* '8 377 100%'108% 108%' ■ +% I 36% 30% Often Cl* 1.00 62 2 31% 31% ■»%' 


at.'*, i)*, «ico -siano vft cmuiiwg tv iq ra*KnfKDn 

23% IJ% AAuftdan < 040 2 5 41734 16% !S% 15% -% « 30%CawwW 

2J% 16AI«.>AIO> IDO 54 19 601 18% 10% 10% +% a% 1% CalRal E 

29% 0% AW lenders 12 101 12% 11% 11% —1% ’t. Calfad Inc 
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sion makers on postal 
despatch and freight ser¬ 
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audience, call 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Wednesday April 29 1992; 


AMERICA 


Economic data leave 
Dow little changed 


WaBB Street 


A VARIETY of economic 
reports had little effect on US 
stock markets yesterday as 
investors concentrated on 
equity valuations and quar¬ 
terly results, wriics Pairick 
Hcrverson in New York. 

The Dow Jones Industrial 
Average was finally just 3.36 
up at 3.307.92. although after 
showing a midsession decline 
of 10 points. The more broadly 
based Standard & Poor’s 500 
finished 0.66 ahead at 409.11. 
but the Nasdaq composite 
index continued its slide, los¬ 
ing 6.61 at 560.33. Turnover on 
the New York SE came to 187m 
shares, while declines outpaced 
rises by 959 to 715. 

Two sets of data provided 
fresh evidence of economic 
recovery. Gross domestic prod¬ 
uct in the first quarter rose 2 
per cent, in line with expecta¬ 
tions. although the details on 
personal consumption within 
the GDP numbers showed 
spending had risen much fur¬ 
ther than analysts had forecast 
during the first three months 
of the year. 

The Conference Board’s con¬ 
sumer confidence index 
showed a big rise to 64.8 per 
cent in April, but providing 
negative new r s was a larger 
than expected 14.8 per cent 


drop in March new home sales, 
which undermined hopes of a 
rebound in the bousing mar¬ 
ket. 

In spite of the weight of posi¬ 
tive economic data, some ana¬ 
lysts were concerned that the 
market bad risen too high dur¬ 
ing the recent rally. 

First-quarter corporate earn¬ 
ings continued to come in. 
General Motors finned £V4 to 
$4014 aAer reporting quarterly 
net income of 3179m, against a 
loss of $144m at the same stage 
a year ago. The car maker's 
revenues in the quarter were 
up slightly to $32bn. GM's fig¬ 
ures helped the other car 
stocks. Chrysler adding 3% at 
$19 and Ford at £43 V«. 

RJR Nabisco finned £'/• to 
£9*4 in active trading after the 
tobacco and foods group 
announced a first-quarter loss 
of 3i5m. after a charge for the 
early repayment of debt With¬ 
out the charge. RJR’s operat¬ 
ing profit was $144m. 

PepsiCo rose $1 to £34% on 
news of first-quarter profits of 
30 cents a share, up from 26 
cents a year ago. Whirlpool fell 
£ 2 % to £ 12 % in spite of report¬ 
ing first-quarter profits of 50 
cents a share, up from 35 cents 
in the first quarter of 199L 

Coleman advanced £1% to 
£26% in the wake of a big 
improvement in first quarter 
earnings, and a forecast from 


Canada 


BANK SHARES led a late rally 
in Toronto blue chips, leaving 
the TSE composite index at the 
session's high. The broad mar - 
ket closed slightly weaker, 
with merchandising, gold and 
consumer products shares end¬ 
ing slightly lower. 

Trade was slow due to inves¬ 
tor caution ahead of the 
Ontario provincial Budget, due 
out late tomorrow. 

The composite index closed 
11.5 ahead at 3,337.9. Declines 
outnumbered advances by 297 
to 253 after volume of 24.6m 
shares valued at C$25239m. 

Nova, which accounted for 
about 20 per cent of the mar¬ 
ket’s volume, closed its issue of 
42m shares to raise C$302m. It 
was up C$% at C£ 8 %. 


AS8A PACIFIC 


Central bank support for 
yen helps to lift Nikkei 


Tokyo 


INVESTMENT trust buying 
and Bank of Japan interven¬ 
tion to support the yen lifted 
the Nikkei average in light pre- 
holiday trading yesterday. 
writes Neil Weinberg m Tokyo. 

The 225-issue index ended 
76.88 up at 17,527.40 after a 
day's low of 17,379.16 and high 
of 17.608.78. The Topix index of 
all first section shares rose 6.15 
to 1.319.00 and advances out¬ 
numbered declines by 564 to 
379, with 192 issues unchanged. 

Volume picked up to 250m 
shares from Monday’s meagre 
200m. Tokyo is closed today for 
a public holiday. In London the 
ISE/Nikkel 50 index firmed 1.56 
to 1.075.59. 

The market improved late in 
the session on the central 
bank's moves to strengthen the 
yen after the weekend meeting 
of Group of Seven nations 
ended with calls for a stronger 
Japanese currency. 

Investment trusts set up this 
week to funnel corporate funds 
back into the stock market also 
offered some support, although 
the amounts collected came in 
well below target The trusts 
are among Finance Ministry 
measures to bolster the market 
and could lead to a lifting of 
the ban on corporate share 
repurchases. 

Mr Jason Fames of James 
Cape! Pacific said there was 
talk of a two-tier market 
emerging, in which leading 
electricals and other manufac¬ 
turing issues continued to do 
well while hank shares lan¬ 
guished. ■ 

“The question is whether 
industrial stocks can go up fas¬ 
ter than others fall," he added. 
“Right now the market is at a 
balancing point, waiting for 
the economy to recover or the 


Bank of Japan to ease interest 
rates, but I do not think that is 
about to happen.” 

Speculative and incentive- 
backed issues Eared well, with 
Morinaga Milk, the market vol¬ 
ume leader, gaining Y20 to 
YTOl and Teac YI0 to Yl.030. 
NTT moved up Y 8.000 to 
Y636.000 amid local reports 
that the minimum trading unit 
of Tokyo's most expensive 
issue might be reduced. 

The yen’s strength prompted 
investors to buy into blue chip 
issues, which have fared well 
in recent sessions. Sony put on 
Y20 to Y4.330 and Toyota 
Motor YI0 to Y1.460. The 
department stores sector con¬ 
tinued to decline on weak earn¬ 
ings and sales prospects. Mit- 
sukoshi fell Y19 to register a 
year's low of Y801. 

Bank issues traded mixed 
amid further evidence that 
their recent rally had ended. 
Dai-Ichi Kangyo rose Y60 to 
Y108Q while Mitsubishi Bank 
was off Y30 to Y1.770. Most 
other financials were lower, 
with Nikko Securities down 
Y2I at Y623 and Tokio Fire and 
Marine off Y3 at Y995. 

Signs of continued weakness 
in the Japanese economy 
appeared after the market's 
close with the release of March 
industrial production figures. 
They showed a 2.8 per cent fell 
from February, compared to a 
forecast of a 0.9 per cent 
decline. 


Roundup 


THE PACIFIC Rim was mixed 
yesterday, with the spotlight 
remaining on Hong Kong. It 
has risen 11 per cent over the 
last eight sessions. 

HONG KONG advanced 
strongly after news that Lloyds 
Bank, of the UK, was consider¬ 
ing a bid against HSBC's 


agreed takeover of Midland 
Bank. HSBC climbed HKSL25 
to HK342.75. 

The Hang Seng index gained 
a net 51.62 at 5,423.39 after ear¬ 
lier attaining an all-time high 
of 5,442.90. Turnover reached 
HK£3.67bn, against HK£3.L6bn. 

SINGAPORE rose on bargain 
hunting. The Straits Times 
Industrial index finished 13.53 
ahead at 1.426.64 in turnover 
of SSS5.7m. 

SEOUL retreated on profit- 
taking. The composite index 
Closed 10.82 off at 597.24 In 
turnover of Won394.8bn. Manu¬ 
facturing. securities, bank and 
construction stocks posted the 
biggest losses. 

AUSTRALIA closed slightly 
higher before today’s CPI fig¬ 
ures for March. The All Ordi¬ 
naries index rose 2.9 to 1,606.8 
in turnover of AS179-2m. Fore¬ 
casts for annual inflation range 
between 1.9 to 20 per cent and 
analysts expect a cut in inter¬ 
est rates later this week. 

NEW ZEALAND lost ground, 
the NZSE-40 index slipping 6.82 
to 1,447.15. 

BOMBAY plummeted on 
speculative selling as trading 
resumed after a week-long boy¬ 
cott by traders. The BSE index 
lost 570.42. or 12.8 per cent, 
to 339650. 

TAIWAN advanced in active 
trade, the weighted index 
adding 37.50 at 4,523.95 in turn¬ 
over of T£240bn. 

MANILA moved ahead, led 
by a strong performance by 
Philippine Long Distance Tele¬ 
phone. The composite index 
rose 20.61 to 1,211.48 in com¬ 
bined turnover of 190.29m 
pesos. PLDT climbed 25 pesos 
to 930 pesos. 

KUALA LUMPUR was fea¬ 
tureless. The composite index 
regained 2.60 to 583.62 in turn¬ 
over of M£62JJm. BANGKOK'S 
SET index fell 6.41 to 768.11. 


Tax changes raise Swedish hopes 

Government initiatives are likely to attract more foreign investment. 



says Sara Webb 


the company that second-quar¬ 
ter profits should come in sub¬ 
stantially higher than at the 
same stage a year ago. 

On the Nasdaq market, 
Microsoft fell £4 to $109 after 
the company said it was “com¬ 
fortable'* with analysts' esti¬ 
mates that it would make 
between £1 and £1.05 a share in 
the fiscal fourth quarter. 

Borland International 
bounced back from Monday's 
selling, spurred by news of a 
quarterly Iras, recovering $% 
to £46. 


T he Stockholm equity 
market is in an optimis¬ 
tic mood as the combi¬ 
nation of proposed tax 
changes, the lifting of restric¬ 
tions on foreign ownership, 
and an upturn in the US econ¬ 
omy seem likely to attract fur¬ 
ther international investment 
in Swedish shares. 

Foreigners have been eager 
buyers of Swedish equities - 
they snapped up a net 
SKrlLSbn (SL9bn) last year - 
and the liberalisation of share 
ownership in Swedish compa¬ 
nies could well increase their 
appetite for this comer of 
Europe. In the first quarter, 
foreigners have been net buy¬ 
ers of the country’s shares 
worth SKr3-2bn, compared 
with SKrLlbn in the year-ago 
period. 

While the centre-right gov¬ 
ernment’s supplementary bud¬ 
get last Friday contained some 
grim economic forecasts - 
including expectation of a wid¬ 
ening budget deficit in the 
1992-93 tax year and a further 
0.4 per cent fell in GNP in 1992 
- it promised some welcome 
tax cuts for Swedish industry. 


The government’s plans to 
abolish taxes on electricity and 
fuel for industrial use is expec¬ 
ted to benefit energy-intensive 
sectors such as forestry, chemi¬ 
cals and mining. 

The market had been expect¬ 
ing the removal of the energy 
taxes lor the last month, so the 
announcement did not have a 
noticeable effect on the stock 
market on Friday. However, it 
is expected to have significant 
long-term benefits. 

One securities house esti¬ 
mates that the removal of the 
energy taxes could add as 
much as SKrSOOm to the com¬ 
bined profits of Sweden's three 
main forestry companies 
(Stora, SCA and MoDo), giving 
them a forecast combined 
profit of SKr25bn in 1993. 

Other analysts point out, 
however, that- while the 
removal of the energy taxes is 
good news for the forestry sec¬ 
tor, it comes at a time when 
the Industry is still s uffer ing 
from the effects of global over¬ 
capacity. 

Only last month, Mr Bo 
Berggren, chief executive of 
Stora, Sweden’s largest for- 
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estry company, warned that 
1992 would be another difficult 
year, crushing hopes of a 
speedy recovery in the sector. 
“Just removing the energy tax 
will not solve the forestry 
sector’s problems,” comments 
one broker. 

Companies with mining 
interests are likely to enjoy a 
more obvious benefit from the 
lower energy costs. One such 
example is Electrolux, one of 
the world’s leading white 
goods manufacturers which 


also owns Granges, an alumin¬ 
ium producer. 

Another company which will 
gain from the change is SSAB, 
the state-controlled steel con¬ 
cern which is selling some of 
its shares to the public this 
spring as part of the govern¬ 
ment’s - privatisation pro¬ 
gramme. 

SSAB’s shares are already 
listed in Stockholm, and have 
climbed 31 per cent since the 
start of the year, against the 
market’s overall gain of 8 per 
cent Brokers say SSAB’s share 
price increased by 3 per cent 
last week, helped by leaks that 
tire government would abolish 
the energy toy 

The government’s decision to 
scrap a real estate tax. also 
formally announced in last Fri¬ 
day's supplementary budget 
but flagged well before, is 
expected to help the property 
sector and. indirectly, the 
hanks , which have been bur¬ 
dened by heavy losses on loans 
to real estate companies. 

Bank shares, which have 
dropped by 16 per cent since 
the start of 1992, showed a 
slight recovery during April 


“With the removal of the real 
estate tax, maybe the-fell in 
property prices will stop.” says 
one analyst, although he warns 
that any revival in the sector 
will probably take quite a long 
time. 


A part from those compa¬ 
nies likely to benefit 
from the lifting of the 
real estate and energy taxes, 
buying interest has focused 
mainly on cyclical stocks.foi- 
lowing signs of a recovery in 
the US economy. 

Brokers note gains of 37 per 
cent .in Volvo's share price, 20 
per cent' in the ball-bearing 
producer SEP, and 18 per cent 
in the specialty steel group 
Sandvik, since the start of the 
year. All of these companies 
have a high proportion of their 
sales outside Sweden, so the 
prospect of a recovery in the 
US is welcome news. 

During Sweden's recession, 
many of the large companies , 
were forced to drastically cut 
costs, leaving them leaner and 
more efficient - and more 
likely to perform strongly once 
the Swedish economy recovers. 
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EUROPE 


Paris CAC-40 index closes above 2,000 


PARIS backed an easier 
continental trend as a series of 
suspensions enlivened trading. 
writes Our Markets Staff. 

PARIS broke above 2.000 on 
the CAC-40 index after numer¬ 
ous attempts in the last week. 
Several stocks were suspended, 
pending announcements. The 
CAC-40 index ended-up 1030 at 
2,006.62, its highest close since 
July 1990. In turnover of 
FFr2.lbn. 

Paribas shot up FFr19.90 or 
4£ per cent to FFr419 as the 
suspension of Ciments Fran- 
gais fanned speculation that it 
was about to sell all or part of 
its stake in the cement com¬ 
pany to Holderbank of Switzer¬ 
land or Hanson of the UK. 
Holderbank denied the story 
and there was no comment 
from the other companies. 

Analysts said that Paribas 
was likely to part with 
Ciments Frangais, held indi¬ 
rectly through Poliet, since it 
was under pressure to improve 
its earnings in 1992 after its 
poor results last year. 

Schneider, its parent Spep, 
and its subsidiary Merlin Geriu 
were all suspended amid talk 
that the group’s structure 
would be simplified through a 
series of share swaps. 

Total rose FFrlLSO or 4.6 per 
cent to FFr258.70 on renewed 
optimism about its Colombian 
oil find while Elf added FFrGffO 
to FFr 384, 

FRANKFURT weakened fur¬ 
ther as strike action widened. 
The DAX index shed 6.28 to 
1,735.94 while the FAZ index, 
calculated at mfdsession, 
slipped 2.13 to 70633. Turnover 
rose to DM5.4bn from DM4.4bru 

Hoechst, which repented a 26 
per cent decline in first quarter 
group pre-tax profit, fell DM5 
to DM257.30. The figures were 
worse than expected but the 
company expects a tumround 
in the next few months. 

Other chemical stocks fol¬ 
lowed Hoechst lower with Basf 
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shedding DM1.60 to DM24800 
and Bayer down 70 pig at 
DM28830. 

Linotype-Hell was one of the 
day’s most impressive gainers, 
advancing DM26J30 or SB per 
cent to DM416, following a pre¬ 
sentation on Monday at which 
the company gave a positive 
forecast for 1992. 

MILAN failed to hold on to 
early gains as a poor fixing in 
Generali, down LUO to 130,000, 
prompted investors to take 
profits on industrial shares. 
The Cornit index fell 0.85 to 
507.58 in turnover estimated at 


near Monday’s L 88 Bbn. 

Pirelli officially closed L25 
higher at L430 but dropped to 
Ll,3S2 after hours. Fiat fell to 
L5.020 in late trading after 
being fixed L124 higher at 
L5.109. Benetton lost another 
L200 to L13.400. 

Stet continued to drop on 
foreign selling, losing L45 or 
2.1 per cent to L2,055. The com¬ 
pany has flanteri mmnnrs of a 
c apital increase. 

ZURICH fell in light trading 
after Monday’s public holiday. 
The SMI index was 150 lower 
at 1,859.5. 


Most of the decline was 
attributable to UBS and Ala- 
suisse going ex-dividend. UBS 
bearers closed down SFrl50 at 
SFi3,760 and Alusuisse bearers 
fell SFr46 to SFr936. 

Sandoz shed SFr20 to 
SFr2,6O0 after announcing a 17 
per cent increase in first quar¬ 
ter sa le s- ' 

AMSTERDAM was little 
changed in lacklustre trading. 
The CBS Tendency index - 
advanced 02 to 128.1 in turn¬ 
over of FI 623.7m., 

Akzo was up FI 1.50 at 
FI 156.10 ahead of today’s first 
quarter sales figures. Some 
analysts are forecasting posi¬ 
tive 1992 earnings. DSM was 
FI L5Q stronger at FI 112.70. 

Elsevier gained FI-1.80 to 
FI U3A0 on foreign buying. 
KNP weakened FIL50 or 3.1 
per cent to FI 48.70, although 
off the day’s low of FI 46, after 
the paper manufacturer said 
that earnings for 1 he first six 


rnmnths of 1992 will be below 
the same period last year. - 

Amev was down 30 cents at 
FI 53 after forecasting .a diffi¬ 
cult year ahead. 

STOCKHOLM fell on profit: 
taking and interest rate wor¬ 
ries. The Afiarsvdriden Gen¬ 
eral index eased 7.5 to 979.6 in 
moderate turnover of SKr496m 
after SKr784m.. - 

. The decline was led by Asea, 
with the B shares felling SKr5 
to SKr364 and the A shares 
down SKr 6 to SKr364. 

BRUSSELS saw Delhaize fall 
another BFr32fl or 3.4 per cent 
at BFr9J)40. The Bel-20 index 
dropped 4J2 to 1,206.26. 

. MADRID'S general index lost 
0.76 to 249.17 in turnover of 
Ptallbn. Telefdnica rose Ptais 
to Ptalj055 with 2m shares 
traded. 

ISTANBUL fell for the fourth 
consecutive day. The 75-share 
index declined 37.93 or 1.02 per 
cent to 3,679.95. 









SOUTH AFRICA 

JOHANNESBURG was driven 
higher by the fin^nriai rand 
which remained weak. The 
industrial index rose 25 to 
4.252, while the gold index 
ended 11 up at 1,028- The over¬ 
all index closed 19 higher at 
3,404. 
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107.80 

108.64 
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1.8b 
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125.40 
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171 55 

-1.1 

143.29 
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104.42 

105.32 

707.53 

109.35 

-0.1 

323 

12527 

10437 

105.42 

107.55 

109.42 

129.79 

121.01 

11012 

Pacific Ex. Japan (244)... 

162.13 

+ 0.5 

135.42 

136.58 

129.56 

144.84 

+ 0.5 

3.77 

18127 

13436 

135.71 

138.44 

143.88 

162.13 

149.00 

141.23 

World Ex. US (1701). 

124.24 

+ 0.0 

103.7B 

104.68 

106.94 

106.25 

+02 

2.63 

124.20 

10347 

104 JO 

106.61 

106.07 

146.91 

116.45 

140.97 

World Ex. UK (1995). 

132.76 

+ 0.1 

110.89 

111.83 

114.27 

121.53 

+0.2 

252 

13256 

110.45 

111.54 

113.80 

121.29 

150.58 

12701 

M0.88 

World Ex. So. At. (2162).. 

137.05 

+ 0.1 

114.47 

11545 

117.97 

124.51 

+0.1 

277 

136.97 

114.12 

115J5 

117.58 

124.34 

153.05 

130.04 

14309 

World Ex. Japan (17»)'... 

159.00 

+ 0.0 

13154 

134.88 

137.63 

14959 

+ 0.0 

3^3 

159.85 

13336 

134J58 

137.31 

14935 

161.90 

15300 

14287 

The World Index (2223)... 

137.60 

+ 0.7 

114.94 

715.91 

118.44 

124.92 

+0.1 

277 

137 52 

11457 

115.70 

118.05 

124.74 

153.70 

130.66 

143.66 
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A positive performance 


In line with prior estimates, Suez’s share of consolidated net income rose slightly in 1991. Shareholders’ equity 
increased noticeably over the year. 


(FRF billions) 

1991 

1990 

% change 

Total assets 

803 

803 

- 

Shareholders* equity (Suez's share) 

48.6 

- 43:4 

+ 12% 

Net income (Suez’s share) 

3.83 

3.71 

+ 3% 


Satisfactory results amid a difficult environment 

Thesejesults we ^ achieved in an unfavorable business environment, especially in the non-ferrous metals business 
Excludmg this business, income would have grown 23 %. In addition, the Group’s French banks raised their real- 
estate provisions by 170 % over the year. All Suez subsidiaries took measures to enhance their competitiveness in 
line with the Group's decision in the fall of 1990 to refocus its operations and tighten financial management, ’ 
An increase in the dividend to FRF 8.20 


Based on the improvement in the Group’s operations, the Board of Directors will propose that the Combined 
Ordinary and Extraordinary Shareholders’ Meeting approve an increase in the 1991 dividend to FRF 8.20. 

i • . , - — - —.—11 ~ _ 


(in francs) ' 

1.991 . i 

— — i 

. 1990 - 

% change 

Revalued net assets per share 

525 

504 

+ 4% 

Consolidated net income per share 

30.83 

33.51 . 

-8% 

Dividend 

8.20 

7.80 

+ 5% 


The Board will also suggest that shareholders be given the option of reinvesting their dividends. 


Ml U<, IK on OMI-UiMK 1)1 SI IAM) SI 1 / INTKHN \ I IOVU 


Shareholders wiiL also be asked to approve the merger of Suez International and Compaenie de w, -n.- 
transaction will not entail the creation of any new shares since Suez International -which 71115 

for some of the Group’s foreign interests- is wholly owned by Compagnie de Suez. The Droorts^WmSU 8 
the Group's commitment lo simplifying its organizational structures. P r uposca merger is pan of 
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